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World News 


UK retaliates 
over Iraqi 
expulsion of 
diplomat 

Britain has expelled an Iraqi 
diplomat in retaliation for the 
expulsion by Iraq erf a Second 
Secretary at the British 



of majrinf* “in a p p n i [ > r fe« ip " 
remains about President Sad- 


loraall compromise 

Foreign minister David Levy 
said Israel would accept a lone 
UN emissary altar an Aroeri- 
can promise bo try to end UN 
debate on the police killing 
erf 18 Palestinians last mnrrtti 
Pages 

Hong Kong ar r es t s 

Hong Kong immigration offi- 
dals rearrested a group (rf Viet- 
namese boat people after the 
High Court bad ruled their 

lft-mtmth de tentio n ilto p il amj 

Set them free. Judge’s criti- 
ftan [ page 7 

Tokyo ceremony 

Empi> mr ATrfhifn «nm 

enthroned at the Imperial Pat 
ace in an elegant Tokyo cere- 
mony. Despite tight security, 
police counted 29 incidents 
of sabotage by «wti-twipBrMi% 
groups. Page 7 


Mt 

Businesses In Pretoria came 

to a s bmrtttHn when thnnROTvfa 

of blacks stayed at home to 
protest agatnat a police damp- 
down after weekend violence 
in which 10 blacks were killed. 

Gorbachev accused 

Bods Yettsbv outspoken presi- 
dent of the Itosajan Federation, 
accnsed-Soviet leader. MlUiaiL 
.Garbachevof trying to pres- 
sore fate rapuflHctalo ceding 
powers flyer h g pkin R propert y 
and tin manor supply. 

German spy charge 

An. unnamed ss-yearoM senior 
German official nas been. - 


flpjfadegatPiiijteP r oeqtaiturti . 


^gMtjnvainnBita 

Irfngdomcf Lesotho, replacing 
bib deposed and exiled father; 

ynphnwAiiiy TT_ 


Masked youths looted shops 
in theLattn Quarts: and Mont- 
parnasse daring an otherwise 
peaceful Pads march by up 
to 2QQfl00 teenagers demanding 
better additions in high 
atfroob. Page 2 


At least. 12 inmates escaped 
and hundreds of prisoners took 
avec cell blocks to a riot at - 

Athens' topsecorityKorydal- 
los prison. One escapee was 
serving a Me sentence for mur- 
dering two pqliro officers. 


Sbci __ 

alavia’s southern republic 
Macedonia called lor fresh 
regional elections as protests 


ties in Sunday’s poU 


|aim r hw l a «*ampaig n Bgamat 

pornography with, a boycott 
of news stands selling what 

itwilk Jp gnutiTig mftgngrnfiR. 


n maar tra fty p bt l^h w agman 

Jorge Setraiw EHas claimed 

at 


9 


Squatters buried petrol bombs, 
rocto and flares at police who 
cam* to elect them from dflapi- 
i in east Berlin. 


Sorry, man only 

Six Saadi woman professors 
have been suspended by royal 
decree from tbear teaching 
' pna ftfrffl iff at King Sand Univer- 
sity for demanding the right 
to tomcats. Page 5 
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Business Summary 


IWAtosell 
routes if bid 
for Pan Am 
is successful 

Trans Worid Airlines, the US 
a wtiw headed cad fcahn. 
would «*7 I off transatlantic 
routes if its $450m bid for Pan 
Am, another troubled US car- 
rier, is successful. 

Xcahn says the merger would 
be conditional on "contracts 
of sale . . .of those duplicative 
International routes that are 
currently served by both Pan 
Am and TWA.” Page 27 

MARKETS - Wan Street Dow 
Jones Industrial Average was 
4L83 higher at xnidsession at 
2^&L Frankfurt: DAX index 
dosed 20.75 higher at L402J24 
Tokyo markets closed for the 
enthronement of Emi>erar 
Akihito. Worid Stock Markets: 
Back Page, Section n 

ASKO, German retailing 
gxomi, announced a Wg espan> 
sum in the food sector through 
the takeover of the remainder 
of the Co-op supermarket can- 
cem winch ran into financial 

and wnmap wi m rit . itiffifnilHoft 

in the late 1980s. Page 27 

SWEDEN^ Try^flansa insur- 
ance group and SPP pensions 
insurance fund are to marge 


insurance company. Page 27 
cbtase Manhat tan B g«na, 
the Spanish ami of the US 
hank, is menarizuEto dose 
down its loss-making retail 
hanking operations as part 
of its worid wide strategy to 
reduce operating costs. 

Page 36 

Hkrrljto # ffl'EKT. te fntengH y fag 
itS'drlve to cut costs, with 
pfanK for s i gn i f i c a n t redimdan. 
des among its 12^00 white 
collar staff, in response to a 

Adprinratin n tn Tfn martu bl 

Tidifch cut pre-tax profits for 
the first half of the year hy 
27 per cent to £307m. P^ps 27; 
Lex, Page 28 

1NDOSDEZ Asia Investment 
Services of Hong Kon& part 
of thaBanqueludosuez Cfroup, 

. Wwrf h ^pfrtirfWni» I %id 

Iff fai iwtf fn id Mi nw " 
to Republic of Ctrina with - 

a doeedend target of <20m 

to Aida , 

Buroii&Page 47 

SuoruKosea and Mexico have 
become file first advanced 
dave il optog countries to sign 
1 to specific industrial codes 


Organisation for Economic 
Co-operation and Devdopment. 
Page 4 

CENTRAL de Cervgas (Cen- 
tralcerX Portuguese state- 
owned brewing and soft drinks 
co mp a n y, has^ been folly priva- 
tised, but the flotatkm fefi 
short of the Government’s 
objectives with 35 per cent of 

Hwjihflr w O B flfter mwmld and 
left with tlw underwriters. 

Page 28 

SAGA PEIBOI^UM, Norway’s 
Uggest independent all com- 
pany. is negot ia ting to boy all 
or part of the Norwegian Oil 
Conaortinm (NOCO). Page 29 

MEXICO is to reduce the daily 
slippage of fiie peso against 
fin US dollar from 80 centavos 
to an average 40 centavos as 
part of a cautious move 
toward s fixed parity of the two 
currencies. 


BARLOW Rand; South Africa’s 
largest industrial company, 
s uffe red the effects of lower 
i to i mw ii, tirtwiiit flri noanp efi- 
tian and high interest rates 
to record a dedine in profit- 
ability for the year to the end 
of September. Page 28 

GATT talks to Br ussels to com* 
plate the Uruguay Round are 
in jeooardv. according to 
Arthur Donkd, director gen- 
eral of the General Agreement 
on Tarifls and Trade. Page 4 

AHERSHAM International, 
one of the the Thatcher gov- 
ernment’s first privatisation 
issues, is aeOtog its clinical 
reagents business — indndtog 
the Ametlite range of diagnos- 
tir. lefts — to Eastman Kodak, 
US photographic, drugs 
and chemhata group. Page 29 


Moscow and Leningrad to introduce food rationing 


By Qurnifin Peel in Moscow 

MOSCOW and Leningrad, the 
two Uggast cities to the Soviet 
Union, are to de ride today on 
widespread food rattening for 
residents from December 1, 
white at file same thne Hberat 
for the rest of their 


A range of staple too dsUiflh , 
from meet and butter to flour 
and pasta products, will be 
twrindwri in an wtBnajfm 

rationing system which 
already exists in virtually 
every major town to the ooun- 
tay. 

The plans wftl provide very 


limited quantities of staple 
foods at the (dd fixed prices, 
wfaUfi allowing probable ram- 
pant inflation for all other sup- 
plies, tn the fix* of grave food 

Shflrt ngM F . 

The drastic measures are 
being taken just as President 
Mikhail Gorbachev and Mr 
Boris Yeltsin, his greatest 
poli ti cal rival, appear to be 
Wtekto g a renewed often mt to 
bray their differences on eco- 
nomic reform. After a weekend 
meeting, the two agreed to 
seek cramnon ground on the 
whole range of future relations 


between the huge Russian fed- 
eration and the central govern- 
ment, 

Mr Yeltsin, p wa M wit of the 
Russian parliament, 
announced ye ste r da y that joint 
commissions woe being set 19 
to decide on the division of 
property! to Bnd tet ta ii ' of func- 
tions, and o wnership of the 
country's mm«t valuable natu- 
ral resources, Indndlng ofi, 
gas, gold and other precious 
metals, between the union gov- 
ernment and the largest repub- 
lic. 

In a speech to the con stitu - 


tion w umniH w! of the Russian 
parHamant, he denied sugges- 
tions that Russia was attempt- 
ing U> tnu forml na the iminn. 

He said the commission’s con- 
clusions would form the basis 
of the c ountry ’s new Union 
Treaty, drifting the powers of 
the republics and the central 
government. 

Although the Gorbachev- 
Yettsfo is a hopeful 

sign for greater agreement an 
economic reform at the tap, the 
pinna to press ahead with 
rationing to Moscow and Len- 
ingrad are a recognition of the 


grim reality of economic disin- 
tegration an the ground. 

Ration cards are to be issued 
to residents to fwmpiwwignt: the 
coupons already being used to 
buy sugar, vodka and ciga- 
rettes. They will give people 
the right to buy a minimum 
amount of the product at the 
hugely subsidised state price. 

Mr Gavriil Popov, the radical 
mayor of Moscow, is to 
arwMamne final dfltafiS Of the 
planfor the capital city on trie- 
vision tonight, after two days 
of debate to. the city coundL 

Tn T«ni<ngrart 1 the rity eiECU- 


txve committee is proposing 
monthly ration Barits such as 
L2kg of red meat, 0.5kg of 
chicken, and 1kg of sausage, as 
well as 10 eggs, a pound of 
butter, 2kg of sugar, a litre of 

and Qfl tgjflnnr. 

Moscow and Leningrad have 
traditionally been protected 
from the chronic shortages 
«rffe«*ing outlying cities, but 
recently supplies have deterio- 
rated sharply as agricultural 
areas, and other republics, 
refuse to trade their products. 

Hungry Leningrad forges 
new destiny. Page 28 


Howe to launch attack on 
Thatcher’s view of Europe 


By Philip Stephens, Political Editor, In London 

SIR Geo ffrey Howe , Britain’s 
former deputy prime minister, 
is set to i«wwM*h a a tta ck 
on Prime Minister Margaret 
Thatcher’s approach to Euro- 
pean integration in Ms resigna- 
tion speech to the House of 
Cnmmmia today. 

The Intends to warn that 
Mrs Thatcher's stance risks 
splitting the Conservative 
Party, divorcing it from its nat- 
ural allies to the business com- 
munity, - arid alienating mil- 
lions of young voters. 

Os language is expected to 
be thinly coded, but the under- 
lying message will be that he 
no longer believes it is possible 
for the governme n t to build a 
credible policy towards Europe 
while Mrs Thatcher is fawfag 
it 

But in a speech which is 
bound to deepen the crisis of 
wwMm eg in Mrs Thatcher’s 





governm e n t. Sir Geoffrey will 
signal that he has no plans to 
■jural against Hpt in any lead- 
ership contest 
With expectations growing 
at Westminister that Mr Mich- 
ael Heseltine appears set to 
challenge lire Thatcher, Sir 


Sfcr Geoffrey Howe: will warn about risk of party split 


defence minister should he 
stand for the leadership, 
though he to expected to keq» 
fate options open if a contest 
does take placa 
Last, night Mrs Thatcher 
Geoffrey will also hold back appeared intent on lowering 
from -e n d o rsin g - fiie forme r — the political tempe rature in the . 


dispute over her stance on 
Europe by «*mpimirigfwg the 
positive contribution that 
Britain was willing to play in 
greater cooperation. 

She repe a ted her cHsHhe of 
“grand designs* and bl u epr in ts 
for eco n omic and monetary 


wrrinri , but was notably less 
disparaging than in recent 
weeks about the plans of 
Britain’s European partners. 

shp dismissed *hj> threat to 
her leadership in a joking 
cricket metaphor, telling the 
annu al Lord Mavur’s banouet 
that though the "bowling” had 
been pretty hostile of late: 
“Can I assure you that flare 
will be no dnnlmig the bounc- 
ers, no stonewalling, no 
playing for time. The bovfitog's 
going to get fait all round the 
ground. Thafs my style”. 

Senior ministers, however, 
are now openly acknowledging 
that the government risks dis- 
integrating imlesa the issue of 
Mrs Thatcher’s leadership is 
resolved dearly in one direc- 
tion or another. They vetoed 
fears that Sir Geoffrey’s fata 1 - 
ventton would intensify the 
atmosphere of crisis. 

Sir Geoffrey plans to reject 
explkdtiy Mire Tnatcher’s com- 
ments in the Commons last 
week that the differences 
which cansed him to leave the 
government concerned 'the 

wtyw nrtnflf nw r ^ fhe SUbstSDCe 

Continued on Page 28 
Unrest in the House; Ihatdi- 
erisspeedvPagelO 


Political uncertainties weaken sterling 


By Rachel Johnson, Economics Staff, in London 


THE POUND was hit hard 
yesterday by the political rift 
in the Thatcher government 
iffli # mounting evidence that 
the UK economy has moved 
twto recession. 

Starling dropped two pfen- 
nigs against the D-Mark as 
traders assessed the political 
risk attached to the pound 
ahead of a possible letsdendiip 
challenge to Mrs Margaret 


Thatcher , fiie prime mfntoter. 

The economic and political 
uncertainties have combined 
to make stating fits weakest 
currency ritw w the exchange 
rate mechanism of Hw fam . 
penn Monetary System. 

Traders said the weak pound 
and unsettled markets would 
last at least until the lea d e r - 
luestlan had been 
In spite of sterling's 


SShaS. 11 

resolved. 


ML flare is an e me r gin g con- 
sensns wiflita the CHy of Lon- 
dm that financial 
would be encouraged should 
Mr * Thatcher be defeated hy 

nHhgr Mr MMimI HmpMiip, 

former defence secre ta ry, or 
Mr Douglas Hurd, file foreign 
secretary. 

Both joB ti d ana are viewed 
as brine more stnariv cont- 
mtttoi th n Mrs nSw to 


European economic and mone- 
tary union so the election of 
either would strengthen the 
credfidfity of file UK’s mem- 
bership of the . exchange 


Stinting Km falkm to within 

tost five gafwfflrigs of its lower 
effective fiadt of DM2A5 
Continued on Page 26 
Lex. Page.26; Markets, Second 
Section 


Rig blaze report 
attacks owners 
and UK ministry 


By Steven Butler in London 

TFTR UK go v e r n ment yesterday 

endorsed sweeping reforms of 
offehore safety in the North 
Sea oil industry following a 
hi g hl y critical report on the 
Piper Alpha oil plat fo rm disas- 
ter two years ago in which 167 
men died. 

Hie report by Lord Cullen, 
the -Scottish high court judge, 
sharply critiqued the Depart- 
ment of Energy and Occidental 
Petroleum, US operator of 
Piper Alpha. 

Lord Cullen also recom- 
mended that the Department of 
Energy be stripped of its 
responsibility for regulating 
affehore safety and that this be 
given to the Health and Safety 
Executive. 

The report said: “The 
approach of the Department of 
Energy seemed to me to tend 
toward over-conservatism, 
fosnbrity and a lack of ability 
to look at the (safety] regime 
and themselves in a critical 
way." 

Management practices by 
Occidental Petroleum were 
described as inadequate. "They 
adopted a superficial attitude 
to the assessment of the risk of 
a mapo r haxard. They fafled to 
ensure that emergency train- 
tog was being provided;' as 
mtended. The platform person- 
nel and m a na gement were not 
prepared for a major emer- 
gency as they should have 
been. The safety policies and 
procedures were in place: the 
practice was deficient.” 

Mr Frank Dobson, the oppo- 
sition labour party’s energy 
sp ok es m an, called for Ocdden- 
tal to be prosecuted, as did 
trade uninma. Mr Wnkeham, 
energy secretary, said a deci- 
sion to i ns tit ut e criminal pro- 
ceedings against Occidental 
was beyond. Trfo remit, but that 


a copy of the report had been 
sent to the Lord Advocate. 

Lord Cullen recommended 
that the government scrap a 
system of offshore regulation 
base d m compllapce with stan- 
dard prescriptive regulations. 
This would be replaced by a 


meats, in which whole safety 
systems an platforms would be 
evaluated by professionals. 

The recommendations woe 
welcomed tor the UK Offshore 
Operat o rs Aseoda t i nn . an aaso- 
riation of oil companies, which 
had argued in fevuur of a sys- 
tem of formal safety assess- 
ments during the inquiry into 
the disaster , which laBtflH more 
than a year. 

Mr Wakeham appeared to 
brush off the criticism of the 
Department of Energy to fire 
report and said that & recom- 
mendations reflected impor- 
tant chgng ag in the industry 
that had talron place after the 
current safety system was 
patwhUshad He admitted, how- 
ever, that the current system 
was not geared toward detect- 
ing the management deficien- 
cies that were uncovered at 

Occidental. 

Mr Wakeham was ™ » Wa to 
say’how quickly the reforms 
would be implemented or how 
much they would cost. Lord 
C ullen also recommended a 
number of specific safety 
chang es on platforms, such as 
provision of temporary refuges 
and improved safety equip- 
ment and escape system s. 

"I’m not persuaded that 
what Lord Cullen has recom- 
mended is very different from 
what Is the best practice by the 
best companies in the North 
Sea,” Mr Wakeham, said. 

Piper Alpha report; Page 12 
Editorial Comment, Page 24 


Racal plans telecommunications 
and security business disposal 


By Paid Abrahams 

SURPRISE pAana to break up 
Hawaii Electronics, one of file 
largest remaining RriH«h elec- 
tronics companies, emerged 
yestoday. 

Shareholders were caught 
unawares by the speed of the 
decision, made by the Racal 
board on Sunday, and 
expressed anger at the lack of 
detailed tw fo rmatinn about the 
pinnQ i which became public 
after the company made a 
statement to the stock 
exchange to London yesterday. 

Racal, the world's largest 
cellular telephone operator 
' couc h As Vodaphone subsid- 
iary, mfawifa to demerge both 
its security business and Bawl 
Telecom, the Vodaphone par- 
ent 

It then plans to launch a 
management buy-out of the 
group's remaining businesses. 

Shareholders woe given no 
details ha yrmfl fiie a brtBwwnt tn 
the stock exchange. 

Racal said it was still talking 
to its financial, advisers, who 
had been unaware of the com- 
pany’s plan* until y es ter day 

Training ft was unaHw tn. nffitw 

any titneawiie for the break-up. 


Justi fy ing the decWoo. the 
group said it had been dlsap- 
painted that thg share prfe** of 
Racal Electronics imd consis- 
tently failed to reflect the folL 
value at its 80 per cant stake in 

Rraral T rimm 

It added that at times it 
appeared as though traditional 
Racal companies and Racal 
Chubb Security had bad a neg- 
ative valuation. The board sam. 
its ptarat would add value for 
Racal shareholders. Racal Elec- 
tronic's share price yesterday' 
rose lGp to l£2p, while Racal 
Telecom's shares were up5pto 
259p. 

Sir Ernest Harrison, Racal 
Electronics ch a irm an , said he 
planned to demerge Racal Tele- 
com by selling Racal’s remain- 
ing 80 per cent interest. 

The other 20 per cent was 
floated in 1988. The Racal 
Chubb Security division is also 
to be demerged. 

The group plans to distribute 
Racal Telecom and Racal 
Chubb Security shares to exist 
tag group shareholders in pro- 
portion to their holdings. 

The remaining subsidiaries, 
fnrhuUwg tts data cammmdc&- 


defence avionics and 
ration divisions, will be sotylfrJ 
a management buy-out team 
led by Sir Ernest - 

The company/was unable to 
say how windy file deal wright 
be worth ot-wbilch- bank Would 
be advistog the-buy-out team. 
It said fiat any proceeds would 
be distributed to the sharehold- 
ers. 

Racal’s move mww the day 
before the g ove rn ment is to 
announce its Intention to end 
the tetetaiiwiiiii'iilcatirinB duop- 
oly. Racal is expected to be one 
of the companies to benefit 
from the abatttkm of the duop- 
oly. 

Analysts befleved last night 
that Ratal'S braak-Up dgrtofo^ 
may have been prompted by 
stake-building by a north 
American telecom company. 

One of the other last remain- 
ing independent British elec- 
tronics companies, STC, last 
week agreed to a £L9bn take- 
over r Northern Telecom, the 
Canadian telecommunications 
company. 

Tw, PagO-BBs 
Background, Page 27 
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up for a 
over taxes 

For 2^2 years, Michel 
Rocard (left), the 
French prime minister, 
has slalotned success- 
fully through the perils 
of running a govern- 
ment without a parlia- 
mentary major fty. But 
it appears his dear 
run is over 
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GLOBAL EXPERTISE 


Fidelity Funds. 

The investment range 
for today’s markets. 

L 

With heightened volatility in wodd stockxnarkets challenging even the 
most astute international investor, investment flexibility, choice and first- 
class fund management 
expertise 1 are now more 
important than even 
That’s just what Fidelity 
Funds offer.- 
Our global investment 
range is one of the most 
compreheqsive available 
and provides investors with 
unrivalled opportunities for 
international investment 
With Fidelity Funds you 
have the' choice of where, 
when and how to invest — •*®poKdiaiod*daMc«^^ 

around the wodd — backed by the global investment expertise of the 
world’s largest independent investment management organisation. 

For a prospectus and further information contact any of the Fidelity 
offices listed below. 

Londom Hilary Smith 44 71 283 9911 Hong Kongi Richard Wasfeoat 852 S48 1700 

Munich; Stanley ‘Bftxiisz 49 89 33 6203 Amsterdam* Teun Scheer 31 20 710 976 
Taipei: John Teng 886 2764 8931 Jerseys Geoffrey Tail 44 5M 71696 

Bermuda! Mike SommetviUe 1 809 295 0865 
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EUROPEAN NEWS 


"-US moves to 
alt transatlantic 
(Var of words 


By David Buchan in Brussels 


HIGH-LEVEL efforts will be 
mads today in Washington to 
stop the verbal guerrilla war* 
fare between the US and the 
EC cm a new declaration of 
transatlantic solidarity. 

The tension has arisen, 
because the US objects to refer- 
ences to the General Agree- 
ment on Tariffs and Trade, to 
the environment, «nd to the 
need to maintain Bnannigl sta- 
bility and high employment, 
which EC foreign ministers 


have caused a considerable tiff 
Though Mr Andreottt can be 
counted on as a poorer of 
balm, Mr Delors was far from 
emollient yesterday when he 
cnmplaixied to EC foreign trrin- 


Prime mtiri j ^py Gl ullo And- 
reotti of Italy, which holds the 
EC presidency, and Mr Jacques 
ngirtwtt »hp Euro pean Co mmis- 
sion president, win see Presi- 
dent George Bush today in one 
of the six-monthly summits 
prescribed In the new transat- 
lantic relationship. 

Yesterday EC foreign mints- 
ten agreed their version of the 
much-touted declaration. To be 
issued probably on the occa- 
sion of next week's Conference 
on Security and Co-operation 
in Europe, it is to mark the 
fact that the US now does as 
much, or more, of its diplo- 
matic business with Europe 
through Community as 
through Nato. and to express 
common values and interests 
that would b old th«> transatlan- 
tic world together, should Nato 
disappear as a serious military 
alliance. 

What was designed to be, in 
the words of the EC ambassa- 
dor in Washington, Mr 
Andreas Van Agt, a transatlan- 
tic “love letter” appears to 


isters that the Americans bad 
been treating Europeans like 
“plague-carriers” ever since 
work started on the declara- 
tion last ft »tnTnwr 
But it is the Gatt farm sub- 
sidy issue - on which Mr Ray 
. m ond MacSharrv. the EC agri- 
culture minister blasted the US 
again yesterday - that has 
been the real irritant 
Innocuously thoug h die EC's 
call for the Uruguay Round to 
succeed seems to be worded, 
the US wants a totally different 
text. Therefore, the Italian 
presidency suggested last night 
that all reference to Gatt be 
cut out of the declaration. 

Washington also objects to 
the EC eaiHiig for freer trade 
“at national and state level.” 
Brussels complains that the 
most pernicious protectionism 
occurs at the level of individ- 
ual US states, rather than the 
federal government 
There are other flies in the 
transatlantic ointment. Clearly 
wanting to avoid being com- 
mitted to di «« ctn »<ri T|g the dollar 
with the Community, as may 
become necessary if the latter 
develops a monetary union, the 
US is objecting to a danse on 
macro-economic policy 
which Include “a stable 
national financial system 


Gatt deal *in jeopardy*. Page 4 


Poland’s transport workers 
and miners threaten strikes 


MUNICIPAL transport workers 
and coal miners have threat- 
ened nationwide strikes In the 
days leading up to Poland’s 
November 25 presidential elec- 
tion, AP reports from Warsaw. 

Transport workers stage a 
two-minute protest today, halt- 
ing buses and trams. U their 
demands for higher subsidies 
for their companies are not 
met. they promise a two-hour 
strike an Friday and a 24-hour 


protest an November 20. 

Miners, who stopped almost 
all coal output for two hours 
on November 5, promise a 
nationwide strike on Novem- 
ber 20. The tension among 
workers represented by Soli- 
darity comes as its chairman, 
Mr Lech Walesa, prime minis- 
ter Tadeusz Mazowiecki and 
four other candidates cam- 
paign in Poland’s first popular 
presidential election. 


Delors sees 
energy as 
issue at 
CSCE talks 




By David Buchan 
in Brussels 


THE ISSUE of energy to heat 
the common E uropean house 
should figure prominently at 
next week’s 34-satiim summit 
of the C onference on Security 
and Co-operation in Europe 
(CSCE), Mr Jacques Delors, 
European Commission presi- 
dent, urged yesterday. 

EC foreign ministers agreed 
yesterday that their diplomats 
will this week examine the 
Commission's plan for a pan- 
European energy convention, 
encompassing the Soviet 
Union. 

If the latter considers the 
preparation sufficiently far 
advanced, it could be pres- 
ented to the CSCE summit in 
Paris. 

Virtually the only reluc- 
tance shown to the idea came 
from Mr Boland Dumas, 
French foreign minister, who 
felt there was no paint in rush- 
ing through a fin: a sum- 
mit with more than gmmgii on 
its plate already. 


The progenitor of fee energy 
ad Lub* 


convention was Mr Ruud 
hers, the Dutch prime minis- 
ter, who i n June suggested a 
pan-European energy commu- 
nity, to serve the same politi- 
cal purpose as the post-war 
*1 and steel community - in 
making war between its mem- 
bers unthinkable - as well as 

the mmi i i' iiI q aim of hulphig 

the Soviet Union realise its 
huge energy reserves and give 
the EC more security of sup- 
ply. 

p u my it Commission think- 
ing is modelled on a TWtidi 
government paper suggesting 
that, as a first step, the EC, 
Etta, eastern Europe and the 
Soviet Union might sign a 
charter of ppowl principles. 
This could then be followed 

by protocols governing specific 
energy sectors. 

Chief among these princi- 
ples would be guarantees for 
foreign energy companies 
operating in the Soviet Union, 
which holds some 40 per cent 
of the world's gas and 7 per 
cent of its ML 

So for, only one Western 
company, Elf-Aqnitalne of 
France, has signed a contract 
giving it exploratory and pro- 
duction rights inside the 
Soviet Union. 



Paris schools demo 


brings out looters 


Protesting students chant slogans and wave banners in Paris yesterday 


HUNDREDS OF lootersattegeda tog « 

Montparnasse areas at Paris better 

Mr Plena Verbrogghe, S. took attvau- 

ai™* ate 

marchers’ route and ste al sod several 

At least 10 poUraaffl carried oat 

SomeS.OOO pofiSpatralled the route of dn 
thousands tf>oinigsters also 

sellles. Lyons, Nantes, ClennontrFerrandand Uauumse. 

MruSospln. the edition mMat^hMt ^d a gt 
year's education budget by 9 per to ^r2l7to(£22MU. wu 
this and other measures have not satisfied the pupils. 


Mixed feelings in Corsica over political reforms 


By Will! am Dawkins In Ajaccio 


FRENCH GOVERNMENT 
plans to give more autonomy 
to Corsica, the country's poor- 
est region, could spark unrest, 
local politicians warned yester- 
day. “This plan is politically 

dangerous and constitutionally 
futile. Who can teQ where it 
will lead?” Mr Nicolas Alfonsi, 
a Socialist mayor warned dur- 
ing an emergency debate in 
southern Corsica's general 
council. 

The session, the island’s first 
response to Hie plan since it 


was tabled a fortnight ago, 
voted for an amendment to its 
proposed electoral reforms. 

If accepted by the French 
parliament, the plan would 
strengthen the powers of Cor- 
sica’s fragmented regional gov- 
ernment, formally recognise 
the existence of the Corsican 
people for the first time, 
reform the electoral rules to 
encourage political stability, 
and draw up new voting lists 
to curb electoral irregularities. 

Corsica has been viewed by 


the French government as a 
growing irritation since the 
failure of the last regional 
r eform On 1982) to stem the 
tide of separatist violence and 
solve the island’s economic 
problems. 

Around three-quarters of toe 
Corsican electorate support the 
scheme, according to a recent 
survey, as do most younger 
politicians across respectable 
party boundaries. However, it 
is feared that the new electoral 
lists would disenfranchise 


tho u sands of Corsicans who 
live on the mainland, inciden- 
tally putting many politicians 
out of a job. 

Mr Jose Rossi, president of 
the council — one of the two 
departmental bodies under the 
regional government - 
warned that Corsica could lose 


up to a third of the 200,000 peo- 
ple registered to vote. They 


would have to prove some eco- 
nomic or other Unk to Corsica 
to be eligible to vote for the 
new regional government 


p l mi p rf in 1392. 

“Nevertheless, we have a 
responsibility to give ourselves 
a responsible image,” s ai d Mr 
Rossi, who is charged by toe 
Paris government with prepar- 
ing a report on tire response. 

Several local councillors 
expressed fears that the 
yhumfi might provoke “unfore- 
seen consequences” - a warn- 
ing to be taken seriously to an 
island where 30 people have 
been MBed by separatist ternm- 
ists in the past nine months. 


Italian political row over ‘resistance group* created by Nato 


Cossiga agrees to talk on secret network 


By John Wyles in Rome 


MR Francesco Cossiga, the 
Italian president, yesterday 
publicly declared himself ready 
to reveal to a parliamentary 
committee his knowledge of 
the origins and working at the 
socalled Operation Gladio - 
the underground resistance 
network set up by Nato in Italy 
and other European countries 
during the escalation of the 
Cold War in the late 1350s. 

The president's readiness to 
talk to a parliamentary com- 
mittee has been welcomed by 
all parties, including the Com- 
munists. some of whose leaders 
recently seemed anxious to 
impeach Mtw. 

In the meantime, the Italian 
government has decided to 
seek the judgement of the Can- 


stitutional Court on the legal- 


ity of an attempt by a Venetian 
Hr Felice Casson, to 


judge, Mr 
seek Mr Cossdga’s testimony an 
matters which the judge 
believes may Wwir the Gladio 
network with neo-fascist ter- 
rorism. 

Although there is no sugges- 
tion that the president may be 
guilty of wrongdoing during a 
ministerial career which cer- 
tainly brought Wm twtn con- 
tact with ftiadin in Hia mid- 
1960s, some politicians have 
succumbed to th e temptation 
to use the affair to try to 
weaken his hold on office. 

Mr Ooodgrt term exp ires in 
July 1992. 

He appears to have become 
aware of subterranean 


attempts within his own Chris- 
tian Democratic Party to 
encourage bhw to tWmfc about 
advancing his departure from 
the Quirinale Palace. 

La the last few weeks, he has 
marfo at least grig public state- 
ment affirming that he will 
serve his foil term. 

Non-Christian Democrat 
political leaders are question- 
ing the handling ’ of the Gladio 
affair by tHa prime minister, 
Mr Giulio AndreottL 

Above all, they wonder 
about his motives in sending 
all the official documents relat- 
ing to the inaHw to the parlia- 
mentary committee which 
deals with terrorist bomb 
exp lo sions and similar activi- 
ties. They say the dossier 


should have gone to the com- 
mittee which monitors the 
secret services. 

Instead, Mr Andreotti has 
successfully created in the pub- 
lic mind a connection between 
niarfin and pwKjhip terrorism, 
creating great clamour from 
the communists who have tra- 
ditionally feared, with some- 
justice, that toe secret services 
were dedicated to discrediting 

t>»PTTl 

Mr Giorgio La Malta, toe 
Republican Party leader, told 
foreign journalists yesterday 
that the subsequent political 
uproar has served to close deep 
divisions in the Christian Dem- 
ocrats and the Communists, 
Italy's two largest and most 
fractured parties. 
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Rocard shapes up for a 
showdown over tax 

France’s PM faces a united opposition over 
controversial legislation, writes George Grahami? 


EURQP EANMEWS 


pssiarssirB 

■R. .. French prime minister, 
naa slalomed successfully 
twtjugn the perils of r unning 
the French, government with- 
out an absolute pazfiamentaiy 
majority. 

He is now preparing for y®t 

another showdown, as oppo- 
nents from ri^xt and left come 
together to contest his plan* 
tor a new social security tax, 
(tolled the Contribution Socials 
G£tt6raUs£e. 

The CSG wfll be levied at the 
rate of LI per cent on all 
incom e, incftirHng investment 
earnings, whereas social secu- 
rity as they now 

stand, are calculated only on 

mlarjff f. 

It is expected to raise around 
FFr37-5bn C$7-37bn) bat will be 
entirely oflfcet by cats in other 
sodal security contributions. 

It has, nevertheless, aroused 
a heterogeneous alliance 
against it employers and most 
trade unions, the GanHist RPR 
and the Communist party, not 
to mmHriiT some cautious dis- 
approval from some members 
of Hr RocanTs own Socialist 
party. 

Modi of the hostility appears 
to be based cm vested interests. 

France’s social security sys- 
tem has been rtm since the war 
by the employers’ federations 
and. especially, bv the union* 
The government merely fixes 
contribution and pay-out lev- 
els. 

Union leaders fear the 
reform is a stalking horse fia- a 
state takeover of the system. 
They have ex pressed their anx- 
ieties in a coded theological 
debate on whether the CSG is 
in fact a tax or, instead, a 
social security contribution. 

“If we really have to debate 
Hia sex. of tile an gftlM, • iftwi the 
CSG is a hermaphrodite.” com- 
ments Mr Lionel Stoldru, the 

phrifriny minister . . 

Mr Rocard. is now an -old 
hand at w teefring HTk through 
' imrHflmmj by obtaining the 
ahwtontkm of uMar the Com- 
mnni«te or the centrists. 

IF necessary; the e ro s Ututi co 
bDowb Wm to put bis govem- 
mrafs responsibility on the 
Hate. Hie, legislation is then 
rarrtoA wttilOat a fOhL unless 
the opposition lays down a 
motion of censure _ and. sue- 
coeds fa mustering an absolute 
majority' In parliament' - alK 1 ' 
Mentions count tor the govern- 
wwit 

■.-’EhB.rl^it^dV PntotitioBi is 
preparing to put forward a cen- 
sure motion over the CSG, as it 
has dona several times since 
Mr Rocard took office, so far 
without managing to raise the 
necessary votes. 

This time, however,, the 
Co mmunis ts have made up 
their mind to vote with the. 

. right on the motion, which is 
expected to come before parila- 
ment next Monday.. 

France’s Communist party 
has remained unperturbed by 
decades .of dwindling .electoral 
■flnuMi, m d unrepentant in tie 
fece of the f«napa« of connnu- 
Efem ip eastern Europe. 

tWfifra party congress loam-, 
ing in December, however. Hr 


Georges Marchals, its sec- 
retary-g eneral, h as decided to 
give Hi« surviving mflttant sup- 
porters something to cheer 
about 

He has reversed his tradi- 
tional refusal to vote with the 
nght in order to overthrow a 
Socialist -government- 

“The Communists’ ifarfrfnn 
has nothing to do with the 
CSG, and e verythin g to do with 
their congress. They will vote 
against us first to show that 
they are stQl capable of it, and 
second to prove that govern- 
ment is saved by the right, and 
is therefore a right-wing gov- 
ernment, 1 * commented one 
Socialist wJUHal 



O n the face of it, there- 
fore, the gov ernm en t is 
feeing the most difficult 
parliamentary challenge of the 
past 2' A years; all the more so, 
smffB it taka? place against the 
background of a series of big 
demonstrations by secondary 
school students protesting 
against the strains fa the edu- 
cation system. 

Mr RocanTs advisers, how- 
ever, are displaying a serene 
assurance. “People say that the 
di f fer e nc e between Rocard and 
his predecessors is that they 
had a majority and he does 
not; in fact, his predecessors 
hud a majority and Rocard has 
several*” commented ww. 

This serenity has been 
reinforced by the reversion of 
tiie right-wing opposition par- 
ties to their old hahit of spend- 
ing more thrift fi ghting am ong 
themselv es tn<m against the 
Socialists. 

The centrists of the UDC 
have been so. incensed by the 
strong-arm tactics employed by 
the fl miiHs t RPR and the cen- 
tre-right UDF to' compel than 
to vote far the censure motion 
that some are now threatening 
to break ranks out of sheer - 
pique. - 


The UDF and the RPR,," 
meanwhile, have contrive^* 0 
fell out over plans! to organise 
a system of primaries to ensure 
that the right presents duly 
one candidate at the next pnst 

dwitinl gheHm , due in Ifj PS . 

The prime minister’s a id e s 
are counting. on 272 Socialist 
members of the.577 seatparba- 
znent and 15 IBs witho ut for- 
mal party . affiliation but 
ahgnedwith. the .gtwenmiehL 

The censure motion ma 
even compel the Socialist 
group, w 
government with a series of 
amwidmpnte to the CSG Hffl to 
dose ranks. 

This leaves Mr Rocard 
looking for only two more 
abstentions to stop the opposi- 
tion from achieving the 289 
votes It needs. 

His aides are confident of 

finding tTipaft votes wnnng thft 

remaining unaffiliated mem- 
bers of the UDC. 

There are MPs who do not 
reafiy want the government to 
fail; ' others who wouldn’t wtinii , 
but are not prepared to join 
hands with the Communists to 
achieve this; and others whose 
business intere sts forbid titem 

dntng an ything to anno y any 
g ft g ftrninnftnt 

Mr Rocard’s advisers go even 
further, however: they argue 
that when the censure motion . 
faiia [ thft iThronn that thp gov- 
ernment survives only thank* 
to the benevolence of the 26 
Communist MPs will be dis- 
pelled and partiament can get 
down to serious w ork. 

In feet, it may simply prove 
what many have suspected: 
that the most dangerous 
threats to the prime minister 
will come from his own party, 
many of whose members sus- 
pect Him of social democrat 
leanings, or from deeper-rooted [ 
sodal currents such as the stu- 
dents’ unrest 



Michel Rocard: used to nam i ng affairs without a 
mentary majority, but faemgr one of toughest dial 
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Gen Galvin, left, with Gen Eidcv centre, and Gen Moiseyev. 


NEWS IN BRIEF 


Papandreou ordered to testify 

Hr Andreas the former Greek Socialist prime minister who feces 
trial in a 9200m bank was yesterday summoned to 

testify before a special investigating magistrate. Reuter repeats 
from Athens. Court sources said special magistrate Spiros Spy- 
rou ordered Papandreou to testify on November 22 In con n ect ion 
with the alleged scandal, at toe private bank of Crete, that 
contributed to Ins election defeat In June 1989. 

Gorbachev to sign Italian treaty 

Soviet President Mikhail Gorbachev wfll visit Rome next Sun- 
day to sign a So vlet-Italian friendship treaty and two ec onomic 
agreements, Italian wfflrfai* Italy announced yesterd a y, Reuter 
reports from Rome. 

9,000 French troops to be withdrawn 

France said yesterday that about 9,000 troops based in Ger- 
many, almost 20 per cent of Its total farce there, would be 
withdrawn in 1991, Reuter reports from Paris. The 3rd Armoured 
Division would be dissolved and transferred to other French 
army units, the Defence Ministry said. 


Nato’s allied forces 
chief visits Moscow 


US GENERAL John Galvin, 
TWHkfng the first visit to the 
Soviet Union by a Nato 
supreme "Hind commander, 
met Soviet Defence Minister 
Dmitry Yazov yesterday and 
visited a military base outside 
Moscow, Reuter reports from 
Moscow. 

Gen Galvin and Nato’s mili- 
tary wwn m itte ft chairman, Gen. 
Vlgleik Bid** of Norway, who 
arrived in Jjfoscow an Sunday 
night, also met Gen Mikhail 
Moiseyev, the Soviet Chief of 
General Staff 

No details of their talks woo 
released. However, they were 
expected to focus ckl plane to 
cut tiie level of conventional 
forces in Europe. 


Gen Galvin’s five-day visit is 
part of an exchange pro- 
gramme between Nato and the 
Warsaw Pact 

The once-powerful Warsaw 
Pact feces disintegration after 
the collapse of communis t gov- 
ernments in its member coun- 
tries. Three weeks ago, Mr 
Moiseyev paid the first virit by 
a chief of the Soviet General 
staff to Nato headquarters in 

Tass, the Soviet news 
agency, said Gen Galvin visited 
an armoured division outride 
Moscow and watched combat 
training. He is also expected to 
meet Mr Eduard Shevardnadze, 
the Soviet foreign minister and 
President Mikhail Gorbachev. 


Danish ‘no 
tax’ MP at 
centre of 
fresh row ; 

" .A 

By Hilary' Barnes 

in Copenhagen , .7 

MR MOGENS GUSHtUP, toe 

politician who once proposed 

timt Denmark cut Us defence 
budget to the cost of an 
answering wnwHing saying In 
Russian, “We suErander"; Is 
again at the c entra of a politi- 
cal row. 

Mr Glistrup, 64, is dose to 
being thrown out of the Prog- 
ress party, which he founded 
In 1972 onta platform of scrap- 
ping income tax and s lashing 
the public bureaucracy. 

He has already .announced 
farmaHm of a new party, the 
Prosperity ' party, the pro- 
gramme of which, he says, will 
iiM*iiWift expulsion of all Mos- 
lems from Denmark, lower 
fa™ and higher old-age pen- 
sion. But he insists he is not 
yet a member of the new 
party, which as yet has no 
members. “I «h«ii remain a 
member of toe Progress party 
until I am thrown out,” he 
said at the weekend. 

It is expected a majority in 
the Progress party’s 16-mem- 
ber Fathering group will expel 
Him fids week. If so, several 
other members will follow him 
into the new party. 

The Progress party split Is 
bad news far Prime Minister 
Foul Schlfiter’s minority coali- 
tion government, which needs 
backing from either the Prog- 
ress party or the main opposi- 
tion Social Democrats, for sen- 
sitive legislation, in rinding 

fa* and Intel wr marfarf i rfiwnu 

and the 1991 finance BflL 

The Progress party spUi will 
Increase the leverage the 
Social Democrats have an the 
government, leaving Mr Schlfi- 
ter with a choice between 
yielding to Social Democrat 
demands or calling an elec- 
tion. 




In 1967 a change of name shot this piano player to international stardom. 
On November 5th 199(1 the same happened to Securicor Express. 


WraMaiy of his songs have been hits if Beg Dwight 

had sung them? 

Reg Dwight didn't think so. That's why he became 
Elton John. 

And one ofhis greatest hits, "Candle in the Wind,” 
tells the story of how the unknown Norma Jean Baker 
beeame a world legend by simply changing her name to 
Marilyn Monroe. 

These are just two examples of how this name- 
changing business can be good for business. 

It's something Securicor Express has found hard to 
ignore as it expands its own business around the globe. 

On 5th November the UK's largest independently 
owned overnight parcel carrier became Securicor Omega 


We chose Omega because it Deeds no translation. 
But it's not just the name that's changing. 

We're making the whole operation easier to use. 


For the price of a local call, our central telephone 
number puts you in touch with all our services which 
have been neatly reorganised into groups that are 
simple to understand. 

To make life even easier, we’ve relieved you of the 
minefield of different charges. 

Some carriers see the country as a collection of 
separate tones, and charge different rates accordingly. 
These become ever more complicated as you get into 
cross-zone charing. 

It’s a recipe for disaster. Knowing where your 
consignment is, but not knowing where you are when you 
try to work out the invoice. 

Securicor Omega Express treats the UK mainland 
as one entity and operates a single national tariff, . 

We also monitor domestic shipments with Signline. 
Unique to Secnricor Omega Express, it’s the most 
advanced computerised system In the industry. 


Within the next five yean we plan to set op 
national operations all over Europe, all over the world by 
the late IMOs, and have them all linked together with an 
international network. 

So yon can see, the world is not fer away; 

In feet, if yon call the Omegaline on 0345 20 0345, 
yen'll find it's only as bras the nearest phone. 



Now well deliver the world. 
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WORLD TRADE NEWS 


Gatt deal in jeopardy, says Dunkel 


By WllUam DulHorca in Geneva 


THE MEETING In Brussels In 
three weeks at which world 
trade minister are due to com- 
plete the Uruguay Round trade 
talks is now in jeopardy, Mr 
Arthur Dunkel, director gen- 
eral of the General Agreement 
on Tariffs and Trade, acknowl- 
edged yesterday. 

After the breakdown in the 
negotiations on agricultural 
reform, Mr Dunkel said he 
could not see how negotiators 
could produce a workable hasia 
for ministerial decisions in 
Brussels, unless governments' 

made basic changes in their 
positions in the nest few days. 

Farm negotiators decided to 
break off talks on Saturday 
after the US and the 14 farm- 
exporting nations in the Cairns 
Group rejected the EC's long- 
delayed offer to cut farm subsi- 
dies by 30 per cent as a basis 
for negotiation. 


Mr Dunkel sketched a possi- 
ble compromise am agriculture. 
The essential political problem 
was to combine (US and Cairns 
Group) demands for specific 
commitments (from the EC) on 
greater market access and on 
cuts in export subsidies with a 
realistic programme for farm 
reform, Mr Dunkel said. 

The implication was that the 
US and Cairns Group's 
demands for 90 per cent cuts in 
export subsidies and 75 per 
cent in other form supports 
were not realistic. 

However, Mr Dunkel also 
listed the political decisions 
needed to break blockages in 
other core areas of the trade 
talks, such as services, textiles 
and clothing, subsidies, anti- 
dumping a nd intellectual prop- 
erty rights. 

The developing countries 
also voiced their concern at the 


critical state of the talks. Ask- 
ing for the postponement of a 
meeting scheduled to examine 
what special benefits the devel- 
oping countries could draw 
from the Round, Mr Rubens 
Ricupero, the Brazilian ambas- 
sador, said it was now impossi- 
ble to effect such an assess- 
ment. Developing countries’ 
concerns had become entan- 
gled In a much more serious 
crisis in the talks. 

He hoped that the meeting 
could be reconvened "while 
there are stOl signs of life; we 
do not wish to cany out as 


The fate of agricultural 
reform and of the Round as a 
whole will be determined this 
week away from the centre of 
negotiations in Geneva. The 
trade talks figure alongside the 
crisis in the Gulf on the agenda 
for today’s meeting 1 in Wash- 


ington between President 
George Bush, Mr Jacques 
Delors, President of the EC 
Commission, and Mr Giulio 
Andreotti, Prime Minister of 
Italy, 'which currently holds 
the EC presidency. 

The question asked in 
Geneva is whether the US and 
the EC can afford to open up a 
wounding quarrel over agricul- 
ture and trade when mahitain- 
ing international cooperation 
against Iraq is of primordial 
consequence In w este r n capi- 
tals. 

But, while the Washington 
meeting underlines the geopo- 
litical significance of the stale- 
mate In the Round and could 
inject some top-level determi- 
nation to find solutions, hopes 
far specific tangle-cutting deals 
are pixmed to the half-yearly 
EC-US economic summit in 
Brussels an Friday. 



sees little hope that farm talks can be salvaged 


Hills joins Yeutter in effort to stave off collapse of Round 


By Nancy Dunne in Washington 


MBS CARLA ffliiR, US trade 
representative, leaves for 
Europe tonight to join forces 
with Mr Clayton Yeutter, US 
Agriculture Secretary* in a 
final effort to save the Uru- 
guay Bound from collapsing 
over the issue of form trade 
reform. 

"There’s three weeks left, 
and we're doing everything we 


can,” said a spokeswoman for 
Mrs Hills. 

She said she had little hope 
the agriculture negotiations 
could be salvaged. 

It Is not known if the US has 
any new suggestions for 
breaking the stalemate. The 
effort now seems to be to Iso- 
late the Community and press 
partic ularly hard on the need 


for export subsidy reductions 
and market openings to for- 
eign form goods. 

Mrs Hills and Mr Yeutter 
will meet Mr Hans-Dietrich 
Gens cher, German foreign 
minister, and Mr Theo Waigel, 
German finance minister, in 
Bonn. 

From there, Un £GHs will 
go to Geneva to meet, in 


advance of the US-EC ministe- 
rial meeting, French officials 
and a delegation of American 
congressmen observing the 
progress of the talks. 

US officials are also under 
pressure from American indus- 
try over industrial subsidy 
negotiations. 

A report released on Friday 
by the President's Advisory 


Committee for Trade Policy 
and Negotiations, headed by 
Mr Janies Robinson m, chair- 
man of American Express, 
Indicates frustration over the 
current state of the talks, and 
attributes the limited progress 
to la ck of "poli tical will” by 
foreign governments. 

With a warning that sector 
support for a final package 


cannot be assumed, it insists 
that a successful industrial 
subsidies agreement must 
include more discipline, espe- 
cially In the area of domestic 
subsidies; broader country 
coverage, particularly in the 
developing countries; and the 
preservation of an effective 
countervailing duty 
system. 
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To get at the crude, 

OMV came to the sophisticated. 


OMV is Austria's largest oil company with n track 
record of successes across Europe. But its most recent 
achievement took place in the UK. OMV wanted to control 
a greater proportion of its own refining feedstock. 

This required a venture into the treacherous waters 
of the UK North Sea. A place where it's as difficult to strike 
a deal as it is to strike oil. OMV called in Arthur Andersen. 


Our brief was to advise on the (ax and financial 
problems involved. Arthur Andersen's experience, resources 
and quick reactions helped OMV pull off a major coup. 

OMV has become a significant and serious player in 
the North Sea with two substantial acquisitions: a 14 (r stake 
in the Dunlin field and a 3$ interest in the Beryl field. 

OMV also called on Arthur Andersens unique 


ARTHUR ANDERSEN TAX AND LAW* CONSULTANTS 

{-in counuir-wtnrc profrwuul rrguUuoiu |Kin<n.| 


tax-based evaluation model, which was able to identify the 
true potential of the two deals and tax benefits which will 
continue well beyond the year 200U. 

OMV has retained Arthur Andersen to help fuel 
further ambitions worldwide. 


.Arthur 

Andersen 

ARTHUR ANDCKSEN A CD. SuC 
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Patent differences 
holding up deal 
to protect ideas 

Robert Rice on growing block to Uruguay 
Round agreement on intellectual property 

patent office can begin what 


A greement on better 
enforcement of rules 
for protecting intellec- 
tual property is being held up 
in the Uruguay Round of mul- 
tilateral trade negotiations 
because of differences between 
industrial countries over 
patent law. 

The talks have long been 
seen as essentially a North- 
South issue. But patent experts 
say the dispute could become a 
far greater obstacle to a suc- 
cessful outcome of the negotia- 
tions than the insistence or 
developing countries that intel- 
lectual property rules should 
remain the responsibilit y or 
the World Intellectual Property 
Organisation rather than be 
transferred to the supervision 
of the General Agreement on 
Tariffs and Trade. 

The industrial nations are at 
loggerheads over the patent 
system to be adopted under 
any Uruguay Round agree- 
ment. The eventual compro- 
mise could have profound 
implications tor the operation 
of patent law in the main 
developed markets. 

The US, which has been at 
the forefront of the fight 
against patent infringement m 
the Third World, believes it 
has earned the right for its 
first-to-invent system for 
awarding patents and its 
lengthy enforcement proce- 
dures to form the basis of the 
Gatt regime. 

The rest of the world, which 
grants patents on the simpler 
basis of the first-to-file an 
application, believes the US 
system discriminates against 
foreign applicants and foreign 
patent holders. 

Foreigners seeking to obtain 
patent rights in the US are 
obliged, for example, physi- 
cally to ship their laboratory 
notes to the US. For the pur- 
poses of US law, landing of the 
notes and their authentication 
by a local attorney counts as 
the moment that the invention 
of a product or process takes 
place. 

Japan and the EC stand 
shoulder to shoulder in oppos- 
ing moves for the US sy ste m to 
be adopted by Gatt. 

The British Technology 
Group, which was set up in 
1949 to facilitate the transfer of 
technology from universities 
and research institutes to 
industry wor ld w ide and la the 
largest technology transfer 
body of its kind, says the zest 
of the world is losing patience 
with the cost and delays associ- 
ated with defending patents in 
the US. 

The group's recent experi- 
ence fighting the US Defence 
Department over the use of 
Hovercraft patents owned by 
BTG led its chief executive Mr 
Ian Harvey to warn recently 
that patent defence in the US 
is now beyond foe budget of 
many British companies. 

When BTG applied for the 
original Hovercraft -patents in 
the 1950s there was an "inter- 
ference". When two applica- 
tions conflict in the US, the 


are called interference proceed- 
ings, which can take deca des , 
^determine who was the first 
Inventor. A long drawn oat 
battle followed to establish tiie 
primacy of the inventor Sir 
Christopher Cockerell. 

Then in the mid-ei&nties 
BTG found itself having to 
bring infringement Proceed- 
ings against the US Defence 
Department for use of its Hov- 
ercraft patents without pay- 
ment cd royalties. The case was 
settled in March this year 
when the US government 
agreed, to pay $8.lm UJ344m) in 

compensation. But It had taken 
the BTG five years and cost it 
$ 1 . 2 m in legal fees to achieve 
this. 

Establishing the right to a 
patent under the first-to-invent 
regime is frequently a lengthy 
and expensive process, Mr Har- 
vey says. Gordon Gould, inven- 
tor of the laser, took 30 years 
and $€m fighting the US gov- 
ernment and big business to 


GATT 



win patents for one of the 
greatest advances in modern 
science. It was only in 1988 
that he finally secured the last 
In a series of victories in the 
US courts which gave him con- 
trol of patents covering 90 per 
cent of the lasers used and sold 
in the US. His patents directly 
affect $500m in annual sales of 
lasers in the US. 

Mr Harvey also believes the 
US litigation system, where 
each party pays its own court 
costs, encourages infringers in 
the US to mount spurious 
defences, keeping the issue in 
the courts for five years or 
more in the hope that the 
patent holder will capitulate in 
the face of rising costs and the 
knowledge that if be wins the 
infringer is only going to have 
to pay the royalties he should 
have paid in the first 
place. 

He believes however that if 
the EC end Japan stand firm 
on adoption of a first-to-file 
system there is sufficient sup- 
port within the US for reform 
of its own system that ft may 
still be possible to roach agree- 
ment In Brussels next month 
on the substantive rules for 
extending Gatt to cover intel- 
lectual property. 

The key, he says, is still the 
issue of farm reform. If the US 
remains dissatisfied with the 
EC's proposal to cut subsidies 
by 30 per cent the EC may not 
find itself in a strong position 
to start demanding concessions 
from the Americans on intel- 
lectual property. 


GEC Alsthom 
turbine deal 

GEC Alsthom, the French 
electrical engineering group, 
has won a FFrl32m (£13 ia) 
contract from ElactrabeZ and 
Soclgte Cooperative de Produc- 
tion d'Electridtd of Belgium 
for two steam turbines, George 
Graham reports from Paris. 

The I75MW turbines, for 
which GEC Alsthom says it 
beat off bids from Siemens and 
ABB, will be installed at Dro- 
genbos and Seraing. Compag- 
nie Gen£rale d’Electridte com- 
bined its Alsthom unit with 
the power engineering activi- 
ties of Britain's GEC In 1989. 


Rig-builder 
rejects suit 

FAR EAST Shipbuilding Ltd 
(PULS), the rig-building subsid- 
iary of the Singapore state-con- 
frolled Keppel Corporation, is 
confident it will prevail hi a 
S$656m (£196m) lawsuit filed 
against it and a subsidiary by a 
US rig-builder, Joyce Quek 
reports from Singapore. 

Capital Maritime Corpora- 
tion fifed the suit against FELS 
and its 60 per cent-owned 
Amfels Inc. alleging broach of 
contract to build three offshore 
drilling-rigs. FELS said Amfels 
did not have a binding contract 
with Capital Maritime. 


Mexico and S Korea agree 

OECD codes of practice 

By Peter Montagnon, World Trade Editor 


MEXICO and South Korea 
have become the first 
advanced developing countries 
to sign up to specific industrial 
codes of practice established by 
the Organisation for Economic 
Cooperation and Development 

The move underlines the 
closer relations which the 
OECD has begun to seek with 
non-members, although it 
far short of an application by 
these countries to join the Par- 
is-based body which links 24 
leading industrial countries. 

Mexico has joined the OECD 
arrangement on steel, while 
South Korea has joined that on 
shipbuilding. Founded to help 
cope with world overcapacity 
both codes, carry obligations 
on members to limit subsidies. 
That on ship-building also 
involves a limit on concessions 
granted through official export 
credits. 

The South Korean move 
comes as the OECD is working 
to revise its shipbuilding code 
under pressure from the US. 
Unlike a similar effort to 
reduce subsidies to steel this 
is being handled by the OECD 
rather than the General Agree- 


ment on Tariffs and Trade 
because traditional Gatt con- 
cepts such as anti-dumping 
have no relevance to the ship- 
building industry. 

The agreements are intended 
as a further test of the OECD’s 
ability to co-operate as an insti- 
tution with the outside world, 
tt has recently begun to extend 
its reach in this area by step- 
ping up contacts with nations 
off both the developing worid 
and eastern Europe. 

Some trade officials say the 
OECD could eventually play a 
more prominent rote in inter- 
national policy discussions, 
especially those which link 
trade with competition policy 
and the environment 

The push in this direction is 
ukely to become considerably 
sn-onger if the Uruguay Round 
of multilateral trade negotia- 
tions fail. One school of 
“ought to the US favours the 
idea of an OECD free trade and 
investment area, though this 
would also have to include the 
most advanced developing 
countries, particularly the 
newly Industrialising econo- 
mies of Southeast Asia. 
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Hassan’s Arab summit call strikes chord 


^ A kj VM-j.ja.xjLi vuil VJVAUY 

Tony Walker assesses the prospects of a ‘last chance’ attempt at 

W JJEN SovtetPresident MfthaQ mu\» ■ IMlIil— T1 T 1 '""'' ' llil ii 

Garharfwv moDantwi h. iv-i. i E^<#». Efli }llgn^ iTViTl "’ v ~ 
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GrtbadiBv suggested in Piarto 
recently tbaT&Arabg might 

SKJS.S™ their own fettenS g 
Morteto find an Arab solntton tothe 
Caff crista, he received short shrift from 
Egypt’s FresHen? 
Mr Mubarak, leader of the pro-West- 
P ra camp In the Arab world, said 
brosquely there was no point in coo- 
**““8 * gathering to discuss the crisis 
amce the partaripante were so divided 
the occasion would surely descend into 
qpane lBag and name caBtog. 

But over the weekend, in another of 
those abrupt political wind shifts so 
^ara^aistic of the world’s most vola- 
tile region, prospects were revived for 
renewed Arab efforts to promote a 
peaceful finKrtyrn 


a v&l-.- 
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tog to war after President George 
Busn s announcement last Thursday 
that be was doubling the US military 
commitment to the Gulf, s tu t te r i ng 
Arab efforts to head off a « n t i « h Mihw 
conflict were energised. 

'Hie call by King Harem, the Moroc- 
can le ader, for a “last chance" Arab 
su thm l l to resolve the crisis peacefully 
certainty appears to have struck a 
chord in an Arab world gr o w i ng more 
fearf ul of the likelihood of war. 

Baching for an Arab summit ww» 
from the Palestine Liberation Organisa- 
tion and Jordan, both supporters of 
Iraq, while the anti-Iraq bloc led by 
Egypt reacted more cautiously; 
although the Egyptian, Saudi and Syr- 
ian foreign ministers themselves 
renewed cads at the weekend for an 
“Arab solution”. 

While support exists among the 
Arabs for a tosh attempt to resolve the 
conflict by negotiation, the question 



Hie FLO’S Tnsir A rafat and faraf g w minister Qfaw at a 

c onfer e nce in Baghdad yest e r da y : support for Harem’s Arab summ i t call 


remains whether Iraq itself is willing to 
show flexibility on demands that it 
withdraw unconditionally from Kuwait 
Egypt, for one, is unlikely to accept 
at face value any undertakings by Pres- 
ident Saddam TTn<ra*4n the leader. 
Mr Mubarak win not have for got ten his 
humiliation over p remises he made on 
the Iraqi ruler’s behalf just days before 
the invasion on August 2 that Iraq had 
no designs on Kuwait 
The Arabs, no less than the west, 
have every reason to be intensely Bcep- 
tical of anything Mr Saddam might say, 
especially when he is desperately 
playing for time and is likely to to seize 
any op p ortuni ty to forestall the out- 


break cf war. 

ban’s l ander told a tsleviskm 

interviewer at the weekend that be 
would be prepared to discuss Middle 
East security questions without precon- 
ditions. provided the Palestinian issue 
was Included. 

This statement was seen to some 
quarters as an indication of fl w fl rfii ty, 
but of itself it was little different torn 

an Iraqi nil iar mi August 12 to 

possible withdrawal from Kuwait, pro-: 
vided other Middle East disputes were 
an tiie w gwwfa and the <fa™awi h ym 
with the Palestine question. 

Ti«Hiiwr Palestinians in Jordan claim- 
ing tobe privy to Mr Saddam's 


a regional solution 

.thoughts, say his. private position on 
withdrawal h much more ftaMe than 
his public statements might indicate. 
However, he would need a “fooeeavtag 
formula” to him to r ever se tiw* 

. occupation of Kuwait, such as progress 
tow a rds x resolution of the Palestine 
question. ' 

Iraq’s fiat reaction to King Hannan's 
call for a ■w iH i l t was not premidtig 

An irfBfihi| Tfjiql nlutmiwnt Mill a Sum- 
mit should not convene while foreign 
fo rces remained in Arnhfa 
But Arab and western offidals saw 
this as an opening response while Iraq 
jwimniM*! Hip pttfan* of apwo l ng to par- 
ticipate in an event, at * h Mi it 
was certain to come under pressure 
from all sides, and the failure of which 
might hasten the slide towards war. 
wa gMixi will have noted that Wwg 

Tfewbm frn Wa ui i m mlt tyU ftalH tuawlg of 

Sta te ghmH wimI “on Mm ImwIii of the 
consensus of the international commu- 
nity*. In other words, UN re sol utions 
demanding Iraq's unconditional with- 
drawal from Kuwait, the release of hos- 
tages and restoration of Kuwaitfs legttt 
mate gove rnm ent would be the focus of 

wimrn tt iMftw rj f jn ry f, 

The question is whether Iraq feels 
itself under such pressure from eco- 
nomic wwH w y anH ^ US-led militar y 
bufldrup ifarf it is willing to co o pe r a te 
in gamrhw efforts to find an “Arab solu- 
tion” and therefore a way out, or 
whether it calculates time is not yet 
right for fate concessions. The ifaww is 
. that Baghdad will wait too long: - 
As Mr Mubarak said last week in an 
interview with the New York Times, 
unless Iraq pulled out of Kuwait war 
was inevitable with “the greatest con- 
centration of military force I have ever 
seen in tills area*. 


Iraqis keep hostages on the move Saudi women punished 




By Jimmy Bums 

WESTERN hostages held in 
Iraq are being moved between 
sites to ww y h wi wa their effec- 
tiveness as “human shields* 
with the apparent atm of keep- 
ing the aides guessing they are. 

- This emerged during an 
account given yesterday to 
London by Mr Jean-Michel 
Letureq, a recently released 
French teacher who was : held 
at three Iraqi installations. He 
was aboard tiie British Air- 
ways flight which landed to - 
. Kuwait Qtt the morning of thn 
invasion. He was on his way to 
a holiday to the Fhr East 
Oh August 6 he was taken to 
Baghdad and bald m a hotel 
until August 16L He was then 
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told at he was to have no for- 
ther c ommunicatio n with the 
French embassy and together 
with 25 other French subjects, 
a German, and Englishman 
was fafenn to a munitions fac- 
tory at Habbanya. 

“Our Iraqi guards kept idl- 
ing us, ‘you’re our guests, 
you’re only here for your own 
protection’. But tiie day I tried 
putting it to 'the tot by trying 
to leave, they came running 
gitar me-.* 

The hostages, who were 
joined by Americans, and Japa- 
nese, were housed in a bunga- 
low beside the Factory. On Sep- 
tember 24 he was separated 
from the others later that 


night driven was to another 
inutafinHnw . a ifa»i factory, 
60km north of Hagfaiad- He 
noticed anot her g roup of hos- 
tages being hmngM miii the 
immWmw factory. 

“Every time we tried to 
m gmiim h iunhIu bs as a group, 
they’d mnw and appar a ta us 
and take anma of ns Off some- 
where else. We never knew 
when or to where toey’de move 
us,” said Mr Letureq. 

Before being released, Mr 
Letureq was taken to a third 
installation- the Alexandr ia 
BiimWnnB factory, Mnn south 
of Baghdad which hosta ges 
regard as having the worst fiv- 

in g co nditions nf any rite. 


By Lara Marlowe in Dhahran 

SIX Saudi women professors 
have been suspendnn by royal 
de cree from their teaching 
positions at King Sand TTrrtvpr- 
aity -far dam a nd i ng tha right to 

drive cars, in a se v ere setback 
for the country’s fledg lin g 
women’s rig hts movement 

Women in the Eastern prov- 
ince yesterday cancelled plans 
for a second protest a g ainst the 
traditional ban an femaia driv-' 
era in the kingdom, following 
the harsh reaction to the 
November 6 demonstration 
when about 50 women drove • 
around the nnbt i rir t » of Riyadh 
until stopped by pahee. 

The women’s ™inn at their 
own daring was short-lived. 


ffluHwih gathered h u n d re d s of 
signatures for a petition 

de ma nding Hwntr i wmrm il and a 

committee of legal and reli- 
gious scholars was formed to 
examine the matter. 

Althmi gh the e n uuwllta a ww. 

eluded that no laws had been 
broken, the opprobrium 
remains and the professors 
were suspended. 

In recent weeks, Saudi 
women have questioned why 
they are not allowed to drive, 
whila female American soldiers 
can be seen at tiie wheels of 
militar y vehicles. They also 
say that should war break out 
they would need to be able to 
drive for their own safety. 


Israel offers 
UN deal on 
visit by 
emissary 

By Judy Matte in 
Jerusalem 

ICTAltr^ lifl phig In wwri ^ HS 
with the US and deflect inter- 
national criticism, ha* agreed 
to r e cei ve a United Nations 
Bw fam y, but not on the fafa 
of a UN Security CoHndl reso- 
lution condemning last 
month's police wiling of at 
least 17 Arabs at the Temple 
Mount 

faraeTs declared grounds for 
re j e c ti ng tiie r ec e nt propos a l 
to send a UN interim to inves- 
tigate the kflftngs was that tt 
called into question its sover- 
eignty over East Jerusalem, 
which was annexed in 1967. 

Mr David Levy, the foreign 
minister, said tint in re tur n 
for Israel's acc ep ta nce of an 
emissary, the US had said it 
would press the UN to end its 
debate of the Temple Mount 


“The Americans will take 
steps to re mo ve tiie subject of 
the Temple Mount from the 
Security Council agenda. 
Cooperation will be restored 
between Israel and the United 
States in all mat t er s conn e cted 
with the Security Councfl," Mr 
Levy said after a meeting of 
the parliamentary foreign 
attain A fai m committee. 

Mr Levy said Israel and tiie 
US had iM gri a tri ttn compro- 
mise over the past 10 days. 
Tension betwe e n the two coun- 
tries has grown since brad 
rejected a US-backed UN reso- 
lution w d wun hiy Ttr a »l 

A foreign ministry 
said the proposal to receive a 
lone emissary would be for- 
warded to Mr Javier Phcea de 
Cu£Har, the UN secret a ry gen- 
eral. 

He riArf that 1IO data Immi 
yet been set for tiie arrival of 
the UN re p rceento tive, who la 
expected to be Mr Jean Qande 
Amw^ m «m> of Mr Fdm de 
Cofilar. 

Mr Yitzhak Shamir , the 
TpmH prim * mtnfafr, invited 

Mr Aim* to Israel in June, to 
discuss the occupied territo- 
ries. 

The invitation, which 
followed tiie killing of s even 
Palestinian wtaf in Trawl, 
rep resented a similar 
by the Jewish state to head 
off UN calls for the place- 
ment of observers in the 
territories. 


Beirut wonders if 
theatrical pullout 
will end in tragedy 


By Lira Marlowe 

D ESPI TE the e v acuation from 
Beirut of several hundred gun- 
men in a weak, the Lebanese 
may be forgiven for wondering 
if the sched u led withdrawal of 
thonsainds of mfllHaman by 
next Saturday is not merely a 
theatrical replay of at least 
four earifer pull-oats. 

T tiswiantiing demarcation 
lines and disbanding tiie mili- 
tias has been a consta n t theme 
of all Lebanese peace plans. 
When the feat was last 
attempted in 1967, Syrian sol- 
diers shot dead Druze and Hlz- 
hninwfi mf HU n i mwi found carry- 
ing weapons in the city. 

Now, once again, the power 
Of Syria, Which maintain* 

40,000 troops to Lebanon, is 

w riHwl tn +Hp wndwrtahing , fai 

Tgwifia Laborer s Lebanese army 
ia nomin a lly responsible for 
takin g over mlTma positions 
but, with superior arms, train- 
ing and pniWr-nT determina- 
tion, tiie Syrian troops inter- 
spersed among them will 
exercise overall control 
The October 1969 Taif peace 
accord called for the “disband- 
ing” of all Trinmaag mffltiag 
Yet “ dlaKandlng 1 * had been 
replaced by a less ambitious 
plan to relocate the mintfai« to 

Hwtr respective mnw of influ- 
ence - the Maronite Fhalan- 
gists to tin* Kesrouan imwfaii 
strip north cf Beirut, the Hiz- 
hnlfah to Bekaa Valley, <ta 

Druze to the Chouf mountains 

and thn STiia Amal militia to 

foe southern city of Tyre. 

Hence “Greater Beirut" - 
like the northern Lebanese city 
of Tripoli - could become a 
relatively peaceful Syrian 
pfpHnad city aiate beyond the 
boundaries of which militia 
rule continues. 

When the Syrians entered 
east Beirut an October 13, they 
brought with them Mr Hlie 
Hobeika and his breakaway 
Phalangist militia- Mr Hnhafka 
rjlatma he is traimfar m ing the 

group into tiie Party of Prom- 
ise, but its real use as a pa hti- 

Csl and mTHtar y nninlwu right 
to Mr Samir Geagea’s Phalan- 
gists wwinnt be ignored. 

Furthermore, Mr Geagea’s 
gnumen are abandoning their 
positions in tte east Beirut 
Christian quarter of AaihraslBh. 
They have been allowed to 

maintain thrfr haadg nartera hi 



adjacent Qarantina, next to 
Beirut port The reopening of 

foe BearatDamascas highway 
haw saved motorists an hour’s 
detour through the Chouf 

mnnntalna but deprives Mr 

WaHd Jumblatt, the Druse 
leader, of the highway taxes be 
needs to run his ftefdn m . 

Nor are tiie mOttia leaders 
pleased by reports that they 
will be excluded from Presi- 
dent Elisa Hrawi’s new govern- 
ment, which is to be for m ed 
after the establishment of the 
mflitinfree Greater Beirut Mr 
Jumblatt »nd Mr NaUh Beiri, 
Amal’s leader, are ministers in 
the present government Mr 
Geagea wanted a Ca b i n et post 
in toe next government like 
the thousand! Of g unman who 

alwim nTlwgkmre tO item, rnffi. 

tia leaders are reluctant to 

accept imawiplgymant. 

In the meantime, recent 
statements by US officials that 
as many as 15JOOO Palestinian 
fighters in the southern dty of 
Soon win have to be disarmed 
and that Israeli and Syrian 
troops must leave Lebanon, 
appear to be utopian goals. The 
Israelis have said they will not 
leave their “security zone* to 
south Lebanon and Syria has 
always mainfalnwl that it wffl. 
not leave Lebanon as long as 
Israelis occupy the sooth. 

The Palestinians have 
rejected the US demand, saying 
they are not a militia but a 
“liberation movement*. If 
(heater Beirut can be estab- 
lished it will at least provide a 
respite for up to half of Leba- 
non’s population. But the 
threat of war will shift south. 
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THE! XJ6 %2 IT ALSO LOOKS GOOD ON PAPER. 

A tt r ac t i v e as these performance figures undoubtedly managed power unit, offering considerably increased per- 

are, didr true beauty becomes even more apparent when fbmunce with virtually no penalty in fuel consumption- 
combined with Jaguar’s T MAXPCT ” Further technological 

nmuTg . ...... 

traditional sense of style, jw, « » umovmon is evident m the 
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taste and luxury. I new low-loss catalyst exhaust 

However, the new XJ6 3JZ is first and foremost a that today comes as standard on all 6 cylinder saloon models, 

driver's car. A rare blend of racing experience and innovative A system developed to be mindful of environmental needs 


technology has created a 2* valve. 12 litre engine without compromising your demands as a driver. 


Jaguar Sports Handling Pack. A thoroughbred option that in 
ever)' way enhances Jaguars unique sporting characteristics. 
While handling and stimu- 
lating performance remain 
our byworels. such demands 
have never been at the expense of sumptuous luxury. Hand- 
stitched upholstery and mellow walnut veneers distinguish 
interiors where discreet new colour co-ordination even 


mms rau -*w 

W £ I 9 E 0 ; ofcommandingpower. An advanced electronically 


The mosr enthusiastic demands are met by the new includes the seat belts. Central locking, elecrric windows and 


power steering are fitted as standard. A newly designed, cus- 
tom-built entertainment system features a radio that ingeni- 
ously scans the airwaves for 
traffic reports, even when 
you’re listening to a cassette, 
or perhaps enjoying the sophisticated optional CD player. 

Readily enabling you to exploit on the open road, 
performance that looks so rewarding on paper. 

THE JAGUAR XJ6 3.2 
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extend beyontffiC borders, 




coping 
border insurance issues. 
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leading insurers. We serve 



ith us. 




Not to worry. The Zurich 
Group can now solve these 
issues through a new pan- 
European service concept. 

Through Zurich Inter- 
national in the UK, Belgium, 
France, Germany, Italy and 

the Netherlands, a multilocal 

. , bi mm . 

concept ensures on-site risk 
analysis wherever your opera- 
tions are located. This inter- 
nationally coordinated service 
enables you to control, reduce 
and insure your risks ... all in 
English and you won’t even 
have to leave your office ! 

This concept, together 
with a full range of products 
and services, underlines our 
objective to be a professional 


major industries in some 
80 countries. ZURINET, our 
computerized worldwide data 
network, gives us instant access 
to crucial information. 

Even if your interests are 
still primarily national, we are 
the ideal partner. The Zurich 

Group is backed by capital 

\ 

investments worth nearly 
£ 21 billion - just one of the 
reasons why all major finan- 
cial analysts regularly give 
us an AAA rating. Another 
is the commitment to personal 
service given by all our 33,000 
employees. 

UK. Europe. Worldwide. 
Wherever you are planning 
your future, make it more secure 
through Zurich International. 
You can reach us in London, 
Brussels, Paris, Frankfurt, 
Milan or Leidschen- 
dam/The Hague. 


market leader. 

The Zurich Euro- 
policy provides coordi- 
nated coverage for 
all your risks in 
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Hong Kong 
accused on 
boat people’s 
rights 

By John EUfoB 
in Hong Kong 

hong KONG'S government 

was accused yesterday by a 


oraranttans when it detained 
U1 Vietnamese boat people in 
May 1989 and refused them 
permission to sail on to 


INTERNATIONAL NEWS 


Imperial show of quiet simplicity 


Mr Justice Sears said the 
Hong Kong government bad 
beteyed like a “rubber stamp 
a dminis tration at its worst” 
while granting the boat people 
a wnt of ha b e as carpus and 
accepting their claim they 
had been illegally held since 
they arrived in May 1989. He 
or dered that they should be 
released from 

But the government swiftly 


eight repres entat ives of them 
as they left the court The 
re m a inde r were re-arrested in 
t he W hitehead boat people 
detention centre and the entire 
111 were then transferred 
yesterday afternoon to an 
immigration centre, pending 
probable deportation as flh» g»i 

hnmlgrawlM 

First, however, the 
government is expected to 
appeal against yesterday's 
judgment, and lawyers 
representing the boat people 
said yesterday that they would 
appeal against the new arrests. 

The judge was outspoken in 
his criticisms of the 
government, accusing it of 
carrying oat “arbitrary 
detention*. 

He also accused Mr Asttey 
Asprey, Hong Kong's secretary 
for security, of mounting -a , 
challenge by the executive 
against the judiciary when he 
warned in court last week that 
the 111 would be arrested if 
they won their habeas corpus 
writ 

When the 111 sailed into 
Hong Kong waters, they asked 
for their steel boat to be 
repaired. They wanted to sail 
on to Japan where they 
expected to be treated as full 
refugees instead of going 
through Hong Kong’s laborious 
screening process, under which 
they could be repatriated to 
Vietnam. 

But Hong Kong had by then 
abandoned its awfla 1 policy of 
repairing boats and allowing 
them to sail on after one, 
whose repairs cost HKyAn,nnn 
(E13JXX9, was later sold (Hi the 
nhincm coast 'by boot people 
who then returned, to Hong 
Kong. 

The 111 deny .a government „ 
claim thati^dhey gave , - 
permission for- their boat to be 
destroyed. Supported by 
human rights lawyers, they 
have pursued their legal 
c ase. 

Now the government is 
caught up In an internationally 
embarrassing clash with its 
judiciary, for which there is no 
easy solution. .The 111 are 
refusing to be screened like 
other boat people, so they 
cannot be kept in Hong Kong 
as would-be refugees. But they 
have no travel papers, so they 
cannot be treated as if they 
were in transit 

There is a total of just over 
68,000 Vietnamese in Hong 
Kang’s detention centres and 
open camps, but there is as yet 
nosign of other groups trying 
tonise the legal case as a 
precedent 



Emperor Atthito pledges to observe the postwar coostitutlofl. To his left is Empress 


By Ian Rodgar in Tokyo 

FOR A few minutes y e s te rda y, the Seftden 
Hall of the fiuperihl Palace in TsScyo could 
datm to be the cen tre of the wodd. 

-As yim* mbdstea Audi 

158 countries looked an, the Japanese 
imperial family, all in gorgeous tradi- 
tional costumes, advanced slowly and 
silently along a sunlit passage to the 
room where Emperor Akflittn would pro* 

Hahn Me a fl aj a g nMt 

The emperor himself. In a fantastic, 
bulging ochre-hoed robe, then shuffled his 
way to (be ball and fflsappeaxed into a 
canopied raised tfaroue. 

After a pause; gangs danged, the guests 
rone, the canopy was opened, and the 
e mp eror aknriy read a hrief proclamation. 
The first o c c n p o rr l of the Chry santhemum 
Throne destined not to be a living god 
made a simple pledge to respect and hon- 
our the post-war co n s titu tion - which 


Um a run-of-the-mill constttutioiial 
mo na rch - and the unity of its people. 

Advance explanations of the enthrone- 
ment ceremony by imperial household 

Hggainy nfflidak hnH mmlo if mw anmw tn 
the point of being meaningless, not least 
because all religious regalia had been 
stripped away out of deference to the con* 
stttuttcnal demands for the separation of 
church and state. 

In file event, the ceremony's quiet sim- 
plicity was elegant and moving, dis- 
turbed - tor non-Japanese at least - by 
the dosing banzai cheer, ted by the prime 
minister, Mr Tbahikt Kaifti (government 
officials had made clear that foreign 
guests were not expected to participate in 

a cheer that evokes memories of Japanese 
militar y ritual during the second wodd 
war, and none did). 

The subsequent three-mile parade from 


tfw t mp P T -ini mJ«m tn the an rperor*B home 

was also sabirod, probably because of the 
suffocating security, with at least one 
policeman posted in front of toe crowd 
every four metres. 

As the imperial couple's open 
Rolls-Royce, specially or dered for toe 
lyrariwi, p as s ed by, many of toe 117,000 
people lining the route waved their rishq? 
ran flags, but only a few cheered or 
shouted banzai. At one print, jittery 
pnHcetnan pounced (HI two yuufts trite 
were fi rec ra ckers. 

Away from the formalities, things were 
more rfwmtfc- Despite the presence at 
some 37,000 police to toe capi t al area, toe 
authorities counted 28 incidents of sabo- 
tage by anti-imperialist groups, including 
mortars hitting Self Defence Force bases, 
smoke bombs exploding in the under- 
ground and fires set in railway sta t io n s. 


Cracks appear in the other Korean divide 

John Ridding reports on an election with unusual significance for east-west divisions 

A N ELECTION in regional sentiment which, as broader and ingrained set of about L300 years to toe period Hwan, and even the cun 

Yonggwang-Hampymig, much as any other factor, prejudices. Inhabitants of of the three kingdoms (57BC- democratically-elected govt 

a rural constituency fa determines how Koreans vote Kvonesanir are often reluctant flQBADL At this the Rhflla meat of President Boh 1 

and reveals ingrained preju- 
dices between Korea’s prov- 


South Korea: National assembly 
elections 1988, by province 


A n election in 

Yonggwang-Hampymig, 
a rural constituency in 
south-west Korea, would nor- 
mally attract little interest 
beyond that of toe 95JJ00 voters 
who comprise the electorate 
there. 

But a by-election there last 
weekend for a seat in the 
national assembly held 
unusual Mr Lee 

Su In, the candidate for the 
Party for Peace and Democ- 
racy, which holds sway in the 
canriftnency and toe smxoundr 
lug South ChoDa Province, 
won the seat easily. What was 
unusual is that Mr Lee comes 
from Taegu, the capital of the 
eastern province of north 
Kyongsang and toe power base 
of the ruling Democratic lib- 
eral Party. 

Not once the 1950 b has a 
candidate from Kyongsang 
stood fear election In ChoDa, or 
a ChoDa resident stood in 
Kyongsang. This Is no acci- 
dent It reflects the strength of 


“We are trying to achieve a 
breakthrough tn the serious 
problem of regionalism," says 
Mr Choi Sang Woon, special 
adviser to the PPD. “We have 
to reconcile east and west 
before we can unite North 
Korea <md Snmfh Korea.” 

On a political level, the 
strength of regionalism is 
shown In previous election 
results. Mr K im D ae Jung, the 
l ead er of the PPD, won 78 per 
cent of the votes in the 1987 
presidential election in north 
ChoDa, but a mere 2 per cent 
In North Kyongsang. In the 
parHamwitaiy ele ction s thefbl- 
lowing year, the PPD won an 
toe awita in north fiHniia , all 
but one of the 18 seats in south 
ChoDa but none in either north 
CRT SQUth Kyongsang. 

Beneath three figures ties a 


India’s new PM to face 
early test on temple issue 


By K.IC Shamtu in New Delhi 


ThU Vishwa Hlwrin Pariskad, 
the organisa- 

tion that has decided to build a 
temple to the god Bam at 
Ayodhya in Uttar Pradesh at-a 
site of an ancient m os qu e , has 
set December 6 as the new date 
to attempt a start to construc- 
tion of the shrine. 

77ns p i i » ig M the. new Indian 
government headed by Mr 
Ch andr a Shekhar , the leader of 

breakaway group 'Of the Jan- 
ata Dal. into a complex and 
explosive problem at a tone' of 
heightened communal pas- 
sions. 

Mr Shekhar, who has still to 
form bis cabinet, has less than 
three weeks to solve a problem 
that was toe basis for the with- 
drawal of support by the Hindu 


Parishad. fundamentalist Bharatiya Jan- 

irganisa- ata Party (BJP) from Mr VP. 

;o bufida Singh's ill-fated National Front 
Bam at government, 
lesh at-a ' - The first phase of the 
quo , hag Jiitet’n pi to construct the tern- 
new date pie began on October 30 when 
construe- 12 Hhufa mDitents were killed 
- by police when they stormed 
iv Indian the mosque and damaged it. 
by Mr Fifteen more .mfittante ware 
leader of killed- a few days lata: when 
the Jan- —they made another assault an 
ilex and toe mosque, 
ithne cf The events in Ayodhya led 
lal pas- to serious Hlndu-Moslem 
dashes in towns all over north- 
is stQl to em India in which scores of 
ess than people werekfited. The tension 
problem ana communal strife continue 
the with- and curfews have stQl to be 
te Hindu lifted from many towns. 


Pakistan ‘blood money' strike 


PAKETTAN’S public transport 
drivers went on strike yester- 
day to protest against Islamic 
laws which would require 
them to pay “blood money" to 
families of accident casualties, 
Barium Bokhari writes from 
Tj el n rtiftlraH 

The laws would require driv- 
ers to pay Rpsl70,000 (£4400) 
for every fatality caused by 


their negligence. Drivers in 
Pakistan earn between 
BpslySOO and BpsSMtt) a month. 
TfararM, Lahore Islamabad 
were worst affected by the 

^Tte^eovurnineiit of the prime 
minist^TtoN^az Shari^has 
opened talks with the d ri v er s 
hut says the solut ion lie s in 
their own vehicle inMunwirw- 
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broader and ingrained set of 
prejudices. Inhabitants of 
Kyongsang are often reluctant 
to many someone from the 
Cholla region, while work- 
places are often split along the 
lines of their employees’ 


“ft te a very serious prob- 
lem,” says Mr Lee Toe Sup, a 
former cabinet minister and 
national assembly member of 
toe ruling Democratic liberal 
Party. “It is very app a ren t in 
toe political scenery and I am 
afraid that it is also in the 
minds of fhs people.” 

It Is also a surmising prob- 
lem in view of the homogenous 
nature of Korean society. 
South Korea’s 43m people 
speak toe same language and 
share the same culture, while 
religious divisions do not run 
ainny i Mtenal B naa. 

A wnmfw of Mfthnlmn aigUB 

that the rivalry between Cholla 
and Kyongsang. the strongest 
of the antagonisms between 
Korea's provinces, dates back 


about L300 years to toe period 
of the three kingdoms (57BC- 
668AD). At *hfa tfrtw . the Shifia 
Kingdom in the south east vied 
with the Paekche Kingdom in 
the south west and the Koryo 
Kingdom in the north for 

trfhwv-fl w| the K« ynx n pnrrtn- 

sria. 

But the wm- wni an tago n ism 
seems to have much more 
recent roots. "You cannot pin- 
point the time,” argues Profes- 
sor Song fa Sung of Chonnam 
National University, "bat it 
really emerged after President 
Park Chung Hee came to 
power in 1961 and in particular 
after the 1980 Kwangju inci- 
dent” fin which more than 300 
people were kilted in toe sup- 
pression Of a wti^nwiraTnimt 
protests). 

Under toe reahne of Presi- 
dent Park, political and eco- 
nomic power was wielded 
largely by appointees from his 
native Kyongsang: The same is 
true of the government of his 
successor. President Chun Doo 


Hwan, and even the c ur rent 
democratically-elected govern- 
ment of President Boh Tae 
Woo. Like his predecessors. 
President Boh hails from 


Evidence of ChoUa’s relative 
.economic underdevelopment is 
readily seen by a visit to the 
two areas. The small forma at 
toe Cholla iw m i i y H* and the 
condition of road and rail links 
present a sharp contrast with 
the Industrialised regions of 
North and South Kyo n g sang . 

Cholla’s underdevelopment 
is. also evident in the scale of 
migration. Between i960 and 
1990, the population of South 
Cholla and Kwangju fall from 
406m to SASfa, while the over- 
all population of toe country 
increased. 

President Bdh’s gove r nm ent 
has announced coKrecttve mea- 
sures, faglndfag a south-west 

am lit gliumy ami an frifhmtHal 

park. But the projects have 
foftod to materialise. 

“They were just election 





MIm SO 


Km SO 


promises,” complains Dr Sang, 
who says tost their failure to 
materialise has added to 
resentment in Ch olla. 

For the PPD, despite its 

h ^hJirinifarf mnfwn - 

ing the reduction of regional- 
ism, the selection of a candi- 
date from Taegu reflects a 
practical need to extend its 


support outside Cholla. 

But white the pace of change 
fa tCnwMiw pnHBfli — from t&B 
introduction of democracy in 
1987 to the merger this year of 
three of the four political par- 
ties - continues to be rapid, 
toe erosion of regional senti- 
ment is likely to be much more 
graduaL 


FOCUS ON SOUTH AFRICA — 


IMF loans will be made 
available to South Africa 


Dr Chris S/als, Governor of the South African Reserve Rank, talks to John Spim, 
Finance Editor cf die Johamtedjurg Sunday Star. ** ~ ' ■ - 


ONWARDS 


Spire Ike depressed reld price b bomd to be an Hu g a 
negative effect bp Soom Amaft Mma ot iwmai Bar 
caac an cd a» you? 

Stake One ahooldijt be in fl ue n ced wxfedy by vobtilei Aortfc nn 
movements. Ibis yearti average price will be betwcoi $7X) end 
$380 — nmch as we e xp ected at foe begmaizjg cf 1990. 

Obrioo*btv«^cfoEiJpokiieddratto]t&» pnee hasn't reacted 
mote poatevefy to raetas in tfae Middle East. But oor balance 
of payments position is mdi that we can atoocb flmtmions in 
foe goU {rice with mow eaao than a ooqpio of yearn igo^ bocrase 
Sooth Africa's net gold smi fixagn cxdungc n aen w increased 
ly R4 biDioa owr foe pvt 18 tnoofos. 

WMi the pTHirspwffP i y conditions p cp wu Sng m foe domestic 
e co o u u Q i, we hav e s co mfortable sarpms on the cmrenl i monnnt , 
wfaBe since Jane 1990 weTus bed an easier sknatiooai foe capital 
account South Afraasfa c o mmitm ent to repy craBal bw been 
aforex n fjyiedboriwd fl ato winito nreawirawtracweaw 
neoBtyeu 

Spire What of Urn sleep tkt te the el prirt! 

Stte Quhe denriy ift cortcg b mote to .r yotl foe name xmmnif 
of oil as beftce. But, again, we biRtcnUn in foe balance 
cf payments, without which foe hig her off hiH wodd haws 
presented a major problem. 

ft does mem wo have less available to add to our forei g n 
reserves. WfcH like to have boosted foe reserves but because of 
foe list in foe off price we foall he Sneed to caqiod fotsn at 
a. dower nee. 

S{dra: What of the Impact of the hUber al price on the 
Ap MM tb eco uBBw— qpec M frraltaftatolhecBbrlieflhB 
rel ay teraMw to bring dawn toffod am? 

Stale The off price rise canes at a most Iuupuxtuue tiine, amce 
we were aaitfiia to get oa top cf inflatkm. One can ague foot 
fob is not inGtanoa hi the noimd.aene of foe wad, since ft fort 
anted ly f j m an demand, CKMhtwgt mcreoBcs, depreastam 
in foe annuity or pHiipng money supply in foe dtmu m ir . 
econop y . Vet &x foe man in the stxeet, prices go qx 

WsnewrthdewMwe are wsrasng foe inflation, 

which came down Irom 15^7 iwcrit in foe 12 rnnn *^ to June 
1989 to G3 percent in the year to Job 1990 The off price naease 
will, of comae, reverse flat land — hopefaOy t em po ra r i ly. 

RenetfoMy it means having to punneirat ric t io n iU inonett i y 
policies for longer than wqhU otherwise hare been foe case — 
ax a time when foe anriook for foe wodd economy is negative, 
indeed, the global badness mood it Mils most pessimistic for 
nine years. 

So, apart from foe adverse impact of ofl aid gdU, the 
imeanaiaoal influences on foe Soom Afidcra ecanorqy are ly 
bo means positive. Accanfin^y we mast be modest in oar 
cqxxtH a ' for foe economy over the nest year. Even bt&ro the 
brat developments, we won looking' at aero growth. The 
prospects have since d e te ri o ra te d . 

TVio ficus ha* been laeftiag foe Soafo Afiian eoaaaay Saif 


in M3 — or even bring kdkwn farther — we’ll be qrito Imppp 
Spire What of the other hdm rnwtrBinttog toranb 



SMtoWb see flneendi Acton — f i n a ti ve g nmirity i tn g 
excessive rage demands and inflationary mp ectstiora. 

On the acme of gwmmra oqjc nfonire , things are looking 
a lot beoer than they were two years ago. Fiscal 1990 was 
ocqit k s iri , wifo the jgjweuiu> B tU soc xx« S a ; in taking K7 bfflkn 
in cadi oat (f the eccnomy, thereby providing nuch itqipart for 
foe Reserve Bank's monetary polity. 

Dating foe wme y ear foe Bnwvp Bank c aateri Bmiiferfaogah 
forwred foretoi endtangB loss operuloDi tfabouc R3 tafftton. The 
aeankantnet ft* bfflicn cafo ampins was therefore effectively taken 
ont cf foe money market In atkfition to h el p i n g ns apgiy our 
monetary pohty, it gare foe Reaove Bank the marie to crerdae 
bettor control over foe bads. 

Rr final 1991, h wouU bo iiihbb&Ub to expect foe gneramete 
» make foe same cortribofan. Oor na ii itiiiu np e Ua l iuu is that 
the government doesn't add to the system^ hquid^. At poeaenc 
foe go rengn e rt has a ciah balance writ foe ReacncBik of rixwt 
B8 Dfflkn. 

When it comes to wages, one qxm look at foe ooloome of trade 
mrinn nfgptw rin^y lyrtiw than foe negotiations themselves. Wb 
are ennenfiy vtitneating rage denwnds if op to DO pereem. But 
those sort of figeara seldom nwterii&K. ft simply wn't passible 
for my sector of foe economy to a nenmm o d toe each ata raa e a . 
The aettud of Hf geturtipm is nonnany mora realistic 

Nerertheless, average wages and rebrira in nonmal verms we 
increasing ly between 17 and 20 percent — wefl above foe rate 
of inflation. Against the badmormtl of oor reati iu i ve monetaiy 
patty; foe mqormract yrillre on ennkyncnL Maqy etnekyera 
vfflre forced to cane down or ent bade do staffing> vnfo foe 
nook that many weaken wffl low foehr jobs. Tina is foe big danger 
of the present atnatioo. 

Arange real wages and sabtfcn should not -rise by more foan 
foe increase In ptDdnctivkjc at present et npkyera aw getting 
inc rea s es above mflatioo and employers are s uffering fam tower 
productivity because of stayaraya and labour rarest Ibis has 
to iiepict on the pn£tabO*y cf empkyers. Eft a bad formnl s 
for growth. 

We aimidy nwst get foe message screw that kn m foe idKBato 
of the worken to be more tea&stic in theft wage demands. W 
dare not under e stimat e this problem area m foe fight against 
infl winw 

Finally, foods i nfl a ti o nar y ex p e c t ati ons. Sooth Africa is 
suffefeg from m ‘aHatitm psychosis fottowing a doable rEgit tato 
fix foo pest 16 years. Many dedakxss — wut to save, what to 
and where invest, wlat to spend — are based on foe assnmptinri 
(if h ^i ihAmmil 

Onr task is to get South Africans to plan in teems of lower 
Inflation. And foqrll only change when they’re con vin ced ly 
actual results. I sensed a duutp in attitodcs four months a«> btd 
1 fear that foe renewed oprara pressure hum foe higher off price 
wiD set as back. 


Dr Chris Stab 


Wb* we can anticipate, however; is a reduction in pressnre 
to withdrew from the coaatzy. ft wffl! become easier to extend 


Botitwordd be totally tmreahatk; to expect a large inflow cf 
cqafaL Mfc must resign onndves to a net outfltw In tho next 
tinee to fira yean, though foat outflow will cenahdy be a lot 
less foan in foe pasethree to four yean, when we suffered a net 
outflow rfRSbflSon a year. Indeed, if tilings go wefl politically, 
it might be poBs9de to think in terms of a zero capital outflow 
Spire WM Saudi Africa gain accm to IMF loam In tire 


S tobt T hjg is a political jm. Once the US Congress daagn 
its atti to d c , ra can expect access to the IMF, perh ap s in die next 
couple of yean. 

ft drarid, htnent; be borne in maid foat Scnfo Africa has, 
refohjnnciinie,aantpiteratecnmraaroinit,adBcliiragct|Mtri 
outflow sod rising gold and fordgn exhaoge reserves. A ootnXry 

te this position does not qualify for IMF loans. 7b so qufofy, 
wett hwe to experience a temporary balance of pqyments problem. 

At foe same time, we hne petered out to foe IMF foat onr 
present battnee afprymeots poritioa has been created aitifitaafy 
by aB kinds of controls. I*ve no dodbt foe IMF would support 
ns if we start dismantling controls snch as foe debt standstill 
a nan g timfsi tg,tte tra tier faagiri tara intern rad onr reatoc ti ve 
monetary and fiscal poficy 

Thaif dir u iNi JW iii-Tit miy wtaTy gfnwNteahiibinre rf pqrntfllti 

d^clt, in file process qualifying South Africa for loans ton foe 
IMF. And I bdieve they win be amflaUe. 

Spin: Does Sooth Africa qnafifr for Joan fiance Ann the 
TOridBrak? 


Stott: TkeWaddBrak divides te wodd nte poor countries rad 
wralfoy countries. SonfoAfidca is on foe borderfine, with a per 
capita moome of $2 400 per amm. I tiifad: we hare a good ease 
in South Africa became on- income dntrifaotiou m heav^y ttmred. 
Spire What la the ontfook for Sooth Afttaft r ri a thw aMp e 
Its arigMwrg and the rest of Africaff 

Stale: The nations to onr north hne great expectations of Soofo 
African auntonoe. They’ve known all along foat we canid he%> 
them tat poGtia are a problem h foe past Now flat foe political 
banka- is being broken down, foeir hopes are high. 

I tegndfoose cxpccations as somevfoat unrealistic. After aS, 
we bare many p roblems of onr own, foe hek of capital being 
foe wtrin difficulty: 

This they Itegdy ninkikail Bat, they argne, foey tdio need 
ridQs, todaiologK expertise, mftastznctmn, tr an spo ri md 


ned wefl, in foe] 
it will be (fiffien 


FirstiR exports h»e pcrfcc m ed wefl, in foe ptooett apnetating 
addi&nifll income — foongli it wifl be difficult to mantes fob 

mnmNrtwwi in foe «wt Q irwnlhs. 

Swvuvny tywz nm fr n«i nwwfarshle paariii h»r heM 

ty well throqghoct the l e ces sk in — a refle cti on cf social and 

political changes in Sanfo Africa. More Mack people from ratal 
anal bare been moving oto foe cities. They’ve vest fora income 
oa non-doribk goorh, foeodgr tmderpaamg foe economy I expect 
snefa (pending to oontime inm nextyetL 
Spin: Has fire tone B ank succeeded fa nu l aBh ig foe 
fflmvth fa mooi^ SDppfy? 

Sttlss Iks. In foe pot B monfos foe me of incmam m M3 jaaaqf 
supply hra been bekw 15 pementff one compares foe fiat ante 
months of foil year (at a seasc ^dly atfiasted annual me) with 
foe fi»nh matter cf last yes (foc bate fer our money apply 
guidefinrs for N90), foe increase has been 1^2 percent. 

The nto cf mcacaso in bad: credit extended to foe private sector 
» sfil a fasjy high 16 to 17 percent over a 12 moufo period but 
k «• unch less fora foe 33 percent of a year agou 
So foe trend is definitely down, hi fret, M3 is now growing 
at kas foan foe current tee of taflatiofl ind is flamfcm not adding 
enough money to the system to aceommodue the pwravy cate 
of inflation. Cometmendjl foe mosey sapdy agpe&ta sfaookl 
bebuqgjQgdown idatkxLftrarramansrafoecraxcminciran 


Sjpfra: ttithgotOB, woali&ft ft make scree tokrep foe pefrnf 
prim down bg tapplig Smrfb Afrkrib ifarttq^e «B itamff 
State ff foe stockpile is still regsnted as strategic, it can’t be wed. 
Whether or not foe stockpile remains a strategic asset is a 
subjective judgement. The government obviously regards it as 
s ac ro sanc t for foe present 

Spfatt & flan say prospect of Sort Africa acfckvtng as 
inflow an the capital account of foe batata of payments via 
a iwnr g mra la hn i t st u unl red b ug h i tit loans fteiuattwug 

State: Sotoh Africa’s political position in foe wodd is baccQ aig 
easier every day. will pteuuie from gowounenb on hnrakre 


in adiemE^r foort mpgfy in foeir conntcia bet rehtive^r plotifid 
in Soofo Africa. 

Now that’s perfoefly true. But we neverforiess have no 
a bundance of whtt they seek in relation to western wodd 
standanfe. fa tins context, it imT easy for m to meet foeir 
expectations, (bough Tve no (fonts wffl try to help where we can. 

iyreIto^«wEhagafliedrae liy ni^«#a aiirafc>>Eia<^ l ^ 


The tnritiEV cfifEcis fiotn country to country. Thus, the United 
Sues bis viable tegwhaton winch rare fine be repealed, wide 
ofoer comdrics, like foe UK, hne made it dear not sanctions 
should be slowly tfismantied. fa Enropc, conymiiet wiiltiflg to 
ftwti foeir mvestmena in Soofo Afrim «wwrm m iw w»m 
political objection titan a year aga 
^ ft mBt te apprecia ted fote^obal dcwdoptBentcajAri k 
vmy acaioe. ftateft Somh Africa, as part of A&ka, is regmded 
as a dewkpiu country. And kbas nad (and stiO has) a debt 
stmdstin — affflf which readers ft tfiflfcoft for aqy investment 
manager to convince Ms btreddra money should now beinueAd 
;«i g>»wh Africa 


StriR Y*. Bnt fast tads will haue to te dewloped on a hffalrad 
basis. % ahead? trade wfth many African countries and once 
tire pofitied obstacles an overcome ft wiD be easier to produce 
mnWa te n la nan aa n e m g. ftaritaomedipigonecanfoiBe. kwffl 
evolve naturally. 
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AMERICAN NEWS 


Chile’s long road back to favour 

Leslie Crawford looks at the problems facing Santiago’s leaders 


C hile is bitterly disap- 
pointed that diplomatic 
relations with the 
United States have not 
improved since the restoration 
of democracy in March. 

The new government in 
Santiago believed, perhaps 
naively, that a battery of US 
trade and diplomatic san c tio ns 
against the Pinochet regime 
would automatically melt away 
with the restoration of democ- 
racy. This has not happened. 

President Patricio Aylwin 
hoped that Us trip to Washing- 
ton last month would prompt 
the Americans to readmit Chffc 
to tiie Generalised System of 
Preferences (GSP) - the US 
duty-free trade benefit pro- 
gramme for developing coun- 
tries. Chile was expelled from 
the GSP four years ago for 
workers’ rights violations. 

tt has cost the country $200m 
in foregone exports. The 
announcement of readmittance 
to th e fiSP fflilwH tO 
and Mr Ayiwin’s only conscda- 
tlon prize was Hr Bosh's prom- 
ise to study the Issue before his 

visit to Chile 6. 

Mr Bosh also restored offi- 
cial insurance cover for US 
investments in Chile. Bid as 
Bit Aylwln’s critics in Santiago 
pointed out, US investment 
had been pouring to anyway 
- $L5bn last year - without 
tiie aid of the US Overseas Pri- 
vate Investment Corporation 
(Oplc). 

"Opic has been completely 
irrelevant in affecting the deri- 
sions of US companies to 
invest to Chile," says Mr Pedro 
Daaa, a fi nnwr ambassador to 
the UN and a hading figure to 
the main conservative opposi- 
tion party, Renovacion 
NadonaL 

Another h orn ing i«sn« is 
so-called Kennedy Amend- 
ment, which twin the wip of 
US military equipment to 
CUle. US Senator Edward Ken- 
nedy spo n sored the law to 1376 
in protest at the assassination 
of Mr Orlando Letcher, a for- 
mer Aliunde minister, his 
American secretary Ronnie 
Moffit to Washington that 
year. 

The kflUngs were planned by 
Dina, Mr Pinochet’s secret 
police, in the only known case 
of stateeponsored terrorism on 
US ffnfl- The MM igm im pirf cm 
only be fitted once the US Con- 
gress is mttefifld Sm* the Chil- 
ean government is making 
"serious efforts" to bring the 
culprits to triaL 



Patricio Aylwin, president of Chile: troubles with the US 
contrast with diplomatic successes elsewhere 


But Mr Manuel Contreras, 
the former head of Dina 
♦nHirtwd in the US as the "intel- 
lectual author" of the crime, 
remains free. The Chilean 
Supreme Court turned down a 
US request for his extradition 
and its decision cannot be 
overruled. Mr Contreras, once 
the second most powerful man 
in Chile, to untouchable 
because of the secrets he har- 
bours. 

The Americans are nnim- ~ 
pressed by Chilean assertions 
that human rights have 
improved under democracy 
and that thrir Hands urg tied to 

the Letelier-Maffit case. The 
US judiciary wants Mr Con- 
treras in the dock and little 
else is likely to satisfy Capitol 

TTfTl 

There are other bones of con- 
tention. Last year, US health 
nffw-iata discovered two grapes 
poisoned with cyanide in a 
cargo of fiMiwm ft nit and ban- 
ned all sales of Chilean pro- 
duce to March 1989. 

The prohibition, at the 
brig ht of Chile’s fruit export- 
ing season, caused estimated 
losses of $33Qm- The Chilean 
Exporters' Association 


that the lone grapes were 
"accidentally or intentionally" 
contaminated at the laborato- 
ries of the US Food and Drug 
Administration (FDA), and say 
it has research carried out at 
the University of California to 
prove tills claim. However, a 
recent report by the US Gen- 
eral Accounting Office backed 
the FDA’s decision. 

Chilean exporters, wary of 
the costs of bringing a lawsuit 
against the FDA, have been 
pr essing Mr Aylwin to demand 
compensation from Washing- 
ton. They were bitterly disap- 
pointed when he toiled to raise 
fta issue riming hla 43-mfonte 
miwtiwg with Mr Bush. 

to addition, exp o rters are up 
in aims against the threat of 
US quotas on Chilean twHian 
and tougher quality controls 
on fruit. 

Mt pprnan R nriri, a ftwiwpr 
fliumffp minis ter and Mr Ayl- 
win’s rival for the presidency 
last December, said Mr Aylwin 
riamM not even have bothered 
to go to Washington if there 
was so little to gain. The Chil- 
ean right is egperially critical 
of Mr Enrique Silva dimna, 
the foreign minister, whom 


they accuse of being weak and 
unimaginative and doing a 
miserable job of batting for 

^-phe Americans don't se em 
to realise how rapidly anti-US 
sentiment can be whipped up 
in ChUe,” one official wanted. 
Tf they do not give ground, it 
will harm them as much as 

nr - 

Chile’s troubles with the US 
contrast dramatically with its 
diplomatic successes else- 
where- Mr Aylwin has worked 
hard to restore Chile’s intoj-nti 
tinrmi prestige. He was the first 
fihitaan president since Salva- 
dor Allende in 1972 to address 
.a United Nations General 
Assembly. During the former 
regime UN delegates would 
abandon the hall in protest 
whenever Gener al Pin ochets 
envoy took the rostrum. 

M r Aylwin’s packed 
foreign sched u le fas- 
cinates the flercely- 
patriotic Chileans because of 
the diplomatic isolation they 
suffered during the rule of Us 
predecessor General Augusto 
Pinochet. 

Since be took office to March 
Mr Ayiwin has visited virtually 
every other country to Latin 
America. General Pinochet 
only received a han dful of invi- 
tations from fellow strongmen 
« to ri n g his 16 years in power. 

The latter was en route to 
the Philippines to I960 when 
the then-President Ferdinand 
Marcos abruptly c a nc el le d the 
visit, forcing him to turn back 
to Tniri-fiig ht- After that humili- 
ation he stayed at home. 

Diplomatic relations have 
been re-established with 
Mexico - broken since the 1973 
coup which brought General 
Pinochet to power - the Soviet 
Union and all East European 
countries. Scandinavian coun- 
tries, which downgraded their 
diplomatic re prese n tation dur- 
ing tiie Pinochet era, returned 
ambassadors to March. 

In Caracas recently, Mr Ayi- 
win was formally invited to 
join the Group of Rio, a forum 
of democratically elected Latin 
American presidents which 
carries great prestige in the 
region. The whole flurry of dip- 
lomatic activity was crowned 
with a visit by King Juan Car- 
los and Queen Sofia of Spain 
this week during which a $2bn 
loans and investment treaty 
was signed to promote joint 
ventures between Spain and 
nhfli 


news in BRIEF 


Peruvians 
prepare for 


r *TTr»j 


PERUVIANS are bracing far a 
nationwide general strike fldg 
week by public service worit- 
ere, in tfn ritwg those who oper- 
ate drinking water supply 
systems in major cities, AP 
reports from lima. 

The strike is viewed as a 
w«nor challenge to Presidait 
Alberto Fujimori* 8 current 
program to restructure the 
eco nomy and bring Fern bank 
to to the world ec o nomi c 'own- 
inanity. 

The Confederation of State 
Workers voted Saturday to 
win an indefinite general 
strike on Thursday to press te 
higher pay, uniform pay scales 
throughout the public sector 
And other benefits. 

Mr Fujimori s aid last weak 
the govern 1 "*” 1 * cannot afford 
to pay t he 1 ” more. 

Water system w wtaw said 
they would begin an indefinite 
strike tomorrow. A spokesman 


i Tj n '•) r, 


kem> the water systems wak- 
ing while the estimated 8406 
workers will be taking tiie day - 
off. Meanwhile, about 6,600 
anises are expected. to jota on 
Moarin y an ongoing strike to 
state o p erated he al th fl ril l flw . 

State hospitals are offering 
only emergency care after 
some 40,000 health workers 

support personnel walked 
off the job on Thur sday. P oo- 
tore have continued working. 

Venezuela, Colombia 
strengthen links The presi- 
dents of Venezuela and Cokno- 
bla have agreed on steps to 
strengthen co-operation 
between their countries, 
including better transport 
links and the promotion, of 
trade and tourism, Reuter 
reports from San Cristobal, 
Venezuela. 

Presidents Carlos Andres J 
Pares of Venezuela and Cesar 
Gaviria off Colombia met to to l 
review tiie work of bilateral * 
committees working to pro- 
mote cross-border co-opera- 
tion. The com mit tees were set 
up after a row over sover- 
eignty over the Gulf of Vene- 
zuela, which divides the two 
counUes, brought toe neigh- 
bours to the brink of war to 
1987. 



GENERAL AVIATION’S 
BIGGEST SUCCESS STORY HAS OPENED 

A NEW CHAPTER. 


m i I I i 


That's how many 
passengers went through 
Frankfurt International 
Airport last year. 


Overtheyears, Beechcraft King Airs have 
been chosen more than two to one over any other 
single Gne of corporate afrplan co - t urboprop or 
jet A performance that speaks volumes on 
corporate sensibility. 

Now from the company that wrote the book 
on turboprop efficiency, comes the new est 
chapter. The Super King Air 35G. 

The Model 350 is the biggest King Air ever— 
over 34 inches longer than its predecessor, with 
a wingspan 36 inches wider. 


AirHanson Aircraft Sales 
Camberiey, Surrey UK. 
Phone: 44-252-890089 
Rax: 44-252-890102 


That translates Into ample room for eight 
passengers, plus full fuel, plus baggage. A quick 
payload comparison with the Citation V finds 
the V woefully lacking at 1700 pounds, while 

the Super King Air 350 carries 3249 pounds. 
Almost double the capacity. 

And Hce an King Airs theSuper King Air 350 
Is fiscally responsible At a crufsingspeed of 
358 mph, the Model 350 can rush key office 
personnel to thek destination within minutes of 
Jets, for a third less fueL 


Beechcraft Safest Service GmbH 
Augsburg, Germany 
Phone: 49421-70030 
Fax: 49-821-7003153 


Stadt HP Frankfurt am Main 

Preferred by Decision-Makers 

Wirtschaftsldrderung 
Frankfurt 
(Department of 
Economic Development) 

GrOneburgweg 102 
D-6000 Frankfurt am Main 1 
WeS Germany 
Telephone 69-2 C2 36-226 
Wex4f7D089 
Wetox 69-21236-230 


Frankfurt International Airport is 
Continental Europe's biggest , both 
for passengers and freight. In fact, 
Frankfurt is Germany's distribution 
capital, right in the mainstream of 
the country's dr, rail, road, and 
waterway network which provides 
direct access to afl major domestic 
European, and overseas markets. 

H your company's location re- 
quirements include an advanced 
infrastructure where decision-mak- 
ing comes naturally, take a closer 
look at Frankfurt. You'll find at least 
25 miOfon good reasons — plus a 
lot more — to choose Frankfurt. 


F^nrcreinfbrmatto^ 
dtetrfeutor nearest you— orcaUBe cchcraft 
Marketing Wichita, Kansas USA 316-67& - 7072 
Ftoc316€7&8808 Thtec 203603 (BEECH). 

BeechcrafL Where new Ideas tate flight 


$teecheraft 


i Company 


Co mpagnie Transair 
Paris, France 
Phone:33-1-48-35-9797 
Ftoc 33-1-48*35-9500 




















AMERICAN NEWS 


Mexico aims 

at fixed 
link with 

dollar 

By Richard Johns in 

Mexico City 

SSS 00 J? to K*we the daily 
of the peso againstthe 
US doflar bom -80 centavoa to 

of 40 oeiltevoa Part 

2L® “2£?us nwve towards 

gjW parity or the two comm. 

C1CS. 

ThB effective revaluation of 
Peso, an anti-inflationary 
g ya Mao designed to 
to« rrtuni of flight capital, wfll 

rat the annual rate of depreda- 
w bom in per cent to 5 per 
cent. Tie move towards a fixed 
hnk with the dollar also comes 
as Mexico and the US axe In 
tMnrehminary stages of nego- 
*“roig a bee trade accord, pos- 
sibly also embracing 
*_^ e Proviso "average* 
bnpUes that the rate could be 
ralqect to fluctuations on a 
daily baas and that the gov- 
ernment intends to retain 
flexibility in the foreign 
exchange rate. 

The government has also 
agreed to raise the minimum 
daily wage by 18 per cent bran 
November 16. Announcement 
of the wages rise was made 
after prin*ng booths closed in 
toe c ritical elections in toe 
State of Mexico where the rul- 
ing Institutional Revolutionary 
Party (PM) was believed to 


a grave threat bom the 
opposition. 

Nevertheless, the wage 
accord Is aimed at winning 
votes in the mid-term congres- 
sional elections fate mart sum- 
mer, as well as co un te ring a 
cut of nearly one-third in toe 
purchasing power of the mini- 
mum wage since toe anti-infla- 
tionary stabilisation pro- 
gramme was- t n i i fa i p fl at 
end of 1887. 

The PR1 claimed to have won 
116 out of 121 municipalities in 
toe State of Mexico and all 84 
seats in the m unicipal legisla- 
ture in Sunday’s elections, but 
official results will not be 
announced until next Monday. 
Turnout is believed to have 
been only 80 to 40 per cant 

Among other charges of 
irregularities, both toe centre- 
left Party of toe Democratic 
Revolution (PRD) and the con- 
servative National Action 
Party (PAN) have called far 
gnmrtinait of the poll in the 
distri ct «f" f!MmMThnBCttn- 


Outsider claims 
victory in 




By Tim Coono In .Guatemala City 


MR Jorge Serrano Elias, a 
moderate conservative, has 
claimed victory in G u ate m a l a’s 
presidential elections held on 
Sunday, and has pledged to 
constitute a government of 

n art final unity. 

Mr Serrano had 27 per cent 

of the vote and a lead of 3 
percentage points over Mr 
Jorge Carpio, fats nearest rival, 
after Just, aver half of toe votes 
had been double-checked by 
Monday afternoon. 

An outsider in the pro-elec- 
toral opinion polls, Mr Serrano 
wwifa xap id gabs fa the closing 
days of his modest but well- 
planned cniripaigw- His mes- 
sage of peace, reconciliation 
and economic reforms touched 
a chord in a country that has 
grown weary of political vio- 
lence, corruption, dlscrimi- 
imtinm against its large Indian 
population. 

Under Guatemala’s constitu- 
tion, a second ballot is required 
between the two leading candi- 
dates, if an absolute majority Is 
not achieved in the first round. 

However, Mr Serrano, who 
ran with toe support of his 
own National Solidarity Move- 


ment and several other rightist 
parties, is negotiating with 
other parties to avoid a second 
round. "1 am going to call for 
the formation of a government 
of national unity to move this 
country forward,* he said. 

The result repudiates the 
Christian Democratic adminis- 
tration of President Vinicio 
Cerazo, who was barred by the 
constit u tion bran running for 
re-election. The party’s candi- 
date, Mr Alfonso Cabrera, 
polled rally about 7 per cent 

As bead of the National Rec- 
onciliation Commission, Mr 
Serrano has pledged to reach a 
definitive peace agreement 
with the leftwing URNG guer- 
rillas who have strong roots tn 
toe indigenous Indian commu- 
nities. Be is considered an hon- 
est and capable politician by. 
both tt y* ri ght smet inft and' has 
good relations with the Catho- 
lic church although be Is him- 
self a Protestant. Most cru- 
cially, the armed forces are 
likely to support him as he has 
promised an amnesty and par- 
don for those accused of 
human rights abuses. 

On the economic front, be is 



Jorge Serrano casts Us vide after his weD-planned campaign 


likely to appoint technocrats 
rather than party ideologues, 
and also to emphasise welfare 
policies to confront - Gua- 
temala’s rampant poverty end 
rising crime. 

Results for the 116-seat 
national congress give a 
roughly equal balance between 
five main political groups of 
the light min centre, inducting 
an amanra* hanirfaig controver- 
sial ex-General Efrain Rios 
Montt. Mr Serrano's call for 


the formation of a national 
unity government would there- 
fore be a logical outcome, if he 
is to govern with a Congress tn 
wMch his party does not hold a 
majority. 

An international observer 
group has praised Guatemala's 
electoral tribunal for its effi- 
cient organisation of top. elec- 
tions. They are likely to be 
remembered as the cleanest 
and least violent in the coun- 
try's recent history. 


Cuba cracks down on growing corruption 


CUBA'S Communist 
government has declared cor- 
ruption "Public Enemy Num- 
ber One" in an effort to stamp 
out profiteering, stealing and 
baud. Renter reports from 
Havana. 

In the past few weeks, the 
state media have taken up the 
crusade against what they 
describe as a dirprt threat to 
Cuba’s beleaguered economy 
and the moral values of a 
socialist society. 

"Corruption in the economy 
is today the main enemy of our 
society. It has grown because 
we stopped worrying about it," 
the weekly news ma gazine 
Bohemia said in an editorial. 

In an apparent switch of 
attention from the much-publi- 
cised threat of US-backed 
'counter-revolution 1 *, officials 
say toe problem of corruption 


Is "mare dangero us* tfMm 
Central Intelligence Agency. 

In October, police rounded 
np 200 suspected black 
marketeers in Havana alone. 
Since then the media have, 
almost dally, reported arrests 
and convictions of suspects 
accused at band and robbery 
involving goods - ranging 
bran cars to chickens - worth 
tens of thousands of dollars. 
Prison sentences have varied 
bom a year to 20. 

"We have to stop treating 
this sort of thing as if it were 
natural. We have to create 
among the people a niliitiate of 
moral asphyxia against this,” 
Mr Jorge Lezcano, first secre- 
tary of toe Cuban Communist 
party, told a weekend meetin g: 

ftffirialw attribute the prob- 
lem of c or r upti on to the eco- 
nomic difficulties facing the 


Maud, whore supplies of food, 
fuel, clothing meat goods 
have fallen drastically because 
of disruption to deliveries bom 
Cuba’s main economic backer, 
toe Soviet Union. 

"Let’s not kid ourselves. 
When the state cannot provide 
us the lock that we need, toe 
glass for toe window, the float 
for the toilet mechanism, the 
beans, toe detergent, the flan- 


nels. . .then the underground 
economy can provide. And 
many fall into the temptation, 
Bohemia said in its editorial. 

Police are concentrating 
their investigation on people 
known in Cuban dang as mace- 
tas - big-time racketeers who 
live off the profits of their Ille- 
gal operations, whether fraud, 
money-changing or black 
marketeering. 



The 
but the 


I T IS barely a week since 
President George Bosh 
signed the 1991 budget, but 
battle Hues are already being 
drawn for the- 1692 budget, 
which wfE be unveiled .at the 
end of January . 

This does not mean that the 
five-year $492bn (£254bn) defi- 
dteuttlng package is about to 
be unscrambled. Arguments 
will he within its broad frame- 
work about rival tax plans 
- as well as tidying up some of 
the complexities introduced in 
the system by tiris' year’s com- 
promise. 

Mr Richard D&rman, the 
budget director, inserted 
enough loopholes into the 
more fl«nrihk> fl nmmtymliwaw 

deficit reduction law to ensure 
that at least the outline can be 
preserved for the next couple 
of years. There wfll undoubt- 
edly have to he another major 
deficit-cutting package well 
before 1996, but Mr Daman's 
m pnlniimam nhnnld postpone 
any deciskxns on tax increases 
until after the 1992 presidential 
election. 

The budget package com- 
bines tougher disciplines on 
core spending programmes 
with a series of escapes from 
the deficit redaction law for a 
deterioration in the economic 
outlook; higher than expected 
costs of the savings and loan 
rescue and (increasingly likely) 
of bank failures; and toe' 
undoubted rise in the costs of 
Operation Desert Shield, with 
or without a war in the Gulf. 

Instead, the debate Is likely 
to be over tax fairness and eco- 
nomic growth. President Bush 
admitted last week that the US 
is *in some tough times now*. 
The administration is natu- 
rally hoping that the Federal 
Reserve's policymaking Open 
Market Committee will today 
decide on a further alight eas- 
ing of monetary policy. 

A further cut of a quarter 
point or so in the Fed funds 



war is won, 
continue 


rate is widely expected, not 
least because of .worries over 
tiie health' of the banking Sys- 
tran. But any larger Immediate 
relaxation looks unlikely 
because of continuing fears 
about rising inflation. 

A related constraint is toe 
weakness of the dollar, now at 
record lows, though hardly 
anyone in Washington ever 
talks about this issue or indeed 
appears to care much about it 

Nevertheless, whatever mod- 
est easing occurs, by the time 
of the late January budget it is 
likely that pressure will be 
growing for a response from 

Barely a week since 
Bush signed the 
1991, US budget, 
the’ cards are on the 
table for 1992, 
writes Peter Riddell 

Washington to evidence of eco- 
nomic slowdown. 

The two sides have already 
laid out their cards. Congress- 
man Richard Gephardt, the 
Democratic House majority 
leader, has said his party’s first 
proposal of the new Congress 
will be a surtax on those earn- 
ing more, than $lm a year to 
finance tax relief for ordinary 
Americans. Hie stressed ™ 
"most bothersome" problem of 
the "middle-class treadmill, 
declining wages, an economic 
g fo i m +irtfl moving in top wrong 
iHw^Hnn for most Americans*. 

Having "reluctantly* agreed 
to toe tax-increasing budget 
package, Mr Bush has returned 
to his previous policy, promis- 
ing "to hold the line on taxes”. 
He haa warned that any new 
taxes would be enacted "over 
my dead veto”. The 
administration will certainly 
revive its plan for a cut in the 
capital gains tax to boost 


investment and growth. 

The evidence from the ejec- 
tions on November 6 was 
mixed. Voters do not like 
higher taxes, but equally do 
not want to risk the fiscal 
upheaval resulting fro m man - 
datory rollbacks, m six states, 
they rejected ballot measures 
which would have limited 
taxes or new spending, though 
in Oregon voters agreed to cap 
property taxes levied by local 
governments and school dis- 
tricts. 

But proposals to increase 
raIrr or excise taxes were also 
turned down, even for fig htin g 
crime and drugs. In California 
12 of 14 state bond issues were 
defeated, so it is still for from 
clear that voters will even 
agree to increase "hypothe- 
cated” taxes levied specifically 
for education or road-building. 

Mr Bush wants to re-unite 
his divided Republican Party 
against higher taxes and 
sharpen the differences with 
the Democrats for the long 1692 
campaign. The Democrats 
believe they have found an 
electoral winner in the "tax- 
toe-rich”.' and tax fairness 
issue. However, the resentment 
of ordinary American* at bring 
squeezed may be turned not 
just against the rich but also 
against programmes which dis- 
criminate in favour of the poor 

and wlwnritlpa. . 

As political analyst Mr Wil- 
liam Schneider has pointed oat 
in the Los Angeles Times, two 
kinds of Republicans did well 
in the elections - "conserva- 
tive. meaner, tougher” ones in 
the Senate and "pragmatic, 
prochoice” ones from the "kin- 
der, gentler" wing of the party 
in several governorships. 
Which ride is Mr Bush on? Mr 
Schneider has asked: "When he 
campaigns, he tries to be mea- 
ner, tougher. When he governs, 
he trieds to be kinder, gentler. 
This Hnianring act cannot con- 
tinue.” 


Argentina sets targets for IMF 


By John JtavfiMnLin Bueoew Aires 
rA liii to - Mr 


new Mfoe^nhitant setting not 
ecosoi* targets for the 
fourth 'Quarter of this' year, 
which officials expect will 
unlock^ the third of four 
tranches of . a llJSSbn loan 
from the IMF. 

Disbursement of the S38Sm 
tranche Is currently under 
review at the IMF. 

The new targets are a 8328m 
budget surplus and a 
slight Increase of $128m in 
central bank reserves, which 
now exceed $2.5hn. 


- V*-'-r • ■ • v 

"Ravhnrayito!: 
theTctter dU juft 
spell out inflation targets, but 
noted tost the IMF would be 
angered by any sudden surge 
in toe inflation rate, currently 
runnin g at dose to. 6 per cent 
a month. 

Argentina also hopes to 
begin drawing down the first 
of three <60m tranches in IMF 
loans to be set aside for use in 
a future debt reduction agree- 
ment to be negotiated with the 
commercial hanl«- 
However, Argentina is not 
expected to increase interest 


token 849m a. month since 

Augu st. • 

Meanwhile, government offi- 
• dais have begun a public rela- 
tions exercise to prepare for a 
heavy re ducti on in govern- 

THAIlt fetii plti j hiBIit. 

Officials have made public, 
through judicious press leaks 
and interviews, n plan to cut 
public jobs by 30 i» cent over 
coming years with 8700m in 
loans from the World Bank 
and Inter- American Develop- 
ment Bank. 


YORIV S 


THE DISTINCT ADVANTAGE 



AN EDUCATED 
DECISION 

Yesterday Kenneth Clarice opened the National Curriculum Council's 
new Headquarters in Ybrk 

When considering where to locate its Headquarters, NGC found 
that York scored the highest marks: 

• Only 1hour45mtnutesffom London 

• Excellent direct rafl finks to all 
- major regional centres r 

• Operational savings of £93m over 
10 years compared with London Y^ 

So why not put Ywk to the test too? ___ 

For details just complete the coupon and post to: Tony Bennett, York Area 
Economic Development Unit, Freepost, York YO1 1 GZ. Tei : (0904) 653655. 


School leavers with 
academic quafifications ‘ 
among the country's best 

Unrivalled quality of Bfe 
yet low living costs Y'*" 


Name. 


.Position. 


.Company. 
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“Open up the System Box, and you might be looking at an IBM V 


When it comes to the Amstrad 
PC3386SX for once the experts all 
agree. 

"Good looks , fast moves and 
ferociously competitive prices? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

And no wonder. 

The high standard of specification 
speaks for itself.' . 

" One of the fastest SX f s we’ve ever 
looked at? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

The Intel 386sx™ processor runs at 
20Mhz making it one of the fastest 
SX's on the market. What's more 
there's a full 1 Mb of RAM expandable 
up to a massive 16Mb., 

The PC3 386SX has 5 expansion 
slots and room to add extra floppy 
disc drives, hard drives and tape 
streamers. 


All models have enhanced VGA 
graphics with a choice of 12" 
monochrome, 14" colour or 14* high 
resolution colour monitors. 

“A sparkling performer? 

(PC PLUS MAGAZINE) 

They come with high density V/f 
1.44 Mb floppy disc drive and 40Mb 
fast access hard drive. 

"It’s a safe, reliable and well 
engineered bit of hardware ... 
at an excellent price? 

(PERSONAL C0MPUTERW0RL0 MAGAZINE) 


(PC PLUS MAGAZINE) 

And all have a highly integrated 
design built within a robust metal 
cabinet. 

"These prices will give headaches 
to most other PC makers from 
IBM downwards? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

r The Amstrad PC3 386SX starts 
from as little as £1399 + VAT (the 
PC3286 with 16Mhz 80286 CPU starts 
from £749 + VAT). 

• We think you'll agree with 'What 
Micro?' Magazine: 

“This is the one to buy? 


[HE AMSTRAD PG3386S) 

I 

FOR FURTHER DETAILS RING : 

0277 262326 

OR FILL IN THE 1 
COUPON BELOW 



rifeaseaend me details about the Amstrad PC3386SX. "1 

| Name j 

I— -I 

1 1 

PTU/n/ 90 M | 


-Postcode. 
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UK NEWS 


Thatcher denies isolation in Europe 


BRITAIN IN 
BRIEF 


By PhlHp Stephens, Political Editor 


Patten warns 
on spending 


October had failed to halt a 
deterioration in the sales 
performance of aU inaritK 
sectors last month, tt said. 


jJSJcniarty at risk are those 
^hoccmstantly handle moneys 


Margaret Thatcher 
yesterday reaffirmed her oppo- 
sition to the Delors prescrip- 
tion for a fim g i q European cur- 
rency and central bank but 
couched her objections in the 
emollient language of the For- 
eign Office. 

In her annual speech to the 
lord Mayor's Banquet in the 
heart of the City of London, 
the prime minister sought to 
diamLss headlines suggesting 
that she was isolated in Europe 
as rhetoric rather than reality. 

She argued also that fears 
that Britain’s financial institu- 
tions might be damaged if 
Britain did not agree to a sin- 


gle currency were ffl-founded. 
However Europe developed. 


the qualities of risk-taking, 
innovation and integrity which 
had given the City its pre-emi- 
nent position would ensure 
that k remained at the centre 
of the world's financial mar 
kets. 

Like Switzerland, Luxem- 
bourg and Hong Kong, Lon- 
don’s business far exceeded the 
importance of its own national, 
currency. She added: Indeed 
while sterling's role as a 
reserve currency declined, Lon- 
don's strength as a financial 
centre grew." 

Mrs Thatcher said the reality 


of closer ties with the Conti- 
nent as distinct from the rheto- 
ric suggesting Isolation had 
been symbolised by the break- 
through of the British and 
French tunneDers below the 
Channel. 

She then added: "As 1 have 
many times said, so much of 
history has been in Europe. 
And our destiny lies in 
Europe.” 

Mrs Thatcher, whose abra- 
sive rejection of plans for eco- 
nomic and monetary union 
prompted the resignation of Sir 
Geoffrey Howe and the current 
crisis of confidence in the gov- 
ernment, toned down markedly 


her assessment of Britain’s dif- 
ferences with its European 

jfrfl 1*^! 

“ We bel ieve that institu tions 
are stronger when they grow 
and evolve." 

The wide disparities in the 
economic performance of the 
12 Community countries made 
it much more sensible to follow 
the evolutionary approach 
suggested in Britain’s plan tor 
the development of a “hard 
Ecu". 

Mrs Thatcher also empha- 
sised her view that the EC 
should avoid becoming an 
“exclusive ^ inward-looking 
dub". 



Japanese 
alliance for 


Mr Chris Fatten, environment 
secretary, warned local 
authorities that they would 
not be able to “fudge” their 
responsibilities for the level 
of spending In future, as had 
happened this year in 
arguments over levels set for 
the new local community 
charge, or poll tax. 


UK chiefs ‘get 
best pay rises’ 

UK directors receive d the 
highest pay rises in Europe 
in the year to the end of July, 
according to a pay consultancy 

* JhwhiH ta 


Scots group 


Heseltine gives Tory MPs the jitters 


Ralph A tkins on the challenge to Mrs Thatcher’s long premiership 


W INSTON'S Chur- 
chill's statue looked 
on nonchalantly as 
the Tory MP, standing in the 
Commons’ members lobby, 
reflected on the plight of his 
party: “I have never seen such 
a mess," he said. “This is the 
trouble with great leaders. 
They don’t know when to go.” 

If the phoney election cam- 
paign has not yet reached fever 
pitch, the mixture of anxiety 
and excitement that rises 
among Tory as Mrs Thatcher’s 
popularity fails, jumped to 
another high yesterday. 

"They’re running around 
like headless chickens,” the 
normally-loyal backbench MP 
said of his colleagues. "You 
have got to laugh.” 

Along the carpeted corridors 
and stone-lined lobbies of 
Westminster, Mr Michael 
Heseltine's threat to the Prime 
Minster has split the Tory 
party. The division is not just 
in toms of a pro-Heseltine or a 
pro-Thatcher camp; many Con- 
servatives are divided In their 
own tnrndR, 

The upright backbencher, 
defending a safe seat, was typi- 
cal "There will be a lot of dam- 
age if there is a contested elec- 
tion," he said without 
hesitation. Would he vote for 
the Prime Minis ter If the con- 
test went as far as a second 
ballot with a field of other can- 
didates? "Ah, that’s a different 
matter. 1 know how unpopular 
she is. .. It is a matter of tac- 
tical judgment ” 

Clearly, however, the expec- 
tation of a contest was grow- 



ing. And it would be between 
the Mg guns. The time of stalk- 
ing horaes is over, many MPs 
agreed, unless Sir Geoffrey 
Howe stood as a land of 
“super-stalking horse.” 

One said: "Heseltine has 
boxed himself in. If he doesn’t 
stand now he win be seen as 


far too cunning, calculating 
and Machiavellian,” said one. 

A Tory “wet” said wistfully, 
"there Is a mood for a change.” 
Another added more excitedly: 
"These is going to be a contest 
and the corridors are going to 
be knee-deep in blood." 

Others have been testing 


their mental arithmetic. "1 
think he wifi, get around 100 
votes,” said one MP whose pre- 
vious incarnation was as a 

"I may be wrong. There are a 
lot of people here who say one 
thing and do another. There 
are a lot of forked tongues.” 

Y et in the frenzied atmo- 
sphere, it is bard to tdl 
met from rumour or 
day-dreaming. 

At least one MP was anx- 
iously assuring the whips 
office that newspaper specula- 
tion that he n»g^ run as a 
"stalking horse” was 
unfounded. But names are still 
being banded around in the 
tea-rooms. 

One indicator is the number 
of backbenchers, prepared to 
go public with their dissent. 
On BBC Radio, Sir Peter Tap- 
sell, MP for Lindsey East 
joined a trail of others saying 
the time had come for a con- 
test "I think there is now an 
irreversible momentum for 
change.” 

Behind-the-scenes there are 
many who wonder what their 
position would be if a leader- 
ship election were «»iiid. 

Amid the turmoil, there is no 
slgnyet of a concerted counter- 
attack by Mrs Thatcher's clos- 
est supporters. 

It is not clear what her best 
strategy would be. Unabated 
hard-line Thatcherism is no 
longer selling well. A softer 
tone or appeal fin: unity could 
be better. "It’s the *tm« of the 
soggy men,” said one rather 
ashamed-Iooking right-winger. 


Rodime, Scotland-based disc 
drive computer maker, has 
fumed an alliance with Victor 
Company of Japan (JVC) for 
the production and marketing 

ofHgh performa n ce 3L5 inch 

disc drives. 

The two companies are to 
launch a range of hard disc 
drives aimed at the high 
perf o rman c e laptop and 
entry-level personal computer 
market They are being 
developed jointly by Rodime 
and JVC, and will be 
manufa ct ure d by JVC in 
Japan. JVC will market the 
products in Japan and Rodime 
will offer them in the rest of 
the world. 

The alliance will mark an 
important expansion of 
Rodime’s product range and 
should make "a fairly 
significant increase In 
Rodlme’s revenues,” according 
to Mr David Greenberg, 
vice-president and director 
of strategic programmes at 
Rodime, with the effect felt 
mainly in the 1991/92 financial 
year. 



Britain rose 12.1 per cent 
compared with 1LS per cent 
in Italy and 11.1 per cent m 
Spain. Directors in France and 
Germany saw their base pay 
rise 7.9 per cent and &3 per 

cent respectively. 

The Monks Partner ship _ 
consultancy noted, however, 
that after adjusting for 
infintwm, UK directors* pay 
ruse by 4-1 per cent, not for 
above ti 1 * 1 real pay rise 

of 3.7 per cent in Europe. 


Car firms link 
to local council 

-Toyota and Rolls-Royce are 

among 35 companies OTomd 

Deihy, central Enriand, which 
have joined with the local 
council to devise a strategy 
for the fixture growth of the 

puWw-prieate sector 
Vnk has been formed nearer 

two years after Toyota picked 
the site of an old airport just 

outside Derby as the location 
fin: its first European car 
assembly plant 


ICL head says 
criticism ‘racist’ 


Chris Patten: told councils 
to behave responsibly 

He riaiwigd that the revised 
form of the community charge 
Mils to be sent to aU 
charge-payers in tEogfend and 
Wales next April would make 
It quite clear where the credit 
or blame for local spending 
levels should he. 

Mr Patten's speech to a 
meeting of the Association 
of County Councils was partly 
a defence of the government's 
formula for local authority 
spending In 1991-92 announced 
last week, and partly a 
warning to councils to behave 
responsibly or face the 
political blame for 
overspendi n g. 


Truck and van 
sales fall 22% 


Sales of new commercial 

vehicles fell by 22.4 per cent 
In October to 20,322, according 
to the Society of Motor 
Manufacturers and Traders. 

The society said that in the 
first 10 months of the year new 
commercial vehicle sales at 
260,382 were 20.2 per cent lower 
than in the first 10 months of 
1939. 

The truck industry has been 
hardest bit by the fell In 
commercial vehicle 6ales, and 
truck sales above 3J5 tonnes 
gross vehicle weight have 
fallen to their lowest level in 
almost 10 years. 


Double standards and racism 
were behind European 
criticism of Fujitsu’s plan to 
take a majority stake in ICL, 
according to Mr Peter 
Bonfleld, ICL chairman. 

Mr Bonfleld, speaking in 
Brussels, was making one of 
his first speeches since the 
deal with Fujitsu of Japan 
announced. 



VAT verdict 


Retail sales fall 


postponed 

A Belfast tribunal reserved 
judgment in a test case which 
has important implications 
for the VAT liabilities of UK 
charities 

The Northern Ireland 
Council for Voluntary Action 
is seeking to recoup the VAT 
of almost £3£00 which was 
paid from the proceeds of a 
visit to the province lasting 
a week by actin' Kenneth 
Branagh's Renaissance Theatre 
Company. 

The case binges on whether 
tiie visit over several days can 
be classed as a one-off event 
and is the first test of the VAT 
Fund Raising Events and 
Charities Order, 1969. 


away sharply 

Retail sales volumes fen 
sharply in October as the UK 
recession Mt deep into high, 
street spending, according to 
government figures. 

Saiwi fail by a provisional 
LI per cent last month and 
were barely higher than the 
same period a year ago, the 
Central Statistical Office said. 

This fall - much steeper 
than the Oty had exported 
- brought pleas from the 
Retail Consortium, which 
represents 90 per cent of the 
retail industry, for interest 
rate cuts. 

Far from reviving consumer 
spending, the one percentage 
poiid cut at the beginning of 


Employers may 
be prosecuted 


Employers who fall to protect 
their staff against violence 
from the public could face 
prosecution as part of a 
damp-down by health and 
safety Inspectors. 

The Health and Safety 
Executive is to step up 

enforcement of the law in 
relation to violence at work, 
particular in those sectors 
regarded as high-risk, a 
conference cat violence In the 
hotel and catering industry 
was told. 

Restaurant workers, 
publkans and hotel managers 
are three times more likely 
to be assaulted or threatened 
than the average worker, 
according to Home Office 


Peter Bonfleld: rejects critt- 
rism of Fujitsu's plan 


He said it would be foolish 
if racism was allowed to 
Influence an objective - 
appraisal of the development 
of a business and also argued 
that tariff barriers and local 
content rules had failed to 
protect European, co mpanies 
against efficient foreign 
competitors. 


Scottish opera 
chief for US 


Mr John Mancexi, music 
d ire ctor of Scottish Opera, was 
named as chief conductor of 
the Hollywood Bowl Orchestra. 


CONTRACTS A TENDERS 


L Birmingham 

International Airport 


INVITATION FOR BIDS (IFB) 

Date of Issuance : 20.11.1990 
Loan No : 2602 TU 

Order No :ISB-RH/10 


Car Hire Concession at 
Birmingham International Airport 

Contracts for the provision of Car Hire Facilities at 
Birmingham International Airport covering Terminal 1 
(existing) and Terminal 2 (due for completion In July 1991) 
are shortly to be offered. 

The period of each co n t r ac t wfll be for 5 yeas and initially 
three concessions wfll be available. 


Loan Ns 
Fife No 
Older No 
Date of iss u a nc e 
Bid Submission Date 


2602 TU 
ISB-RH/4 


20.1L1990 

10.1.1991 


Companies, probably possessing extensive previous 
experience, who feel they have the capabMMss of offering 
this important service at a busy Interna ti onal airport should* 
apply in writing for tender documents to:- 

The Purchasing Manager, Birmingham International 
Airport pic, Birmingham, B26 3QJ. 

Closing data for applicatio ns : Friday 30 November, 
1990. 


L The TURKISH ELECTRICITY AUTHORITY (TEK) has 
received a loan from the Power System Operation Assistance 
Project Fund of the World Bank (Loan No: 26Q2-TU) in 
various cmmeocies towards the cost of Thermal Power Rants 
Rehabilitation Project and it ia in tended that part of (he 
pr o ceeds of this loan will be applied to eligible payments 
trader die comet (s) for which this Invitation for Bids issued. 


Loan No 
File No 
Order No 
Date of issuance 
Bid Submission Dam 


2602 TU 
2QH5B-RH/12 


: 20.11.1990 
15.1-1991 


TheTUnaSHaECTnetTY AUTHORITY (IEK) has moafwda 
loan bora thaPowarSysaarnOparaikxi Assistance Prefact Fund of 
the Wbrtd Bank (Loan Nk 2802 -TU) In various amiondes towards 
tw cost antennal Power Plants RaMbHtrion Project aid kb 
tnaanded Chat part cf tea prooaada of tfiis loon w£ bo oppitodaiaSgKila 
pnymanta undar the Contracts) for wttidi this Invitation far Bids 


'SOARING INTO THE NINETIES 1 


The TURKISH ELECTRICTY AUTHORITY CTEK) now 
invites sealed Bids Cnees eHgMe Bidden for the famishing 
Air C a nnon s for SeyJtamar, TonghSek and Yatagan Power 
Plants. 

Bidders most bid on all items in the Schedule of 
Requirements, as bid will be evaluated on the basis of total 
re q ui rement*. No bid win be accepted for items or quantities 
less dun specified. 


The TURKISH ELECTRICITY AUTHORITY (TEK) his 
received a loan from the Power System Operation Assistance 
Project Fund of the World Bank (Loan No: 2602-TU) in 
varioua cnodeocies Cowards die cost of Dramal Power Flam 
Rehabilitation Project and it is intended that part of the 
proceeds of this loam will be applied to eligible payments 
mdcar the co n tract (s) for which this Invitation for Bids gauod. 


The TURKISH BLECTRfOTY AUTHORTIY (TEK) now invites 
aaried BUs tarn afoUe BUdara tar tea srepfr of Imutator Ouiting. 
Coating Ecsfipmantand material. Bktawtt be accepted tar afiltaoma 
jpedfiod but no tMmffi to be accepted far iaea Kama or tamr 
quantities teanapodfiad. Partial Bids wff be rejected. 


taterasted eflgibfa Bidden may obtain farther Information bum and 
teapect tea Bddtag Documents at tiie Office Ch 


2. The TURKISH ELECTRIC3TY AUTHORITY (TEK) now 
hmtes sealed Bids from eligible Bidders for furnishing of 
Turbine Oil Conditioners. Bids will be aooeped for all items 
specified but no bid will be accepted for less items or lesser 
quantities than specified. Partial bids will be rejected. 


3. Interested eligible Bidders may obtain farther information 
from and inspect dm Bidding Documents at the office ofc 


3- Interested eligible Bidden may obtain Anther information 
from and inspect the Bidding Doc umen ts at the office of: 


TUHKtSH HXCTRJCTTY AUTHORITY 
Genera! Management 
Marne va Bakin Dated 
Baskarfigl 

Sanealar Matme va BaMm 
Muduriugu 


EAST MIDLANDS 


TURKISH ELECTRIdTY AUTHORITY 

General Management 
C omm ercial Affairs Department 
2hBnO Btdvari Ncc 27 Kxtl 

Bahgelicvkr Sen Dunk 
ANKARA/TURKEY 
Telex: 42245 tek tr 
Telefan : 3254 


TURKISH ELECTRICITY AUTHORITY 
General Management 
Commercial Affairs Department 
InOoU Buhrari No; 27 KaCl 
Bahgdievler Son Dnrak 
ANKARA/TURKEY 
Tekac 42245 tek tr 
Telefan : 3254 


teonuB>4wilNo:g7Kai: laBa h oa fi evl ar -SonPuiaHAntaua- 

TmWEY Phone: (90) (4) 2229887 
Talex: 42245 Isk tr Fax: 90-4-2138870 


The Financial Times proposes to publish this 
survey on: 


4. A complete set of Bidding Documents may be purchasd by 
any Interested eligible Bidder on the s u bm i ssion of a written 
application to the above office and upon payment of anon- 
refandable foe of 100.-USS or 250.000,-TRL it the following 


4. A complete set of Bidding Documents may be purchosd by 
■ny Interested eligible Bidder cm the submission of a written 


A complete sat of Bidding Documents may be purchased by wiy 
imansated atigfate Bidder on tee submtsalon atm written appteafion to 
tea TURKISH ELECTRICITY AUTHORITY 
General Management 
Tlcarl later Dated 

BasJumSgl 

kwnu Buhwi Nk 27 Kae 1 
BahosOomter - Son IDutak 
Ankara- TURKEY 


j-.*. /w-* 


I, H +• 

* si 


^ WL I 


application to the above office and upon payment of anon- 
scfandable fee of 200.4JSS or 500.000. -TRL at the following 
address: 


orzsojxwn 


17th December 1990 


For a full editorial synopsis and advertisement 
details, please contact: 


TURKISH ELECTRICITY AUTHORITY 

General 

Department Of Finance 
Intatt B atari Noe 27 Kat4 
Bahgefievkr Son Dunk 
ANKARA/TURKEY 


TURKISH ELECTRKTTY AUTHORITY 

General Management 

Department Of Finance 

Zorina B atari No: 27 KaL4 

BubgcHevler Son Dunk 

ANKARA/TURKEY 


TURKISH ELECTRICITY AUTHORITY 
Gonaral Management 
lAihuba Dairasl Baskantgl 
Inonu Bulvari Mk 27 Kac 4 
BariooBavtor - Son Dun* 

Ankara -TURKEY 



Paul M. Jefferis or Anthony Hayes 

on 021 454 0922 


Those Bids submitted by the Bidders who (fid not purchase 
the Bidding D ocnmnil i shall be rejected. 


Those Bids submitted by the Bidden who did not purchase 
(he Bidding Documents shall be rejected. 


Those Bkta submitted by tfw BhHarg who did not purchase tea 
BhMnoDoojmwtiahrilbaiajscted. 


or write to them at: 


George House 
George Road 
Edgbaston 

Birmingham B15 IPG 


5. All bids most be jcffiwnpmti’d by a bid security ia an 
a ccepta ble farm of 3% (three per cen t) of the bid price and 
m a tt be ddrvered to the above office on or before 14*00 
hours on. 10.1.1991. 


5. All bids must be accompanied by a bid security in an 
acceptable farm of 3% (three perce nt ) of the bid price and 
must be delivered to the above office on or before 14.00 

horn on. 15.1.1991. 


^topautartiJMtiwBldprireartimuMtodeBvanBd tottofolimiring 


& Bids wiB be opened ia the p res e nce of those Bidders 
representatives who choose to sued at 14X0 hours oa 
10.1.1991 at tbe office: 


6. Bids will be opened in the presence of ifcnsn Bidders 
representatives who choose bo atted at 14.00 hours on 
15.1.1991 at the office: 


TURKISH ELECTmcnV AUTHORITY 
General Management 
Bead later Dates! 

Baskanfigl 

lrunuButvadNo:27KaC1 
BshcoHrtar- Son Dunk 

Ankara - TURKEY 


FT SURVEYS 


TURKISH EliCTRKaTY AUTHORITY 

General M a n ag e m e n t 

IxtfuQ BohmriNb:27 

Eunoce Hour Block A 
BabpelkvUr Sou Dunk 
ANKARA/TURKEY 


TURKISH ELECTRICITY AUTHORTTY 

General Management 

Pmnireincni Comaaiaico 

loteQ Batari Noj 27 

Entrance Floor Block A 

Bahffdknfer Soo Dunk 

ANKARA/TURKEY 


-■*-**«< 


ahfawM be opened In tee ptemnosolBri<fay,«»». 

toooaa to anond «tth* tafimrins addonT^ 


B-33891 


B-338B2 


TURKISH ELECTRICITY AUTHORITY 
Gonsni Ma nag ement 
Rtatove Satin Akita 
Kcmiayuna Basteandgl 
inonu ButvadNK 27 
ABtokZanrinKtt 
OtoosBcwlor - San Dunk 
Ankara -TURKEY 
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new 



No steering 



wheel. 


„Are Audi seriously suggesting taking the steering wheel away from 
the driver? 

- . In a serious frontal collision, certainly. 

Such accidents frequently i^Kult’in^iead air'cJiest injuries cansedby 
e j act-knifing.’ This is when the impact forces the steering wheel up 
towards you and your head and chest move forward inexorably to 
. meet iL (In a 30mph impact, G-forces mean that your bead alone could 
weigh the equivalent of up to 800Ibs.) 

Compulsory seat-belts, crumple zones and safety cages alone can't 
always prevent injuries. 

Audi’s unique ProconTen safety system helps to reduce the risk by 
removing the steering wheel. 

If the front of an Audi is hit at a speed of around 25mph or more, 
the force of the impact moves the engine backwards and downwards 
‘ along a pre-detennined route. 

Procon-Ten harnesses this energy to propel die steering wheel into 
die dashboard within 0.032 of a second. 

Out of harm’s and your head's way. 

Within 0.065 of. a second (a lot quicker than die blink of p hoc on. ten 
an eye) the seat-belts tighten, pulling you and your front seat passenger 
firmly back into your seat. 

All new Audi models 9 " are now fitted with Procon-Ten. In the hope, 
of course, that you will never need it. 

. In fact, rather than hope, we’ve taken steps to help make sure 
you won’t. 

The Audi 80 quattro Sport 16V shown here has four-wheel drive 
which prevents wheel-spin and improves road-holding. 

ABS brakes which help you steer clear of trouble without your 
brakes locking. 

And sports suspension, low-profile tyres and a spoiler which allow 
you to safely use the 16V*s performance. 

At Audi then, we’ve always been concerned for your safety. 

. Now, the addition of Procon-Ten simply takes the worry out of - 
your hands. 




THE AUDI RANGE FROM £12,497-£41,785T 

For a VHS video, information on ProGOn-lcn and cm the Audi of your choice please complete the 
coupon and send to: Audi Information D epa r tm ent, FREEPOST, %omaos Drive, Rlakelanda, 
Milton Keynes MK14 5EY. Or call free on 0800 585685. 

Mr/Mra/Maa/Ms Initials ■ ■ » Surname i — « — i .« ■■ » ■■■ » - i ■ — j.-i — ■ — l. 

Address i — i — i i ■' ■ ■ . » . » — i — i — i — i - ■*.. i— « uj i i i — i — *_ 


FT/NS/iail 

i — i — i — i 


J 1 1 I L. 


Postcode 


Phone Home 


« « - » i Bosmess 

Coupon ioo □ 


1 am interested ixu 80 O 90 □ Coup£ □ 100 □ Estate □ quattro □ 

VORSPRUNG DURCH TECHNIK. 


V8n 


TPRICES EXCLUDE NUMBER PLATS AND OQJVE/W FLEET SALES TELEPHONE: CMOS) 2K2& MX FREE SALES TELEPHONE {09D8) MOL 


e e 


Le rtad. 

Oi by 




<\,i 
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UK NEWS 


LOCKERBIE INQUIRY 


Police say bomb 
put on Flight 103 
at Frankfurt 


The lessons learned from the Piper Alpha disaster 

A «* • i 


Steven Butler looks at Lord Cullen’s findings and examines his recommendations for the oil industiy 


BRITISH POLICE yesterday 
confirmed for the first time 
that the bomb which destroyed 
a Pan Am Boeing 74? over 
Lockerbie, Scotland, travelled 
in a suitcase that joined the 
flight at Frankfurt. 

The disclosure is the first 
official statement on where 
investigators believe the bomb, 
contained in a radio cassette 
recorder, was loaded on to Pan 
Am Flight 103, which crashed 
killing 270 people. 

Speaking at the fatal acci- 
dent inquiry in Dumfries, Scot- 
land, Detective Constable 
Derek Henderson said the Sam- 
sonite suitcase containing the 
bomb was an unaccompanied 
piece of baggage put aboard 
the Boeing 727 that formed the 
Frankfurt-Londo n leg of Flight 
103 on December 22 1968. 

It was put on board the Boe- 
ing 747 at London’s Heathrow 
Airport for the London-New 
York stage. 

Mr Henderson said th e unac- 
companied case was discovered 
by investigators matching ail 
the bags in the container 
where file bomb went off to 
passengers on the aircraft. 

Of a “possible" total of 65 


bags in that container, 38 origi- 
nated from Frankfurt, of which 
33 were recovered and Identi- 
fied. The item 66 on the list 
was a bronze Samsonite suit- 
case which inquiries among 
relatives failed to match to any 
passenger. 

“The conclusion l would 
draw is that the suitcase con- 
taining the IED [improvised 
explosive device] came from 
the feeder flight 103A from 
Frankfurt,'* he said. 

Mr Henderson also com- 
mented on allegations sur- 
rounding Mr KlMUfld Jaafar, a 
Lebanese- American passenger, 
who according to recent US TV 
reports may have been duped 
by terrorists into unwittingly 
carrying the bomb in his lug- 


carrying the bomb in ms lug- 
gage. There did not, however, 
appear to have been substitu- 
tion involving Mr Jaafar’s bag- 
gage before the flight took off, 
the police officer said. 

Mr Henderson also said the 
bags of Mr Charles McKee and 
Mr Matthew Gannon, US pas- 
sengers who may have been 


CIA agents according to earlier 
evidence heard by the inquiry, 
were unlikely to have been 
switched. 


L ord cullen. who led 
and wrote the report of 
the Piper Alpha disaster 
inquiry published yesterday, 
has sharp and pointed criti- 
cism of Occidental Petroleum 
and the Department of Energy. 
Yet his recommendations and 
conclusion are likely to be 
broadly welcomed by the oil 
industry, unions and the oppo- 
sition Labour Party. 

The report covers three prin- 
cipal areas: the course of 
events that constituted the 
disaster, which were known in 
advance of the report, the 
background causes, and recom- 
mendations for the future. 

Background causes: Lord 
Cullen’s report is an indict- 
ment of both the Department 
of Energy and Occidental 
Petroleum, operator of the plat- 
form. Hie ignorance of Piper 
Alpha's control room of repair 
work under progress was a fail- 
ure of the permit to work sys- 
tem designed to prevent this. 

Lord Cullen concluded that 
Occidental did not provide ade- 
quate training to Tn»k«» the sys- 
tem work properly, that moni- 
toring of the system was 
inadequate, and that communi- 
cation was poor. Action follow- 
ing a 1987 totality involving a 
failure of the work permit sys- 
tem had no lasting effect on 
practice. 

“Evidence as to training for 
eme r g en cies showed that the 



North Sea wreckage: the hulk of Piper Alpha after the explosion which left 167 dead 


reward to demonstrating life- 
boats and life rafts, not consis- 
tently given. 

The report continues: “Occi- 
dental management should 
have been more aware of the 
need for a high standard of 
incident prevention and fire- 
fighting. They were too easily 
satisfied that the permit to 
work system was being oper- 
ated correctly, relying on the 
absence of any feedback of 
problems as inHi rating that all 
was well 

“They failed to provide the 
training required to ensure 


work system was operated in 
practice." 

Lord Cullen said an inspec- 
tion of the platform by the 
Department of Energy one 
month before the disaster “was 
superficial to the point of befog 
of little use as a test of safety 
on the platform. It did not 
reveal any one of a number of 
clear-cut and readily ascertain- 
able deficiencies." 

He concluded that the type 
of inspection practised by the 
Department was not an effec- 
tive way of assessing or moni- 
toring the management of 


of preventing incidents. 

Lord Cullen continued: “Hie 
approach of the Department of 
Energy seemed to me to tend 
toward over-conservatism, 
insularity and a lack of ability 
to look at the regime and them- 
selves in a critical way. From 
this certain practical results 
have followed; the introduction 
of improvements in safety has 


been hampered: and the devel- 
opment or legislation on the 
basis of HSWA (Health and 
Safety at Work Act) has been 
Kept back." 

Lord Cullen highlighted the 


i 


ment has had in recruiting and 
retaining adequate number c* 

ten recommended that respon- 
sibility for enforcing safety be 
transferred from, the Depart- 
ment of Energy to the Health 
and Safety Executive, winch he 
believes would have fewer diffi- 
culties recruiting staff and 
whose current practices are 
more consistent with the type 
of changes which he recom- 
mends. , , . 

The most important or Lora 

Cullen's recommendations is 

that all installations onshore 
would have to adopt a formal 
safety assessment (FSA) sys- 
tem, which "involved the iden- 
tification and assesment of 

hazards over the whole life 
cycle of a project...The tech- 
niques used include hazard 
and operability studies; quanti- 
tative risk assessment; fault 
free analysis; human factors 
analyses; and safety audits. 

“The need for FSA arise 
because of the combination of 
potential hardware and human 
failures are so numerous that a 
major accident hardly ever 
repeats itself. A strategy for 
risk management must there- 
fore address the entire spec- 
trum of possibilities 

The proposal represents a 
sharp break with current prac- 
tice which is primarily pre- 
scriptive: specifying standards 
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EASTERN EUROPE faces 
shar ply declining energy sup- 
plies, Dr Vladimir Voloshin, a 
Soviet energy expert, told the 
Financial Times World. Elec- 
tricity Conference in London 
yesterday. 

Production will drop from 
485m tonnes of coal equivalent 
today to 420-450m tonnes by 
the year 24)00. mainly because 
of falling coal production in 
Poland and east Germany. 

Soviet exports of power to 
eastern Europe will also fall. 
Total crude exports from the 
Soviet Union have already 
dropped to 125m tonnes from 
144m tonnes since 1988 and 
oonld reach 80m tonnes next 
year. • - 

Nuclear capacity in eastern 
Europe will also grow more 
slowly than expected due to 
safety concerns. 

This power shortage means 
eastern Europe feces the diffi- 
cult task of achieving eco- 
nomic growth while cutting 
energy consumption. Dr 
Voloshin said. This would be 
impossible without the intro- 
duction of market forces and, 
in particular, of free market 
energy prices. 

This would force the Com- 
econ countries to seek hard 
currency earnings, rather than 
relying on subsidised inter- 
Comecon trade. Eastern 
Europe. Voloshin concluded, 
was paying the price for shel- 
tering itself from world energy 
markets in the past. 

“As Margaret Thatcher likes 
to say,” he finished, “cheese is 
free only in a mousetrap.” 

The developing world also 
needs more power, said Mr 
Percy Baroevik, president and 
chief executive officer oT Asea 
Brown Boveri, the Swedish- 
Swiss engineering group. 

Over the next two decades. 
developing countries will 
spend $2.000bn on another 
1,000 gigawatts of capacity. 
While OECD capacity growth 
will be only 2 J5 per cent per 
annum for the rest of the 
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. . . to everywhere that matters 


Teesside. An hour’s flight from London, Belfast, Aberdeen 
- and Amsterdam. Two and a half hours by rail from 
London. Twenty road minutes from the Cleveland 
Heritage Coast. Two hours by air to Paris and Oslo, 
two and a half to Germany and Stavanger. Thirty 
minutes from the North York Moors. A day’s sailing from 
Antwerp, Rotterdam, Hamburg, Bremen, a day-and- 
a-ha/f from Oslo. Forty minutes from the cathedral cities 
of Durham and York. On the doorstep of the Central 
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North Sea oil and gas fields. An hour from the Yorkshire 
Dales. A day’s Ro-Ro from Sweden, Belgium and 
Germany. Ninety minutes from the Lakes. Teesside. 
So near and yet so near. To everywhere that matters. 
To find out more contact Duncan Hall, Chief 
Executive, Teesside Development Corporation, 
Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 IRE. Tel 0642 230636. 

Fax 0642 230843. 



gas-fired plants] which are 
cheaper and caster to intro- 
duce. 

This will mean pore natural 
gas consumption, i id new nat- 
" ural gas pipeilnt,; Nuclear 
■ capacity will not t ! an option' 
for US utilities in [he foresee- 
able future, said Mi CampbelL 
Rising energy demand was 
the theme of Mx\Yii-Huai 
- Chang of the Taiwan Power 
Company, Taiwan's electrical 
utility. Taiwan coufi face a 
power shortage in theteext few 
years if it does not boot capac- 
ity, he said. ( 

Plans for anothe 20,000 
megawatts of capacto by the 
year 2001 win mean a steep 
increase in Taiwafs coal 
imports. Coal consumtian as 
a percentage of total energy 
consumption will rise torn 29 
per cent in 1989 to at east 40 
per cent and possibly 50 per 
cent by the year 2000.1' 

The evolution of ti Euro- 
pean electricity Indus y was 
the main theme of the remain- 
ing speakers. 

The European Cram rally's 
attitude to electricity id the 
environment leaves mu i to be 
desired, according to oTLeigh 
Hancher, an expert in energy 
law from the Netherlands. 

The EC directives covering 
electricity do not ded ade- 
quately with envroniiental 
subsidies or taxes.iSludlarly, 
the EC fails to taefck thfe ques- 
tions of how securitj of supply 
might fit in the fra rework of 
European com petit u i. how to 
integrate national lectricity 
networks, or deal wi$ national 
monopolies. ; 

The disadvantages!* introd- 


ucing competition folhe Euro- 
pean electricity matet were 
discussed by Mr Pitre Led- 
erer, of Electridte de Irance. 

Deregulation, he aid, cre- 
ates two markets tone for 
major consumers sub to buy 
direct from independent pro- 
ducers, and one fr captive 
domestic consumers This sys- 
tem, be said, was town fo the 
US as “ half-slave, jhaf-free". It 
threatens efficiency ■nd inte- 
grated planning in tb> electric- 

f 2 win& twtacers 
to bear risks, he said 

Both Mr Aleasando Ortis, 
deputy c ha i rman of EIEL, the 
KjUan electricitf board, and 
Dr Felix Bruppccher, power 
economist at Efectrinte de 
Laiaenbourg of 3wit:erland 
recommended increased 
cooperation betwen European 
electndty systems 

oJJ? E P cou ld learn; from 
Spain, where a hihl y central- 

is«i and regutateitectridty 
mdustry is neyerieless com- 
petinve. said Mr rose Maria 
executive irector of 
operations at Red aectrica de 
Although costs and 
revenues are all aministered 
centrafiy and then Uorata^ 
individual power sbions, com- 

Sf *** ***** KSS- 

dard costs keep thei nrofits 

c ? uld tlwonly way 
that an industry wSesse? 

tolly lends itsei to mtS 

tion can introduce competition. 


Bamevik: growth challenge 


tees/side 


Initiative Talent Ability 
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decade, capacity in the devel- 
oping world will grow by 6.2 
per cent. 

Funding this growth will be 
a challenge, but the world has 
abundant fuel reserves to sat- 
isfy the next generation of 
power plants, he believes. 
Energy efficiency, and new 
technology will ensure that 
"the threatening scarcity will 
simply not materialise". 

The US will also need more 
power another 96 gigawatts of 
electricity by 1999. said Mr 
Newton Campbell chief execu- 
tive officer of Burns & McDon- 
nell Engineering of the US. 

New capacity will be 
designed to meet peak demand, 
which will mean more simple 


pairing at the entire intgrated . 
oP L^T I CuIlen reject*! the 

recommendation of the IK Off- . 

shore Operators Assotation 
that the industry be restated 
only by means of formanases- 
ments, and recommend© that 
there also be a body of rgula- 
tions that sets goals riher 
ftmn prescribe solutions. 1 

Other recommendat&ns, 
which number 106 in ttal 
include: regular safety adits 
and fire risk assessments A 
single regulatory body shdJd 
cover all aspects of offshre 
safety. The workforce is n 
more closely ■ involved k 
safety, although there is vb\ 
mention of any poss ibl e tradn 
union involvement. '}■ 

Lord Cullen calls fin: better 
protection for acco mmoda tion 
areas, areas for temporary safe 
refuge, and protec tion for the 
control room. Emergency cen- 
tres and systems needed to be 
developed within the control 
room, which itself should be 
within the area for temporary 
safe refuge. 

The work permit system 
should be harmonised through- 
out the industry. Operators 
f hmted be required to submit 
evacuation, escape and rese- 
cure analysis to the regulatory 
body. Individuals on board 
platform should be equipped 
with a survival suit, a life 
jacket, a smoke hood, a torch, 


iS..' 




s? . 

-s'. 





% c*. " 


tokyc.:; 




fcr---. 






■ • ' x: C* ~ 


k ‘. "* t -. 




'«V-. 

' . ■ ' 


n-. „• 



V . 











n Euro 




CWT< 





13 


A HfL a decade of 
““*** Promotion of 
their services to 
small business, 
banks are facing their 
met serious economicdown- 
tur £- Have bank managers 

USS ^® c ® xn ® the friendof 
«naU business that their 

campaigns 

JPOTd to .the popular stereo- 
type - Fulling the plug on 
their customers at the first 
fitoi that they are In trouble? 

The sharp increase in the 
rate of business failures suz- 
g^tsthirt bank managers 
mpeasingiy are ca %tg a haft 
when customers get into trou- 
ble. Soce most businesses are 
small Inevitably it is the small 
firms sector which has been 
Hardest ntt, 

„ Small-business owners con- 
*™ that bankets are tightra- 
m «P on overdraft or loan 
limits while bank managers 
themselves say they are devot- 
ing far more time to proWem 
loans m their portibitios. 

Uttle has changed in the 
way the banks deal with their 
sma l l business chants, accord- 
ing to a study* published last 
week by the Forum of Private 
Busin ess, a small firms lobby 

Sroupu 

Banks in B ritain still 
too ronc h weight to a compa- 
ny’s past performance - as 
measured by the ’value of its 
assets — when Tending and do 
not take sufficient account of 
its prospects which wffl deter- 
mine its ability to repay any 
loans, the survey riafmm 
“The extent to which fh-m« 
can tain access to external 
loan finance is determined by 
historical factors leading to 
their current asset position at 
the time of requiring a Joan,” 
concludes Martin Sinks, of 
Nottingham Univer sity' s eco- 
nomics department, mrfhng of 
the Forum's study. 

The Forum’s study contra st s 
the “hands-off approach to 
their business customers taken 
by the British banks with the 
tor closer relations estaMishert 
between banks and their cus- ■' 
tamers in many continental 
European countries. 

Continental banks mah * 
greater efforts to get to know 
their business mrfwmwa and 
are often more willing to pro- 
vide equity, ft saya. This rela- 
tionship (toes, however, req u i r e 
that businesspeople provide 
their bank manager with more 
Information. , 

The “handsHDff approach 
adopted tor British rankers 
means that bankers wfQ be 
more st ringent in their criteria 
when evaluating loans, the 
Forum study says. They will 
tend to cany out damage Unit 


MANAGEMENT: The Growing Business 


Busin e ss relationships 

Why ‘hands-ofP 
is too far away 

Charles Batchelor on a report critical of 
ba nks’ dealings with smaller custo mers 

foco- rimer Bb^evb ym^ .-me 

(mfe/KBN ADVEKTI^VOTS W, raSMAUSGNE 


National Westminster Bank. 
“The badness plan may look 
OX but has the man got the 
dedication to put it into prac- 
tice?” 

U r imi i banks have £40bn hi 
Joans outstanding to smaller 
companies, ffimtf r points out. 
This is hardly a sign that they 
are being over-cautious in ti*dr 
lending policies, he adds. 

Stuart White, head of Mid- 
land Bank’s enterprise unit; 
believes the Raton study con- 
fines two aspects of the dect 


Costs still 
a mystery 



tation - by reducing overd raft 
or loan or ratling in the 
receiver - in the case of small 
firms facing short-term difficul- 
ties even when their medium- 
and long-term prospects are 
very strong. 

At a time of economic down- 
turn this will mean winn > busi- 
nesses go bust thm Is really 
justified, though Binks con- 
cedes that it is difficult to 
gauge the numbers involved. 
^ Anjahllt^M^ h^vant^e 

amount of security that the 
small-business owner can pro- 
vide is that the methods of cal- 
culating security are very cau- 
tious. Assets tend to be valued 
at their wiHiwmw realistic-' 
resale price — their “carcass" 
valuation — reducing the sums 
that businesses can borrow 

» prin«t them. 

Since small ffrma are more 
Hkdyfhm large to lack a dose 
relationship with their bank 
manager they will be dispro- 
portionately affected by this 
asset-based approach to lend 
fag. Binks identifies tour sorts 1 
of business most hkdy to be 
disadvantaged by this 
approach: 

• Firms with novel ideas 
which r espond dynamically to 


WZ&Z 6&&E. 

changing market conditions. 
Banir managers *ak» a more 
cautions view of such busi- 
nesses compared with, those in 
more traditional, imriisngiwg 
areas of business. 

• Younger, rapidly growing 
companies which need ft™™** 
out of proportion to their exist- 


• Firms which are in decline 
and which require finance to 
Upgrade plant and equipment 
or to move into different mar-' 
keta. 

• Manufacturing companies 
which tend to need larger 
amounts of capital than service 
or distribution businesses. 
“The . decline of the UK small 
business manufacturing sector 
may be difficult to reverse in 
the context of existing bank 
practice," the study warns. 

Not surprisingly, bankers 
reject the Forum’s assessment 
of their shortcomings and say 
that their current methods of 
risk are not unduly 


"The guy who has a record 
of doing things well has to be a 
belter bet than someone with a 
record of doing badly or with 
no record at all,” says Andy 
Hunter, a senior manager in 
the business division of 


are looking to the future when 
they look at the business 
to decide the credit to be 
granted. But when they are 
a a scari ng tharisk they turn to 
the past and the accumulated 
capital of the company. Future 
prospects are the primary 
g ua r ante e that the loan will be 
repaid. The security required is 
a seco nd ary guarantee." 

The Forum, la not entirely 
negative to its report on the 
banks. Some changes have 
been made over the pest two 
years to meet smaXL-buslness 
owners’ concerns, It says. 
Some banks have Introduced 
itemised bank accounts; will 
provide equity as well as loan 
finance: and have introduced 
bank charge holidays for new 
business customers. 

But customers have also 
changed. Binks notes. Twice as 
. many as two years ago are pre- 
pared to consider changing 
their bank If they are not satis- 
fied. 

The Forum suggests a package 
at measures aimed at uugrov- 
ing bauk/smaH business rela- 
tions to allow bankers to 
become more forward-looking 
in their lending pdQries. It pro- 
poses that banks invoice their 
customers before deducting 
^ ui nt charges ftwt they 

introduce a simple fonn, to be 
sent out with bank statements, 
on which small business ens- 
1 turners fill in of their 

cadi position. Customers who 
provided regular financial 

tnfjrnrwBri i mi in W&JT Would 

escape the need to provide coir 
lateral tor their bommings. 

The banks have- said, they 
Will consider some of the 
Forum's suggestions, but the 
Royal Bank of Scotland, fair 
one, has labelled the Forum 
“presumptuous" in trying to 
teach banks how to assess risk. 
Ora test of the Forum’s argu- 
ments would come if continen- 
tal banks attempte d to impart . 
their ways of doing business . 
i nto the UK to* were success- 
fid in winning customers . 

B usinesses and their Banks. 
From the Forum of Private 
Business, Drury Lane, Knuts- 
ford, Cheshire WA16 6BA. Tel 
0565 684467. 88 pages. £300. 


ENTHUSIASM of the 
banks fat the fmaH business 
sector is not dMfir nlt to imto- 
stand. Competition far large 
corpor a te ea s terne r s and far 
personal customers is fero- 
cious and margins have been 
squatted. Therefore, one of tin 
few growth areas open to than 
hag been fhe small btmfnem 

Yet given the importance of 
small business customers 
many bankers are smpds&igly 
ignorant of Just how profitable 
this section of n u t ii- dtentelB 

te. 

Many wiH admit tint their 
systems for measuring the 
profitability rftiwdtfferent 
part* of fhtfr business are still 
underdeveloped, tt.b not too 
iH Wimi* to see where uroft te 
an befog made but it Mfar 
more complex to allocate 


On the pins side far the 
bankets b the fact font small 
businesses tend to pay higher 
rates of interest than larger 
firm* md fo edmksi on their 
surplus cash. TUs is because 
they are less sophisticated 
negotiators and the sums 
involved are smaller. 

On fho other band, small 
firms are less wfifing to pay 
for advice and the cost to the 
banks of evaluating requests 
for small loans are very simi- 
lar to those for assessing large 


The risk of tol 1 1 " 1 is M g*w 

mu raw umaTlw ni M n i aw mm . 

pontes but, roeordtog to anew 
study* of banks and small 
business the fmddance of fail- 
ure and of loan writeofb Is 
not as high as is generally sup- 
posed. 

The Ugh failure rates often 
quoted for — ** n Him* feychide 
msdnesuR which trad- 
ing without loss to their 
secured creditors. 

.. The large number* of small 
companies moans that the 
bankers’ risk is even more 
widely spread than hfir invest- 
ments In large companies 
where an unfortuna t e choice 
of loans can make a Mg dent 
in a bank's portfolio. 

In addition, only half of the 
small to lllM1 w H uiim i i y is 
borrowed foam Us bank at any 
one time. The zest have sur- 
plus cash and are benefiting, 
nke their bankers, from pres- 
ent high interest rates. 

* Business Banking , in the 
1390s by Graham Bannock and 
Alan Doran. Lqfferty Publica- 
tions, Dublin. Td (353-1) 718023. 
136 pages. £295. 


Lobbying for a tapered 
capital gains tax 


By Chartes Batehetar 

P ersuading managers to 
large companies to 
break out and jet up 
flair own badness has become 
for more difficult as a result of 
change* in the tax rules over 
the post few years, accost 
to the British Venture 
Association. 

The most damaging move 
was the decision In 1988 to 
raise cs jttsl rains tax to 40 
jar cent to bring it into fine 
with the top rate of income 
tax. 

TUs drastically altered the 
hafanto of financial a d v an tage 
.to a m an age r b et we en a safe 
cans and a risky, but poten- 
tially wealth-generating, role 
in a susaDer company. 

The . entrepreneur would 
have to create e business 
worth more flan four times Its 
1979 equivalent to get the 
same reward, the association 


After lobbying the govern- 


ment for the past two yean to 
extend to entrepreneurs tax 
breaks similar to those 
enjoyed by passive Business 
Expansion Scheme investors, 
the association has modified 
the proposal It Is putting to 
the Treasury in advance of 
next year's budget. 

R now wants the govern- 
ment to Introduce a fonn of 
tapering relief from rapttai 
gains tax wtth file tux fiatoilty 
reducing the longer the invest- 
mwif jg held. 

For the first three years of 
his Investment in his com- 
pany, the e ntre preneur would 

fyn ten rap)tail gates t8X lia- 
bility but to year four Iris lia- 
bility would decline to 80 per 
amt of the fall rate. R would 
co ntinue to fall by SO per cent 
a year until after year seven 
when no tax would Repayable. 

The advantage to the gov- 
ernment of fids plan would be 
that it would not result in the 


R ev e n ue faring any tax 
for at least four yens. Entre- 
preneurs persuaded to set up 
on thffir own would start gen- 
erating wealth ood tax reve- 
nues which would more .than 
outweigh any loss of tax after 
year four, the associatio n saya. 

Unless more effort is made 
to encourage the flow of qual- 
ity management into the 
wnaiw co mp any sector the 
UK ec o nomy wffl be the loser, 
it 

Countries such as France, 
Germany, Italy and the 
Netherlands levy no capital 
gains tax an file sale of haM- 
ing* of less than 25 per cent of 
the equity of private conspa- 

Wlth good man agemen t 
becoming increasingly interna- 
tional there would be no rear 
son far man agers to set up fa 
the UK and pay 40 per cent 
rapitol grins taX, the BSSQCfe- 
tfon argues. 


Greater powers urged for 
chasing bad debts 

By Charles Batchelor 


A call to simpBiy the legal 
procedures far recover- 
ing unpaid debts has 
been launched by the National 
F ederatio n of Self-Employed 
and Small Businesses. 

The federation’s proposals 
are the latest in along lira of 
attempts by small business lob- 
byists and the credit assess- 
ment industry to reduce the 
awwwmta — estimated bv the 
federation at £S0bn - awed to 
small businesses. 

. The adversarial nature of 
English few allows debtors 
who abuse the s ystem to spin 
out delays over months or even 
years, putting the creditor into 
financial difficulty or making 
court judgments worthless, 
says the federation, which has 
50,000 members, 
ft urges: 

• The creation of a national 
debt enforcement department 
under the Lard Chancellor’s 
office to faring under one roof 
tin separate enforcement pro- 
cedures at the High and 
County Courts. 

The department should 


a computer database 
of all outstanding court judg- 
ments and orders. 

• The enforcement depart- 
ment should have the power to 
order either party to a bad-debt 
<ftahn to provide security for 
the judgment and costs when it 
appeared to the department 
that either the claim or the 
defence was so weak it would 
probably not succeed. 

Courts already , have the 
power to order payment of 
security in actions involving 
wwuinwte Wghw than the Small 
CMnos Court Ifanlt of £500 but 
fids power should be extended 
below this limit. This would 
prevent debtors using the 
court process as a form of 
“extended credit”. 

• Increase the upper limit for 
the cheaper and administra- 
tively simpler small claims 
procedure to, say, £2,000. 

• Make it tire responaDdhty of 
the courts to chase unpaid 
debts once the creditor has 
won his action by means of an 
Bwtomatia enforcement hear- 
ing. 


At present creditors have to 
ret u rn to court to enforce pay- 
ment even when they have a 
judgment in tbeflr favour. 
m Allow suppliers to retain 
the right to recover goods sup- 
plied unffl they have been fully 
paid for. At present the first 
claim an any goods which have 
bear delivered is with preferen- 
tial creditors such as file banks 
and the Inland Revenue. 

None of these suggestions 
would remove from the sup- 
plier the need to assess the 
credtarorthbieffi of Ms custom- 
ers, the federation says. But 
they would make tt easier and 
cheaps for small suppliers to 
take non-payers to court 

Unless action is taken the 
present economic downturn 
wQl create further t emp t ati on 
for customers to delay paying 
their supphers and the position 
of small forms win f mnU n M B to 

nctprinrpTP 

*Late Payment of Bdb and 
Bad Debts — A Solution. Avail- 
able from NFSE, 140 Lower 
Marsh. London SE1 TAB. Tel 
071-928 9272. 
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Vlfe say this is no year 
to let your customers sit on 
your assets. 


In a year when business 
is tough, money talks. 

Herels what It says. _ 

The comp an ies with the cash are the companies 
with the o pp ort unit ies. 

The companies wife the best customer 
relationships are die ones with the dunces of 
dewdpping best >bu agree? 

Shake hands with KeDodc. Our business is 
helping your business with just those two 
things. We'll improve your cash flow 
by paying cash far your domestic 
or overseas receivables. 



Thu wQl i m prove your 
relations with your 
customers by removing 
the need for you to pressure them for payment. 
We'll be quick with you, and patient with them. 
We have to. We know how important customers 
are. We're knocking motives out to buQd a 
business too. fa be fasten more responsive, 
more helpful. 

That helpful attitude is known as The 
KeQock Factor. Itfe made us die fastest 
growing company in our sector. Isn't it a 
factor you should consider? Use the coupon. 


Thaft the Keflock Factor 


t 



c^wi kx Kdod Lbadttrf. Abbey Gardena. 4 Abbey Street Reefing, 
niilfriiiri RG1-3BA or Kfaptwar hn Fto-HaulB. Cttamerrid DUOM. 
on D734-585SU. 

BTOIMGHAM rBOTlSOIICH ■CLASC5OW-leBDS-U3ltD0M-HANCItSSlSS 
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KELLOCK 

Member of Bank of Scotland Group 


Prime Home Counties 

Remarkable historic hotel and golf 
development opportunity 

Banning for 36 holes of golf 
Up to 60 bedrooms (part planning) 
300-400acres 

Outright sale or joint venture sought 

Write to: Bax No FT- H7B3S 
Financial Times 

1 Southwark Bridge 

London SE1 9HL 


MORTGAGES 

Ob Crumuf ir a ] a Industrial PropcniM 
u prime nm S/10 join. Maes cal*. 
Mirrimar a bm QOO/Mfl. 
Aptfyw 
HUSCH 

bntVInteitaHCMlBa 

itSCB INTpStaewfel Santm) LTD 

Betftefcv snet. Lwte Wl 
T(k 071-4S SBS1 tec «Th40 MU 


TURKISH BUSINESS 
& FAX DIRECTORY 
last edition. For Info 
pk Fax, Jnstanbnl (901) 
149 76 81 or phone 
London 

Tel 081-788 8746. 
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aren't ahrays flhis dear* 


US$15i» 
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Now's your dunce To get in on the ground floor of a fast-grama business wdfa a truly 
remarkable history ofsfKcess. Snce 1987, antpuforfraniiig mooes tor EwatrniiP centers 


throughout the system mthelLS. hove grown over 100% a year. And nod . 
framing revenues for the Exeainm system in the Unfted States to as much as 


we 



sobfify our position os the largest, personal computer tnrinmg company in America. How, you 
have the opportunity to get m on the ground floor of this successful operation in yow country. 


to 


i opportunity to get 
We^Eoft ' 
Exeadrafn in Ew 
write DavidDflut! 

London, WIP7BL 



ExecuEcain. 

The Compiler IhtBifeg Leader 

c n m tw i iM t i n ii uw . nite— Bte ^ i u M terauM teUfci ra at te WiQrauifchalwiiu iM Mi 


ATTENTION ! 

INDEPENDENT MAKKBTING 
CONSULTANTS 

We have jxodnets to sell in 
the Leisure Industry 
£20,000 pa- unit - 
10% COMMISSION 
PAID 

Please caB Mr Gurfagtoa 
on 0278 6*6858 


YOU CAN RIDE 
THE RECESSION! 

If your company goes under 
so do you. Phone now for 
positive advice on fending, 
marketing and turnaround 
strategies. Can 0373 8268S0 
in confidence. 


antique je well ery 

AND SILVER 

fm«fWwnyhap— 
MeyflEbrSedec 

£2 aBOoi, 
Mc^UEmn 
itud pnwntiaL 


ICASSON 
BECKMAN 

LoodooWClEOD 
Tdepha»0713S72SSS 
Fax 071 3SV 0600 , . 
AiteriMdlqrtiB tndMaotCtMMa 

a. . 
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Your office in 

PARIS LONDON 

BRUSSELS MADRID 

BUDAPEST WARSAW 

COPENHAGEN NEWYORK 
WASHINGTON D.C. LOS ANGELES 
SAN FRANCISCO 

Immediately available. Fully furnished and 
equipped offices. 

Secretarial support services 
Conference & Meeting Facilities* 
Prestigious locations. 

- Tel London +4471753 2828 
Brussels + 32 2 2387808 
USA* Toll free 800 7768330 


ERM STABLE OPPOBTUNITIES IN EUROPE 
" MtoPOTM INTERNATIONAL RETIREMENT VILLAGE 

Ibwmu c t 1 « aoojfrt far ) wd l mmtb ed la faaaw ni of Wyaaced 

The location ta J<vci oa tho Com Blanco. Spcin. TbeataabaaAataivHt 
h m wim iIim of nti»d In Eorop*. Cotscmljr farilhiai am 10 


spdah ooapKty wi* iti on t 

obtanod AqjaetBHtnqgaaem 
Fee fate 4 


' Iwgti fbpy d oc nnw uMil 

ldfelplrafe|bHlNHar 


.bnbfio 


jKoBubiBiy. - 

piMM etc. 010 M6 ssaszn 

; 010 346 5745276 


Humberts Leisure 


A* 

AJLINTREE 


Th* Wockf® Greatest Stooplechara 

An important tender offer of private 
boxes in the New Stand 
for The 3 Day Grand National Meeting 

16 Private Hospitality Boxes 

The Boxes offer spectacular views and are amongst the 
most sought after in British Racing. 

Tender data 12X0 noon, Friday23rd November, 1990. 

Fftr parHcutam and M datafe of Tendering Arrangements please contact: 

Huntevts Naffcmal UBtaure DMafon 
London Office, Tat 071 -62BS700 YmV Office Tab (0904) 61 1828 

RafcJGL RotlRAHS 


Humberts Chartered Surveyors 

Tel: 071-629 6700 


25 Grcsvorcr Si.-f- 
LOfCor: vVl X 3FE 
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CONTRACT MANUFACTURE, OP 
INDUSTRIAL AND RETAIL PRODUCTS 

Major new manufacturing capacity for 
household/induetrfal products will shortly be 
available from a long established and respected 
contract manufacturer approved to BS5750 Part R. 

The facility wU contain extensive blending fadfities, 
bufle storage and packing lines for containers from 
500m! to 5 Btres. Warehousing and distraxitlon from 
superbly located (SE England) site. 

Fun technical support and product development 
resources are available to support the faculty. 

For further details write to Box H7629 Financial 
Times, One Southwark Bridge, London SE1 9HL 


A Financial Business 
of Your Own 


Aunlqteoppoituniyto«siri>ieiyaixownfhwictera%lcs«practirawMi 
tfw kicking ol am of Ih* loremcw eonvanlM h fife rapkly axpwidng 
Mutey. 

Wb ptoyWb bl tomWattere nd martoting •uppon.mwteas 
cranprehwisiw nriring. No prmfaw Inandal nrvicat expwtonce nwded. 

ContKC MLHwto 0428 B06724 (londonSWBtt-SuMtx-W Surrey- 
HarOO. JL Shand 081 906 1300 (N London). B.GIHnghni 061 3133130 
(SE London- Kanl- ESurrsy). a hotow 0722 24033 CWHwm-WtehkB- 
Daraot- SamantM). 

AB»<Dunbw Awumnre Plcl»KqM><cppo nu ril—fl ni H>i 


NEED HEAVT-WEICUT IN-HOUSE 
FINANCIAL ADVIGET 

Succetsfol Finandal Director (ex two Public Compankrt), Ctwtemd 
Accoontanr, mid 3C*, wfih ilrtiog commercid approach and profctem 
•oMng tMe, also has extensive acquisfaion experience, is awhible on a| 
parwimo bads or for specffic projects. 

Contact Guy Mxtoy on 071 2363610 
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BUSINESS OPPORTUNITIES 


ESTABLISHED CITY MERCHANT BANK > 

wah rttvitafiaod Investment management deparftnam soaks (untie nnoiqs 
on a shared fee or afar negotiated basis. 


- highly experienced Investment team 

- offshore capabSty 

- efficient custody and admin back-up 

• composite tax vouchers and Indexed capital safes 

- MRO and TSA authorised 


BRANDED AIRFRESHENER PRODUCT 
CONTAINING NATURAL INGREDIENTS 

two afarfreahenB- product* me writable^ far nle due to an adjustment ill 
, twaum s KffMB y- 


OIL CRISIS INVESTMENT 
DRILLSHIP/OILRIG 


Contact us V ymi wish to develop your Private atom Department in 
conjmetion with a respected name or B you are a Private (Sent Fund Manager i 
by writing to: I 


The BWR stadflami product cantata natural Ingredioris ma a very 

nmg.wttfa an uiu ^ei d*igJ C »l trade imikT^c prod 

beta in cflstributfco with major multiples, bw amOj Ods is minimal . ' Jhm 
m two fr> gii vcN pd tofttr teArical developments have bNfl madg to 

it ready fer a relaunch. 


Lwifto Box H7617. Financial Times. One Southwtok Bridge. London SEi 9 HlJ 


He settrtd product has been devdoped 85 ■ small spsceairff*sh«ner, and ts 

ready for bemch. 


toqi d inrimii- print in pumfactare. ToUI price drea D5K. 

hmmJ wigiriHea to ra fa mc e PWD OB fax no- 080 75*479. 


EUROPE 1992 
ARE YOU READY! 


DP Drillship of IHC Gusto design for sale on 
strong and rising market Built 1972/86. The 
unit is in ready to drill condition, recently 
classed, and with all certificates 
renewed this year. 

VALUATION USD 22 mill 

REPLACEMENT COST USD 100 mill 

Competitive price on prompt sale 


Write Boot H7612 Financial Time*. 
One Southwark Bridge LmdonSEl 9HL. 


We can find: - Markets 

- Products 

- JV Partners 


Contact 

Focon International Lid 

Mead House, Bentley. Famham. Surrey, GU10 SLP 
Tel: (0420) 23935 Fax (0420) 23937 


ARE YOU SHORT OF NEW ENQUIRIES/ORDERS 
Top sates director successfully representing several engineering 
sub-contractors is looking for increased cover in iron castings, 
presswork, general machining, sheet metal work, electronic 
components and other items. 


MID WEST LEASING Ltd 

Tel: Oslo +472 833050 
Fax: Oslo +472 833103 and 434963 


| If you are competitive, efficient and quality conscious, phone or 
| write now to: 


Are you looking to 
develop your business? 


LING BOURNE STUD FARM, 
RANCEMORE, 

Nr. BURTON ON TRENT, STAFFORDSHIRE 

BURTON 4 MWa LUVEUUnto DERBY 12* 


Peter I Ganini Ltd, 23 River Part, Boxxnoor. 
Hempstead. Herts. HPI 1RB Tel- 0443-5467S Fas 0923 34431 


BIRMINGHAM 29 odoa MS JUNCTION 9 27i 

CONVENIENT TO BOTH BJRMBIUHAM AIRPORT 
AND EAST MIDLANDS AIRPORT 


To be «eM fiasfaaid with ncu parerefton «a ancfl 
PRICE OW APPUCATtON. 

V1BWXFR1: SnUClLV BY ARPOOflimNrTHRCtXBf 1HE 


SOLE AGENTS. 


■ezxnan 


THU ROTUNDA. HIGH STREET. BURTON ON TRENT. STAFFS (0283) 42QSI 


Adcfitional squity partnar/working director required by fast -growing 
corporate strategy, marketing consultancy and design management group. 
Superb offices and facilities in delightful Northern Home Counties location 
only 25 miles from Central London. 

This is a unique opportunity for a seasoned professional, ideal! y with own 
client rolkmrlns. and a wish to make an exciting mid-career change. 
Minimum participation from £25,000 by negotiation. 

Write in guaranteed confidence to: 

Box No H7608 Hnancid Times One Southwark Bridge London SCI 9HL. 


If you own and run a successful company which is more 
than three years old and you’re planning future develop- 
ments or expansion, Cranfield School of Management, one 
of Europe’s top business schools, has a programme 
designed especially to help you. 

Called the BUSINESS GROWTH PROGRAMME and 
run on a part-time basis over 4 months, it provides a unique 
opportunity to plan and achieve successful development 
and growth for your business. A team of unrivalled expertise 
drawn from venture capital houses, financial / 

institutions and business consultancies ^HSSh 

contributes to the programme ||||$|i|g 

For information phone Eve Hussey on 

0234 751122 Ext 3382, or write to her at 

Cranfield School of Management, Cranfield, 

Bedford MK43 0AL Fax 0234 751806. UMI 


HOUSBUILDING IN KENT 


Free European trade 1992 - Opening the Channel in 1992 - A high 
Speed Rail Link sooner or later - Three reasons demo nstr ating the 
strategic value of kent daring the next few years. 

With interest and mortgage rates on a downward trend and land 
prices at their lowest for 10 years, very significant opportunities exist 
for 1991 and beyond. 

A leading Kent based housebuilder with excellent track record and 
accounts would like to talk to potential partners for joint ventures or 
to investors wishing to participate in the future. We believe that 
housebuilding wfll qualify under BES Regulations. 


PUBLIC COMPANY 
INVOLVED IN 
HYDROCARBONS/ 
RESOURCES 

Substantial shareholder wishes to 
cip t mc d evel opm en t possibilities for 
the company with axsnsftd com- 
pany or businessman. Interested 
parties, with at least £2,QOQjQOO avail- 
able; riumid write to: 

Box H7643, Fuandai Times, 

One Southwark Bridge, 
London SEI 9HL 


Private/Corporate Investor 


by Pfc operating Bosom Gatxe in 
t n FngtawH ptmdm requ i red for 

a.pJaabw. HCSSS reply IO 

DA TUrebsB ft Company, 
Chattered Accountants, 7th Floor. 

Victoria Hsn, Victoria Road. 
Aldasbot, Hampshire. GUI I III. 
Teh 0262-27666 : Fax: 0252- 3 1 089a 
Amhoreed fay the Institue of 
Chartered AceonntanU in 
England ft Waks to carry on 


English : a world commodity 


Substantial London-based private educational group seeks joint 
venture partners to open English Language Schools In diy centres in 
the following: East Germany, Spain, Italy, Portugal, Hong Kong. 
Turkey, Brazil, S. Korea. Taiwan, Hungary, Poland and Czechoslovakia. 
Significant profit potential for suitably qualified partners. 

Write Bax H7644. Financial Times. 

One Southwark Bridge. London SEI SHL 


OVERSEAS COMMISSIONS WANTED 


Please write Box H7614, Financial limes. 
One Southwark Bridge, London SEI 9HL. 


14% FIXED 

PM M-nd) 

COMMERCIAL FINANCE 
•on prims caammdWpMpmfm 
• minimum bon £250000 
•ip to 25 mere tern 

tfiBft £282X22^ 

061-228 OflgQ 


Capital Gains Tfcx 
Roll-Over 


Ofl Properties 
For Sale - USA. 


K your 3 jesr uae lax or tax pajwan «ter 

to ncartaa md ion da im toft to ictoval MS 


Fully Managed. 
U.KL Tax Allowances. 
Minimum £5,000. 

Tel: 081-748 9020 
Fax: 081-741 7262 


(RMLI IMK MoNlArnMi mth| 

tm ia reuto uar net af)«mmtoUL 
ffyox Wve adored of gnaK) lag — tfx 
BM Mara. tor DJOODOP+ (Mae wiat 
swXD.iB3aa 


EXCELLENT 

OPPORTUNITY 

We are a young company with 
a track record and excel lent 
potential and require funds to 
grow further, but deep Mo our 
success our association with 
'construction' frightens the 
safety first men. Modest sums, 
drawn down on results are 
required. Interested call (0462) 
68412B. 


40 year old, recently sold own business, spending '91 
travelling to most parts of the world (not Europe) 
interested in receiving commissions of any description (as 
long as they are legal). Backround in textiles but anything 
considered. 


Write H76I8, Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


ARMOUR 
INVESTIGATION 
7 WooftnSa Park. 


DR STEVE JAKOB 

International private banking • 


to— tent. cRy renew location. Eotab- 


uxl rtaad/Coontcr Lodmtdil 


1 other vat undertakes u vwy 


Specialised in international 
private bank transactions 


CORPORATE 
RESCUES PLC. 


FREE CONSULTATION 
TribOCDWOWB Fax; MX) 861932 


Frankfurt: Tat 60171000 542 
Fuc 68/7240700 


> and totnpo. goodwtH and stock. 

» — HTML rtomrUITliiil. Ore 


LONDON. 8B1 SHL 


Business in trouble? 
Banks/creditors pressing? 
We can help. 

Ring 071-730 9931. 


A i onJm based ptmting 
company with a turnover of 3 
wtilKnw and major QtydicnU 
seeks caber expansion finances 
to merge with another printing 
company. Interested p — im 
should write to: 


SPONSORSHIP 

PRODUCT 

PLACEMENT 

opportunities Daily Mail 
IDEAL HOME 
EXHIBITION 
Earls Court, Match 199! 
750,000 “buying” visitors 


lea H7641 Financial Thu 
Owe Southwark Bridge, 
London SEI IHL 


Contact Vivian Ashworth 
phone 071 582 9116 


BUSINESSES FOR SALE 


louche 

Ross 

O 


Manufacturers and Retailers of 
Bread and Flour Confectionery 

(In Adm in is tra tion) 

The Joint Administrators offer for sale the business and assets of 
the above company. 

□ Leicester area. 

□ Long-established business with high-class reputation 

□ Purpose built and fully fitted bakery premises in excellent central 
location 

□ 60 employees Including skilled bakery workforce. 

O 4 retail outlets. 

□ Turnover approx. £800,000 per annum. 

For further details and a sales package, please contact Lindsay 
Denney or Nick Daq^in at the address below. 


STOCKBRIDGE CONSULTING LIMITED 

273 SHAKESPEARE TOWER 
THE BARBICAN 
LONDON EC2Y 8DR 
ENGLAND 


niche: and specialist 




* OPERATING THROUGHOUT THE U.K. 


* MODERN FLEET OF ARTICULATED AND 
RIGID VEHICLES 


Member 

DBTlntematjona! 


1 Woodbo rough Road, Nottingham NG1 3FG. 

Tel: 0602 500511. Fax: 0602 590060. 


* FREEHOLD PROPERTY 


Ai*> I* ihe bMnr i* Chxtrm) Aroumwi « equal Vjfc* ft • any ,w lnw*wn» huvnew 


Humberts Leisure 


HOTELS 


* STRONG CUSTOMER BASE 


Three Period Hotels 

All with further development potential 

The White Hart. Coggeshall, Essex 


Hotels and leisure property for 
sale and purchase, 
ftopeit y urgently required ss 
purchasers are available. 


* ESTABLISHED FOR OVER 50 YEARS 


FINANCE 


* EXPERIENCED MANAGEMENT 


A Grade II listed quality 
country coaching inn 


With tow Interest races, for 
further details contact: 
Tel: 071 323 4838 
Fas 071 436 1095 


TELEPHONE (071) 628 0628 


FAX (071) 628 1313 


Stansted 20m Colchester 11m Chelmsford 15m 


a AA 3 star rating: 68% Egon Ronsy • t8 texting bedrooms. 
Beautiful public rooms • Luxurious man apart flat Staff house 
• Planning permission tor further hotel and residential 
• Rental income from 3 retail units 


The Limes, Needham Market, Suffolk 

A charming Grade IK listed 

market town hotel 

Bury SL Edmunds 18m Colchester 25m Ipswich 8m 


A controQmg interest 
is available in a small 
public USM company. 
Flexible approach. 

Box H7637, Fina nc ial Tones, 
One Southwark Bridge, 
London SEI 9HL 


INTERNATIONAL MERGERS AND ACQUISITIO NS 

A Member Of the Securities Association 


• 11 en suite letting be dro o ms • AA 2 ster rating 
i Comprehensive public trading areas a 2 Houses (543 bedrooms) 
• Immense scope for forther extension and new build development 


The Chesterfield, Bath, Avon 

A sizeable Grade I listed 
Georgian town house hotel 


BUSINESSES 
FOR SALE 


City Vehicle Engineering Ltd. 

CO. Durham (In Receivership) 


Bristol 12m M4 8m London 110m 


i Superb location wttbEn the city • 27 bedrooms (48 bed spaces) 
• Good see managert accommodation 
• Eminently suitable for upgrading 


For sale individually or as a whole 
All freehold and complete 
RefcDG 


Tuesdays, Saturdays and 

now FRIDAYS 

For further information please contact 
Gavin Bishop on 071-873 4780 


Sara Mason on 071-873 3308 


Humberts Chartered Surveyors 

Tel: 071-629 6700 


25 Grosvrnor St'W 
London V.'iX 3 Ft 
P=x: 071-493 J346 


FINANCIALTIMES 

luao*l l uilimti niwwii 


• “OMNI" small bus of the year 1990. 

- Front-wheel drive, low floor, easy access. 

• licence agreement with Steyr Daimler PucIl 

- Worldwide right-hand drive rights. 

- Established UK public sector customer base. 

• Extensive manufacturing/assembly facilities. 
-Chassis jigs. CAD, DTp approved testing. 

• Turnover circa £4 million p.a. 

For further information please contact: 

AE James FCA, Price Waterhouse, 89 Sandyford 
wad, Newcastle-upon-Tyne, NE99 1PL 
Telephone: 091-232 8493. Fax: 091-261 9490, 


Price Waterhouse # 




irr>.i a mi-TAI. TIMES TUESDAY NOVE MBER 13,1990 

business wanted 


SOFTWARE HOUSE 

Within our specific industry sector, we are one of 
the leading UK software houses, specialising in 

IBM mid range computers. 

We are currently looking to expand by 
acquisition. Consideration would be given to 
taking significant minority stakes in companies 
or complete takeovers. 

All enquiries will be treated in the stnetest 
confidence. 

Please write Box H7571, FinaneW 1 times, 

One Southwark Bridge^LGndonSfc1 > 9Hl =a __ a 


BUSINESS FOR SALE? 

tup CORPORATE SERVICE DIVISION OF SAXET GROUP (UK) 
UI^©ACnVELY SEEKING TO PURCHASE SMALLER 
BUSINESSES IN ANY SECTOR. PLEASE WRITE IN CONFIDENCE 

TO> BOX H7616 FINANCIAL TIMES, 

ONE SOUTHWARK BRIDGE ROAD. LONDON SEI SHL 


WANTED 


Midlands based 
engineering companies. 
Turnover in the region 
- £250,000 to £5m 
Terms- Cash purchase, 
joint venture. 
Partnership etc: 
All considered. 
Profitable or 
non-profltable. 


INFORMATION 

TECHNOLOGY 


Established UK Computer 
Systems House seeks 
acquisitions - companies in. 
software development, IT 
training, networking and 
related fields. 


Write to: Box H7632, Fteaadal 
Tones. One Southwark Bridge, 
LONDON- SEI 9HL 


Interested parties 
ring - 0675 462820 


listed 

COMPANY 

SOUGHT 

Pro p erty company seeks UK 
Listing by merger, acquisition 
of property interests and/or 
possible cash injection. 

Please write in confidence to: 


S*Mi tradtog bam. Acton not 


Wibi Baa K7SM 
FtooncM Tlmoo, 
One Soatiwaric Bridge 
London SEI SHL 


ox H7623, Ptnaadal Time 
One Soathwfc Bridge. 
London SEI 9HL 


ACQUISITIONS WANTED 

IN PLASTICS, 
PACKAGING AND 
POLYMERS 


We are a private 
investment company 
looking to make an 
acquisition in the hotel 
restaurant, food or 
property business up to a 
value of £5M. 

Write Box H7598. Financial 
Tima, One Southwark Bridge, 
London SEI 9HL. No rgBflx 
Principals only- 


USM quoted company wishes 
to acquire profits We compa- 
nies in the above or «nrfbir 
product areas. All proposals 
will be carefully considered. 

Write Box H7611, ftnxonti Timet, 
One Sbatbirerk Bridge. 

London SEI 9HL. 


TWO ENTREPRENEURS 


PLANT HIRE COS 
for acquisition or merger. 
Write in confidence with 
full details to 


with to acquire c ompany or computes 
m dbutadge. AK product, wri d m ad 
-*-p food, p re fer red fane to cifki o 
London/}! one Counties, immediate 
foods available. Horec let 081 445 9S77 


The Managing Director. 
Box H7347, Financial Times, 
Oh Southwark Bridge,-- 
London SEI 9HL. 


Write Box H7S27, FloatKidf Timm, 
One Sautbmrk Bridge. 
Leaded SEI SHU 


Manufacturer of 
materials handling equipment 
West Sussex 


Offers arc invited for the business and assets 
of the company 


Annual turnover approx -2 Million 

• Leasehold premises approx 40,000 sq.ft 

• Established customer base 

• Comprehensive product range 


For further information please contact the 
joint administrative receiver, Chris Ashurst 


37 Fr ederic k Place 
Bmghton 

East Sussex BN1 4EA 
Tel: 0273 206788 
Fax: 0273 820901 


NEVILLE 

iHRUSSELL 

Chartered Accountants 
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Turnover - £2,600,000 per annum. 

Cuatomars- Repeat orders 

Premises - Freehold or suitable lease available. Total site 
area 3.5 acme. Benefit of planning permission for scrap meutf 
operations. Detached bride bulk offices/store approximately 
2,616 square feet 


equipment 


: - Fragmentiser and ancillary 


considered. 


, - Sale of share capital preferred, but asset sate I ? 




Chartered Accountants 


interested principaJs only contact; 

K.M. Cterke Esq., 

Cooper Lancaster 
AJdwych Ham, 

71/91 Aldwych, 

London 

WC2B4HN 
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Tel No: 071-242-2444 
Fax No: 071 -242-1117 


CociMr lanaMr ta ngutatod br *• htofcto d Chartond Aecounm In Engtane ^ 
Wto to tire oonducs ol boraoBnoni burinooa 
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FINANCIAL TIMES TUESDAY 


NOVEMBER 13 1990 
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"THE CRICKETERS" 
"THE ROSE INN" 
"THE SPORTSMAN" 
"THE TALBOT INN" 


Allied Components Ltd 

The joint affapinistraeivc receiver* offer for sale Ok bmojosjmd assets of the above 
company m adtpmistEttive receivership' - .. 


♦ Approx tomovet £4m per year . 

♦ Leased and contract hire vehicles 


• sale individually or as a group. 

Occupying prime locations in tbe East Midlands. 

NOTTINGHAM, "THE CRICKETERS" 

PETERBOROUGH, "THE ROSE INN" 

COTNOR-raESTOKreMAN" 

RIPLEY "THE TALBOT INN" 

• Strong existing patronage. 

• All properties have freehold tenure. 

iitfbnnaxion write to Rcderidc Maries or Ian Chisholm. 

- Jonu Receivers, quoting reference number FCM/AWG/QL 

jjftilO *Peat Marwick McLintock 

mmmm £ NfcM ” H °" Se * 31 P * rtcRow - VcKn&** NG1 6GR -Mephono: 0602483444, Fac 060X483401. 


♦ Nationwide Distributor* of ♦Committed sales force of 2 sales 

engineering iad workshop managers, 12 ngjonai manager* 

consumables: supported by 55 van salesmen and 

♦ Approx teriuw<«£4m pec year - 10 adminisiradvc staff 

♦ Leased and contract lure vehicles ♦ Extensive customer fcase 

(approximately 18,000) 

for further details codcmcc 

Joint Administrative Receiver*: A PSu p ptrstoneFCA and GA Auger FCCA at 
Stoy Hayward, 8 Baker Street, London W1M IDA. Re£ 7/APS/DC, 

Tel: 071-486 5888, Ewe 071-487 3686, Telex: 267716 HORWAX 

STOYHAYV55VRD 

Accountants and Business Advisers A member ofHorwatb International 

Amlxjriaidiby d^Icgn«gofq»«rtc m f A ajx t u OqmmEngfawia^Wikamca^ppi uvMau cOTbuapeg 


Holiday Designers 
Limited 

(IN CREDrrORS 1 VOLUNTAKY 
LIQUIDATION) 

The business and assets ate offered for sale, in 
whole or in. part, consisting of: 

• Computer reservation system for seal-only 


LONG ESTABLISHED 
PROFITABLE 
PLASTICS COMPANY 
FOR SALE 

TURNOVER £1.8 to £2 mMon 
Write Box H7613 Hnancial Times 
One Southwark Bridge, 
London SE1 9HL 
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Traditional 
Office Furniture 
Manufacturer^ 


The faint Administrative Receivers offer for sale as 
a going concern the business and assent of Ihblehin 
I Jmited. 

Principal assets indude; 

• Turnover £750,000 per annum 

• Purpose built freehold factory in West 
Swindon - 16,500 sq. ft. 

a Modem wqodworldngplant induding CNC 
machinery. 

• Skilled workforce. 

For further informa tiog please contact the 
Joint Administrative Receiver, Jason Elies, 

Ernst & Young, Old Ibwn Court, 

10- 14 High Street, Swindon, SN1 3 EE 
Teh 0793 618822. Fax: 0793 629198. 

Ernst &Ybung 


AiMailml hi TtaMMri (kM t 


I** 


Smith & Williamson 

CMpMSfebCnnrf * Udpdoo Support * Corporate trainee * UmlH'- Btnktaf 
7~“" l r* ll iiir - InfruuMiutMmannu m * hnn&Ucteiaict * Anowkg • Aadkfai. 

. .1 The Jcwbat Admmistratrre Receivers 
offer for sale the business and assets of 

NordenOpticalC^mpanyOmited 
JNorden Optical (GM) limited . 

Thecompanka ma re ifiie mr c lenses fee prescription spe c tacles. 

★ AkttunI turnover enca £550^000. 

★ Longstanding customer base. 

•to Experienced p rofe s s i onal staff. 

★ Freehold factories in Widunn (Essex) and Akmxdtaot (Cheshire). 

★ lour freehold shops in Essex at, \Wtham, Cog rffs h all , Colchester 
and Braintree. 

to OprioiIsBockaffKXLOOQ. 

★ Plant and machinery, vehicles, fixturesand fittings with a book 
value of £650,000. 

For details contact ftreer 'Veldon or Chris Denham at the offices of 
Smith &WaEanxsoo, No. IRkfixrg House Street, London W1A3AS. 

Telephone: 071-637 5377. fine 071-631 074L Telex: 25187. 

SadSAWmimaa, Smith StWifflsmson Securities 

- Ciant i td Authorised ioadtutioii under 

Authorised by the Banking Act 1987. 

Inaii^ rfaMnimiA fl B Maiin n Member of IMRO. Member of die 

• fa England and KUcs to carry British Merchant Banking 

onbomaiacDt basincss and Secwrfta* Houses Anooadon 


Jv The Joint Administrative Receivers 
ff offer for sale the business and assets of 

(In Receivership) 

The company is a wafl estaUshed gift wrapping, design and tfisMbutfon 
company. The business comprises of:- 

• Experienced and effective sates knee 

• EstabBshed blue chip customer base 

• An extensive stock ed attractive Gift Wrapping Paper, Boxes, Rbtofts and 
Cards 

• Martel in Foil Gift wrapping 

• . Turnover fori 990 pmjeclBd at £2JM 

far .feather details, phase contact James McCteflan at the company (Tat 0206 
751 000, FW 0206 842152), orihe joint adminferative receiver, bn Bond at Coik 
Gu9y. RO. Bok 207. 128 Queen VictarfaStrest, London EC4P4JX. Teh 071 236 
6500. fax 071 248 3623. i 

‘ CcrtGaly toadharisadlaffiftnainsof OooiafatlytMMl 
flrt i lm Irjr ta tuSW nt THulw ir t nr rnirtmte to rntfmf 
I and Utotoa lawny oo fcwasnnsnr Busfcuai 


•• 

' , ■ ‘ ; r, •• 

' 


Qose so ma^or r ai l way statloo and vritfa easy accea6 Pa 
. m uuxway system. Growing com m er cia l area. Al e quM c on 
street pgkhig. 51en-siilteleglngbcdtpomg.Bestantate, 
Rmaaon/Co nlrirn i yt oo m . 2Syndlo t , B oo ms , CoektaflBw: 
arid lounge. Steatffly growing I/O wldieaBCglleotpotemiMl 
ferfionze growth. 

. . > Qflfcwlaa>citalMH?fA 22 0 0/ HH> 

Edinburgh Office Ocf 409/0102 ■ 

C on tact Ion Pttoie, Corporate & Ac qu isi t ion Division 
—Scotland. 

'&& 031-5576666 


Am opportunity to acquire 
leadership in optical disk drive 
numufacturmg 

A company whose primary focus has 
been on R&D has been recently 
restructured for market growth and 
profitability with positive cash flow. This 
company is seeking acquisition by a 
strategic partner. 

For information inquiries may be 
directed to: 

J.A. Moak, Managing Director, 
International 
JHM Executive Alliance 
P.O.Box 17054 

Fountain Hills, Arizona 85269-7054 
or Fax: 602-837-0177 (ILSJL) 


FOR SALE 

WELDING SYSTEMS LTD 
T/ A ARC-TEC 

* design and manufacture of MXG. and 
TXG. welding machines aad plasma 
cutters 

* turnover £ I million per annum 

* leasehold premises 4,800 square feet 
Alton, Hampshire 

* 12 employees 

For ftather details please contact 
John BR Dare 


London, W5 

a Development of accommodatioa and car 
hire booking software modules for die 
resexvation system, with operattou planned 
for commencement in early 1991 
• Gross turnover for 6 months to September 
30, 1990 ap proximately £2^00,000. 

For further information, contact the liquidator: 

A R. Bloom, Ernst & Young, Becket House, 

1 Lambeth Palace Road, London SE17EU. 

Tel: 071-928 2000. Fax: 071-928 0425. 

Ernst &Young 

Ant fa oriiod by The tawfoate of 

Ch»ra«pdA c coc nt »n T » to Eogt»nd»odW«lei >q carry oofave wp ic a ibarinCT*. 


_ "I 20* Fa-Bbsnk Road, AscoCjBcrfcxl**! SL5 SJX 
Td: (0344) S85317 F«k (B344) 890217 

Uit PRODUCT LINE FOR SALE <" 

Fktcotodl Siguoras^ VeriBrarioa Syiwg - ftiHy Awdoped and mnband- drake 


Tbeqniaairelb entrida i 



— rrigirtii 
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2SZ Bgdnom HaM CIS nOton 




«■ m a iju^bS 

I MPW NWR 041 UOUUUII H®SOB 

Prio* Fmrtnld DkS irBan 



iat Mgrwick McLintock 


Dukes Kric 

Td: 0703 1 


SOllEX. 


INTER-ACTIVE COMPUTER B A S ED 
TRAINING SYSTEM 

Offered ibraelelythe A dmlfibOrJ Urg Receiver, the buatae— and 
omct» of a cra n pmiybraolwdtn Ibcreseardi and development of* 
High technokgf trsOnlzig aid for u»e tn mecUctd rl w nb «nd retated 
ertriarinaails. The pioject to at an advanced stage af deydopmait 
and pHThw an fatawtHe video-disc s ystem nd miles of tbe Brat 
aeries has commenced -mstaiy tn the USA and Hie UK. Based fa Ixmdan 
the compwqy's a—ctw mfnp*srr - 

' m vieira production e mll Pa tent 

• Computer hardware 

• fcpt cfl o cma l p rop er ty 

■ • .office finrfture and e qiH a n e n t 

• stocks and video discs etc 

• p-wBi- H«n«w «ri enoiracts 


Entraested parties should' 
further details. 

Hobson Hoose 
155 Gower Street 
London WC1E 6BJ 
■ndephcoe 073 387 2888 
■Wes 34487 
Fsx 071 3880600 


t In HoBand or John Bennett far 

I GASSON 
BECKMAN 

& PARTNERS 


Cl 1K1S I’ll ,iS; ( U 


Businesses for Sale, 

Corporate Acquisitions &Diqx»als, 
Rating, Rent Reviews & Valuations 

PS offices. Undertaking XJK and international business. 


U . IM II I I I Hill ^ I v . N I KM \ i; II DM I. s . / 


FOR S ALE 

FRECKION SHEETMETAL ENGINEERS 
- West London - 


• Ufl9/90tamoMr-eL3isaBDB 

• Wide oafcnarb— with n ssy *ah»Ctfrrf‘ • 

- Sapnb-wcBloaMlliaMhaldpHMBiacg,lZ29Dffia 

• rwacr enter book 




"THE SATELUTE SHOP LTD; 

A non-trading subsidiary of H.S.I.V.N. Ltd 
Together with current extensive 

Customer List 

l-ii: 1 1! ;T [' [1 If CDn!:.H- , t 

David Hopkins on 0^32 442066 


major retail business 

FOR SALE 

* Long established retail company 

* Excellent brand name 

* Potential for franchising 

* 100 outlets nationwide 

Write Box H7625, Finanaal Turns, 
fw Rnnthwark Bndgc, London SE1 9HL 


FOR SALE 
SUBSTANTIAL 
WHAREHOUSING & 

ancillary operations in the Midlands & North, 
modem building adjacent to Motorway 
system. T/O 1990 est £2m. 

Principals only reply to; Jobtel Ltd., 

Business intro Intermediaries, JO Chimes Meadow, 
Southwell, Notts.. NC25 OGB 0636 815265 


FOR SALE 

AS A GOING CONCERN 

Established Merchanter 
and Converter of Window Blinds with 
annualised turnover 
of approximately £2 million. 

Principals only write Box H7622, Financial Timas, 
One Southwark Bridge, London SE1 9HL 


HOTEL/DEVELOPMENT SITE 

Unique opportunity to acquire a 4 star hotel/leisure 


l rVn ii IM HOI K J l»l U‘ |‘B T 


Detailed planning for 202 bedrooms, health club two 
restaurants. Designed for the deluxe corporate conference 
and tourist markets. Ideally situated to benefit from the 
new M40 extension. For sale outright or joint venture 
considered. Principals only. 

Write Box H7615, Financial Times, 

One Sooth wark Bridge, LONDON. SE1 9HL 


THE QUEEN'S HOTEL 

Lock er bie, Dumfriesshire. 

- Successful 8 ater Hotel eqjpying exceOeut location main A74 
road adjacent to near M74 interchange allowing cnnaiderable 
scope for father development. Comprising 21 eo -suite 
bedrooms; function room (340% superb leisure complex with 
heated indoor pool; eq u estrian facil i tie s ; end separate 'owners 
aco o eamnd ation. Turnover - £400j000 pa. Freehold. Viewing 
rocotti— ended. OQera in r^km of £800,000. 


NJL LANCASTER ft CO* S CECH. 8IBEBT, 
CART JWJL CA1 1KL TELi. (022S) 25788 


FOR SALE 

Highly ProG table Private 
Craqiany. mamrfgctu riii g and 
hiring portable buddings and 

- Luge modem hire float of 

cabins . ■ 

- Top qna% product 

- Extensi ve valuable property 

- Central location 

- 700k NP on 4m T/O 

- 10 years contmous growth 

- Solid management and 
workforce 

Write Box H7626, 
Fhntnaa! Times, 

One Southwark Bridge, 
London SB1 9HL. 


Sosdh Mldlmads 

frfUftf wns'lsAma^ MSflAOBR 

And m|> 'lHfjii rtrtT tor 

sale. 

Current to re ovg is excess of £2m 
with forward order book of £tm. 
Privately owned with freehold 
property available. 

Sound customer base hriidw 

public ■"M u lrir tof Miit m^j nr ■■■»■— 

Apply Initially to 
Mr I D Woman ACA. - 
Shew ft Co. Account an ts 195 
Banbury Road, Oxford OX2 7AR 


FOR SALE 

Controlling stake in small 
quoted cash shell with 
healthy operating business. 

Principals only. 
Telephone: 071-235 8439 


HOW TO VALUE AND 
NEGOTIATE THE SALE 
OF A BUSINESS byC.StainnsBScACA 

Mir PubltnfanE Urafed PO Bat 1M London W1A 1M, C2730 amh. S2Mp*p 


.ua r l'/ic ■tc.'-lr-. lull FI 'it E< ~Jh» l «• 


LONG ESTABLISHED 
IMPORT COMPANY 

with £4m annual turnover. Excel- 
lent reputation based on 45 yens 
snccessftd trading. Worldwide con- 
nections and UK customer fiat. 
Great opportunity for bujor with 
capital and knowfedv: of gaxmexu 
trade. Could be of special interest 
to Far Easton buyer betauae of 
strong regional connections. Said 
ca no e d by death 'of director. 

Box H7634, pfaumcbJ 'Hmea. 
One Southwark Bridge, 

. Loudon SE1 9HL. 


rrri v ;h gr»7'. a i ex a ; ft j ■ h 4 to ■’ : •'"** i 


Manufacturers of Heating and Control equipment for 
corrosive solutions sinipfied to Chemical, sied and metal 
finishing industry UK and Export Turnover one million 
phis, five year average NTP 23%. Much scope for expanrion. 
Freehold premises Berkshire. Sale due to retiremenL 
Interested Principals only. 

. Wrfte Box H7631, Fhmcfal Times, 

One Southwark Bridge, LONDON. SE1 9HL 



BUILDING INTERIORS 

UK Subsidiary of PLC Company stffl in investment stage. 
Turnover 1990 £3m. Asset value £lm. Excellent product range in 
spedaSst area of bunding interiors. £6m sales potential fiom 
recently equipped factory with latest machinery and systems. 
Midlands bSed. 

Write Box H7633, Financial Times, One Southwark Bridge, 
LONDON. SE1 9HL 


Small Specialist 
Electro-Plating 
Business. 

Profitable 

Sooth Coast Location. 

Write Bn Noe H7S2S Fnreodal ISam 
Staftwadc Bridga, Lawtat SBi 9HL 


EUECTBONICS COMPANY 
FOR SALE . 

.Profitable electronics company 
with own products foe private 



Offers are Invited for 
the purchase of a swan 
contract hire fleet of 120 
vehicles. 110 cars and 10 
light commercial 
vehicles. 

Fksae write Box H7ML 

F i n m ft ‘ ,1 Times, 

One Southwark Bodge, 
London SEI 9HL. 


For SdK Origination 
Hone 

Successful repro company. 
Located East of London. 
Specialise in high quality work 
for printers and pubiMiera. ' 


Very profitable. 






EBB 


VX>m» CUHUK LANCS HOD FT fully 


torrent md ato* manning Tal 0702 


MitnoritadJDO trade ana barrow 

Mwkot Associates Pic 

Guaidtan GuatwttM Pic 
European Real Estate 
. Investment Pic 

ffrom stock or your enolca or namti 
nit professional 
mcMmuiitv msurance 
£800 • no extra costs 

Corporate 
• Registrars 

7W 0221-382115 
Fax02?2-38211B . 


(( m:i.sT!i,,v ( S) 


GWENT 

Nursing Home 
Registered far 30 (PP for 53) 

Deucbed property opened in 1987. 

ritastsd in 38 khl 
O wn e r s .o oo nim odation in cosc h fag 
house hnd separate cottage. 

Fee Rotes £250 p.w. avenge. 

Pull occupancy levels. 

QfiararomKl£l^00^00 

freehold 

Bristxri Office Ref 1175 





HEALTH FOOD RETAIL 
GROUP 

FOR SALE OR MERGER 

An estabflshed total business 
wUi T/O of £1.4M with five sites. 
Experienced management team 
ayaDableif required. 

pels only please contact E. 
Tuly, Shipley Btackbum. 14-16 
Lowwr Regent Street; London 
SW1Y 4PS 

Teh 071 839 4311 


FOR SALE 

CELLULAR 
TELEPHONE STORE 
Offering 5 deaiershipB and 
already having 4,000 
- subscribed customers. 
South East location. 

T/O E500K. 

For further detaia: 0B36 345440 
or 04024 76267 


FOR SALE 

Bnwnrw and/br ■toefc co m pri si ng 
leatho - and far skins, phis luge 
quantities of made up far and 
leather garments. National trading 
company. Would consider tale of 
whole or selected loo. 

Write Bos H7SSA Pbwoenl Times. Ore 
Sotahmrk Bridge. LoodtwSBl 9HL. 



in Canard London, serving 

Independent retail trade in UJC. 
Matftim to better qutfty maifcaL 
Write Hot No HTatePlmieU Time, 
One Seuttwmk Bridge. 
London HE! OHL 


YACHT SERVICES BUSINESS 
FOR SALEM 

Top Eait ocoat marina a year 
lease wfth nxclurive rights to 
essential wrvicu 


Waterside Properttoe 
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BUSINESSES FOR SALE 


Motorhome Rental 
Operations 


Hie business and assets of Apex Stevens leisure limited, 
trading as Apex Leisure Hire, tor sale as a going 
concern, inducting: 


[ Europe's largest matorfiome rental business 
l Turnover in excess of £1.000,000 p.0. 

I Prime leasehold premises near 
London Heathrow Airport 
l Established international network of agents 
[ Expansion in 199 1 into other leisure activities 


For further ctetaBs contact the 
Joint Administrative Receiver: 
Mr V/vion Barrs tow 


ROBSON RHODES 


186 City Rood, London EC1V 2NU 
Telephone 071251 1644 Tala* : 865 734 Fox 071253 4620 
•MMttMtlBv m> u yum* or QvtwM AcMwuomc n EngUMone Woks ta emu on 
m»lraanl Munna 


Blessings Private Clinic 

(In Receivership) 

Wanstead f j? 6 

35 I London Ell VZQ ■ 


j? w 






The business specialises in 
areas of infertility and 
gynaecology and also provides 
acute specialist nursing care for 
post operative convalescents. 

• Freehold purpose built IVF 
unit 

• Fully equipped operating 
theatre 

• 15 bed capacity 

• Qualified nursing staff 

For further information please 
contact either of the joint 
administrative receivers: ZJ Allan 
or MG Withall, Grant Thornton, 


r &■ 

\ e? 
r^— . r 


<^ v 
'J i 


Grant Thornton House, 

Melton Street, Euston Square, 


Melton Street, Euston Squa 
London NW1 2EP. 

Tel; 071-383 5100 Ext 2401 
Fax: 071-383 4077. 


Grant Thornton 


o fl j 
A/O 

fy 
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Tht D-K malm Em nfGmt Tfacmkn H — Mul t 

AnUmrU.l by u» Int i w rf O m mni* i» iii «IMfr ie 

Kosbul nd Walaa tacanyan liMUMkaw 


By Order ofttie Joint Admtnfehoftvo Recefwers M L Rose Esq. fca. tcca. 
ond B L taaky Esq. fca. fcca. ol BHol Woolfe & Rote 
Re: IBCNiKAUlOmRlSUD 
also HA BIG BOY'S TOTS 


Established 

V.W./Audi 
Farts Distributor 


West Thurrock, Essex 

Retail and trade sales from excellently 
situated leasehold premises with substantial 
tenants Improvements. 
Considerable stock of non-proprietary 
and Cpl. look, parts. 

Estimated turnover £1.3m. 


RefcCB 


kbnluulKt 


2 Southwark Street, London Bridge, London SB! IRQ 
■ TM: 071-407 8454 Telex: 8954348 Fax:071-4078423 

V LONDON MANCHESTER LIVERPOOL BRISTOL SOUTHAMPTON 


MOTOR FRANCHISES 

NORTHAMPTONSHIRE 

The business and assets of the Blucars 


Group companies which operated car and 
truck franchises are offered for sale by the 
Administrative Receivers. 

Principal features include:- 

* Newly built freehold site - Northampton 

* Freehold site near motorway. 

Nonham pto nsh i re 

* Fully equipped car and truck workshops 

* Truck rescue and repair service 
■ Extensive parts stock 

For further information please contact 
the Joint Administrative Receiver 
Myles Halley 


aaii5i ^ 


/ / / z 




Marine Mobile Satellite 
Television Receiver 


The business and assets of 
XL Communications Services limited, 
tnxfmgi^TeiemonKixsotetffiogoingcoJX^.inciwang; 


l In house developed innovative product 
l Ongoing contract with foreign navy 
i Sales order book 

i Leasehold premises in Runcorn, Cheshire 
I Skilled workforce with in house technical 
expertise 


For further details contact the 

Joim Administrative Receiver: 

Mr Vivian Boirslcw 


ROBSON RHODES 


186 Ory Rood, london tci v ?nu 
T elephone 07125 1 1644 Telex: 885734 Fox 071253 4629 

tananvMl or Mb knntnla o» CftnirMI Mcougionn «i En8WM<ml wts to con, on 
Miiimni bovoois 


Video Film 
Merchaeting 


ARMCHAIR VIDEO CLUB LIMITED 

• Supply of video films and associated equipment to 
approximately 600 retail outlets. 

• National coverage-based in the North West. 

• Turnover approximately £2.8M. 

For further information, please contact the 
Joint Ajdmmistratrve Receivers, W S. Martin FCA 
aadJ. Warnsn FCA, Erast & Young, Lowry House, 

17 Marble Street, Manchester M2 3 AW. 

Tel: 061-953 9000. Fax: 061-834 7117 


Ernst & Young 


A1— ll i lawn <4 Owml / 


■ In Hd Vbla ta can, b h 


Business For Sale 

Builders’ Merchants (W London) 

Our client, a family company trading in heavy 
building supplies is seeking to dispose of a major 
part of its undertaking situated in West London 
including significant freehold and leasehold 
interests. 

• Three depots In West and South West London. 

• Annual turnover in excess of £2.5 million. 

• Freehold head offices. 

Enquiries to Price Waterhouse, Bridge Gate, 
55/57 High Street, HedftiD, Surrey RH1 1RX. 
Reference: ASW/58340. Telephone: 01737) 
766300 ext 2363. Fax: (0737) 772342. 


Price ffkterhouse 


FOR SALE 

INVESTMENT OPPORTUNITY 


Well established reinforced plastics and 
coachb ui ldi n g company producing a popular range 
of motor caravans but suffering from high gearing 
and shortage of working capital A first class 
opportunity either retaining existing facilities or 
by relocating and adding to similar activities. 

T/O c. £2,000,000. 

For further details please contact: Martin Robbie, 
on Portsmouth (0705) 753175 


C J Barlow and R W Birchall, 
the Joint Administrative Receivers of 
Nebeck Lodge Limited, offer for sale:- 


Six Established 

Nursing Homes 


South Wales 


• Ferry Nursing Home. FenysSe, Dyted. 

• Stepney Nustfg Hpne, PwS, Uanen. 

• Maim Nursing Herne, Waunsrwydd. Swansea. 

• Ftynone Nurang Kora, Uplands, Swansea. 

■ WKtegates Nursing Hera. Mayals. Swansea. 

• Craft Nursing Harae, Casrten. Newport 

Total registrafon d 229. and pcst dlhe homes have oufine consent to 
expansion. Current annua! rumeve: cJ apprarimalety £22 mCon. Available 
rather as a gnxp or inCwduaU/. 

AS enquiries should ba addr e s s e d to:- Henry Butcher & Co, 8 Colston 
Avenue, Bristol. BSt CST. 7efc 0272-277402 Fax: 0272-276448. 


Cwk (Mly b nSMtlMdl « Ba sant d CM(M t LjArwd 

MNMbfttaMlWolaMMMAsiMCM taEngtond 


Investment and Manufacturing in Singapore 

14 December, 1990 

London Kensington Hilton 

Acai f «occ«wewipgSInpyxrot»iin^iato n»«k x « la3t»ief<xii»v<aBac«ipdforc«)Kx^^ 
in the Axil'Pwific region. 

Topics covered: , _ 

A Singapore Perspective - Singapore Economy, Past, Present •£ Future 
Singapore <C Europe - Commercial Developments in Singapore 
Singapore Financial Markets • Singapore as a Manufacturing base for the Region 
ChtrmicalxfPharmace uticals Manufacture id Singapore 
Sir Michael Pike British High Ce m **hiia *er, Singapore 

David Kan Chief Economist, National Wcxmuuur Bank pic 

prof. Jxcqoca Pdbaxns Dutch Institute cf Pubik Administration & Baroscope 

David John Chairman A Chief Executive, fmchcape Berhad Ltd 

Robert Tomlin M D. Schroder International Merchant Banters Lid 

JohnWil son Pacific Region Director, Dynacast International Ltd 

Robot Costello former Managing Director Glaxochem (Ptt) Lid. 


Far forte BtfonattioQ ooaueU 


The Oxford BraUnesa Croup Umtled 
Seymour Hons*, 285 Barbery Read 
Oiford 0X2 7AS 

TA m (0865)53638 Fax: (086S) 53305 


KN1GHTSBBIDGE 

SW1 


High Class Retail 
Ctiildrenswear 
Business 
for sale 


Write Box H7610, 
Financial Times, 
One Southwark Bridge. 
London SET BHL 



Cwtnw*. «Hy coere toatou i 
ttahod « ywi wtm fW «w«e 
paMnUL 


SartoM o »u» InvttMl tor 

tuns end RVaffA poadwn i 

Writ! Bat H3SM. PtaatM 1 


LOMOOH. K1 WL 


BUSINESS SERVICES 



When you sdl a business wpo pnWic yo^maT 
have to nrve warrantJCS end indemnities «roch 
could render you liabte for damages as well as 

legal expenses, even if yon are km at fault. 

This liability can be insured under our 
Warranty and Indemnity Insurance Policy. 

For more information contact: 


Warranty 
& Indemnity 
Insurance 


°8H8I 


Marshall's Court. Marshall's Road, Sonon. 

Surrey SMI «DU. WI 13 

081 661 1491 Telex: 8951673 EPKL G 
RcgSonal pffiwr. Laodon. Binniimtaar. Halifw. Otago* 


Does your business hive ongoing potetuial but is in need of OH and/or 
wtrlce etcher to rohe current critics! problems or long term growth? _ 

Wo ire ■ group of snccenftfl bosbesamea wilh financial, legal and marfcedng 
c^peitise, w&h sifostsxxial funds available 10 assist, either in such tjnuuicnj or 

toptagttwenoHy and corporate naagagfUKK gap te an MBO. Plenewiie 
with bodeground details uk 

Kea Sanker, Ume Court Uttestinents LUL, 37 Bakomhe Sl, 
Done! Square, Loudon NWl 6HH 
07 a 723 1082 Td: 671 724 1839 


EXPERIENCING FLEET CAR OR 
COMMERCIAL VEHICLE PROBLEMS 
i Fmaiart Wsh am tow fttnesr. eepoarte mmgaicm . »o ptertgg pofcr. 
jy with pacfaueAxxanGI bn. Then ue jot a lew probkw c *^wLw« l n]f nr 




wUh faandi on m i erinwc cm 
to apniK vcb>dcfl*J*nai pe tb ro a nen. aWh 


i Ltd -0825 769070 


loan: 


domestic property lo 90W of ratantlai 
or HMnerdal propwty to 79% Ot 


proof setpmwL No capital xepsTinctSx. 
Cboacc Jam Rye 

fro tmo J Bye Aeacfal Haoateg LU 

TJ (Oagg 7444M 
Pin (0272) 238297 
(A MEMBER OP PIMBRA) 
tlibflHvtahvenvl^bydwKnnnd 


Act «9 not mh Mil 


LONDON 

BERKELEY SQUARE 


FORMATIONS 
UK& OFFSHORE 
KiUnUAOE / OWN CHOKE OF NflME 

Swvteaecan induda: 

- Non*** cnwaodSouetanr 

• nBgltiamdOmoeAddnwa 

• Fid Company A ito fc AM r tf n n 

• Copco** Haatrueturinfl 

• Panonal A Coqwraaa Tant CantuRancy 

• BuskHMS AMu a Accountancy 

SEARCH SERVICES 

• Ud or Non Ud Conpiny Saareh 

• Fareoml Seandi ccja A Bantaydejr 
CompeUva taara. no NddanexMo. 

Floe advioa 8 bmdNuM 
FALCON BUSMESS SERVICES LTD 
FafaM House . » North John SL 
Umpoal L2 0RP (UK) 

Tec 05I-23JM443 (24 Are} 

Fax: MMtS-MM 
Tatar: 02817* FALCON a 


Elegantly furnished, 
luxurious office suites for 
frequent or infrequent use 
are immediately available if 
you require prime London 
office representation, with 
foil service. 


For further details, contact 
Fiona Gibbs: 
Nightingale Secretariat 
3 Berkeley Square 
London WlX 5HG 


Tel: 071-629 6116 
Fax: 071-491 4611 


Move instantly Wo fufly 
tumtehod serviced offices. 


CONSULTANT 

AFFILIATES 

We are a small ooosnhbg finn 
specializing in industrial 
marketing and new business 
development. We are seeking 
affifiaics in die UJL who have 
industrial c£ems seeking eiffiy 
into the ILS. market, and need 
advice and information an 
how to accomplish that. 

I will be in foe UK. foe week 
of Dec 2 to interview 
prospective affiliates. If 
interested, write or fax: 

'Bruin A4taud 

FRANDi ASSOCIATES. INC 
3321 Ivifanca Lute 
Cincirtnau, OH 45237 USA 
Td: 513 631 0100 
Fax: 513 6310096 


Ftex&te moodily terms, rent 
Indudve of rates, boating, 
Ighring. furniture, cleaning, 24 
hour access and parking. 

Tel: 061 8804653 FaxOGI 8829755 


CHAUFFEUR 
DRIVEN 
ROLLS JROYCE 

FOR ANY OC CASIONS 
COMPETITIVE RATES 
(ACCOUNTS WELCOME) 
0895-38999 
0860-669 662 


SEEKING FINANCE? 

Ap udum l uiiU b utow — ptoniw B : 

1. U anU iw Wm flienca yo u 

read, 

2. gtea year tepflerfon As bM 
dwnalMraehglinli. 

AtypMi pm Mwa ua on|r a ora a ■» 
cm Vmr )Mt> row M)k mriuu* And*. 
Tha ro vta Mp* hwp Ihs out Is a 
RMnum. 


HARLEY ST. W.l. 

BUSINESS CENTRE 
FULLY SERVICED AND 
FITTED OFFICES. Business 
Address:- td sere Sec: MAIL: 
FAX: BOARDROOM; 

FLEXIBLE TERMS 

TEL: tm^n-5505 PAX: 071-434 *93 4 


INSOLVENCY AND 
FINANCIAL RESCUE 
LEGAL ADVICE 

Specialist legal advice 
given on all aspects of 
corporate and personal 
Insolvency and rescue. 
SPRECHER GRIER 
( Solicitors) 

Tel: 071 831 9027 


OFF SHORE 
COMPANIES 


INFORMATION 
AND DATA 
SEARCH 


complete with nominee's 
fast and efficient service. 
G.S.L. Registrars - 

Tel 081 863 9001. 


U.K. & InlL 

Tel: 071 873 9600 or Write 
Sox H7620. Financial Time*, 
One Southwark Bridge, 
LONDON. SEI 9HL 


F INANCIAL TIMES TUESDAY NOVEMBER 13 1990 

HOTELS & LICENSED PREMISES 


DUE TO THM UWOI H UHW cH- 

nwta wm arm note lo oner telephone 
w en e recently m nwK trom wMng 
dkenn In llquMallon. Iron m nine es 
C29SJJ0. Al I Ana*. Tat OSI #47 tKKXL 


. ,T- .r 


iBMai 



■SSShold hotel group available 
SMA1X for early sale 

a Dining £oai, Funcdon/Confereoce Faahr* «v^8 X**™ 

east midlands recently created hotel 

. Attractive Georgian pn^ in ^Ctiy 
• Eiady managed faufllnea w*th 21 foUv 
. SL* 1 Loungr- Romurane & Bar, FuacwoPadtoee 

e Deydop meoi poeendal within ensong afae 

EAST MIDLANDS 50 BEDROOM H0TEL 

!«...» 

For Further Details of these four Howls, Including price guides, 

nlease contact Contact ]eremr HU1 - 



Reoervcv House 107 Hagley Road Edgbasten 
Binningharn^BId SLA Teh 021-454 4433 Fare 0ZM54 7132 

A Haaow Drwe fbc Company 


thailand-pattaya 

140 room luxury resort hotel 2 y^rs old, 
excellent location Jomtien Beach. £2.7 
milli on. 

Tel: 0483-714233. 
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PLANT & MACHINERY 


One»l«n»«l 0 MoinX OunaldftM>.3hw 
<4 KPmq Pm Marwk* MeUieoek, Jolm /WmtnWwlho Reoahemo/ 
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Broen Anglo Scan Equipment UOTttM 

MAJOR AUCTION 


NEW & USED 
EARTH MOVING 
PLANT & EQPT. 


Briefly to include: 

(40) MQKY ARTICULATED DUIO 3 TRUCKS 

(10) BACKHOE LOADERS 

(40) HYI1AC TRACKED EXCAVATORS 

BROYT MODEL X52TF TRACKED EXCAVATOR LOADER 

LARGE QUANTITY OF OTHER MACHINES jd 

Inc. RAT ALUS, CAT, CASE, ETC. 

SPARES & PARTS Jr SS 


fit: Maratan Moor Estate, 
Tbcknttft, Nr. tbrk. 
On: 28Nown«MrlM0 




Further detaHs owolMita 
bom ttw Auctioneers: 


m 


IMPORTANT AUCTION SALE 

By Older ol Mcr Tiny IMtop Ltd. due tuw n g H-U w 


MaVTKLLS OT ttBsaSOKItX IBL 
BBADFOBD MOAD. aUESBOKSB, Oemt 


T» be raid on the puntm on fUKUW. 
27th NOVEMBER 1990 at 12 Non 


VMMrtmnvnoummcsBKrmnm^ oammxntm, 
nur ro im ummo a niumaa 
R«r, omcK nramnnu a Bguinun 

mmininM U M> MHHMIM. «TAnt. mrjm 

nua w wnnuwa . 


<W nm MONDAY PRIOR U*m to 4J0 pm 
SALE CMV bom ftSOnm 

TESTf HOmiNQ OFTHE SPBEDMASTERS fS AVAILABLE DURING 
THE VIEWINO PERIOD 


CQUSBHOOX. EVANS Sc McKENZIE 

Printera' Aucttoneera ft Volueza 

a guAUrr court, auacurum, 

LONDON WC2A 1HP 

Tel: 071-242 1302. Tfehac 28174. Fare 071 242 4893 


OFFICE EQUIPMENT 


are you secure from 
TERRORIST ATTACK? 


l *-e» For fmi e n l nn ■» Feftwlng Seedel- 


Our total Vehicle 
Security System could 
resolve the problem. 

TRANSPORT ELECTRONICS 
LIMITED 

Td: (0SS0) 113039/712482. 




OMAL 

Moneycheckers 


We have for sale a large 
quantity of these popular 
machines at a very low 
price. If you need 5 or 
500 contact Sonya Cary. 


Pares* Group Limited, 
Leeway, Newport, 
Gwent NP9 0SL 
Tel: (0633) 280705 
Rax: (0633) 283100 


Off Lease Product-80% of 

product working condition 

Ricoh 


Modqf 

Quandt* 

6080 

50 

6086 

1600 

3020 

2700 

3050 

800 

4060 

800 

4066 

BOO 

5050 

300 

6070 

1200 1 

GO IQ 

2000 | 

5560 

2000 | 

7060 

1000 

Term* L/C FOB, New York 

Contact M. Gattagher, MCHCaep- 

Upjwr Saddle River. KJ (USA) 

Tdfi 301 3277500 Fkc201 327 36M 

Tome <27 254 . 

■ 427 2S5 or AS8S42 1 


BOSTON 

UNIVERSITY 

GRADUATE 


1839 Z989 


io*t0m criimurr 
lUOUICWtTXNinM 


DEGREES 

LONDON 


FALL TERM 10 SEPTEMBER - 14 DECEMBER 

MASTER OF SCIENCE 
IN MANAGEMENT 

and graduate progr am* in 

COMPUTER 

INFORMATION SYSTEMS 

• aapiiisa on ttttemitKMHl nuugemcat 
•ettuigiidvtckadchsra 

« foQ aad pul-tine prograq, 

■hMemdi^H 

• flouble course of «wty 


Aa cpoi home *ffl he beU at Bourn Untoo*? b Rc«reHCUiaflaai , nBrod«.^ 16 
ABjpftfofi: wcieri adpmtot. Wwn nn toco Hfluim wi ilWW MBOIOI 
7663/7646 


Boston Unlrcrstty-Lowtoa 
Regent* CoBege, Inner Circle, 
Regents Park, London NWl 4NS 


CANADAIR CHALLENGER 600S 

Executive Wide-Body 
2000 hours total time 
Warranty schemes Engine/ Airframe 
New paint/refurbished 1989 
$6.75 million U.S. dollars 

Phone: LT.K. <0)908 612301 

Fax: U.K. (0)908 210602 


ACCOUNTANCY 

The Finueuf Times proposes lo pubtuh ihu sarwi ott 

> 3flth Not«nbw 1990 ^ 

Far a full cdiloiuJ pm and ad*enBciwai 

P^' C contact; 


MICHAEL ROWLANDS 
« 071-H73 3349 


or Wile to him at 


Number One 
Southwark Bridge 
London 

SEI 91iL 
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With the prospect of 


recession, it seems 


the shine has gone 


off the economy" of 


north-east Wales. Yet 


the area has attracted substantial 
new investors and is now better 
able to withstand international 
pressures, writes Anthony Moretori^ 
Welsh Correspondent 
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Once more into 
the breach ... 
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CLWYD in Wales has been hit 
by more than its share of cold 
economic winds in the past 
decade. Just as the county 
appears to have repaired the 
damage, back they come to 
provehow fickle success is. 

Earlier this year. United 
Engineering Steels announced 
the closure of its Brymbo steel- 
works, sitting on the hfllridg 
overlooking Wrexham. The last 
steel tap was carried ont at the 
mid of September and by the 
new year most of the 1,125 
employees will have gone. - 

To make- matters worse, a 
day after steelmaking ended at 
Brymbo, the ailing Laura Ash- 
ley textiles-to- clothes group 
closed its plant at Leeswood 
near Mold with the loss of 300 
jobs. With other redundancies, 
such as those at Owens Com- 
ings and several small compa- 
nies, the county wifi, probably 
see about 2,000 jobs disappear 
in the second half of tfrfa year.' 

This is relatively few com- 
pared with the loss a decade 
ago of some 20,000 Jobs in two 
years as the major industries 
— ami, steel and textiles - 
were annihilat ed. Right thou- 
sand. men lost their jobs over- 
night when British Steel ended 
steelmaking stShotton, leav- 
ing only finishing work under- 
taken in the area. A blow such 


as that puts the present clo- 
sure at Brymbo in perspective. 

Yet Clwyd successfully set 
about rebuilding its fractured 
economy so that before the 
1980s were out it had recouped 
the lost ground and this comer 
of north-east Wales had 
become one of the most pros- 
perous parts of Britain, singled 
out by the Henley Centre for 
Forecasting as likely to be one 
of the British boom areas of 
the 1990s. 

The recovery was strongly 
helped by a flow of inward 
investment which brought 
such companies as Toyota, CP 
ffhu fmanpiiHrii^ Sharp, Shot- 
ton Paper and Brother to join 
longer-established concerns 
British Aerospace, Pllkingtan, 
British Steel, Iceland Frozen 
Foods, . Kimberly-Clark and 
Hotpoint These companies not 

wily CTii rfainHi thp Tnan'iifarf iTTv 

ing sector but helped bring 
down the jobless rate to under 
the British average. Touching 
20 per cent in the early 1960s, 
unemployment fell to around 6 
per cent mt 1% this year. 

The willingness of many 
newcomers, such as Kimberly- 
Clark, Pffiongton. Continental 
Can end ghottnn Paper, a sub- 
sidiary of a Finnish company,- 
to undertake second-phase 
investment was particularly 



Deo aide Industrial parfc a magnet for inward investment 


important in boosting the econ- 
omy over the 1980s. 

Now, however, recession has 
returned. Closures at Brymbo 
and Laura Ashley may be the 
most eyecatching bat they are 
spread all round the county. 
Mr Graham Watson, Welsh 
Development Agency regional 
manager for north-east Wales, 
admits that several small com- 
panies have not renewed leases 
on their premises or have qui- 
etly closed their doors at the 
end of a week. 

Mr Paul Roberts, Clwyd's 
deputy director of economic 
development, concedes that 
"the shine has gone off the 
economy. There is little 
despondency about but it is 
c Ip ot unemployment bottomed 
in July and is now starting to 
worry us again.” 

Mr Bob Dutton, chief execu- 
tive of Wrexham Maelor Coun- 
cil, has also noticed the 
changed climate: “There has 
been a definite fall in the num- 
ber of new i n ve st ment inqui- 
ries,” he says, "especially those 
from big companies. Their 


number seems to hove fallen 
quite dramatically dace the 
wwrirfia of s ummer " 

These reports need to be 
seen In the context of what has 
happened in Clwyd over the 
past decade. The 20,000 jobs 
that went In the recession 
between 1980 and 1982 were 
made good within five or six 
years. An economy has been 
created which is modem and 
efficient and more widely- 
based. It is now better able to 
withstand International eco- 
nomic pressures. 

- The stronger economy has 
been built on a programme 
devoted to clearing derelict 
sites and bringing new 
advance factories In their 
place. Pugnacious marketing 
has also helped. Last month, 
Mr Dutton and Mr Warren 
Coleman, l ^qr of Wrexham 
Council, spent 14 days in India 
and Japan “selling" the bor- 
ough's attractions. 

Tnitia , which has problems 
enough of its own, may seem 
an unlikely countr y in which 
to eggk inward investment but 


Mr Dutton says: “It is surpris- 
ing how modi Indian invest- 
ment there is In Europe and if 
any more is coming we want a 
share of it." Japan was an obvi- 
ous target for the two men, 
given that Wales has captured 
the major share of Japanese 
companies coming to Britain 
and. Clwyd numbers some of 
the leaders am rmg thnm. 

Clwyd County Council is 
also promoting . the area 
actively. Last month it 
launched an initiative in 
Ireland cm the hark of the new 
A5S expressway which links 
Holyhead, one of the main UK 
ports of ent r y for Irish trade, 
with the Rn gHuh motorway 
system. 

Further help from the gov- 
ernment has also been given to 
offset the Brymbo closure, ft 
has authorised the Welsh 
Development Agency to spend 
another t ftsra an advance fac- 
tory building in Wrexham. 

Upgrading the A55, now 
approaching completion, will 
help the economy of the whole 
of north Wales. It puts almost 


all of Clwyd no more than a 
hour’s drive from Manchester 
and its international airport. 


the leading gateway airport for 
Britain outside the London 


Britain outside the London 
area. The road will also assist 
tile development of' the tourist 
Industry, not just for the 
county, which has some of 
Britain's leading holiday 
resorts, but by spreading some 
of the wealth tourism gener- 
ates further west into neigh- 
bouring Gwynedd. 

Most important in overcom- 
ing the problems of the 197943 
recession, though, has-been the 
programme of factory building 
which has led to the creation 
of large modem industrial sites 
at Deeside, Shotton, "Wrexham 
a n d Greenfield. Those are now 
being complemented by busi- 
ness parks in St Asaph. Ewloe, 
Wrexham and Greenfield. 


As the county got on top of 
the recession of the early 1980s 
it switched its strategy, accord- 
ing to Mr Roberta, to “Idantify- 
mg sectors which would bring 
the greatest economic bene- 


fits”. The chosen four were 
automotive components, elec- 
tro optics, medical-pharmaceu- 
tical and office services such as 
Aptn processing. 

Success has been achieved in 
the first three; a lot remains to 
be done to upgrade the last. In 
the motors field, the most obvt 
ons name has been Toyota, 
whose £l40m engine compo- 
nents plant on Deeside should 
begin turning out the first of 
100.000 engines for the com- 
pany’s associated motor-assem- 
bly plant at Burnaston, Derby- 
shire, early in 1992. 

In electro-optics, PUkingtou, 
with Its plant at St Asaph, 
dominates the scene and sev- 
eral medical-pharmaceutical 
companies have based them- 
selves on the Archimedes park 
at Wrexham to take ad vantage 
of its proximity to the town's 
hospital and nearby colleges of 
further education. 

Less success has been 
achieved in attracting office 
services or companies in the 
finanriai services sector and 
this is an area where more pro- 
motional weak has to be done. 
It had been hoped to develop a 
business centre in^Cotwyn Bay 
which has a small network of 
office jobs based an the north 
Wales outpost of the Welsh 
Office, a police head qu a r ters 
and some banks. 

Little has come of this, 
though an Inland Revenue dis- 
persal from the London area to 
Wrexham will bring around 200 
jobs: “We have not won our 
fair share of fivm« in the finan- 
cial services sector, despite 
being a most suitable centre, 
with low rents and a good 
workforce,” Wrexham’s Mr Bob 
Dutton concedes. 

He denies that living in the 
lee of Chester, just a few mfles 
to tiie east and a great magnet 
for companies in this sector, is 
a disadvantage - but Industry 
itself believes otherwise. 

The need to put more muscle 
into attracting office jobs to 
Clwyd is accepted widely. The 

county hm a higher -than-aver- 
age share of manufacturing 
and needs incomers like the 
Tnbmri Revenue, in the words 
of Clwyd's Mr Paul Roberts, 
"to bring a more acceptable 
balance to our economy.” 

Part of that balance is the 
need to improve wages in the 
economy. Wage levels for men 
are 90 per cent of the UK aver- 
age according to a recent sup* 
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Pottkac life may get harder 
for Tories. (Above) Sir 
Anthony Meyer 
Training: fine tuning better 
than a broad brush 
Profiles: Kimberly-Clark, 
Allen Industrial Peg* 2 
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P r operty: bumpy road ahead 
Tourism: New hotels seek 
more business Pages 
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Industry; picture may be ol 
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Road and rail: getting closer 
to (he action 

MAP. KEY FACTS Page 4 


vey wwrted out by an indepen- 
dent group of consultants for 
the county. Wages iter women 
average 85 per cent The shift 
in emphasis from building 
industrial parks to business 
parks wffi improve wage levels 
but Clwyd's economy Is 
depressed by a high preponder- 
ance of people working In the 
hotel and leisure industries, 
where employment is weighted 
to low-paying part-time work, 
and in agriculture or. agricul- 
tural-related activities in this 
essentially rural county. 

Many UK regions would love 
to have a third of their work- 
force employed in manufactur- 
ing and It is a measure of 
Clwyd's success that this is a 
"problem”. If a better balance 
can be achieved, though, there 
is little doubt the county will 
confirm the Henley Centre’s 
forecasts of a prosperous 
future: it has shown once there 
Is a way out of recession and is 
determined to do so again. 
That achievement should be a 
inspiration to other parts of 
Britain now in the grips of an 
economic downturn. 
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RATE OF GROWTH. IN 
NEW COMPANIES REGISTERED 

WALES 34 % 

U.K. 0.01 % 


BUSINESS 
SURVIVAL RATE 


na-imtfaurur)- 

Source Jordan, 


WALES 5696 
U.K. 52% 


percentage 

OF WORKFORCE 
SELF EMPLOYED 

WALES 14.6 96 
U.K. 11.5% 


GROWTH IN 

NET MANUFACTURING OUTPUT 
PER EMPLOYEE 


INDEX OF 

MANUFACTURING OUTPUT 


WALES 133.0 
U.K. 120.2 


WALES 4296 
U.K. 32% 
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WALES, MORE HIGH POINTS THAN THE REST OF THE V.K. PUT TOGETHER. 


gnowdonia needs no introduction. Bui maybe This is no accident. The WDA strategy has 


And U is new {noestmehi that simulates rising 


Wales; it's the place of the '90s, And your business 


you're fas familiar until the high points on the economic deUberatefyJocused within Wales on creating the essential manufacturing xmtpul in Wales. fVkihi just as critical to can benefit from it 


in Wales, particularly when campared-with the UK elements for a healthy industrial and commercial profUabi&ty and prosperity, me the new highs in 

, economy - self-generated growth, spawned by new productivity. 

— -i whale. 


Talk to us now in confidence about how to succeed 


m Wales. 


LUu lhr OT nirepreneuM culture evidenced enterprises md new investment. 


Which in turn is evidence of another vital 


the accelerating rate of company formations. 


And to add to indigenous investment, Wales has not . ingredienl, the quahty of the workforce in Wales. 


Telephone Warn Plumb an (0222) 222666, or 
write to: The Welsh Development 


. . . birthrate of new businesses is an been without success in attracting inward investment - m So, whilst you feast your eyes on the scenery, redd Agency, Pearl House, Greyfriars Bd, 


■ rf- tor of health y growth, a high sarvwal.rate is fact about 20% of the UK total -from hi-tech, blue chip the signs. They point to growing strength, emerging Cardiff CF1 3XX. 


companies, like Ford, Botch and Sorry. 


potential, a land of opportunity. 
















financial 


TIMES TUESDAY NOVEMBER 


13 1990 


CLWYD 2 


EVER since Sir Anthony 
Meyer unavafllngiy rfiartgngprf 
Mrs Margaret Thatcher for the 
Ifluteiship of the Conservative 
party last autumn, things have 
not been the same in the politi- 
cal world of Clwyd. 

In ttOrmal dir nwmhmrq Str 

Anthony could have hakp} in 
his handsome majority and 
looked forward to an uninter- 
rupted reign in his seat - 
Gwyd North West - for as 
long as he wanted to remain an 
MP. But after his challenge, 
circumstances were anything 
hut normal. 

He was never going to defeat 
Mrs Thatcher, everyone 
accepted that. However, his 
candidature as a stalking horse 
upset powerful forces within 
the constituency and within 
two months he had been dese- 
lected. 

However, Sr Anthony, edu- 
cated at Eton and wounded 
while on active service with 
the Scots Guards during the 
Second World War, is not the 
sort of man to give in easily. 
He determined to fight, even to 
the point of threatening to 
stand as an independent - 
nnhl allegations about bis pri- 
vate life in a Sunday newspa- 
Der forced W"» to admit 

Sir Anthony's running battle 
with both his party establish- 
ment and the local constitu- 
ency focused unexpected atten- 
tion on ClwyiTs politics. That 
n tfl yptfon 1 b likely to he intensi- 
fied as, in the shadow of East- 
bourne, the liberal Democrats 
now believe another Tory seat, 
Conwy, is the 11th most winna- 
tde seat tor them in Britain. 

Labour, too, has hopes off 
gaining ground in the area. 
Last year at the European elec- 
tion, the party captured the 
North Wales seat, of which 
GZwyd Is in effect half - ironi- 
cally, following the collapse of 
the then Liberal-Alliance vote, 
ft also won the county council 

- albeit with a majority of one 

- for the first time since local 
g over nm ent reorganisation in 
1974 

■ ha 1907 Labour narrowly cap- 
tured Qwyd South West and as 
the Toy majority in Delyn Is 

only L224, it has high hopes of 
adding another Tory scalp 
whenever Mis Thatcher calls 
the canting general election. 

At present, the Conserva- 
tives hold two Of Clwyd’s five 
parliamentary seats and 
Labour has the rest The Con- 
servatives should retain dwyd 
North West, which takes in a 
lot of seaside ter ri tory. But Sir 
Anthony had a considerable 
vote - be increased his major- 
ity against the national trend 
with a swing of 5.5 per cent in 
1987 - and modi depends an 
how the electorate, already 


Anthony Moreton takes the political temperature 


Life may get harder 
for Conservatives 
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Sir Anthony Meyer ; stalking horse 


badly hit by the poll tax and 
the national business rate in 
the holiday areas, reacts. 

The Tories’ other seat, 
Delyn, ia held by Mr Keith Raf- 
fan, once a parliamentary 
reporter on the Daily Express 
A Labour party conference in 
Harlech late in September paid 


pni -Hmlnr attention to Delyn 
and the shock troops will be 


and the shock troops will be 
sent In when Mrs Thatcher 
blows the whistle. 

Despite Mr Raffim’s narrow 
majority, much depends on 
what happens to the Ufaeral- 
Democrat vote. Until East- 
bourne it was collapsing in 
Wales, as in so much erf the 
rest of the UK. Now, Mr Raffen 
is still entitled to hope. 

Neither Wrexham nor Alyn 
and Deeside, held by the 
shadow Welsh spokesman. Mr 
Barry Jones, who entered par- 
liament in 1370 at the am« 
time as Sir Anthony Meyer, 

lnntoi Htc chang i ng hands and 


with the polls still giving 
Labour a substantial lead, the 
party should hold an to Qwyd 
South West. 

Apert from Conwy, it is hard 
to see the Liberal-Democrats 
doing well elsewhere. Even Mr 
Tom Ellis, once a popular 
Labour IIP for Wrexham, could 
win no more than a fifth of the 
vote for the Alliance in Qwyd 
South West three years ago 
and less charismatic figures 
are unlikely to better flat per-' 
formance. 

As for Plaid Cymru, the 
Welsh Nationalists, their cause 
is little short of hopeless. 
Qwyd Is an anglicised part of 

Wales neither ngfinnwligm 

nor the Nationalist party cuts 
much ice here. In 1987 the 
party polled as few as 478 votes 
in Aly n and Deeside and its 
best result was 3,987 in Clwyd 
South West, the seat Labour 
wan. 

Plaid Cymru has so far 
selected candidates for only 


dimension. The poll the 
rate erf inflatio n and high inter- 
est rates are of more conse- 
quence than purely Welsh 


Closure of the Brymbo steel- 
works in Wrexham and Laura 
Ashley’s garment plant outside 
Mold are likely to be of little 

anlato p ft|irirg|Vy to *h«* nation- 
alists. Nor is the eventual 
opening of the Dee crossing. 

Life can be hard for the 
Nationalists in this part of 
Wales and it is beginning to 
look as though it might also be 
hard for the Conservatives. 


HOW BROTHER 
TAKE THE STRAIN 
SO YOU CAN 
TAKE IT EASY. 








Do you EEK! at the thought 


of exertion? Pale io the face of 


ill 


paperwork? Or wince at the 
prospect of domestic drudgery? 
Then help is at hand. 

Because Brother produce a 
range of advanced electronic 
appliances thac's perfect for 
easing your woes. Machines you 
can rely on to make light work of 
the hardest task. 


Hi-Speed cookers that can 
help you dish np all manner of 
gastronomic delights in next to 


Knitting machines so versa- 
tile, the most complex sweater 


pattern proves no sweat. 


155 Brothers at your service. 
Including colour copiers, indus- 
trial and domestic sewing 


machines and fax machines. And 


Typewriters, printers and PCs 
that bristle with 2 1st century fea- 
tures. Yet remain remarkably 
user-friendly to 2Qth century folk. 


rest assured, we're developing 
even more all the time. 

Working hard ar bringing 
you the easy life. 


brother 


® 


The future at your fingertips 


BROTHER INTERNATIONAL EUROPE LTD, BROTHER HOUSE, 1 TAME STREET, AL'DENSHAW. MANCHESTER, MM ijt. TEL- 061-3306 5 >2 FAX 061-330 3520 TELEX 66083/ 
BROTHER INDUSTRIES (UK) LTD, WREXHAM TECHNOLOGY PARK. CROESNEWYDD ROAD. WREXHAM. CLWYD. 


THE North East Wales 
Training and Enterprise Coun- 
cil has been set up, like other 
TECs across the country, as a 
private sector enterprise to 
tafcp over the programmes of 
the local branches of the Gov- 
ernment Training Agency, 
which used to be the Man- 
power Services Commission. 

But the TECs in general and 
tire North East Wales Council 
in particular hope to do more 
in the way of broader eco- 
nomic development and more 
spedfic targeting of training 
than just faum over the youth 
training scheme (YTS) and the 
eanplny pia n t tr aining (FT) for 
the older long-term unem- 
ployed, which have been the 
two main programmes of the 
training agency. 

Mr Tim Harris, managing 
director of the North East 
Wales TEC. feels the YTS in 
the area, which more or less 
coincides with Clwyd, has 
been a success. 

In tiie current year some 800 
youngsters or a third of those 
on YTS schemes will attain the 
national vocational qualifica- 
tion grade 2. Virtually all the 
youngsters who have been on 
YTS schemes will find 
fUU-tbne Jobs. 

The ET programme - the 
scheme which anyone who has 
been unemployed for six 
TBmrfhs can join — has been 
l es s successful. On top of his 
normal benefits he (for in this 


training 


Fine tuning is 
better than 
a broad brush 


area it is usually a he) receives 
£10 a week. 

Because of the dramatic 
drop in unemployment in 
northeast Wales in the past 
decade - it has fallen from 20 
per cent in 1981 to 42 per cent 
now — there are not many 
sni table people for ET. Many 
of the unemployed are what Is 
known as structurally unem- 
ployed in that they lack the 

motivation to return to regu- 
lar work. 

In both cases, however, the 
YTS and the ET there was a 
feeling that the approach was 
too broad brush, in that they 
were aimed at reducing the 
unemployment levels wil- 
ly-nilly and ignored the spe- 
cific skills requirements of 
individual employers. 

Hence, the Tecs have been 
set np. Having said that, the 
north-east Wales TEC will 


spend same Sim off to* 
turnover in 

(which starts next ApriLIt has 
only been in operation for six 
weeks) on these two main gov- 
ernment programmes, rne 
TEC in this area has also 
inherited the enterprise allow- 
ance p***" 11 * and the bus iness 
growth training scheme Emm 
government agencies. 

Later the TEC will try totar - 
get training in a more discre - 
tionary way than just trying 
to get people off the dene 
queues. “Two-thirds of the 
board at the Tec are man a gin g 
directors who will be expected 
to say what th eir specific 
training requirements are.’* 

Next year the training 
voucher scheme will be intro- 
duced and the TEC will start a 
number of other projects 
which win, it is hoped, match 


fi km requirements more 
closely with training*. 

The area has special trait 
togneeds. Some SI percent of 
the region’s workforce (com- 

paredwtth yjggjSSS 

3K) are in StWS 

requirements- Around 35 per 

SSSTa* workforce JM®: 

pared with 23 per cwtjMtfo* 
Sr) js in the manufacturing 

sertor. It is by and huge alow 

^fa ctoring concerns have bear 
trying to substitute female 
raM for male ones, 

Kf&Cjmca f frmfll CS JW ldWCr 

S do not lik. to 
woaurn with men on fac- 
tory floor. This means tout 
while there is an overall wag* 
problem thee is also a gender 
Emblem in the older concerns. 
ttaKsutt is that the newcom- 
ers can achieve better produc- 
tivity - through lower wages. 

What the region needs to do 
isfotiyandnpgjadetite^i^ 

of jobs available. It needs to 
get away from the hgwy 

dependence on manufacturing 

or OTwdrivw tJTe^pnatons 

purl create snore white collar 
jobs - more professional and 
managerial (Hies. 

To do this It must match 
training more exactly with Ms 
needs, having first establis he d 
what the needs are. 


Stewart Dalby 


Profile: KIMBERLY-CLARK 


two constituencies and now 
that the party is polling back 
from its previous position of 
fi ghting all 38 Welsh seats, it 
might not even turn np in 
some Clwyd constituencies 
next time round. 

Fart of Plaid’s problem is 
that the h«iiM taring the elec- 
torate are national, British 
ones without a specific Welsh 


Kleenex: shedding no tears 


KIMBERLY-CLARK is 
probably better known for 
some of its products than for 
its own corporate title. Every- 
one has heard of Kleenex tis- 
sues, but few could say who 
makre them. 

The company, which is a 
wholly -owned subsidiary of a 
US parent, moved part of its 
operation to Clwyd in 1981 
because it had outgrown the 
space at its headquarters, in 
Maidstone, Kent, where it had 
been since 1955 and where it 
still employs 1,500 people. 
Apart from Kleenex, it makes a 
range of products for industry, 
using recycled waste paper as 
a raw material 

When in 1980 the company 
started looking to expand, it 
was pointed at former steel 
towns. These towns had seen 
huge job losses as the industry 
contracted. One way and 
another, companies deciding to 
relocate could attract a great 
deal of help. There were 


regional development grants. 
The European Coal and Steel 
Community Fund offered 
loans, and there were various 
other inducements. But in 
addition, Clwyd had access to 
the Welsh Development 
Agency, which built cheap fac- 
tories. 

Kimberly-Clark has a corpo- 
rate philosophy of not giving 
its managers titles. Bat “Mr 
Colin Tbomas says that it is all 
right to refer to him as Euro- 
pean development manager,” I 


was told. 

Mr Thomas says that the 
High level of assistance avail- 
able was one important factor 
in the company’s decision to 
choose Clwyd. But there were 
others. 

The company was impressed 
by foe quality of the site on 
offer. “We are in a capital-in- 
tensive business. For example, 
our latest investment in 
machinery amounts to around 
£40m but it needs only 100 peo- 
ple to work it The site we were 
shown was just we wanted.” 

Another factor was that 
Clwyd County Council seemed 
to have its act more together 
than other local authorities 
with which the company had 
dealt, according to Mr Thomas. 
It was very helpful in all sorts 
of ways. Kimberly-Clark was 
concerned about the closeness 
of Deeside to Liverpool. There 
were fears that the bad indus- 
trial relations situation on 
Merseyside would spill over to 
Deeside. The company was per- 
suaded by the council that this 
would not be the case. So it 
has proved. 

. The settled industrial rela- 
tions on Deeside was. in fact, 
the clinching argument for 
choosing Clwyd. The area had 
a high unemployment rate of 
skilled workers. Moreover the 
workforce had a reputation for 
flexibility. 

“When were looking at com- 
ing here,” Mr Thomas says. 


“we were told by the Welsh 
TOC that a single unio n agree- 
ment could be arranged. This 
was unusual at the time. We 
have had virtually no indus- 
trial strife at all in almost 20 
years.” 

Kimberly-Clark now has 
over 400 employees in three 
sites in the area. There are 200 
employed at toe factory on 
Deeside. A further 200 work in 
Flint This number is sched- 
uled to rise to 300. There is a 
small administration unit in 
Chester Business Park. This is 
not in Wales, of course and the 
building is on a temporary 
lease. 

The idea is that a staff of 50 
will be built up in Clwyd to 
spearhead European develop- 
ment. At present, Kimberly- 
Clark’s UK turnover is some 
£25 0m. Clwyd accounts for 
some 30 per cent erf UK turn- 
over and around 50 per cant is 
exported to Europe, even 
though the company does pro- 
duce in France and Germany. 

So far Kimberly-Clark has 
invested around £75m in 
Clwyd. The initial investment 
was £17tn and was -buttressed 
by government assistance. The 
latest spending has been Kim- 
berly-Clark’s own money other 
through retained profits or bor- 
rowings. 

Given this considerable com- 
mitment and the fact that the 
company regards its activities 
in Wales as part of a European 


operation, is Kimberly-Clark 
not on the wrong side of the 
UK for Europe? 

Mr Thomas does not agree. 
The cost of road and freight 
through Felixstowe is only 
marginally greater than ship- 
ping through Felixstowe al on e, 
he points out 

“Distances are not great in 
toe UK, and communications 
in Clwyd have improved 
greatly in recent years,” he 
says. 

Mr Thomas also dies Man- 
chester Airport as a great 
bonus. It takes only 40 minutes 
to drive to the airport from the 
company’s factories. It is easy 
to fly to European desti n ati ons 
from Manchester. But Mr 
Thomas feels that services to 
the US need to be .improved, 
both in toe number of destina- 
tions and the frequency of 

fli ghts . 

Have there been any draw- 
backs? The only problem has 
hppn in persuading senior man- 
agers and administrators to 
relocate, says Mr Thomas. 

“Some people were put off 
because it is in Wales,” he 
recalls. “They were suspicious 
because they feared that their 
childr en would have to learn 
Welsh at school.” 

However, once in the area, 
according to Mr Thomas, these 
fears are quickly dispelled, and 
people are very keen on the 
quality of life available. . 


Stewart Dalby 


ALLEN INDUSTRIAL 
manufactures air brake and 
electrical coils for the automo- 
tive trade. It provides the 
essential link b e tween tractor 
and trailer units. It also pro- 
duces nylon tubing for the 
industrial and automotive 
markets, writ es Stewart Dalby. 

It has emphasised quality 
control, rigorously applied 
through B.S. 5750, the British 
standard, which Is consistent 
with the German DIN standard 
and other European and Amer- 
ican standards like the SAE. 

The adherence to German 
DIN standards Is important 
since 70 per cent erf turnover is 
exported. Allen claims It has 
established itself as a market 
leader In Germany and other 
European countries. 

Mr John Usher, the general 
manager, says; “We have 
expanded as we have wanted 
to. only in line with strict 
adherence to standards. We do 
not have to worry about 1992 
and common standards as we 
already meet them.’* 

The company had a turnover 
of over £3m in 1989-90 and a 
profit of around £183,000. 
Turnover was around £i-5m 
when the move to Clwyd was 
madP In 1986. 

Alien Is in the throes of 
moving out of its 10,000 sq ft 
factory to new premises, dou- 
ble the size, across the road. 
There is land for further 
expansion should it be needed. 

Allen Industrial thus looks 
like a successful small com- 
pany with good products set 
for expansion. It has noticed a 
slight slowdown in orders in 
the UK, but with its overseas 
markets is not concerned with 
the talk of recession. 

Given the Importance of the 
export market to the company 


Profile: ALLEN INDUSTRIAL 


Community loan to help with 
the expansion. 

Both Mr Davies and Mr 


High standards 
are no problem 
on the hills 


and the tact that nylon gran- 
ules and other important 
imported raw materials come 
from Switzerland, how does 
the company come to be in 
Bodelwyddan in the west of 
north Wales? 

The simple answer Is that 
one of the founder directors, 
Mr Nigel Davies, wanted to 
live there. The company had 
three founders when it was 
started in 1982. Mr Gerald 
Turley is still managing direc- 
tor. The third partner has 
since left the company. 

When Allen had some diffi- 
culty in obtaining raw materi- 
als, Mr Davies started a new 
company in Wigan called Con- 
tact Cables. He then moved to 
Bethesda in north Wales and 
now commutes to Wigan when 
necessary. 

Although a southerner him- 
self, Mr Davies loves the space 
and the hills of north Wales. 
He feels the area offers a bet- 
ter quality of life for his chil- 
dren. Though unhappy about 
his children learning Welsh at 
school, he has found a predom- 
inantly English-speaking 
school 

Mr Davies' decision to be in 
north Wales was a main rea- 


son for the company's move 
but it was not toe only one. 
The factory which the com- 
pany occupies was built by the 
Welsh Development Agency 
and so was comparatively 
cheap. There was also a 
regional development grant. 
The new factory is on a 125- 
year lease and there has been 
a European Steel and Coal 


Usher praise the benign work- 
ing atmosphere. The extra dis- 
tance does not add appreciably 
to costs, ft takes three-quar- 
ters of an hour to drive to the 
W elsh border and the motor- 
way network. Since the A55 
expressway was dualled 
recently it a last drive of just 
over an hour to Manchester 
airport 

The company has little diffi- 
culty in acquiring the workers 
it needs for its factory, but 
there can be problems in find- 
ing senior administrators and 
research staff. But, says Mr 
Usher, they usually fall in love 
with the place trace they visit. 

Mr Usher can think of only 
one disadvantage: there was a 
shortage of craftsmen, carpen- 
ters and the like when the 
company was being set up. But 
tills is not a problem now. 


CONSTRUCTION 

Design, Build and much more 

If you need the services of competent building 


professionals, from first thoughts to moving into your 
commercial, industrial or residential development 
throughout Clwyd. North Wales and the North West, 
make contact 


BEECH CONSTRUCTION 

■•■eh Hows*. Stah Annua. Deeside tnoumist Pet*. 
DeeaWe. Gtaryd CWJ 2 LB. 

Tel: (0244) 821701. Fax (0244) 813643. 


RHUODLAN BOROUGH - 
THE PLACE FOR WORK AND PLAY 


II KV Laser and Aero space Consultants 

IDmC 1 Ooaonera and auoptaroc* a compete rand* c* cjsw amra 

upBamawrumolZSKW 

MOrtprn tochnoloqy. proven <30*Sgr>. WrtBnave moctiartcal 

resources prolong comptotu ratabfflfy and a depth of excellence to 
uidertcfce overcs rwponsttfty for nregralea laser tnsloBcmoni. 

SriQte soLico resxjnsfcaty for dedgn and recusation of customers 

irtqi»taserwptoc»ont«yvi»qu«iiiclueinflunbiasedchoiceoriarer 

loagbflty studas ana csseranenl frafc - mti prowl nQ mo process one* to’ 
fcup to meo to flon. ^ 

Research <nd dwotopment to irrvosttgare me hreJamomol; ol 
customec procures and the coeign of comcuterised msrfccArfcxs end 

X»Clc*^vro*bcrv^arKJtxaoc»atedophcs.ConBaenlk*tyofdosare 

and R & D processes Doing asurod. w 

Losw * AoKzpoco Ccnaitanis invite your enquries 

LaserandAetospoce Consultants 

Croamiwvdd Hce. wtuinam lecrmctogy Pen-, wxnrvjn. Cfwya, Nortr, V*** 
WQV7B2V06M fan 0452 5 !3 216 

lflee»Sr^HMe i owt r^taree , *dreCTJtpgwSr*eBa«Suaa»«»ia Ti M3« M a V M «^ rtl< ) BCT 


Wales’ premier tourist ares, with Development Area Status, 


PRESTIGE BUSINESS PARKS 
LEISURE DEVELOPMENTS 
INDUSTRIAL DEVELOPMENT 
FINANCIAL ASSISTANCE 


To find oak more, telephone Rlduud Williams on 

0745-345000 Or fox 345125 
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Pta* Nowydd in Ltangotan - the town when Hi* International Bate dtodd Is Vwld In July — snd (rigHQ Colwyn Bay, ons ol ihs ; 
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ONCE A year every July 
visitors from around the world 
flock to the little town of Llan- 
gollen for the International 
Eistedfodd, a competitive week 
of winiri»« and dance. 

Competitors in their national 
costumes, from Chile and Bul- 
garia, from deepest Africa and 
furthest New Zealand, amble 
around the streets and take 
part in what has became the 
world's leading festival of folk 
music and dance. 

The Welsh love eistedfoddau. 
Wales is ablaze with them 
throughout the summer 
months as villages and towns 
hold their own festivals cul- 
minating in the Royal National 
Eistedfodd every August, held 
alternatively In north and 
south Wales. 

The National is essentially a 
celebration of Welsh culture. 
Llangollen ba« tainm the prin- 
ciple and extended it to the 
international stage; Welshmen 
and women compete but 
at Llangollen the emphasis, 
unlike the National, iff 
outward-looking, towards the 
world. 

Competitors and audience 
have, for the past four decades, 
had to put up with largely 
temporary seats and stages. 
Now the eistedfodd is to spend 
£3m on an Imaginative struc- 
ture an the festival field which 
will allow a large expansion to 
take place during festival week 
around a core of buildings that 

can be used for different func- 
tions during the rest of the 
year. 

• This is part — albeit the 

major part - of improvements 
costing £&xl . ' . . 

. The investment is being 
undertaken as a co-operative 
development between the 
private and public sectors. 


Tourism and the local economy 

New hotels look for 
more business 


Seating for up to 2,000 will be 
available throughout the year 
and when- the temporary 
canopy - a futuristic-looking 
shell — is added in summer 
the capacity will rise to 6,000. 

If Llangollen is the interna- 
tional star in CLwyd's holiday 
industry, the county also has 
in the north Wales coastline 
part of one of the lea ding 
resort areas in Britain. Colwyn 
Bay, Rhyl and Prestatyn, 
together with nearby Llan- 
dudno across the county bor- 
der in Gwynedd, is bucketr-and- 
spade country- 

Like gfrnnar British resorts, 
the north Wales coast has been 
badly hit by the alternative 
attractions of the Spanish 
coast lake its British competi- 
tors, north Wales was slow to 
meet the challenge of the Cos- 
tas srad now faces an uphill 
battle to arrest falling numbers 
and income. 

•Out of season, with the wind 
blowing across grey skies, 
the l aek of investment in 
the 1960s and 1970s shows. A 
coot of paint, removal of. the 
DIY shops in prime positions 
selling cheap plasticware, 
encou r agement of wine bars 
and freshening up the pubs 
would help bring In higher 


auouMwiw* _ 

Over the past decade* there 
is evidence that the message 


has got through. Rhyl invested 
heavily and successfully in Its 
Sun Centre leisure complex. 
The town has, more recently, 
bought the sky towe r from the 
Glasgow Garden Festiva l and 
this norw dominates the front 
away from the Sun Centre. 
Similar investment at Colwyn 
Bay haw the creation of 

Resorts may do better 
in the “shoulder” 
months than in late 
July and August 

the Welsh Mountain Zoo. 

A LOHHseat theatre is also 
being built next to the Sun 
Centre which will act as 
a focus fra: top-level entertainr 
ment on the coast. The 
economics of showbiz are such 
that to get big names a big 
auditorium is essential. With 
th e big names the crowds will 
come to spend their money. 

More recently, the resorts 
have tried to extend a season 
whose peak, is as little as six 
weeks. It says something that 
some observers now believe 
Clwyd’s resorts may do better 
in the so-called “shoulder" 
months than in late July and 
August 

If they do, then tins success 


reflects the considerable 
amount of new money that has 
gone into the hotel business 
within the county, new money 
that has seen both new hotels 
and upgraded hotels capi talis e 
on the county's scenic attrac- 
tions, faiiand as well as on the 
coast. 

Last month Mr Malcolm 
Davies opened his fir st 
Autolodge on the A55 express- 
way at Northrop. Mr Davies 
ligxfrheartecQy describes Auto- 
lodge as “a bedroom factory", 
the sort of place where people 
are provided with minimnm 
services at a reasonable cost. 
The Autolodge is the first 
of what Mr Davies sees as 
a national chai n ch allenging, 
among others, THF’s Travel- 
odge chain, (me of which 
is situated strategically outside 
Wrexham. 

Autolodge, and Mr Davies, 
are symbolic of the new enter- 
prise culture. Ten years ago he 
was a production manager at 
the giant Sbotton steelworks. 
When the works close d Mr 
Davies set up on his own, went 
tntn waste disposal with a fleet 
of skips, became involved in 
bulk excavation and moved 
into developing factory units. 
He built nine at Bromboroogh 
and plans another eight for 
Mold next year. 

“ A lot of hotel bedspace is 


being created along the Dees- 
ide corridor." says Mr Dewi 
Davies, development resources 
manager for the Wales Tourist 
Board. “New hotels are also 
going, up elsewhere in the 
county, which should attract 
more high-income visitors.” 

A growing local group. 
Redraw, a 130-bedroom ' 
hotel together with conference 
farfHttoa at Ewloe on stream 
for opening next April and it is 
looking at other sites for devel- 
opment. A Travelodge has just 
opened at Northop to supple- 
ment those at Halkyn and 
Wrexham. 

The sensitively done Sough- 
ton Han, at Northop, buflt dur- 
ing the reign of George I, is the 
flagship of the country-house 
hotel brigade. It vies with 
nearby Bodysgaflon Hall, out- 
side Llandudno in Gwynedd, 
which is probably the best 
country-house hotel in Wales. 
and can stand comparison with 
the tap rank in Britain. 

A new entry into this sector 
is Kinaala Wan, a 30-bedroom 
hotel rear Flint which will be 
open in the near future. “These 
are all very encouraging,” says 
Mr Gareth Evans. Clwyd’s 
tourist development officer, 
“hut we still want to see more 
country-house hotels." 

At the mid of this month a 
marketing initiative will be 
launched in London to create 
greater awareness of north 
Wales. A budget of Elm con- 
tributed by all the local author- 
ities, toe Wales Tourist Board 
and the Welsh Development 
Agency has been put behind a 
five-year programme. Having 
missed its direction in the 
1970s and early 1980s, north 
Wales is determined not to fell 
further behind toe Costas in 
toe 1990s. Anthony Moreton 


INDUSTRIAL PROPERTY 

Bumpy ride ahead 

. ilaab* **. ha COV* 
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MB Graham Watson looks out i 
of hta window on the Wrexham s 
industrial estate ami paints a 1 
bullish picture of the property 
scene. Across the road, his i 
view takes in a recently I 
completed plant for CP 

Pharmaceuticals, part of th e I 

Fisans group, and just round j 
the corner is JCB Trans- ' 
missions. Other big names 
such as Kelloggs and Court- 
aulds attest to the way in 
which this corner of north 
Wales has acted as a magnet 
fer tnward investment 
Mr Watson Is the Welsh 
Development Agency’s 
regional director fra- north-east 
Wales as such has been 
responsible for much of the 
£54m that the agency has 
poured into factory space in 
the county over toe past U 
years. 

That money has been spread 
around the county — on the 
industrial park at Deeride, at 
Greenfield, at St Asaph and m 
the rural areas. Nor is the 
WDA the only operator, as the 
private sector is playing an 
Important role in developing 

sites. The two sides have now 
come together in a number of 
Joint ventures which both 
encourage toe private sector 
and free the agency to devote 
more of its resources to those 
parts where- the- private 
operator is less keen to go. 

Among the private-sector 
operators are Redraw, a 
growing local concern, which 
has developed the 137-acre St 
David’s business park at 
Ewloe, some eight miles across 
the border with tewgl«nd which 
includes a 120-bed hotel 
opening next spring; Rawlins, 
■srtiich is looking to exercise an 
option on a second phase at 
Sandycraft; Beech Construc- 
tion, which has built units an 
the Deetdde Industrial Park; 
Pochin, which is building 
20,000 sq ft at Wrexham on 
' lwwii bought from the agency; 
and Wyncon, whose units on 
the enterprise zone in Flint are 
virtually fulL 

So for, interest m the area 
has held up well but there are 
now signs that the recession 
affecting toe British economy 
is Whoring to be frit in this 
part of Wales, too. “It is 
causing slight ripples,” Mr 
Watson admits, “especially 
among the small and 
medium-sized businesses. 

“These people are finding it 


very difficult to keep going and 
some have handed their leases 
back.” 

But he looks to the bright 
side says that at least 
three large- public companies 
have plans to extend their 
businesses “which shows a 
confidence in the future” and 
he says “there are still new 
people coming into toe are a.” 

Tie number of Inquiries is 
dropping, though, and most 
operators in the property world 
believe a bumpy ride Ues ahead 
over the co ming months. 

Clwyd has not been helped 
by two Important closures 
which leave question-marks 
h a nging over the works 
involved. The largest is toe 
Brymbo steel works of United 
Engineering Steels, where the 
inqt t a ppin g of the steel took 
place late in. Septemb er. 

Brymbo occupies a strategic 
site overlooking Wrexham and 
alts in about 400 acres, of 
which perhaps 100 could be 
developed for industrial or 
commercial use. The works is 
expected to close around the 
endnfthe year and its future 
Is unclear. ' United has 
appointed agents to advise it 
on the disposal. „ 

Mr Bob Dutton, chief 
executive of Wrexham Ma elo r 
borough council, believes at 
least two concerns are 
interested in the site but he 
will not be drawn cm how they 
wi g ht, see its future use. 

The other question hangs 
over the Laura Ashley works 
at Lees Wood whose closure 
was announced by the 
company last month as part of 
toe rationalisation programme 
to bring costs under control. So 
fer, the company has given no 
i njiratinn of what it in te nds to 
do with this site. 

Clwyd has been highly 
successful In providing for 
mannfactnEing industry and its 
great reed now is the provision 
of office space. A move by part 
of the Inland Revenue to 
Wrexham will help and the 
Archimedes Centre in the 
l town, next to the general 
■ hospital, into which Midland 

i Bank and Abbey National have 

r already moved, is another 
i encouraging step, 
i Mr Glyn Pittendreigh, the 
r WDA's property manager for 
r north Wales, believes more 
I needs to be done in towns such 
as Colwyn Bay to encourage 
t office development. “One of 


our major tasks," be says, “is ndm 
to encourage officedevel- j^. 
opment because it offers dm- %ve8 t 
erent job opportunities and 
helps to raise wage terete. - - 
Several such developments uo 

are taking place. A 95-acre to 

business park is being unde£ state E 
taken by the agency at St jgheyJ® 
Asaph in conjunction with co_tvi- 
PfUdngton, Clwyd «nm*y hold 


[U&1U5WU, -"-J- — — . . 

Eh uddlan borough councils. A 
start is expected next year* 

At Greenfield business pais 
the agency is building 84^000 sq 


We 
iat 
don't i a 


ft in eight units wfore omc it 45 
Courfanuds had a glant textite tai 
works. “Other plotT in the Bm 
county of 20-25 acres are also «»£Mr 
available," Mr Pittendreigh 

ad ?'te on the industrial front; jjj 
though, that there te greeter ““a* 
avaifbbility. The Deeside 
Industrial ret* - among the 
90 tenants is Toyota - te bring 
expanded to encompass LOGO 4va ? lJn 
acres. A further phase is. befog lvat 
added to the WDA’s estate at res 

Tir LLwyd dose to TOwyn, the act 

tSratoat achieved mtfot 
tunate notorletyfest winter 
when it was flooded, and toe ““we 
smaller, inland towns of nly 
Denbigh, Ruthin and Mold axe HgJjjste- 
aHgttting a share of the t^nd, 
development cake. r 10 ** 

A private developer Is r ™ 
building nursery units at ’”“™I 
Ruthin, industrial land has ®**Jces 
become available at Mold and and om 
in Denbigh ways of ex ten di ng 
the kwtastrial estate are being 
studied. Sir 10 ? 

As a result oT tote activity 
rent rolls have risen, which “ “onr 
encourages the private 1 15 ■ 
developer. But they are still tor 
reasonable enough to be an wn 
inducement to an incoming . *“1 

concern, too. tfo. fi£ 

In Wrexham toe market te 
looking at, say, £»ptas a sq ft g! 

&r a plant and on toe Deeside JJg 
industrial park even a 50,000 sq ^ 
ft plant is now commanding at 

least £4. • 3“ 

A recent report circulating rt 

within Clwyd County Council „ 

concluded that while most of — — 
toe emphasis would continue * 

to be an the eastern side of tiie “ 

comity, more focus needed ingail- 
future to be directed to the n tabs 
west. The A55 expressway ^ 
road, which runs across the ced. : 
top of north Wales, te seen as a fungs 
vitally importa nt to ol in 5 
achieving objective. tkm^ 

P« 

- thenmf 
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YEARS OF 


NO NONSENSE 
PERFORMANCE HAS MADE 
US BRITAIN'S BIGGEST 
DISCOUNT FOOD RETAILER 



It’s all thanks to a unique retailing formula. 

By discarding the frills and gimmicks of other retailers and 
operating from simple, functional high street stores, we ere able 
to supply what an increasing number of shoppers are 
demanding - top quality brands at discount prices. 

It's a policy we adopted 25 years ago, when the company 
first started trading, and one we're totally committed to. One 
look at the bar charts shows how successful it is. 

- With other major UK food retailers moving to out of town 
sites and positioning themselves more and more upmarket, there 
are increasing opportunities for KwiK Save in the high street. 

Opportunities that wffl allow Kwik Save continued growth - 
and continued success as Britain's biggest (fiscount food retailer. 



NO NONSENSE FOODSTORES 
That sZmp/ysaMtg&j nwtty 

Kwik Save Group pic, Warren Drive, Prestatyn, Clwyd, LL19 7HU 



Warwick International, a subsidiary of the Warwick 
International Group pic, is committed to satisfy the 
needs of customers for high performance products 
and processes. The most significant part of our 
activities is the production of perborate bleach 
activators and their more specialised granulated 
derivatives. Our granulation facilities enable us to 
provide enhanced product systems for a variety 
of industries. Warwick International markets 
its products in 27 countries. In 1988 it received 
the Queen's Award for Export .Achievement. 




Warwick International Limited 

Mostyn, Holywell, Clwyd CH8 9HE 
telephone: (0745) 560651 telex: 61640 fax: (0745] 560190 


Warwick International Limited is a subsidiary of Warwick International Group pic, 
a member of Sequa Corporation, USA 
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Stewart Dalby on industry's revival after its decline in the 1980s 


CLWYD, like some anas of the 
industrial north of England, 
underwent an abrupt decline 
at the beginning of the 1980s. 
Dependence on a few large 
industries, such as chemicals 
and textiles, which had been 
runn ing down for some years, 
resulted in huge lob losses. 
This process cumulated with 
the closure of the steelnxakmg 
fac ili ti es in Shotton, which in 
one bound threw 8,000 onto the 
unemployment queue. The coal 
mines also shed jobs. 

By 1981 there were 22.000 
a/fa I t males out of work, equiv- 
alent to just under 20 per cent 
of the workforce. 

Over the past decade, Clwyd 
County Council, helped by 
hefty government aid, has 
made good these losses by 
attracting in new kinds of com* 

K 'es. Unemployment has 
n to 6.2 per cent, just 
under the national average. 

This level could rise when 
the Brymbo steelworks closes 
towards the end of this year 
with possibly 1,000 jobs lost. 
But Clwyd seems to have 
established a sufficiently 
strong new kind of manulao 
taring base to ensure that 
there should be no repetition of 
the traumatic shake-out of the 
early 1980s. 

Many of the companies that 
have come into the area have 
beat foreign. Some 6^00 people 
are now employed by foreign 
concerns. The hugest single 
contingent is from the US but 

Seven big Japanese 
concerns employ a 
total of 2,500 people 


western Europe Is also well- 
represented. Some of the 
well-known names are Kel- 
logg’s, Kimberly-Clark (which 
makes paper products), Mon- 
santo and Metal Improvement. 

Japanese companies also 
have a strong presence. Seven 
big Japanese concerns employ 


Picture may 
be of health 



Toyota's engine plant atta at the Deeside industrial park 


a total of some 2,500 people. 
The best-known among them Is 
probably Toyota, which has an 
engine plant on Deeside's 600- 
acre industrial estate. When 
completed, it will employ320 
people and repre se nt an initial 
investment of £250m. 

It has not just been foreign 
concerns which have brought 
about a revival of economic 
activity. British companies 
have also contributed to the 
fail In unemployment, either 
through rationalisation, reor- 
ganisation or expansion. Brit- 
ish Steel still has a presence in 
the area, as do Pilkiagtons and 
British Aerospace. Several new 
companies, among them Shot- 
ton Paper, have established 
themselves. 

Through this combination of 
domestic and foreign invest- 
ment the economic health of 
Clwyd has largely been 
restored. How has this come 
about? 

In the early 1900s. of coarse, 
Clwyd was a heavily assisted 
area. Not only were there 


regional development grants 
ay iri potential loans from the 
Euro p ean Goal and Steel Com- 
munity Fund, but there was 
also the Welsh Development 


also the Welsh Development 
Agency. Many companies 
looking to relocate and e xpand 
away from their existing prem- 
ises were pointed towards the 
old steel areas. This included 
not only Deeside and Shotton 
but also Consett in Northum- 
berland, Scunthorpe in Hum- 
berside, Ebbw Vale and Port 
Talbot in Wales. 

Regional development grants 
have now given way to selec- 
tive regional assistance, and 
overall, the level of help is not 
as great as it was. But the 
degree of effective subsidy 
given in the 1980s, taken 
together with the cheapness of 
land and the extensive factory 
building programme of the 
WDA, made for powerful 
inducements for a company to 
set up in Clwyd. 

However, the assistance was 
not the only reason. Deeside 
had a good reputation for hav- 


Tbe County of Clwyd... 





. . . iess outlay- 
more output 


Less Outlsy on an impressive 
range of modern, purpose built 
industrial units and serviced 

ta 50 acres, are available now as 
are industrial units from 2,000 to 
50,000 sq, ft; all at attractive 
rental levels 

More Output from an 
adaptable, skilled workforce 
that’s in tune with modern 
working practise and employers’ 
needs 

Fast dual carriageway links to 


the national motorway network 
bring Manchester Airport within 

forty minutes drive. Cuoydfs first- 
class communications and 
financial aid for qualifying 
projects combine to ensure 
maximum output fbr minimum 
outlay. 

To find oat more about 
Clwyd, contact the Clwyd 
Industry Team , Clwyd 
County CozmcU, Shire Hall, 
Mold, Clwyd CH76NKTbL 
0352*2121. Fax 0352-70032L 


C/MYD 


: SEND FOR THE 
■ CLWYD FACT PACK 
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ing a more foeri usually flexi- 
ble work fo rce with good indus- 
trial relations. 

One major company which 
has made a large investment in 
the area said that one of the 
reasons why the company 
picked Clwyd was that the 
Welsh Trades Union Congress 
agreed to single union deals at 
the company’s This was 
in 1981, long before single 
union agreements became pop- 
ular or widespread. 

Mr Masao Minora, a general 
manager at Toyota, is also 
impressed by the quality and 
flexibility of the workforce 
available on Deeside: 

“We needed a slightly higher 
level of skills in our engine 
plant than in our assembly 
plant That’s why, alt ho u g h we 
decided on Burnaston in Der- 
byshire for the assembly plant 
we chose Deeside for the 
engine plant because of the 
workforce. We also have the 
opportunity to get three-shift 
working at Deeside, and proba- 
bly only two shifts at Burnas- 
ton," he says. 

Besides the investment that 
the government and its agen- 
cies have made into drawing 
companies into the area, 
money has also been spent on 
the infrastructure. A road pro- 
gramme means that the A55 
which goes around Chester and 

The newcomers look 
more durable than 
previous job-creators 

into the heart of Clwyd and to 
the west coast has been dual- 
led and links up with the M56 
and Manchester and North. 
A link road with Wrexham and 
the south is currently being 
improved. With Manchester 
airport only 40 minutes drive 
away, communications and 
access into Clwyd have 
improved considerably. 

One or two companies loudly 
sing the praises of Clwyd 
County Council. One says: “It 
haw its act more than imuatly 
together when it came to per- 
suading us of the benefits of 
the area." 

Tbe council is not compla- 
cent, however. It realises that 
although there has been a grat- 
ifying influx of companies into 
tbe region, most of them are 
manufacturing companies 
which do not always pay the 
best wages. 

While the workforce is 
known for its flexibility, it Is 
not, except for parts like Dees- 
ide, as highly drilled as some 
other old industrial areas. 
There are fears that if reces- 
sion really bites and the going 
gets tough, there could be lay- 
offs and companies could dis- 
appear as quickly as they 
arrived. In short, there could 
be a return to the old satellite 
or branch mentality of the 
1960s and 1970s. 

However, there are no signs 
of any branches being cut so 
for. The newcomers look more 
durable than previous job-cre- 
ators. Nevertheless, the local 
anthorities are keen to upgrade 
the quality of jobs being cre- 
ated by getting away from 
manufacturing to some extent 
and moving into better-paid 
service industries. In particu- 
lar, they want to attract auto- 
motive companies which can 
benefit from the spin-off of 
Toyota not only in Deeside but 
also in the Midland^ 

Some service companies 
such as Iceland Frozen Foods 
are already hi the area. But in 
the past Clwyd tended to lose 
out to Chester just across the 
border as a home for service 
companies. Rents, however, 
have been rising in Chester 
and competition for any avail- 
able space is keen. The hope is 
that Wrexham will now benefit 
from the overspill. Several gov- 
ernment departments are 
known to have been looking 
round in the north Wales town, 
and so have other service com- 
panies. 


CLWYD County Council has a 
detailed section on communica- 
tions in its promotional litera- 
ture. 

There is nothing unusual in 
this. Every economic develop- 
ment unit in every city or town 
hall is at pains to point out to 
potential investors that its area 
has every possible connection 
to the country's road and rail 
network and is convenient for 
its ports. Competition for 
investment is intense and good 
communications are essential 
to secure new projects. 

Clwyd lays special emphasis 
an its links with the rest of the 
country, however, partly 
because in tbe past it has been 
perceived to be remote and pre- 
dominantly rural, both of 
which it is not 

Because it is in north Wales, 
Clwyd is sometimes thought of 
as being off the beaten track. 
What industry there used to be 
In Wales - steel, coal and 
shipbuilding - generally 
seemed to be In the south. 

In reality, there were always 
two Wales, industrially speak- 
ing. There were the shipyards 
of Cardiff and Swansea, and 
the steelmaking belt between 
the two towns. There was coal- 
mining in tbe valleys. 

But there was also steel- 
making, as well as textiles and 
engineering in Clwyd, particu- 
larly along Deeside. As these 
old industries declined, new 
industries were attracted into 
north «r*d south Wales. As in 
the past, both areas looked 
inward towards England, 
rather than north to south, or 
towards each other. 

Cardiff and the area around 
were seen as an extension of 
the M4 corridor. A great num- 
ber of companies had relo- 
cated, expanded or moved to 
Bristol, Swindon and Reading, 







Work In progress on the ASS which takes the driver around Chester and into the heart of Clwyd 

ROAD AND RAIL LINKS 

Back on track, getting 
closer to the action 


towns along the M4. 

Clwyd saw itself as a part of 
the old north of England indus- 
trial complex as well as more 
closely linked with the Mid- 
lands rather than industrial 
south Wales. 

As part of the campaign to 
attract new Industries and new 
jobs, large public sector invest- 
ments were made. These 
included not just a factory- 
building programme but gov- 
ernment spending on roads 
and the infrastructure. 

Eastern Clwyd (Deeside) has 
a high standard dual carriage- 
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KEY FACTS 

Population: 1984: 391.000; 1906 (projected): 422.000 
Workforce: 1984: 173,000: 1996< projected] 191.400 
Clwyd has large rural areas but there are concentrations of 
population and Industry In Flint and Rhyl along the River 
Dee and around Wrexham. 

Employment structure: 

Some 35 per cent of the region's workforce (compared with 
23 per cent nationally) is employed in the manufacturing 
sector. Manual workers make up 46.8 per cent of the 
workforce and non-manual workers 53.2 per cent 
Unemployment : 

The jobless rate Is currently 6.2 per cent compared with 
just under 20 per cent In 1981 and a national average of 
slightly more than 62 per cent 


Ass ista n c e available to companies 

• Government financial incentives In the development area 
include regional investment grant to Independent 
companies with fewer than 25 employees, which may apply 
fbr grants of 15 per cent of the cost of fixed assets up to a 
maximum grant of 215,000. 

• Regional Selective Assistance is available lor inve s t m en t 
projects undertaken by companies in the development area. 
The projects must be commercially viable, create or 
safeguard employment demonstrate a need for assistance 
and offer a regional and national benefit 

• European Coal and Steel Community loans are available 
in Clwyd's steel and coal closure areas (broadly the 
development area) for qualifying projects. 


For companies locating within the Detyn enterpr is e zone, 
Flint there are Important additional advantages. 

• Freedom from the payment of local authority taxes on 
industrial land and commercial buildings up until July 1983. 

• One hundred per cent allowances for corporation and 
income tax purposes for capital expenditure on Industrial 
and commercial buildings during the same period. 

Tbe Enterprise Initiative: For Independent companies with 
up to 500 employees there are a series of initiatives 
available throughout Clwyd. 


Further Information: ring Clwyd County Council 0352 2121 


way to the end of the M56 
motorway. This major artery 
links the area up with Man- 
chester points further east. 
On a north-south basis tbe M53 
links up with the dual-carriage- 
way A55 which goes com- 
pletely around Chester and 
talma the driver into the heart 
of Clwyd. 

The road programme is con- 
tinuing. Currently £65m Is 
being spent. Tbe A 483 is to 
become a dual-carriageway. 
This will improve the links 
between Chester and Wrex- 
ham, while providing fast 
access to tbe M56 to all of the 
eastern part of the county. AH 
the A55 is now dual-carriage- 
way, right from the English 
border along to Conway on the 
west coast. It is now called an 
expressway, and provides 
access to coastal resorts, such 
as RhyL 

Thus, over the past 10 years 
Clwyd has been opened up for 
road traffic. It is estimated that 
the driving time to London is 
4% hours, and to Birmingham 
two hoars. To Glasgow It takes 
five hours and Manchester 1% 
boors. Liverpool is three-quar- 
ters of an hour away by road 

Liverpool, of course, remains 
one of the UK’s major ports. It 
has lost out in some areas to 
the east coast ports because of 
the growing trade with Europe. 
However, it can handle every 
kind of cargo: containers, grain 
liquid bulk and general 

Both Liverpool and Clwyd 
generally have good rail con- 
nections with tie 'rest of the 
UK. The freightliner terminal 
at Uvarpooi links the quayside 
directly with the railways. 

From. Chester, which is not 
quite in Clwyd hut is right on 
the border, an inter-city rail 
link takes 2% hours to Lon- 
don’s Euston. Birmingham by 
rail takes 1 hour and 10 min- 
utes. Both Newcastle and Glas- 
gow are -4 hoars and 20 min- 
utes away. . . 

One of Clwyd's biggest sell- 
ing points, however,' is the 
proximity of Manchester Air- 
port Given the enormous con- 
gestion of London’s two main 
airports, Gatwick and Heath- 


row, Manchester has become 
increasingly popular among 
businessman in the north or 
Bn ginnH. You can Ely to more 
t han 100 destinations from 
Manchester. There are 16 desti- 
nation points within the UK 
and toe Channel Islands. Most 
of toe European capifafa are 
catered for, including 16 in 
northern Europe and 36 in 
southern Europe. 

Manchester, unlike Birming- 
ham. has been granted gate- 
way status, which means it is 
possible to fly to the US. 
Flights go regularly to nine 
destinations in the US. There 
are also some flights to the 
Middle East, south-east Asia 
and Australia. 

Altogether, some tei passen- 
gers go through Manchester. It 
is an easy airport to reach com- 
pared with London's airports. 
For instance, it is just 45 min- 
utes by road from Chester. 

' The airport has - also 
upgraded its freight handling 
aapahitttfng- A new £6m PUT- 

pose-bufit cargo centre at the 
airport provides office accom- 
modation fen: freight forward- 
ing agencies and for customs. 
There is a computerised cargo 
handling system which enables 
more than 60 freight hamUwig 
companies in and around the 
airport to provide a fast ser- 
vice. The cargo centre has its 
own direct access on to the 
M56 which helps avoid conges- 
tion delays. 

While Clwyd could not . 
claim, even if it wished, to be 
right in the wliMln of the 'UK’s' 
distribution centres, spending 
on roads hi particular in tbe 
past 10 years has meant that 
the co u n ty becomean Inte- 
gral part of the north ~6T 
England’s industrial com- 
plexes, as well as being conve- 
nient for the locomotive indus- 
tries in tbe Midlands. 

The ease of access which has 
developed has been one of the 
main factors in at trac tin g new 
industries. The port at Liver- 
pool and the airport at Man- 
chester are rather nice bonuses 
on top at the good road links. 

Stewart DaOay 


H 3 SSSBEBBBI 3 I 

M 


REGIONAL SURVEYS 


I c r d aM ro — — ■ . June 20, 1990 

Southampton July 26 

Kant September 7 

Wales September 17 

North of Eng l and ■ ■— October 12 

Plymouth — — — ■— November 

Yorics & Hw nb enMe ... December 

l WcBands December 

Bend .— — December 


ADVERTISING INFORMATION: cont a ct CUVE RADFORD 

0272-292565 

BSfTORlAL MFQiniATION: contact DAVID OOOWELL 

071-873-4090 
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4® Sopot focafioR near hfatorfc Qwstet 
s&Qtesfnya nation-shrinking motorways 
''fettigb specification offices from 
1500 to 500.000 sq.B. 

45 Bsady or esriuavely designed 
Compare oar attractive Sale and 
lease terms 

4b Brestbe fee country air in a 
btaktesefltog 

4s Drive to tbe door -abundant 
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051-236 2336 


0244 520044 





A prime site for industry and distribution in Ctwyd by 
London & Cleveland Estates and Wyncon Ltd.- offering: 

■ sites up to 40 ACRES 

■ SMALLER SUES FROM 1 ACRE 

■ IMMEDIATELY ADJACENT TO 
HAWARDEN AIRPORT, 

CHESTER S MILES. 

■ SUPERB ROAD/RAIL/AIR LINKS 

B PURCHASE, LEASE OR 
DESIGN & BUILD AVAILABLE 

Opportunities for single sites of this size are limited. 
Contact joint agents for further details. 

SIMON -SowenjS 

BOLTON " pw “ w 

& COMPANY 

■CHAjnBisnanivxytMsa 

Bjnk House Whurfrim Gbdamc House: Union Court 

ChawCHI 1W Liverpool L2 4UQ 

Tartrfww»2«l3H68l 1e(cptioneOSI-Z36 2 36 

Tcfefu (K44) .U*090 tic* o2.94.65. Fax 051-236 2569 


Gbdsmnc Home. Union Court 
Liverpool L2 4UQ 
telephone 051-256 2336 
Trie* 62.94 65 . Fu 051-236 2569 


WHAT PRICE FUTURES? 

What price can you place on a well-balanced preparation 
for your children's future? 

We offer an integrated Preparatory and Senior School for 
boys and girls, boarding and day, 5 years to 'A* levels. 
Specialities: Business and Secretarial Courses, angle-subject 
Sciences, dose supervision through our tutorial system. 
TO arrange a visit or receive a prospectus, contact the 
Headmaster Lindisfexne College, Wyrmstay Hall, 
Ruabon, WREXHAM, Clywd, LL14 6LD. 

I Tel: (0978) 810407 Fax; (0978) 810060 




LINDISFARNE 
h&H. college 


HERMAN ASSOCIATES 


designing 


'-I- ; a 

u cce s 


FOR MARKET LEADERS IN. CLWYD 
.AND THROUGHOUT THE U.K.' 


HERUJUl ASSOCIATES- - 
HANOVER. HOUSE-. 

•THE PIOE. ST.£$ A p H 
CLV.'YO LL2> OU 1 
TEL: i07A5; ^942^- 
FAX: ,(C.?: 5} 532352 


PILKINGTONS ... KW1K SAVE ... CUHARD 
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Unit 1, 20,0p0 sq.ft. 

."• fc£iti, 10,000 sq. ft. 

Thexs ptkp&e twOl dccucficd and doubt gf^ hi-tech paviBotafi^ 
^is. IoatrdmpiBlSdcBe(tiag1n1ltBaiMt J ‘ 
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NO UNIFORM B USINESS RATE TILL JUNE 1991 
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' SINGLETON STREET. SWANSEASA1 3QH. TELEPHONE: (0792) 476666 



Your money can 
now earn up to 



to dwnge during the period of the deposit. Interest » 

paid aa a lump sum at toe and of the period. 

Or perhaps you would prater to have your savings more 
raadBy amiable. Our 14 days notice account, mWmum 
£ 5 . 000 . pays an attraettre variable rate, currently 

12^% pa, credl^d qiHrta^aqiivalenttoa 
compound annuaf.ratoofT2Jtfl*. 

Whatever your neede there le sure to be a ; Lombard 

account from our oomprohenah* range of steffeQ 

savings and depoaft accounts to meet your 

raqumarnente. 

DnnTJTtethta opportune to put yor£money to wor^ 

K£‘iSW^SPSB3ttSf" 

coupon. _ 

As an adefflorri benefit tor overseas residents al 
Stems! to paid without deduction of tax. 

a/gsa an correct Al time of going to press. 


The Complete Finance Serw» 


Deposit Accounts 


■ SSfwAlSJ En^d.W 0737 776861 

■ lasfttaaBaassafflKr - 1 
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SINCE USING MAILSORT, THE GARDENERS’ ROYAL 
BENEVOLENT SOCIETY HAVE HAD A LITTLE WINDFALL. 


Last year the Gardeners' Royal Benevolent Society did some pruning 
in the mail room. 

Through Mailsort they’ve already managed 1 to cut back on their 
mailing costs by 15% 1 . * 

If you send out over 4,000 letters ar a rime you could reap the same 
kind of rewards. 

All we ask in return is that you help us by sorting your addresses 
electronically by postcode before they're printed. 

We’ll give you all the help you’ll need; a computer database, a complete 


user guide and someone to show you how to set the whole thing up. 

Start using-Mailsort services and the next rime you. receive a bill from 
us you won’t have to dig quite so deep. 

For more information fill in the coupon and send to Peter Wigglesworth, 
Mailsort Marketing, LONDON SWIP jjy or call 0800 100 142. . 
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Samsung 

boosts 

D-Ram 

business 


SAMSUNG Electronics, South 
Korea’s largest electronics 
company, will start sampling 
its 16 Megabyte D-Ram chips 
next year and commence com- 
mercial production by 1992, 
according to a senior manager 
in the company’s semiconduc- 
tor resets centre. 

Lee Yoon Woo, senior execu- 
tive manager and general 
manager of Samsung’s semi- 
conductor research and devel- 
opment centre, said yesterday 
that the company’s progress to 
developing the new semicon- 
ductor meant it had caught up 
w ith .indfstrv leaders. 

He said that prototypes of 
the 16 Mbyte D-Ram chip, 
which were completed last 
year, are being evaluated by 
US and European manufactur- 
ers of mainframe comp u ters. 
Large volume production is 
scheduled for 1993. 

According to Lee, the princi- 
pal use of the chips will be in 
powerful personal computers. 
But they will also be used in 
B ip manufact ure of high defi- 
nition television s ys t e ms cur- 
rently being developed by a 
group of Korean research 
institutes and private compa- 
nies, including Samsung. 

Lee said that Samsung’s 
high level of investment in 
semiconductor research and 
development means that it no 
longer requires foreign tech- 
nology. This year, the com- 
pany will spend about 
Won 15bn (£10.7m), or about 
12 per cent of sales, on R&D. 

However, Lee said that the 
company is considering collab- 
orating with foreign partners 
to help share the casts of tech- 
nological development of its 
semiconductor business. He 
said any partners would prob- 
ably be from the US or Europe. 

The company Is also increas- 
ing Its emphasis on marketing 
and the development of spe- 
cialist semiconductors. It 
hopes to raise sales from the 
current level of about 10 per 
cent of total semiconductor 
sales to about SO per cent 

In the current year, sales 
have a off ered as a result of a 
slowing demand for semicon- 
ductors to the US and a toll in 
prices tori Mbit D-Ram chips. 

John Ridding 


TECHNOLOGY 


T he most lucrative 
monopoly in the his- 
tory of the semicon- 
ductor industry is 
about to be challenged. This 
week Advanced Micro Devices 
will publicly demonstrate for 
the first time a “clone” of 
arch-rival Intel's top-selling 386 

microprocessor, the chip that 

powers IBM-compatible per- 
sonal computers. 

AMD bas plugged its 
“AM386" into Compaq personal 
computers, replacing the origi- 
nal Intel microprocessor chips. 
The company has invited scep- 
tics to prove for themselves 
that computers with AMD 
chips are tolly compatible by 
testing their own software pro- 
gram, designed to run on the 
Compaq. 

This may be the beginning of 
the end off Intel’s hold on the 
PC microprocessor business, 
but the fight is for from over. 
As a licensed “second source”, 
AMD has been a major sup- 
plier of the earlier “286" micro- 
processor. But Intel refused to 
license AMD, or any other 
competitor, to make 386 chips. 
(IBM is licensed to produce the 
386. but only for its own use.) 

Cut from one of the most 
profitable segments of the 
semiconductor market, AMD 
has designed a chip that Is 
functionally equivalent to the 
Intel 386. The company has 
been ready to unveil its 886 
clone for several months and 
claims to have already pro- 
vided samples to some 20 com- 
puter manufacturers. Official 
introduction of the Chip has 
been delayed, however, by a 
series of related legal battles 
between the Silicon Valley 
semiconductor rivals. 

On Friday, one of the barri- 
ers to AMD's introduction of 
its 386 clone was at least tem- 
porarily removed. A federal 
judge denied Intel’s request for 
a preliminary injunction pre- 
venting AMD from raring the 
widely recognised 386 designa- 
tion for its product He also 
lifted a temporary restraining 
order that had barred AMD 
fr ntn raring the numbers. 

“We have lost this akirmmh . 
but not the war,” Intel nffldalu 
responded. The ruling means 
that Intel's trademark infringe- 
ment suit against AMD, filed 
last month, will now go to 
trial. In the maanMnia, AMD 
can move ahead with market- 
ing and sales plans for toe 386- 
clone. 

The name of toe chip does 
not matter as much to AMD as 
to potential customers. Intel's 
trademark action is aimed at 
preventing PC manufacturers 
from including “386" in the 
titles of computers unless they 
incorporate the original Intel 


Louise Kehoe examines the legal 
wrangles and patent disputes 
consuming Silicon Valley 

A fight for 
the powers 
of the mind 


chip, AMD claims. 

According to AMD, PC mak- 
ers say that they must call 
their machines “386” to main- 
tain customer confide n ce. More 
important for many potential 
computer buyers, however, is 
toe prospect of lower prices. 
Intel’s monopoly of the 386 
market has led to shortages 
and allowed the company to 
maintain high prices, critics 
charge. Intel points out that it 
has lowered prices as it has 
introduced higher performance 
versions of the 386 over the 
past three years. 

Personal computer makers 
may still be wary of the AMD 
386 clone until other legal bat- 



tles are resolved. AMD and 
Intel are fi ghting on two other 
fronts. Intel has challenged 
AMD’s rights to use copy- 
righted Intel “microcode", the 
software that controls the 
microprocessor. Separately, the 
companies are locked in a 
product licensing dispute. 

L ately, much of Silicon 
Valley's news has ema- 
nated from the court- 
house, rather than the product 
development laboratory, (total 
versus AMD; Apple Computer 
versus Hewlett-Packard and 
Microsoft; Texas Instruments 
versus Cypress Semiconductor, 
LSI Logic et al ... in case after 
case, US electronics companies 
are after each other’s necks.) 

BnWiti thiB spate of legal 
wrangling is a widespread re- 


tors to improve upon 
fished technology. The counter 
argument, however, is that 
without protection for their 
Inventions that ensures a pay- 
back for research and develop- 
ment spending, companies can- 
not afford to innovate. 

To maintain intellectual 
property rights while allowing 
freedom of innovation, indus- 
try leaders have in the past 
widely licensed competitors to 
use patents and copyrights, 
generally seeking nominal roy- 
alties or cross-licensing one 
technology for another. 

This is toe equivalent legal 







evaluation of intellectual prop- 
erty rights. Long regarded as 
the necessary but tedious 
“paperwork" that went 
with the real business 
inventing new technologies 
and innovative products, 
paten t s, copyrights and trade- 
marks are increasingly seen by 
US electronics companies as 
competitive weapons. 

For companies such as Intel, 
legal efforts to protect Us latest 
chip designs have become a big 
focus of management atten- 
tion. to its ongoing disputes 
with Advanced Micro Devices, 
Intel is spending minions of 
dollars to protect product man- 
ufacturing rights that just a 
few years ago it was eager to 
barter or license to others. 

Apple Computer’s copyright 
battle with Microsoft and Hew- 
lett-Packard over the “look and 
feel" of the Macintosh personal 
computer user interface is 
another example of efforts to 
maintain a technology monop- 
oly. Similarly , Lotus Develop- 
ment's recently resolved suits 
against producers erf look-alike 
spreadsheet programs demon- 
strate the power of copyright 
protection. 

Some fear that such actions 
deter Innovation because they 
stymie the efforts of compete 
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of granting a right of way 
through private property- Now, 
however, several companies 
appear less willing to let their 
competitors take a short cut 
without paying a heavy tofi. 

Royalty payments extracted 
from competitors whose prod- 
ucts use patented technologies 
have become a significant 
source of revenues for some 
established US semiconductor 
and computer companies. 
Texas Instruments, a big pro- 
ducer of semiconductor chips, 
has, for example, earned $650m 
in patent royalty payments 
over the past three years, more 
than its profits from chip sales 
over the same period. 

IBM Is re-emphasising the 
value of its patent portfolio as 
a bargaining tool. “The IBM 
patent portfolio gahw ns the 
freedom to do what we need to 
do through cross-licensing - it 
gives us access to the inven- 
tions of others that are key to 
rapid innovation,” Roger 
Smith, IBM assistant general 
counsel for intellectual prop- 
erty, explained in a recent 
article directed at IBM 
researchers in the company's 
internal magazine. Think. 

Last year IBM submitted 
more than 1,000 patent applica- 
tions, but “that is not enough 
to keep pace with the indus- 
try,” warns Jack Koehler, IBM 
president. “We have to enrich 
this portfolio with the right 
patents at an ever-increasing 
pace, with the intent of using It 
to gain access to other 
patents,” he urges. 

From IBM’s perspective, 
intellectual property rights will 
ultimately be the key to inter- 
national compet i ti v enes s, pro- 
viding “the right to manufac- 
ture and market”. Only 
companies that have access to 


patented technologies - their 
own or those of others - will 
be capable of competing in the 
second half of the decade, the 
Company maintains 

T ens of thousands of com- 
puter executives and 
industry observers are 
flocking to Las Vegas this 
week to attend Comdex, the 
biggest trade show in the US. 
The event will mark the emer- 
gence of computers based upon 
Sun Mi c r osys tems' Sparc Rise 
architecture, running the Unix 
operating system, as serious 
competitors with standard 
IBM-compatible personal com- 
puters based upon Intel’s 
microprocessors and running 
the Microsoft DOS or OS/2 
operating systems. 

Sparc and Unix have to date 
been used in workstations for 
applications such as computer- 
aided-design and financial 
modelling. But several of the 
Sparc “clones" expected from 
Asian and US manufacturers 
this week will to be priced to 
compete di rec tly with personal 
computers. 

This new generation of “Sun- 
compatibles” will include, for 
example, a battery-powered 
laptop Sparc computer built by 
TriGem of Korea. Other compa- 
nies unveiling desktop Sparc 
computers win include Com- 
puAdd, Hyundai, Mars 
Systems, Tatung, Toshiba and 
Salbouma 

With the advent of low-cost 
Sun-compatibles, computer his- 
tory will repeat itself, Sparc 
advocates claim. Just as the 
IBM FC and its clones 
unleashed a multi-million dol- 
lar market in the early 1860s, 
so the Sun-compatibles could 
create a new market in the 
1990s, they predict. 


Coming to terms 
with ‘old’ age 


By Alan Cane 


T he computer industry » 
fast differentiating into 
“old” and “new” sectors. 
Unisys, the troubled US manu- 
facturer, looks UKe . b ^, t ?! 
most spectacular, but by no 
means the only, casualty of 
this divide which is driving 
down profitability and increas- 
ing competition. . 

Groups Bull of France, for 
example, is closing plants and 
shedding a further 15 per cent 
of its workforce to stem losses 
which it thinks will continue 
through 199L 

The “old” industry sector 
comprises the traditional lead- 
ers, mainframe and mini- 
computer manufacturers, 
many now struggling against 
declining profitability and loss 
of market share. These include 
IBM, Digital Equipment, Uni- 
sys and NCR in the US and 
Olivetti, Groupe Bull and ICL 
in Europe. Members of this sec- 
tor, but in a separate class, are 
the Japanese manufacturers 
Fujitsu, Hitachi and. NEC- 
On the other, there is an 
army of several thousand 
small, aggressive start-ups 
exploiting the latest personal 
computer technology, to take 
leadership positions in niche 
markets. These “new" industry 
companies, like Sun Microsys- 
tems, Pyramid or Compaq of 
the US and Toshiba of Japan 
and Acer of Taiwan are taking 
marirpt share from their larger 
competitors and threatening 
their survival. 

Pyramid, for example, with 
sales of $179m Is still small - 
but its revenues grew 93 per 
cent last year and its pre-tax 
profits by U0 per cent. By com- 
parison, growth for the indus- 
try as a whole fell to an 
all-time low of 5 per cent 
Will there be a return to the 
beady days of the early 2980s? 
The experts are doubtful. 
According to McKinsey and 
Company, the management 
consultants; “While the out- 
look for fundamental demand 
remains strong; the ability of 
the world economy to continue 
absorbing rapidly increasing 
expenditures on computer 
technology is reaching a practi- 
cal limit" 

These conditions will favour 
the “new" industry - with 
greatly lower production and 
distribution costs - over the 
"old”. Traditional computer 
companies wifi survive only if 
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they can bring their costs into 
Une with significantly lower 
profit expectations. 

Those that cannot sustain 
the role of comprehensive sys- 
tems suppliers will have to 
seek niches either as suppliers 
of innovative technology or 
providers of special expertise. 
Tbe new computer industry is 
characterised by “open” or 
“interoperable” systems built 
from standard components 

tO tighter gTOSS profit 

margins. Vittorio Cassonl, 
chief executive of Olivetti, says 
that gross margins have never 
been higher in tbe industry but 
now the profits have to be 
shared with so many suppliers 
of standard components. 

The new industry also 
makes much greater use erf 
third-party “channels" (retail- 
ers, d eale rs, distributors and 
software houses) to distribute 
their products cost-effectively 
to their customers. 

A third element is the com- 
plex mesh of relationships 
which manufacturers now 
have to build with partners 
«nrf competitors if they hope to 
have adequate technology for 
their own requirements and to 
satisfy their customers’ needs. 

These arrangements can 
take a variety of forms - mar- 
keting *nfana»fl, partnerships; 
technology agreements, equity 
involvement. They can be local 
or cross national boundaries. 
Peter Banfield, chief executive 
of ICL, talks of “variable geom- 
etry” companies as the norm 
for the new computer industry. 

The “old” industry is having 
to come to terms, painfully and 
for some of them, terminally, 
with these new conditions for 
survival. McKinsey believes 
that half of the companies now 
considered industry leaders 
will not exist in their presort 
form by 2000. Unisys mid Bull 
may a in fi rm its prediction. 
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Some of our best 
watercolours are 
not in the Prado 
Museum. 

The co,0lJ rs of late afternoon 
[ j"* are reflected in the waters of 

the Jake and the glass of the 
Crystal Palace, in the Parque del Retiro. 
You gaze at these colours avidly, as you 
did at the paintings of the great masters 
in the Prado, only hours ago. 

Even after some days in the town, Madrid 
will never cease to surprise you. 

Dine in the open air in the fashionable 
XVH century Plaza Mayor square. Wonder 
at the splendid Ralacio Real, ancient 
monuments and fascinating museums. 
Discover the old quarter, with its 
traditional Spanish inns. Enjoy the 
never ending nights, the gastronomic 
delights. And sample the magic of nearby 
Toledo, with irs rich heritage of Arab. 
Jewish and Christian culture; Avila, which 
is surrounded by beautifully preserved 
medieval walls; Segovia with its 
magnificent Roman aqueduct El Escorial, 
a XVI century monastery; not to mention 
the incredible hanging houses of Cuenca... 
Bur now, as you walk on through the park 
and dusk begins to fall, Madrid is 
reawakening and the nightlife beginning. 
How Will you be able to leave the city that 
has painted so many pictures just for you? 
Consult with your travel agency. 
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Spain . 

Everything under the sun. 
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ARTS 


Van Gogh and others 

William Packer at the Burrell Collection 


L 


we celebrated, if ode. 
Dratcls the word we want, the 


r~ , vio- 

. atone and deso- 

y* ™ toe, fields at Auvera-sur-Oise, 
^BtiK^th of Paris- He was 37 years oM. 
isnwaffi the spring and summer, the 
anniversary was marked by two mag- 
Pjrcen* complementary exhibitions in 
ms native Holland, with a full retio- 
of his paintings at the Van 
GoglMnsaiimin Amriw rtnm^ aTyi frfaw. 
drawings at the Kroller-Muller at 
Otterlo. But for all hts m m u ftct"” 1 * with 
London, where he had worked in the 
art trade in the few years before ever he 

nnharttwi ram tSaf ■ 


period 1880 to 1896. that provides the 
substance, of. The Aqtof Von Gogh. 
Within it Van' Gogh has his dear and 
ri ghtful place, hot It is not the point 
that he should dominate. And where he 
moves badc-a htfiA. so Ids native cot*- 
tenjporaiie^ come lorward, and how 
good the best of them are. 

Another major lecent exhtUdoin, of 
the work of the Hague School of paint- 
ers or the later 19th c e ntury , should 
have alerted us to their quality, bat 
with so local an emphasis. « certain 
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Jar career as an artist, it had passed off 

lar griy nnrpr^p^p^ jn R rU~am ' 

- The deficiency, happily, la now 
paired by The Age of Van Gogh, 
which opened last weekend at the Bur- 
rell Collection in Glasgow (until Febru^ 
ary 10, then to Amsterdam: sponsored 
by Whyte & Mackay DistiBeraX But this 
1 $ not amply another Van Gogh study 
or retrospective: rather it fills the more 
useful role of i flpgfrp g him within the 
working context that be himself had 
always readily acknowledged. Some- 
thing of this was done to grad effect by 
the Mnsfe d’Orsay which, in 1988 with 
Van Gogh A Paris, set his work after his 
move to Pars in 1886, with its lightening 
team and clearer odour, directly a gainst 
exciting generality of impressionism 
current in Paris at the time. No artist is 
ever entirely alone in his creativity, and 
it was salutary to be shown in particu- 
iar the immediat ely contemporary work 
of Monet and Pissarro just when Van 
Gogh was bracing himself to Ids foil 
co mmitme nt as a painter. 

But that d’Orsay show was by its 
very definition Paris-centred, and It 
would be mistaken to frna ghn* that in 
his newer enthnslasm. Van Gogh was 
in any sense denying what be already 
was and bad achieved. As Is true of any 
great artist, it is the peculiar 
tion of circumstance and Influences 
that makes Van Gogh the unique cre- 
ative force he was. 

tVina ft fs thaf Dutch p a fwtiwfl r nf fha 


able. But the world moves on and sud- 
denly an roads no longer seem to lead 
to Fads. What we begin to recognise, 
through just such shows as this, is that 
not Just in' Holland, but in England, 
Scotland, Germany and Scandinavia, in 
Canada and the America too, artists 
were nodding respectfully enough to 
Paris but then happily following their 
own distinctive paths. 

Van Gogh chose the south, and the 
intensity of odour and clarity of light 
that It affords. But to lock here, even, at 
hts eariter works, at the squat tower in 
the churchyard at Nuenen of 1885, the 
year before he left for Paris, is to realise 
the direct fink with Mondrian, twe n ty 
years an. And to see the dark, late 
hwnr padn ni M Tl Of GeOTCe B rritTMr and 
Isaac Israels, insensibly moving 
towards expressionism through the 
early 1890s, is to recognise a shift that 
was quite independent of Parisian 
example, ff comparison is to be drawn it 
can only be with such artiste as Whis- 
tler, 
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esc Wilson Steer, perhaps, 
or-Bergh andKrayer, Guthrie and Clau- 
sen, Zorn and Sargent and so many 
more, who all went to Paris, saw the 
work of Degas and Lautrec and the zest; 

Crven mffte friemda ajrt i than , only to 

come away. 

The principal difference, which 
Israels and Brdtner exemplify, is that 
the northern character is tonal rather 
than colourful, dark, intense, brood- 
ingly atmospheric. And there would be 
nothing fika it in Baris until the arrival 
of Picasso in the last year of the cen- 
tury. Israels and Sickert seem espe- 


Van Gogh's Self-Portrait with Grey Felt Hat, 1887 


dally dose, or at least mutually rele- 
vant, and the great exhibition now 
waiting to be done might well be of the 
tonal impressionism of this period, 
exclusive of anything French. 

Breitnea* is sinqlly an outstanding art- 
ist, far too little known outside Holland 
and then only by one or two more 

familiar trnniwm of the lttldM and 

quaysides of Amsterdam. EBs figure 
painting here is a revelation, free and 
strong in its realisation and quite the 


equal of anything in its period. The 
large, unfinished oompositioii, of shad- 
owy figures moving across the Dam 
Square at nightfall, though scarcely 
more than the briefest proposal, is both 
more vigorous and as impressive as any 
single work on show, with or without 
Van Gogh. Jacobus van Looy, with a 
large nebitby of a woman in a g arden, 
Marius Bauer, Sure Robertson and Wil- 
lem Tholen are all remarkable, whose 
work I had not come upon before. 
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Birmingham Royal Ballet 
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The Birmingham Boyal Ballet 
has acquired two ballets from 

the 1970s that stifi in 1900 look 

unconventional. These are 
Kenneth. MacMillan's La Pm 
du Jaw, madefor London's 
Boyal Ballet in. -1919, and Bal- 
anchine's -1972 Symphony in 
Three Mooements; ! was thril- 
led to see both again. Neither 
is a safe guarantee of audience 
popularity-- — to that, the 
e v e ni ng ends with MacMillan's 
1974 Scott Joplin bafiet Elite 
Sy nc opations — but each work 
shows absorbingly how bafiet 
caneonsttoct a poetic world in 
gegxHMe to great mnric. 

The musical gains for the 
company are obvious. Stym- 
phony in Three Movements , 
which was created as part of 
New York City Ballet’s 1972 
Stravinsky Festival, is to the 
eponymous Stravinsky score. 
la Fin du Jour is to Ravel'S 
piano concerto in G major. 


To this score, MacMillan 
dreamt up a 1939s ballet In 

»hteh nwrfi maa fawMon, apart 

and smart society overlap in 
marvdknzsly peculiar ways. It 
is not hard to recognise some 
of its thomgnpto. flgiaw as 
MacMillan's but as a whole La 
Fin du Jour has a poetic ambi- 
guity, a self-sufficient oddity 
that make it very unlike most 
works he has made. The corps 
de ballet are the o r dinar y dmt 
hke creatures who fallow faah- 
Jon; but flic iiwfing four danc- 
ers are fesUoa’s Joans.. 

. In the second movement, the 
two teUroun wear goggles 
and hold one still position after 
another as they are shunted 
around or lifted high by men: 
they’re drivers, aviators, 
aeroplanes. This is poetry 
enough but what makes the 
scene haunting is how other 
men on stage are caught 
meanwhile in gestures of 


fl yhfog CBT gritting 1 - A titndnm 
afternoon in an era gone by; 
privileged leisure with all its 
stillness. Then, in the final 
movement, the frenzied 
energies of the absurd social 
wtdri. . 

Ian Sparling’s costumes and 
decor, with, the wings designed 
as huge feces, stfil make a 
splendid contribution. (Bat in 
the Jasfc movement we should 
see a glimpse of green garden 
at the back right until the lead 
ballerina ends everything by 
dotin g a door.) Friday's 
p e r f o r mance was successful, 
Marion Taft, Ifiysko Yoehida, 
Kevin OBare aim Mark saver 
leadhog the cast Taft has a fine 
record as a MhcMBlan dancer 
but her pointed facial 
expressions keep curing the 
audience how to react - this 
bad habit pervades this 
company - and spoils the 
ballet's ambiguity. Yoehida 


misses the sweeping luxury in 
the legwork of hex role; all her 
technique does not stop her 
from a iMi dancer. 

likewise Symphon y m Three 
Movements works best at cores 
level Of the six principals, 
Ravenna Tucker has some 
grasp of Babmcfainean impetus 
and Karen Donovan brings the 
dynamics of one sato vividly 
alive. The dancers of the. 
central pas de deux, MfrriOe 
Bourgeois and Joseph CtpoHa, 
under- dance and over-act. 
Stravinsky'S 1946 score was, in 
part at least, about the war in 
the Pacific and Balanchine's 
ballet, in acute response, 
suggests marshalled forces, 
jazz contrasted with 
japonalserie, brilliant 
formations in motion. 
American exuberance and 
nrtontal inscxutafaflity, military 
exercises and explosive 
tension. Perhaps no ballet 


seems so powerfully to 
dramatise the vastness of 
space:' 

Richard Tanner staged tins 
great work for the BinnixtghBm 
company. It makes an 
excellent cc n i r ast to toe more 
traditional classicism of the 
other Balanchine ballets this 
company has recently acquired 
and the dancers do it more 
justice than they used to do to 
The Four Temperaments, the 
Balanchine ballet which, of 
time known here, most nearly 
resembles it 

Balanchine's American 
classicism has become the 
great mainstream of ballet 
dassirism in our time and, 
despite its strangeness to 
British sensibilities and 

ft iff ^f ri fl ng to find 
the tormingiiimi Royal 
weridng bard to absorb it 


Alastafr Macaulay 


Mitsuko Uchida 


BARBICAN HALL 


With a complete cycle of the 
Mozart piano concertos behind 
them, Mitsuko Uchida and 
Jeffrey Tate, together with 
the English Chamber 
Orchestra, are moving on to 
the Beethoven concertos. A 
series of five concerts, 
on tour from London to 
Paris, Amsterdam and Tokyo, 
wgl present the co ncertos 
In sequence — an. enterprise 


if the middle concert 
at the Barbican Ball on 
Saturday Is anything to 

goby. 

In Beethoven fiie strengths 


of the conductor are basically 
well deployed. His 
performance of the First 
Symphony, decenfly played 
by the ECO, was Tate as we 
know him well, sober and 
sensible, without any 
untoward eccentricities, but 
not much fan either. The 
symphony should have a 
sharper twinkle in the eye 
than it did here. But if that 
aspect of Tate's conducting 
worries UcMda at all, it 
certainly did not show an tide 
occasion. 

According to plan, the 
central work on the 


programme was Beethoven's 
Third Piano Concerto. 
Through tim orchestral 
introduction Miss Uchida 
sat looking faddy sober 
herself. Then, seconds before 
her solo entry, she cast her 
jacket flamboyantly to the 
floor to reveal a sp a rkli n g. 


sterile. But in UcMda’s 

• there was never any 


danger of that The approach 
to the fl 


the performance, likewise, 
revealed its true colours: flay 
at first, then immediately 
gentle, quick to explore every 
contrast. 

Ha pianist treats 
this concerto as an exercise 
in form, it can easily became 


-first movement cadenza 

worked up a fine bead of 
steam (the cadenza Itself 
made a brlfliaiitly-esecnted 
climax). The slow movement 
sang exquisitely; the 
finale combined driVB and 
poetry. In short, 
everything was combined 
drive and poetry; everything 
was alive and Trie, too, 
seemed to find bis pianist’s 
energy contagious. 

As a curtain-raiser to the 
concerto each programme has 


scheduled a piece by Henze. 
In this case It was the Wind 
Quintet, which, finds Henze 
the craftsman, rather than 
the Inspirational composer, 
taking a rather 


it to a secies of 


variations. The wind 


ornate afire, but the wl 
flavour of the piece seemed 
out of place. A strange 
choice. 


the 


Richard Fairman 


London weekend concerts a 


It was always obvious that 
Vladimir Ashkenazy the con- 
ductor would be at his best in 
those areto rf the repertory in 
which Ashkenazy foe rrianbt 
exceSed md that toe late-ro- 
mantifc repertory was Hkriy to 
become his mainstay on the 
rostrum- Nothing has hap- 
petukrto unsettle that pres 
aomptian, although his range 
wifitin toose parameters grows 
ever wider. EBs latest pair of 
concerts at the Boyal Festival 
Ball with the Royal Philhar- 
monic Orchestra continued 
- that expansion, more comfort- 
ably on Thursday in Berg's 
Three Orchestral Pieces and 
Violin Concerto - with the 
promising Kart Nflckanen as 
soloist - than in Debussy’s La 
Mer and SkryaUn’s Poem of 


placed rffrnax in first and sktw 
movements, mare spite to toe 
gehaztt No one ooiud gfetftn it 
as a faDy rounded interpret 
tom, and in such works Ash- 
kenazy appears to be navigat- 
ing by instinct, sensing the 
weight of each paragraph and 
relying upon bisplayers to get 
toe zest right That does not 
always work; at the moment 
seems just short of 


At his most effective Ash- 
kenazy can communicate to 
orchestras toe kind of spark 
that ignited the best of fab solo 

nerfocmancesL But when that 
S^toer^tets are rather rou- 

t hy qprt un ex ce p tional, <WW| ^ 
works such as the Axas, by a 
composer for whom as a pdte 
uist he has shown more 

respect wti WHu m l h nwit Him\ 
any other interpreter since 
Horovitz. 

Yet Ashkenazy does show a 
commendable willingness to 
explore: be took Knussen’s 
Third Symphony on bis return 
with the BPO to the Soviet 
Ufakm last year, and on Sunday 
entered what was surely more 
new te r ritor y with Walton’s 
first Symphony. The problem 

kn tWa T M» rft»rmanre» wa« that ft 

scrandea to be new territory for 
the orchestra as weH, which 
seemed canttousaud uneasy — 
the opening rhythm was posi- 
tively arthritic and there was 
never the sharp edge to the 
sound that the symphony 
a re d a 

with Battle’s 
with the CBSO in the 
Barbican last month are inevi- 
table; the RPO'S playing did 
not approach the Birmingh a m 
standard of accuracy and 
attack yet; paradoxically, Ash- 
kenazy's much generalised 
shaping save more sense of a 
symphonic argument, a better 


Par Brahms’s Second Plano 
Concerto Ashkenazy was 
joined by Daniel Barenboim in 
what appeared to be a thor- 
oughly truculent mood. The 
first movement was astonish- 
ingjy aggressive; the scherzo 
was driven with scarcely a 
pause for breath. Barenboim 
began to relax thereafter, 
sometimes laying on espre ss fvo 
in an almost self-conscious 
way, but never giving a sense 
of scope or breadth. The 
orchestral accompaniment was 
thoroughly routine, and it was 
hard not to imaging roles 
reversed with Barenboim gal- 
vanising the orchestra and 
w hite Ashkenazy found many 
more layers of poetry in the 
solo part 


sal sensibility and refined 
economy quite precisely. He 
subtitled it “Le Double”, 
because it seta an Inner eosem- 

hie of a dozen qrchestmpi toc^ 

the large hand aroutoFit, con- 
certo-gresso style - brace 
Nagano’s ingenuity in putting 
“Dumbarton Oaks* first, to 
adjust our ears to the right 
chamber-focus. 

The dialogue between Dutit 
taut's unequal groups takes 
many forms — developing 
m aterial between themselves, 
or in crafpontetkin, or in poly^ 
rhythmic em mio rotrint: and the 


Andrew Clements 


What Kent Nagano and the 
London Symphony Orchestra 
chose to do on Sunday at the 
Barbican Hall, with sponsor- 
ship by toe Sema Ckoap, was 
what oar chief orchestras 
should do for more often: take 
advantage of having a seDkrat 
soloist in a fhmjtiar work to be 
adventurous with the rest of 
the programme. With Itzhak 
ft d n a a to play the Brahms 
Vkxtxn Concerto, Nagano could 
confidently try on the Second 
Symphony of Henri Dutfflenx, 
as well as. Stravinsky's cham- 
ber-concerto “Dumbarton. 
Oaks”. Nobody seemed to 
rapine; in feet the Dutflleux 
seemed to hold the audience's 
approving interest throughout. 

Hie composed it when he was 
43, more than thirty years ago. 
Though there were more stri- 
king pieces to come later the 
Symphony represe nt s his crigj.- 


sottnds in eerie d epth , not 
through cosmetic instrumenta- 
tion but because all its ele- 
ments are imagined from the 
start with thear specific cctoors 
and weights. The first move- 
ment wears an exotic mister- 
ioso pungency, secured with 
extreme parsimony. The sec- 
ond Is a sober, candid threnody 
which w pintfai his individual 
post-tonal harmony. If the 
finale sounded more 
hand-me-down tonal and 
‘’safe”, though friendly, that 
was not the fault of Nagano or 
his players, who gave scrupu- 
lous value to everything in the 
score. 

In the Stravinsky, the violins 
seemed to lack a firm, unani- 
mous bite, so despite crisp 
wind-playing “Dumbarton 
Oaks” was transmitted with 
rather a soft edge. In support 
of Perlman’s Brahms, however, 
the LSO strings poured out 
unstinting tone: enough to 
swamp some soloists, but not 
Perlman. The seasoned 
warmth and breadth of his 
reading and his marvellous 
technical security made it 
rewarding, even if it missed 
the ultimate degree of concen- 
tration. How often he must 
have played tods concerto, with 
different orchestras in different 
towns! Nagano strove hard to 
Illuminate the Adagio by 
freshly studied orchestral 
touches, less serene and easy 
than. Periman’s lyrical direct- 
ness. 


David Murray 


Docklands Jazz Festival 


A Hoe a packed festival season 
fall Of quality prng ra mitring 
Jazz Lummy (sic), as the Dock- 
lands event was inexplicably 
called, had its weak cutout to 
produce something different. 
This Is succeeded in doing by 
mixing the most contemporary 
Bounds (Steve Coleman) with 
those of establishment arrang- 
ers (Kenny Wheeler and Mike 
Westbrook). 

Canadian Kenny Wheeler 
was wrapped in woollies for 
the chilly Half Moon Theatre 
in Stepney and, as usual, full 
of trepidation. After touring 
this relaxed 19-piece orchestra 
for the best part of the sum- 
mer, Wheeler himself still 
looks like someone on the 
brink. Chattingto the audience 
is deariy an ordeal and he has 
continual problems with his 
music stand and sheets, which 
come apart in his hands. I 
don't know why; his heavy- 
weight orchestra includes 
some of the country’s best 
players. The tough 13-piece 
brass section features Evan 
Parker and Julian Arguelles on 
saxophones; its superior 
rhythm section indndcs ECM 
stablemate Dave Holland on 
upright bass and Dave Mar- 
shall (drums). John Taylor 
(piano) and Norma Winstone 
singing a cod top Bne, com- 
plete the hne-up. 

Wheeler's own playing, on 
flugelhom, featured in his 
nameless seven-part suite, is as 
smooth and warm as you could 
wish for. The arrangements are 
first class and give each of the 


orchestra generous solo open- 
ings before sliding on to 
another movement. Into the 
second set with just the trio, 

HnTIflnJ, Taylor awl MmnhwH 
cruising through Cole Porter’s 
Everything I Love Wheeler 
sounded initially less comfort- 
able with the trumpet but soon, 
gathered momentum as he 
took over from Taylor's 
impressive piano work. But 
with the full involvement of 
the brass and horns Wheeler’s 
real skill as a composer and 
arranger shows. It is about 

tf nv* annwntw gave fritn a fite 

score to get his teeth into. 

Alto 1st Steve Coleman, 
already has film scores to his 
credit a highly acclaimed 
new album Rhythm People 
( The Resurrection of Creatine 
Black Cioiitsatian). His cited 
influences, from Charlie Par- 
ker to James Brown, came over 
(very) loud and clear at the 
Hackney Empire last week. 
The 34 year old New Yorker 
has an attacking stole with the 
alto, set against a fierce 
rhythm barrage of electric bass 

(David Gilinore) 1 aiS 1 toifmtlai 
drumming (Tommy Cai 


Keyboards (James We 
add to the density. 

He apparently cut his teeth 
laying in house and funk 
bands and the only words 
uttered during a long and 
wearing set were those of rap. 
Coleman offered Tjttip respite, 
save a gentle Bound Midnight 
eady on. HLs music keeps com- 
ing at you q*ni if abap? and 


Garry Booth 


4 ARTS GUIDE 


November 9-15 


London 


Boyal Opera, Gorant Gordon: 
farther perfor ma nces of the Bar- 
Mere di SwigUa revival, con- 
ducted by Gabriele Pure, with 
the first of two interesting easts: 
Agnes Baltaa, Raul Gi umim* . 
Jeffrey Black, Gabriel Bacquler 
and Ruggero B a frnmwfi - 

English National Open, CteM- 
seum: a new and unusual double 

bflL Delius's Fenrumore and 
Gerda, Pucchn’s Gianni Sckkchi, 


Urn’s Stephen Gtimax, Sybrain 
CsmhreUng conductor, director 
Peter Musab ach, sate by Paul 
Lercfahaumer. 


Johann Strauss. Alberto Ventura 
conducts the TeatroDell’Opera 
orchestra C732304). 


Am st e r da m 

Nfcdetlands Dtamtheafer in LTBo- 


Venice 


by Julia Hoflander, 


Coleman-Wrigbt, Benjamin 

taxon, and David Maxweli-An* 


Hmh Evening Songs (Dvorak/ 
Kylian), and a new ballet by 
BOns van Manen. 

Netherlands Opera with toe pre- 
miere of den Wilson's new pro- 
duction afBrttomodTJtissein 
patria by Monteverdi, directed 

byPierre Audi. Gleu Wilson con- 
ducts a baroque en sem bl e 
pi» y m g anthontic instruments, 
with Anthony Knife Johnson 
as Ulysses and Gradela Araya 


Teatro La FaUce. Breaking the 
habit of opening with a popular 
19th century opera, the Fenice 
starts to autumn season with - 
Alban Barg's Luhi, last per- 
formed here In 1949. The new 
production Is by Giorgio Marini, 
with sets and costumes by Lamo 
Grisman (5210161). 


tkm with DQsseldorf opera, pro- 
duced by Kart Horres and con- 
ducted by Hans WallaL The cast 
ind iudes r e no w ned Wagner sing- 
era William Johns (Siegfried), 
Deborah Polaski (BrannMldeX 
Waltraud Meier (Wahxaode). 
Hart WeDtsr (AlbezicbX Math 
Salminen (Hagen), Robert Hale 
(Wotan). Shirty Close (FtiekaX 
Nadine Seconds (Frela) and 

Anne Gjevang (Kitfa). 


lug parts. 


New York 


Metropolitm Opera. James Con- 
ical conducts the season premiere 
of Salome with BUdegard Beh- 


Frankfurt 


Baffin 


i 


ManoftheMomimtC^^- 
Nloel Planar and Gareth Hunt 
in another Alan Ayckbourn ptey. 


tlon (437 3887) 

Paris 

«V** r Palate Gande r: Verdi 's 


Collection with the world pre- 
mtaeof The World Upside Down, 
Turtles Eat Bones, sn&Dextm 
DeL Mutiefcthealer (Wed) (2® 
465). 


The Hague 


4* 


Whan Chung with Ptoddo J Oja* 

ta^inttottaeroteforrae^ 


La CatMdrals engtautie CKyfaan/ 
Debussy) and the world pre 
uteres of the new baHete by 
Philip Taylor and Jean-Cnns- 


Tfcsea stars Mara Zampied in 
the title role, flfynletto in Hans 
Neaenfelrf production features 
Gwendolyn Bradley, John San- 
der, Xngvar WtreJl and Rolf 
Kuehne. A Carlo Bergonzi recital 

with pianist Robert Mocoson 
with songs by Verdi, Bellini, 
T Vinanrty ' HrlndelH, Gararfrri Dftn- 
izetti and Qlea. Per Troubadour 
has fine rwterpiftPtiPTl^ W 1 
Plech, KsJa Borrfs, CanuBe 
Capassoi, George Fortune, con- 
ducted by Stefan Saltesz. 


Iteana Ootrubss, who is retiring 
from the stage, gives her firewall 
performance in the title role in 
La B oh&me. limb’s Theorem, by 
WIttiam Forsythe returns. 


Bonn 


Kazaras in Nflodaus Leh n hoffa 
production. James Levine con- 
ducts Arvln Brown’s production 
aCPmgy and Bess wimPdadBa 
Baskervflle, Marvis Martin and 
Tory Cook. James Levine also 
conducts Piero FaggfonTs pro- 
duction of On Banoin M asch ara 
with Aprile Mfflo, Lucian Pava- 
rotti and Juan Perns. (382 6000). 
New York City Opera. The sea- 
son ccmcludea with the Glynde- 
boume production of Ravel's 
double ffilSSurtlesSbrti- 


with Marfa Ewing in the title 
rote of Salome, in Sir Peter Hall's 
production conducted by Gerald 
Schwarz. Yoko Watanabe is fiflxnl 
and Antonio Ordonex fs Rodolfo 
in Gian Carlo MenottTs pcoduo- 
tiou of La BoMme conducted 
by Vfekoalav Sufatf. Opera House. 
Kennedy Center (416 7800). 


This woeJc includes CoppeHa am 
Montmartre and f bath 

choreop^uphed by Bonn’s ballet 
director Youris Vamos. Camille 
Salnt-Saens' rarely played Sam-. 
sonandJOaBtawmoetOtanA 
twice in a concert version star- 
; Lucia Vatefltini-TfflTaniand 
1 Syl ves te r In the title 

roles. 


Hamburg 


Esp^jiau as Desctemona 


Gyrate Halle de la VflWte. 


friiur) <360 4930 ). 


net’s music 

ton Lucas In 
Ian’s 


fayLeigh- 


Roma 


^SS^tertyWorfswnrto 

(474257C0). 


Brussels 

TWfitreroy— - — . 

The Mcmnsie Opera in Hans 


Theatre 


Teatro Brancacdo. The 1 Teatro 
DeH’Opera ballet now directed _ 
w fy.itet'ina EKsabetta Tnabust, 
areas its autumn season with 
a ballet tryptich; AMede o j m o- 
din's Ricercare a Nave Msoom&m, 
toW^tt’smusic; Ben Steven. 

son’s Three Preludes, torachman- 
inov, and Graduation BaUt/y 

David lichlne to music by 


Romeo et Juliet has John Neu- 
metor choreography. TrnmhSvser 
has a first-rate cast led by Linda 
Kech, Uvia Bndai, KurtMoD 
and Guenter Neumann in in the 
title cole. Another John Neo- 
meter ballet Is danced to music 
by Gustav Mahler. 


Cologne 


GotterdinrnnerunQ and Das 
Rhemoold are both part of the 
new Ring cycle In a co-produo 


Munich 

Nabucco stats Julia Varady, 
Daphne Evangriatos, and Widf* 
gang BtendeL Dn BaBo in Mas- 
then is sung by Giacomo Are* 
gall, Sharon Sweet aid Maxjsna 
Lipovsek. Palestrina features 
Marilyn Schmiege, Georgina von 
Benza, P«er Schrinr, BeSaaid 

Wcdkl sod John Broecheler. Die 
Ogyptxsche Btima. conducted 
by Cartoe Kleiber has Gwynsth 
Jones, Prances Lneey, Inga Niel- 
seu, Wolfgang Neumann and 
Hans Gutter Noecker in the lead- 


i Maurice Sendek’s sets feat- 
nring Rohm Tabachnlk, Kathryn 
Gamheantd and Rees Davis, oon- 
docted by Sergiu Comlssiona. 
New York State Theatre, Lincoln 
Center (870 5570). 

Fdsettoland (Ludfle Lartel). 
ft wifl to known as the musical 
abimt Aids first hUting New 
York but it goes murii farther 
than that, showing the effect 
on. a larger drdte of people, who 
include a boy having a BarMttz* 
vah and his parents, all three 
of them (924 8782). 

Les MJsfitaWas (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to ] 


Lyric Open. Donato Banaettl 
conducts Andrei Satan's now 
jarodnctlon of Lucia di Lamtner- 
moor with Jane Anderson *8 
hods and Alfredo Kraus as Sir 
Edgar. Frank Galati directs 
Axganto’s The Voyage of Edgar 

Allan Poe, with libretto by 
Charles Note. Oufatophra: Keene 
IVarwW «*° Vlnw, 

Winifred Faix Brown as his wife 
and Richard StOwttl as Foe’s 
nemesis Griswold. Ovic Opeta 


Tokyo 


Kalmkfc Paft am ances at Kabu- 
ld-za centre around aname-tak- 
ing ceremony for the actor S«> 
Jaku, who fotlowa in his Mho’s 

footsteps to beooQiB Ganfizo HL 
Both perfinmances (Uam, 
4^nn) are mixed programmes, 


song and 


Earphone gtdde 


Washington 


Washington Qpera. Tlie com- 
pany's 35th season amtinuse 


programme (541 3131). 

Tokyo International Theatre 
festival: Features groups from 
Starffa Koran, the Na Hwrtandg 
India, Malaysia, France and Italy, 
as wall aa Japan. Most peribr- 
mances are at tbesevr Tokyo 
Art Theatre, an tmprceaive oou- 

oart haflttwatregalteiTcoinplex 
in Ikebubno. (590 1091). 


SALEROOM 


Testing times ahead 


This week is the Big One, the 
week which will decide 
whether the art market 1ms 
been badly holed by fears of 
recession, and war, with the 
turnover and profits of Soth- 
eby’s and Christie’s the main 
casualties. Last week's major 
contemporary art auctions in 
New York ware pretty disas- 
trous, at least for Sotheby's, 
but this was always seen as a 
dative sector. This week 


the a 


e auctions In New York, 
Geneva, Hong Kong, Amster- 
dam and London offer real 
treasures. 

Christie’s received encour- 
agement over the weekend 
from sales in New York and 
Geneva. In New York on Fri- 
day it disposed trf the Chevalta" 
collection of ’Rngifeh 20th cen- 
tury book bindings for $L2m 
(£605,000) with 99 per cent sold, 
and a record price for a jew- 
elled tending of 883,756 paid by 
toe London dealer E. Joseph. 
There are 1,(127 Jewels in toe 
bin ding by Sangorski & Sut- 
cliffe of “Some Poems” by Jobs 
Keats. 

Then on Sunday in Geneva 
20th century decorative arts 
brought in SFrs 9m (£&69m). 
The sale was 30 per cent 
unsold but sentiment was 
greatly encouraged by four 
major auction record prices - 
for works by Galle, Lalique, 
Argy-Rousseau, and a w Was- 
sHy* chair by Breuer. 

"La Fofet Javanaise”, an 
extremely rare jug by Galld 


with an applied stag beetle, 
want to Zehil, the Los Angeles 
dealer, for £651,020, twice the 
estimate; a fountain over two 
metres high by Lalique, 
designed in 1926 for the Galerie 
des Champs-EKyades In Paris, 
went five times above forecast 
at £533,775 to the New York 
dealer David Weinstein; an 
Argy-Rousseau pate-de-verre 
cylindrical vase decorated with 
an Egyptian maiden, also beat 
its estimate five times at 
£197,755; and an early, 1920’s, 
version of Braun's chair made 


Sotheby's was also busy in 
Geneva over the weekend serv- 
ing a si milar mar ket, and offer- 
ing an hmvirbmt f-nTltv-H rm of 

Venetian glass of the period 
1910-1969. In contrast to Chris- 
tie’s success with French gta« 
of the early decades of the cen- 
tury there was little interest in 
Venetian glass of the period 
and the keenest bidding was 
for poet-1950 examples. 

The auction totalled 
SFral.lm (£450,000), with a 
hefty 41 per cent unsold. A 
Swiss dealer paid £20£G9, on 
target, for a large Murano vase 
of around 1920, 43 cm high, one 
of only ten known. A 1928 Mnr- 
ano vase shaped like an egg; a 

Venini model of a plant of 
around 1939; and a Venini fig- 
ure at a woman of toe early 
1950s, each made £17,686. 


Antony Thorncroft 
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form ia what you like then you 
might have been disappointed. 
On the other hand, if hard and 
driving Is what yon want, then 
Steve Cdteman’s Five Elements 
fit the MEL Definitely a Bird for 
the 90s. 

The UK premiere of Mike 
Westbrook's London Bridge is 
Broken Down, presented Joat 
down the road at Hawksmoor's 
beautiful St Anne’s church in 
TJmehouse, was a different sort 
of evening altogether. A com- 
position for voice, jazz and 
chamber orchestra, West- 
brook’s five movements create 
a great, noisefol churning of 
strings, horns and the bleak 
words of Goethe and Sassoon. 

The grotesque burlesque of 
parts like Picardy and The 
Dead came courtesy of Kate 
Westbrook, resplendent in red 
dress and black gloves, who 
was responsible for selecting 
and writing the texts. She 
croaked and sung falsetto 
alternately; appeared pained, 
pozried and pleased in turn her 
discordant declamation work- 
ing up a luxurious Berlin caba- 
ret atmosphere. 

But it was not all stum imd 
drang. Westbrook’s lush 
arrangements for the young 
Docklands Sinfonietta inter- 
spersed with wistful solos from 
saxophones, trombone and 
muted trumpet, filled the 
church to great melodramatic 
effect and conductor Rupert 
Bond relished the job. 


tCtUHL 

K pef__ 
r touted 
unenti bj 


which 
for a 
i. For 
‘uturo 
to its 
grass 
bour- 
ne in 
tr ad- 
tiling 
2-tSp 
rentfy 
Pra- 
tt. 

nrket 
ay to 
I out- 
ssrve 
nittee 
Jar a 


i 6 

i u 


J 23 


17 

29 


7h 

14 


lb 

27 


SO 

52 


M 

50 


13 

21 


19 

33 


22 

32 


73 

9S 


V 

IB 


% 


13 

21 


35 

«2 


5 

U 


9 

14 


39 


) 


t 




.24 


FINANCIAL times 


FINANCIAL TIMES 

NUMBEH ONE SOUTHWARK BRIDGE, LONDON SE1 8HL 
Telephone: 071-873 3000 Telex: 922186 Fax: 071-407 5700 


Tuesday Novemb er 13 1990 

The case for a 
third choice 


LEAVING aside the Interests 
of the Conservative party, it is 
In the national interest that a 
leadership contest be held now. 
The principal reason is that 
Britain is at a crossroads in its 
relationship with the European 
Community. The intergovern- 
mental conferences that open 

in December will constitute an 
historic challenge to the gov- 
ernment’s thinking on 
Britain's future within the EC. 
The gover n ing party should be 
nnitpd on this issue. It is not. 
The current weakness of star- 
ling reflects this uncertainty. 

There are differences of sub- 
stance between Mrs Thatcher 
and at least some of her poten- 
tial challengers, and it is right 
that these differences should 
be put to the test, leading 
either to the confirmation of 
the prime minister in her post 
or to the election of a succes- 
sor. 

The prime minister’s Inclina- 
tion is that a firm Hm should 
lie drawn under existing Com- 
munity agreements. She is 
opposed to the establishment 
of an independent European 
central bank and recoils from a 
rfngte currency. Mr Michael 
Heseltine is not a federalist, 

' but he would accept a Btrong 
package on economic, mone- 
tary and political onion. Sir 
Geoffrey Howe Is more cau- 
tious, but of the same persua- 
sion. Among Mrs Thatcher’s 
immediate colleagues the for- 
eign secretary, Mr Douglas 
Hurd, and to a Lesser e xtant 
the chancellor of the exche- 
quer, Mr John Major, would 
allow events to propel them 
towards a similar package. 

Strong Influence 

Only two of these potential 
new leaders could challenge 
the prime minister on a first 
ballot, since only they are out- 
side the cabinet. If neither 
does, there is little more to be 
said. We will know Sir Geoff- 
rey's intentions when be gives 
the reasons for his recent resig- 
nation in the Commons today. 
Unless there is a last-minute 
upsurge of support for hi 1 * 1 he 
is unlikely to stand. Yet what 
he says will be important, 
since the degree to which he 
criticises Mrs Thatcher’s 
stance on Europe will have a 
strong influence on the ont- 
conie of any contest. His 
remarks may also help Mr 
Resetting to make his mind up. 


If there were to be a hid by 
either or both of these ex-min- 
isters the 372 Conservative 
MPs who constitute the elec- 
torate would have to decide 
whether their interests would 
be best served by a continua- 
tion in office of the present 
prime minister, or w hether a 
new face would give them a 
better chance. The matter 
might turn on the voting sys- 
tem, In which abstentions 
could be decisive. To win on 
the first ballot a candidate 
must achieve both an overall 
majority and a 56-vote lead 
over the runner-up. Mrs 
Thatcher Mb * 1 * not command 
sufficient s up port to clear both 
hardies. In that instance Mr 
Hard might be called upon to 
take part in the second ballot, 
but if Mrs Thatcher remained a 
am tender be could not oppose 
his own prime minister and 
remain her foreign secretary. 
Unlike ha-, he would have to 
resign to enter the lists. 

Changing situation 

The situation is rfnmg fa g so 
rapidly that it is quite possible 
that Mr Hard might well find 
himself faced with precisely 
that difficult choice. If he is, he 
should take the plunge. Mrs 
Thatcher has not so far shown 
the slightest sign of any belief 
that she ought to step down 
voluntarily, although if she did 
many backbenchers would be 
grateful for the avoidance of 
what could be a painful strug- 
gle. If, therefore, the first ballot 
indicated a strong anti- 
Thatcher current and if Sir 
Geoffrey declines to stand, Mr 
Hurd might became the only 
credible alternative to Mr 

Uwcaltin g! 

It is still just passible that 
there will be no contest or 
that, if there is, Mrs Thatcher 
wifi, see off her challengers in 
the first or second ballot This 
would not be a disastrous out- 
come far the party or for the 
country. But if a contest does 
take place it is important that 
Tory MPs are not faced with a 
situation in which the only 
alternative to Mrs Thatcher is 
Mr Heseltine. For all his 
energy and his attractiveness 
as a vote-whiner, there are 
serious doubts about whether 
Mr Heseltine would bring the 
necessary steadiness, consis- 
tency and clarity of purpose to 
b uild on the achievements of 
the last decade. 


North Sea 
indictment 


LORD Cnllen was right to 
place the management of 
safety at the heart of his 
exhaustive report into the 
Piper Alpha tragedy. By con- 
centrating principally on man- 
agement systems, including 
the proper division of labour 
between regulator and opera- 
tor, he has produced a report of 
relevance for beyond the oil 
industry. 

He is at his most authorita- 
tive when condemning the gen- 
eral approach so for adopted to 
safety offohore; he is at his 
most innovative when propos- 
ing a sweeping overhaul of the 
entire offohore safety regime. 

Senior managers at Occiden- 
tal, Piper Alpha’s operator, are 
fiercely criticised, not least for 
foiling to learn the lessons of 
previous incidents on Piper 
Alpha. "Platform personnel 
and management were not pre- 
pared for a major emergency 
as they should have been,” 
concludes Lord Cullen, who 
also accuses them of superfi- 
cial attitudes to safety. 

Equally devastating are the 
judge's comments on the 
Department of Energy’s inspec- 
torate, which is responsible for 
enforcing safety regulations 
offshore. A departmental inves- 
tigation of Piper Alpha a 
month before the disaster is 
dismissed as 'superficial to the 
point of being of little use as a 
test of safety on the platform.' 

Yet the report does more 
than pin blame on individuals 
and organisations. It also iden- 
tifies the wrong-headed 
approach underpinning the 
entire management of safety 
offshore, for which the Energy 
Department as the regulator 
boors prime responsibility. 

Prescriptive regulations 
Lord Cullen found that the 
department has tended to lay 
down minutely prescriptive 
regulations governing offohore 
safety. These have been impos- 
sible to monitor properly, 
given the inadequate numbers 
of fully trained inspectors 
employed by the department; 
they have deflected the inspec- 
tors from concentrating on the 
broad issue of how well each 
operator manages safety; and 
they have inhibited operators 
from trying innovatory means 
of delivering safety objectives. 

In their place. Lord Cullen 
proposes that all North S ea 
operators should in future be 


required to produce a "formal 
safety assessment” which 
would act as each platform’s 
safety case to the regulator. 
Regulations would specify 
some of the items which the 
safety case must cover. But the 
onus would fall firmly on the 
operators to set out safety 
objectives and performance 
standards, and to detail the 
way both should be monitored. 

Regular audits 

Operators would be expected 
to carry out regular audits to 
ensure that the safety case is 
being adhered to. For its part, 
the regulator would carry out 
regular inspections and its own 
selective audits of safety man- 
agement on platforms. 

This objective-setting 
approach to regulation lies at 
the heart of the new UR anti- 

S llutlon regime which Is on 
e point of being introduced. 
It also represents the approach 
to safety management which Is 
now bring becoming common- 
place in the great majority of 
industries regulated by the 
Health and Safety Executive. 

Moving the offshore inct 
into the safety mainstream 
the real significance of Lord 
Cullen’s welcome recommenda- 
tion to transfer regulatory 
responsibility from the Energy 
Department to the Executive. 
’Ruffing a possible of 

interest with the department's 
other role of promoting off- 
shore production is, by con- 
trast; a secondary benefit 
One of the reports few omis- 
sions is Its failure to address 
the issue of liability for com- 
pensation after such accidents. 
This was raised In particularly 
acute form in the case of Piper 
Alpha, because Occidental is 
based in the US, where much 
h fch«»r compensation payments 
are normal. 

Bat perhaps the most sur- 
prising gap is Lord Cullen’s 
failure to make a sufficiently 
explicit and forceful recom- 
mendation on the staffing of 
the safety executive’s new off- 
shore division. There were 50 
per emit fewer offshore inspec- 
tors than required at the time 
of the Piper Alpha disaster, 
and not much has improved 
since then. The sophisticated, 
objective-setting safety regime 
which the report rightly recom- 
mends must be backed by an 
adequate team of well-trained 
inspectors. 


•No tax increase would be trig enough 
to fund German unity” - senior mem- 
ber of Bundesbank. 

I n a newspaper interview last 
Christmas, Mr Theo Waigri, the 
German finance minister, some- 
what rashly compared West Ger- 
man help for East Germany with an 
African boy carrying his small, sick 
brother on a "He ain’t 

heavy, he’s my brother. A bit of this 
attitude is necessary today to solve 
the German problems,” said the 
unashamedly populist Mr Waigel, who 
doubles as leader of the Bavarian 
Christian Social Union (CSU), Chan- 
cellor Helmut Kohl’s Bonn co alit i o n 
partner. Six weeks after unity on 
October 3, the Utile brother is looking 
sicker tnpn ever - and Is getting 
steadily heavier. 

Because of the pivotal international 
role of the D-Mark, the steadily 
mounting cost of German unity Is a 
matter of concern not just tor the 
west Germans, but also for their 
neighbours. Germany is likely to 
become an active borrower on inter- 
national capital markets during the 
nest few years in spite of the coun- 
try’s continuing (though sharply 
declining) current account surplus. 

Economi c reconstruction east of the 
Elbe will eventually provide benefits 
for the whole of Europe. But in the 
meantime, Germany’s search for 
funds to pump eastwards win be an 
important factor keeping interna- 
tional interest rates high - just at the 
time when the US, Britain and France 
badly want to ease credit to counter 
shpis of recession. 

The German interest rate squeeze 
almost certainly portends strains in 
the European Monetary System. A 
period of severe tension in the EMS, 
alter nearly four years of exceptional 
stability, could deal a severe Mow to 
hopes of moving to full European 
Monetary Union later in the decade. 

The statutorily-tndependent Bund- 
esbank has made no secret of its oppo- 
sition to the watering down of its 
powers which would result from 
speedy Emu. It has also been voicing 
alarm about rising unity costs. Mr 
Karl Otto F9U, its president, warned 
In February that the government’s 
decision to press for speedy monetary 
union with the east (which came into 
effect on July 1) would require “enor- 
mous transfer payments" to east Ger- 
many. The German central bank sees 
only too clearly how Germany's 
domestic monetary pressures could 
complicate forthcoming government 
negotiations an Emu. 

One very senior Bundeshanker pan- 
dered aloud recently: "What will hap- 
pen if we have a crisis in the EMS? . . I 
am very, very worried about the big 
increase in public sector borrowing: 
What will happen if we use our inde- 
pendence, as tong as we have it - and 
try to tighten policy?” 

Signs of conflict over Bonn’s finan- 
cial strategies have multiplied in the 
past few months, inflamed in the 
political hot-house during the cam- 
paign for the general election on 
December 2. Mr Waigri, in the job 
since April 1989, is a wise-cracking 
farmer’s son from Bavarian Swabia, 
with a studiedly provincial approach 
to fiwflTvna! nffaira Unlike Mr Ger- 
hard Stoltenberg, his silver-haired 
grandee predecessor, who used to 
devour the international and German 
heavy wright press each morning, Mr 
Waigri reads first of all the Munich 
boulevard papers and the tub-thump- 
ing broadsheet Bfld. His main priority 
lately has been to try to boost confi- 
dence by avoiding unpleasant tidings 
during the election campaign. 

But the finance minister has been 
forced to acknowledge that his minis- 
try’s public assessment this summer 
of the costs of the east-west German 
merger was hopelessly over -optimis- 
tic. Part of the reason for the under- 
estimate reflected exagger a ted faith in 
the willingness of private industry to 
invest eastwards, out political calcula- 
tion also played a part 
Referring to unity’s ladk of popular- 
ity in the west one seasoned foreign 


Germany is set to become an active borrower 
on the capital markets in its search for funds 
to pump eastwards, writes David Marsh 

The costs of unity 
keep on mounting 


Source; Bonrt Finance Mri-iMiy 
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i says: “II 
them the truth, there would have 
been even more internal resistance.” 

To fry to regain control over puhhc 
and obviate the need for tax 
increases next year, Mr Waigel will 
tomorrow announce a package of 
DMSObn in spending cuts for next 
year. These wiD include reductions in 
employees’ tax allowances, prompting 
the Social Democrat opposition to 
claim that Bonn haw already reneged 
on its "no tax Increase" pledge. Even 
alter the planned 1991 savings, Ger- 
many faces an overall public sector 
budget deficit next year of DMl4Gbn 
to DM150bn - A5 to 5 per cent at 
Gross National Product 

The overall German public sector 
deficit in 1990 and 1991 will be about 
DM40bn more each year than esti- 
mated in July, when Mr Waigel 
announced his first 1991 budget {dans. 
This is a result of sharply higher 
unemployment and lower tax reve- 
nues east of the Elbe, together with 
bigger costs for in f rastr u cture and 
environmental repair. 

The B undesbank believes east Ger- 
many may absorb as much as 
DMlOObn in transfers from west Ger- 
many next year - DM6,000 per man, 
woman and child - above all for 
income support through unemploy- 
ment, health and pensions payments. 
International bankers In London are 
talking of gross German borrowing 
next year of about DMlbn per work- 
ing day, covering aQ forms of debt, far 
all the public sector. 

"It’s a black hole," says one Ger- 
man-boro bond dealer at a US invest- 
ment bank in the City. Commenting 


QOL the about-turn 111 nor mally Bin. 

tioua German financial policies, he 
laments: "Suddenly you’ve got an 
excuse to do an the things you’re not 
supposed to.” A senior European cen- 
tral banker declares: "The problem is 
not that this is not financeabla. The 
problem is: at what long-term interest 
rate? This may have undesirable 
effects in Germany and elsewhere. I 
have the fear that a flrmnring pro- 
gramme of this size will push up 
interest rates more than are needed.” 

In view of the Boon government's 
reluctance to decide either tax 
Increases or sweeping cuts in spend- 
ing and subsidies, the central banker 

Signs of conflict oyer 
Bonn’s financial 
strategies have multiplied 
in the past few months 

adds: “Iflnd it bizarre not to tell the 
papulation that helping east Germany 
will have a real cost” 

Infect Bonn feces a series of dilem- 
mas over east German restructuring. 
Finding solutions in any one of these 
areas is difficult resolving them all at 
mice is impossible. 

• For several years, the government 
will have to deal with east and west 
Germany as two different economic 
areas. According to the autumn 
report of the five top German eco- 
nomic research institutes - den 
ounced by Bonn as unduly pessimistic 
- Gross National Product in the east 
will fell 16 per cent this year and 19 


cent in 1991, In west Germany, 
will rise by 4 per cent this year, 
slowing to 2.5 per cent next year. 

• The ratcheting apart of the two 
regions’ economies greatly hinders 
policy tar geting . Bonn officials admit 
that the continuing boom in the west 
partly reflects the effects of high 
financial transfers to the east feeding 
back into increased demand for west 
German goods. Because of the col- 
lapse of much of east Germany's pre- 
viously self-sufficient industry, SO per 
cent of the area's consumer goods, for 
instance, are now imported. 

• The east German do wn t ur n auto- 
matically widens budgetary imbal- 
ances, especially where social security 
shortfalls are concerned. The five 
institutes predict that average east 
German unemployment next year will 
be L4n (17 per cent of workers), with 
1.75m more on short-time working. 

According to the latest Bonn 
flnanrp ministry estimates, east Ger- 
man tax receipts next year will be 
only DM4Qbn, compared with the: 
blithely optimistic estimates of 
DMSSbn put forward this summer by 
flfiwim ministry officials. On the posi- 
tive ride, the sharp rise in employ- 
ment in the west has led to surpluses 
in the west German social security 
fond, estimated at DMSObn this year 
and DMSOim in 199L 

• Privatisation in the east Is proceed- 
ing only slowly. Private investment 
flows to the east are estimated at 
DMSbn this year, DWStm in 1991. Mr 
Detlev Rohwedder, the head of the 
Treuhand state holding company, 
complains that srito&s are being held 
up by hundreds of thousands of part- 


ly-competing teS* 1 datos on fornKr 
problems concern 
• ™ T 7tkTriM in east German 

wSmesfe too feet, unemployment 

lose an 

migration to the 100,000 

According to some reports, iw»ww 
^Germans may bane left to go 
S* ri£*tbe July 1 ew-saft 

SKn the bext j f 

*. mil incomes east of the kjp- 

wage rises in the east, nowronntogat 
as much as 30 per cent a yeftna ^he 
risk of being too low to ease east 

“second-class citizens , but too high 
to attract capital seeking low-wage 

SBBffSwa»SS 

ftoancmg east Germany over the wadi 
two or three years is "a classic task 
fbr credit”. Since the burden on public 

fimraraswfll only he temporally, tax 

Increases would be the vnure answer: 

“That would be POTmameat. 

Pointing to the basic soundness os 
the German position, the 

ff fwria? paints out that In 1989; West 
Germany ran a smal l surplus on an 
public sector budget transa ctions 
(including the social security fund). 
He adds, somewhat desperately : TT tt 
were not for east Germany, we would 
still have a surplus.” 

Taking the strain through more 
borrowing will certainly me an tap - 
ping foreign markets. The telecommu- 
nications arm of the Bundespost, 
which will be borrowing DMIOtm a 
year from all sources over the next 
seven years to help fund a DM200bn 
investment programme, has a lready 
announced plans to woo forei gn inve u- 
tars. Mr Waigri denied in the s ummer 
that Bonn would make special efforts 
to tap international markets. 

The finance ministry says that 
Bonn is not "actively" soliciting for- 
eign qapHal — but admits that the 
funds are coming in from abroad, as 
the result of the international nature 
of the D-Mark capital markets. Recent 
government borrowing of DMJ9bn in 
promissory notes — the first time the 
central government has turned to this 
instrument since 1984 - has attracted 
interest from both domestic and inter- 
national investors. 

B ec ause of the expanrion of inter- 
national holding s of D-Mark bonds 
and promissory notes, foreigners as of 
June owned DMlS&5bn or 21 per coot 
of total outstanding German pnbfic 
sector debt, against only DM79Jum (L3 
per cent) when thegovernment came 
to power in 1982. With a net foreign 
asset position of about DMSQObn, Ger- 
many has one of the world’s best 
credit ratings. As the current account 
surplus fells - the five Institutes pre- 
dict tt could be down-to only DMUbn 
next year, against the record 
DMHMbn (for West Germany atone) in 
1989 - recourse to foreign capital 
would be a wholly justified response 
to the new economic challenges- 

The big question will be: how long 
win it go on? One member of the 
Bundesbank's policymaking council, 

• who behoves the public sector hemm- 
ing" requtreiflent : of DMl4Qbnrto 
DMISObn next year will he perfectly 
manageable, says: "Who knows If tt 
will take only two or three years. Per- 
haps it will last eight or 10 years?” 

The Bundesbank ma n says the gov- 
ernment’s summer optimism ove r the 
costs <tf unity was based above aB an 
sheer naivete “People like Krill didn’t 
realise that Mg companies take a year 
to 18 months to come up with invest- 
ment decisions." The one consolation, 
adds the official, is that, once the ejec- 
tions are out of the way, the govern- 
ment will have an opportunity to put 
up taxes towards the end of 1991 — 
"before too much china is broken". 



3i chooses 
fresh venture 

■ Has venture capital had Its 
day? 

Venture capitalists have 
been the pioneers of the finan- 
cial services sector for the past 

AjC fi dft Backing eyriH g g 
young businesses in new areas 
of technology, they have 
extended the frontiers of the 
enterprise economy. 

But the launch today by 
Investors in Industry (3D, 
Britain’s largest venture capi- 
tal company, of a lavish new 
advertising campaign, suggests 
the venture capital image has 
become somewhat tarnished. 

3Ps ads describe the com- 
pany as a provider at “invest- 
ment capital”. Where venture 
capital gets a mention tt Is por- 
trayed as short-term, quick- 
buck ftiMTiKg 31 by contrast 
Is keen to portray itself as a 
patient, long-term investor. 

"Venture capital as a label 
is a bit narrow." says Derek 
Sach. a 31 director. Tt is a term 
which has become associated 
with highly-leveraged buy- 
outs. We think investment cap- 
ital Is a broader term more 
suitable for the range of 31’a 
activities.” 

3i's EL5m advertising cam- 
paign, which has been devised 
by J. Walter Thompson, is 
bound to provoke con tr over s y 
in the venture capital industry 
which is already facing some- 
thing of an identity crisis. 

In the early 1980s, British 
venture capitalists did back 
young, high-tech companies 
but many of the eaiiy investors 
piled up large tosses and the 
industry has since become 
much more cautious. 

It has increasingly concen- 
trated on safer, later-stage 
investments, founding buy- 
outs, which can often he sold 
on within two or three yeans. 
But now that some of the 
larger, more ambitiously-fi- 
nanced deals have run into 
problems, the industry has 
been looking for a new role. 

3i'B efforts to profile itself 
as an "investment capitalist” 
is a shrewd move. While the 


Observer 


company stHI has a strong 
position in an industry it once 
dominated, tt feces tough com- 
petition from more than 100 
smaller competitors. 

It is unlikely, however, that 
its rivals will welcome Si’s 
attempts to ditch the brand- 
name which made all their 
fortunes. 


Over there 

■ Is it any wonder that Britain 
Ires so much trouble coming 
to terms with its place in 
Europe when so many British- 
ers don't even seem to realise 
they already live there? 

The UK media may have 
ceased long ago to write 
overtly chauvinistic headlines 
such as the legendary Fog in 
Channel, Continent cat off. 

But scarcely a day passes with- 
out a giveaway phrase, such 
as, "over in Europe" or “Brit- 
ish negotiations with Europe" 
creeping into news reports. 
Teteviston is particularly 
naughty about this. Michael 
Fish and fellow weather-fore- 
casters on BBC offend regu- 
larly, as do several big-name 
n e w scasters. 

Since language not only 
reveals people’s thought pat- 
terns but afan influences foam, 
ardent Europeans such as Sr 
Geoffrey Howe and Michael 
Heseltine, If they cannot agree 
on anything else, might be well 
advised to start a clean-up 
campaign. 

On grounds of linguistics 
alone, this newspaper w ould 
certainly suppo rt them, even 
if it makes the occasional gaffe 
itself, as witness a recent bead - 
Ifnp- Thatcher defends stance 
on close ties to Europe. 


Tot in time 

■ Guinness was once widely 
promoted as "good for you” 
an assertion accepted by 
hospital nurses who would 
admit tt for patients while 



T was a post-T hat c hert te 
before Thatcher." 

hawring all other liquor. 

But they may have bran 
wrong: Tm indebted to 

Guinness for drawing my 
attention to the US medical 
journal Epidemiology , the 
latest issue of which runs an 
attortal Incrm g r qQMwIy h ffsdft d 

Cheers! it draws its message 
from a study showing that men 
who drink moderately are 
likely to live longer than those 
who do not drink. 

In other words, some drink 
reafly is good far you because 
it can protect you from heart 
disease. And the evidence is 
gleaned not from a straw poll 
of chaps in the pub, but from 
a sample of well over 2SOJOOO 
American males. 

The journal, which publishes 
the study, concludes Its 
findings are important not only 
because the sample is so big, 
but also because "it adds 

compelling evidence to a 
finding that has already been 

reported many times - that 

small to moderate amounts 
of alcohol are good for your 
health”. 

Medical statisti cians, it says, 
have known this for many 
years, but lave not publicised 


it “perhaps because of the fear 
that mating a positive 
statement would lead to 
greater abuse of alcohol”. 

The journal concludes that 
a man who wants to reduce 
his risk of heart disease, 
“might consider the 
advantages of washing down 
his aspirin with a glass of 
cabernet”. 


Head man 

■ Stephen Barber, head of the 
TOkyo office of MIM Invest- 
ment Management, has made 
a tiny bit of financial history 
by becoming the first non-Jap- 
anese president of a Japanese 
investment trust company, 
MIM Toahto KK_ 

That is no small achieve- 
ment, considering that until 
last month, only 15 companies 
were allowed to run Invest- 
ment trusts in Japan, and none 
of them was foreign. 

Barber’s proposal that he 
should run MW’s new subsid- 
iary himself raised a few eye- 
brows at the ministry of 
finance. But. finally, the only 
critical question, it seems, was 
how he would sign his name 
on official documents. 

Normally, foreigners’ names 
are spelled out in a special Jap- 
anese phonetic script, but in 
Barber's case, the result 
sounds like baa-baa. 

Having becoming proficient 
at calligraphy, he would much 
prefer to write the Japanese 
word fora barber, rihatsv. But 
he has decided that ministry 
officials would not appreciate 
the joke. 


Old times 


■ The 600-odd community of 

British expatriates In northern 

Cyprus, a leftover from the 

days when the island was a 

favourite retirement spot for 

the services, gats Its gossip 

from Greek Cypriot radio. 

The Greeks rarely overtook 
an opportunity to take a verbal 
swipe at the Turks. Hie news- 

reader was heard to say the 
other day “ . . . and yesterday 
in Gon&tenti&ople ...” 


r 


TODAY 
14 YEARS AGO. 

REMEMBER? 

Censors cut a science film made by ten year 
old primary school children because it shows 
two budgerigars mating. 

trie 

Yesterday Mark Philips and Princess Anne 
celebrate their third wedding anniversary just 
one week after Showaddywaddy release their 
No. I hit ’Under the moon of love! 

■V9 

Opportunity knocks at 6.45 on ITV with 
Hughie Green. While on BBCl there is Tom 
O’Connor in the Royal Variety performance. 

At the Knockando distillery, another ’Season 
of Distillation’ begins. The pure, natural spirit 
is poured into oak casks where it slumbers 
unmolested until the day it is deemed fit to be 
bottled, twelve or more years from hence. 

Both dates are recorded cm the label The 
difference between the two is the age ofSpeyride’s 
most singular single malt whisky. 
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Letters 


The damage done by fund managers and analysts 


5 


Sir* I m u ch eqjoyed Simon 
HoTberton’s article describing 
Professor Paul Mareh’s 
of the efficient market theory 
or stock pricing (“Cutting 
through the conceptual fog.” 
November 7). Marsh argues 
that since the market values 
shares by considering both 
short* and long-term prafLtabU- 
ity, any bias toward the 
short-term is jOusory. I believe 
he la right as far as he gna« 

If fund managers and share 
analysts did nothing more 
buy and sen according to the 
earnings petfpnnance of corpo- 
rations, they might do little 
damage. They would serve as a 
kind of score card for Anns — 
which is what «THt»tant market 
theorists hnatfne Is all they do. 
But Wall Street and the City do 
not stop at this. 

Even if the valuation 

process is neutral with respect 
to the timing of earnings, the 
people involved In the valua- 
tion process are not. Different 
participants have different 
interests in the pattern 

and form of their i n vestment 
income, and it is the interac- 
tion of Interests that estab- 
lishes equity values. 

For. example, merchant 
bankers are typically rewarded 
by capital gains. They concen- 
trate their portfolios and take 
substantial pnstHmy in - Anns, 
receive boardroom seats to 
facilitate information flow, mwt 
often provide detailed advice to 
management They invest for 
the long term. On the other 
hand, fund managers are 
rewarded with client foes and 
trading commissions. They 
diversify portfolios to ensure 
liquidity against ' Investor 
redemption and to reduce 


risks. They -leek acce s s to 
boardrooms and the specific 
information n e ce s sar y to pro- 
vide effective advice to firms 
they invest in. They have a 
short-torn investment horizon. 
Why is this so?. Because fhair 
customers make it so. 

When fee-paving rTj pn t * col- 
lect fond performance data an 
a quarterly basis, as is the cur- 
rent custom, fund managers 
must also maintain a quarterly 
focus. They have to 
their *?11pn t s . Their tirin' 

not affected as much by mar- 
ket economics as it is by the 
short-term baste on which they 
are appraised and compen- 
sated. To believe otherwise is 
to ' ignore human nature. 
Today's trading markets are 
dominated by fond managers 
over merchant hankers and 
this creates ahortteanfam. 

To facilitate this short-ter- 

mfam ) fanif iw n wg w m rfwni^yf 

short-run predictions Dram ana- 
lysts; those wishing continued 
employment as analysts oblige 
them It follows when ana- 
lysts suggest short-term 
actions to raise stocks prices, 
they are also being motivated 
by strong self-interest. This 
alone is not inherently had. In 
fact, the markets may be 
strengthened rather than 
weakened by ’enlightened 
self-interest. However, there 
are further problems. 

The short-term orientation 
alone is perhaps harmless, but 
serious damage is done to 
firms whose shares are bought 
and sold by the funds when 
analysts and fund managers 
prescribe how companies 
should be inn. Thus, the actual 
damage is done less in the pro- 
cess of share valuation ftum fn 
the suggestions managers and 


analysts make for 
operations. They 
wrongly much of the time. 

Fund managers, analysts 
and o ut s i d e investors cannot 
obtain the dateflad in formatio n 
about people and farilitipi 
needed to decide what a com- 
pany ought to change. Even if 
they could obtain and make 
se nsible use of such data, they 
might be found thereby in vio- 
lation Of ftmMgr rfaaUwy 
laws for the securities market. 
They must instead carry in 

H»rir a ghnpnffafl mnA»> 

of how a company should run. 

Wheat sales turn down, fund 
managers and analysts often 
insist that " w nwurfM cut iwfc 
even though in the long term 
lay-offs may cost more than 
they save. Rather than offering 
constructive investments for 

corporations, they offer finan- 
cial engineering; mergers, 

ar qnhtHInti ^ nr ntht*r transac- 
tions that are usually inade- 
quate to long te rm recovery . 

Todays analysts are rarely 
satisfied to recommenda- 
tions and sit back. Instead they 
enforce their suggestions by 
downgrading their shortterm 
per for mance wnwiaU ftm This 
pressure, made in well-in- 
tended spite, often forces firms 
to take actions they know wfll 
be damaging, because fund 

wianag Brii plrk tip «n fM» Infirm . 

motion, any other. 

The result Is that when Arm* 
get into business difficulty awl * 
their shares decfluB, share ana- 
lysts often make wrong-headed 

ranging mnupff 

to olgect that the long-tom is 
being sacrificed to the short 
And, of course, it is. 

D. Qnhm IfiTTw, 

Harvard Business School, 

Bost on, 


From Mr Mm Tucker. 

Sir, Simon JBoIberton’s 
article (“Cutting through the 
conceptual fog*) is cm int er est 
ing piece of conceptual fog in 
itself, supported by half-truths. 

The example of Id is inter 
esting but hardly relevant IT 
Paul Marsh in bi» gponam d 
book wishes to p ro ve Us the- 
ory, a large, stable, mature, 
well-managed group such as 
S3 is no test at alL 

p/wiiH he please wriaiii tow 
using his theory about the 
behaviour of share prices, the 
market got it right a year ago 
in the case of PoDy Peck? Or to 
•«n«k y» it easy for Mm, bow the 
market responds long-tom to 
smaller, weu-managBd. growth 
companies with 
erratic -profits such 
Amstrad? 

The Association of Innova- 
tion Management has also 
been researching the problems 
surrounding short-termism, 
which we believe to be the 

Hyuip liwn , wet the wmw gf ftw 

problem. We believe the main 
problem lies much deeper. It is 
foe friability of Britain's finan- 
cial community to understand 
new technology or inherently 
erratic but highly profitable 
businesses, particularly when 

t^There Is^an^extreme bias in 
investment patterns caused by 
filter ™***hariiamo which are 
dflgignad not to identify good 
prospects, bfo to cushion insti- 
tutional fond managers against 
their own bad judgments. 

John Tucker, 
atrvaor, 

Stowtc R e sources, 

Round Steps. 

High Street, 

Stoa-on-010-Wold, 

Gloucestershire 


More than just another takeover Why carrots are in a jam 


v 

% 


From Mr Peter Young. 

Sir, The sale of STC to 
Northern Telecom is more 
than just another takeover. tt 
marfcg the «*nd of an era in 
British, technology. From IflSl, 
when the first successful Brik 
was laid to France, Britain led 
file worid technically and com- 
mercially in undersea cables. 
Among other benefits, they 
helped to* make- London an 
fritwriqtto ral fhwwrial centre, 
cable becoming synonymous 
w ith ste rling on the money 


Needy a century and a half 
of wa H fwiai w accu- 

mulated in STC, which. In com- 
petition with the US, Japan 
and France, was still winning 
the Hop's share of the available 
world market in undersea 
cables. Now the company's 
shareholders will be making 
soime money white the nation 
Joses anot h e r means of wealth 

Peto Young, 

22 Kebk Close, 

Found EM, 

Crawley, Sussex • 


Dying convulsion of a regime 



From Sir Jin 
-Jh. yfflar’l _ 

(October Sft Mr Ha* is 
tted wfih "‘befog ahead of fab 
time in putting environmental 
polidro intoeffectr, but strict 
environmental controls were 
established before indepen- 
dence and were reinforced 

- under my presidency.' 

- A reduction in international 
aid. to Seychelles fa attributed 
to ita relatively high per raptta 
income. There is no mention of 
international agencies’ grow- 
ing rductanoe to aid govern- 
ments which persist in denying 
their people a democratic vote. 

The survey’s introductory 
article refers to the Seychelles 
Democratic Party’s victory in 
foe 1974 elections as “narrow". 
Zn feet, it won IS of foe 15 seats 
in tire legislature. Elsewhere, 
the article mentions the con- 
scription of children Mr 
isolation for. two years’ ideolog- 
ical brainwashing, as. if tt were 
analogous to Britain’s Youth 
Training Schema. In reality tt 
has more in common with 
Stalin's Young Communists 
and was set up with the help of 
the Cuban C ommunis t Party. 
And the statement that “Mr 
Seng's supporters staged a 
coup” in 1977 omits to add that 
it relied heavily on foreign sup- 
port, mainly from Tanzania. 

Morn Important' in the con- 
text of Inve stment is the sur- 
vey’s failure to draw at te nti on 
to the ritual breakdown of gov- 
ernment ffwandal a mt rri - and 
accounting, as disclosed by the 
audit report of December 19B& 
Anyone who has read, this 


report will be -left in doubt 
about iiw gawniteiB i »ww*y 
to produce meaningful figures 
of any kind, let alone acc u r at e 
econ om i c sta t istics. 

, Quite properly, the survey 
concentrates on the govern- 
ment's plans for econ omic 

hah a framework attractive to 
foreign investment and to pub- 
lish an investment code. But 
these plans are ltttie more than 
an expression of hope and the 
government’s record of 
achievement during its 13 
years in office Is left vague and 
for the most part nnqnantifled. 

Freedom of expression on 
Twirttoi issues is The 

press is rigidly controlled, tele- 
phones are tapped and the dis- 
tribution of material received 
by fex is a criminal offence. 
Dissidents have been harassed, 
imprisoned, maltreated, made 
to disappear and murdered. 
P ro p er ty is arbitrarily confis- 
cated. Soane 10 per cent of the 
population, inenufing most of 
me intelligentsia and many of 
Bend’s former s u pporters, have 
been forced into exile. The 
dead hand of the one-party 
state stultifies initia- 
tive and prevents economic 
growth. 

We are witnessing the dying 
convulsion of a discredited 
regime. When it is replaced by 
popular government, real 
investment and local enter- 
prise will be stimulated and 
Seychelles will prosper. 

James B. M a n c ham, 

85 Deodar Road, SW2S 


From Mr WJ*. Bowman. 

;7 S&, It is now quite ap parent - 
that the recent comings and 
goings of the Europe a n Com- 
munity's agricultural ministers 

had nothing to do with the 
reduction of subsidies to our 
farmers, or how they are to be 

flTTft w hl V rr m natartwl. 

tt was entirely to do with 
turning science on its head and 
reclassifying the noble carrot 
from a root to a fruit - much, 
no doubt, to foe delight of the 
Portuguese jam makers who 
use it for that purpose. 

Can we now expect that the 
j<mf of *te mint herb and the 
root of the beet win be shni- 


w 

lariy^tflgfohmltBd" because Ifr 
Baxter' df Speyjdde puts them 
in a jelly. Stott we boy our 
caoUflomn from a floris t in 
1992? Shall we p ay Brussel s a 
roy alty on sprouts grown in 
the UK? ‘ . . 

It is nonsense such as this 
that makes the mass of oar eft- 
izens wonder what on earth 
the bureaucrats of B r u sse ls are 
about 

WF. Bowman, 
chairman. 

Covent Garden Market 
AuGmrity, 

Covent Bouse, 

New Coo ent G arden 
Market, SW8 


The Hindu attitude to secularism. 


FromMrNJ.PateL 

Sir, I am c on cerned at foe 
level of inaccuracies in FT 
articles oii the current Indian 
crises. Terms such as “ftmda- 
mentalist" and “secularism* 
are used very loosely. Secular- 
ism in India exists because of 
tiie Hindu majority. It does not 
mean that minorities should 
have special rights at the 
expense of the majority. 

Hindos believe that all sub- 
jects should be equal and the 
m a jo ri t y of Hindus believe in 
equal op p o rtu nities and not in 
special rights. It is special 
n ghtu for various g ro u p s that 
are cansing present problems. 

It has been stated many 

tinwg that the TWndna wish tO 
baQd a temple In a place where 
a mosque stands. The mosque 


in question has been bufit on a 
site where Lard Barn’s t emp le 
stood for many hundreds of 
years before the building of the 
mosque. Surely the Hindus 
have a right to reclaim the 
sacred site and build a new 
temple on it. Many Moslem 
groups which have studied 
Indian history agree that, like 
the Ayodhya temple, thou- 
sands of temples throughout 
India were destroyed by the 
Mogul invaders and replaced 
by mosques. 

Surely every true Kudu has 
a right and a duty to see these 
sacred places restored to their 
original glory to the sake of a 
better India and a better worid. 
NJ. Patel, 

345 Bearwood Rood, 

Smethwick, West Midlands. 


Eastern Europe’s economies: a relevant analysis and prescriptions 

Fmm humanitarian assistance, its creditworthiness. To uro- to those countries suet 


From Mr Terence BtqgfnsMP. 

Sir, Your editorial comment 
(“How best to aid eastern 
Europe, 1 * November 7) makes 
several points which woe fore- 
shadowed in foe seventh repot 
of the Treasury aad Civfl Ser- 
vice Committee on interna- 
tional m oneta ry arrangements: 
ea s tern Europe, published on 
July 24. In that report, we con- 

i ridered the prospects for east- 
era Europe's emerging econo- 
mies and the role of the official 
sector in proriding assistance. 

The report argues that any 
general balance of payments 
support which would be 
needed for eastera Europe is 
more appropriately arranged 
hy totowaftemfll financial taStl- 
tntkms, such as the Interna- 
tional Monetary Fund. From 
foe evidence we gathered dur- 
ing the course of this inquiry 
(and a pre vious inquiry into 
Third Worid debt}, tt is dear 
that tbs private sector Is ill- 
suited for this purpose. 

The onus Is dearly on indi- 

ii victual governments of eastern 
i v Europe to reform their econo- 
•* foies. But western govern- 
ments 'have an i mp o rt a nt part 
to play in assisting foe process. 
We conclude that apart foam 


h umanitarian assistance, 

financial support Should be 

concentrated where the eco- 
nomic str u c ture is likely to 
enable those re sour c es to be 
' used productively, hi this con- 
text, we supported the estab- 
lishment of the European Bank 
for Reconstruction and Devel- 

r ent and also an increase in 
capital of foe International 
Finance CKporetioo. 

Uke your editorial, we urged 
western governments to 
address the issue of debt repay- 
ment In the care of Polan d we 
recommended “that the [UK] 
government propose to the 
gover nm ents with substantial 
holdings of FaHsh debt that foe 
rf trims on P oland be reduced 
by at least 50 per cent and that 
the remahdng debt be frozen at 
foe present level' without far- 
ther interest being added for a 
period of five years”. Although 
the government is reluctant to 
malm Poland a special case, I 
note that the chancellor has 
put forward a similar proposal 
to the poorest countries - the 
gocaUed Trtmriad terms. 

The committee noted that 
Hungary was not seeking debt 
relief because this might 
undermine efforts to preserve 


its creditworthiness. To pro- 
vide some other form of sup- 
port, we sugge st ed that “one 
means ot assisting the Hungar- 
ian economy without resorting 
to debt relief, which might 
affect H un gar y’s credit stand- 
ing, is etpauslon of trade". We 
also recognised that “because 
of the frailty and uncompetttiv- 
ffMK of some of its iiufarttfru , 
it is unlikely that Hungary 
could stand a full free trade 
regime in the near tom* bid 
accepted that there might be 
“the need for transitional 
restrictions on trade so that 
foe east European economies 
can develop, hi order that any 
M i arrangements can be lim- 
ited In scope and duration, we 
would support the negotiation 
of specific asymmetrical 
arrangements by. the European 
Community". Some progress 
has -already been tnario in that 
direction. 

Uke you, the committee was 
concerned with agricultural 
trade. We stated that “we con- 
sider liberalisation of agricul- 
tural trade with the EC - 
which is long overdue - would 
be particularly helpful to the 
adjustment efforts of eastern 
European countries, especially 


to those countries such as 
Hungary where agricultural 
exports account for a substan- 
tial proportion of export 
trade”. Perhaps the progress 
slowly being made in the Uru- 
guay Bound will go some way 
towards this. 

In conrinshm, we noted that 
“opportunities for private 
Investment will grow. The 
foture for eastern Europe ftes 

in ttcMeviiig the degree of eco- 
nomic integration already 
achieved in the western worid. 
ff that process of Integration, 
assisted by western govern- 
ments by all of the means 
available, is successful, the 
espHwanw of foe emBonfee of 

eastern Europe shtndd provide 
a Anther spur to the 
ment and growth of the 


Despite the fast-changing 
picture in eastern Europe, foe 
Treasury Committee’s analysis 
»nii presc ripti ons r™»i» rele- 
vant to the problems outlined 
in your editorial. 

Terence Higgins, 
chairman, 

Treasury and Civil Sendee 
C ommit tee, 

House of Commons, 

We stm inster, SW1 


T ravel can be < 

and enlightening, 
recent round has pro- 
duced one basic conclusion; 
that, in the matter of the Gulf, 
London is, relatively, & war 
city, Washington is not. 

This is an observation, not a 
judgment. It does not imply 
that Mrs Thatcher ts right to 
appear the Warrior Queen and 
George Bush wrong as the 
Great Brnrivocte, or vice 
versa, ft does not suggest that 
B ritain understands the 
and principles in the Gulf bet- 
ter, or worse, than does foe US, 
war that there are deep hidden 
divisions between the two gov- 
ernments Which have cooper- 
ated most rlmaoly In the tQteT- 

natimal effort to gat Iraq out 
of Kuwait Finally, it does not 
mpan tha t opinions in both 
cqwrfrl i*** ere static. 

' What it does mean is that in 
trying to assess whether there 
win be war in the Gulf - not 
whether there should he - it is 
to consider the 


FOREIGN AFFAIRS 


Not exactly 
beating the 
drums of war 

Jurek Martin observes 
differences between Washington 
and London over the Gulf 


important 
vailing nu 


_ moods and l 
in the respective capitals. Deci- 
sions as fundamental as war 
and peace have to take into 
«wnitwt any number of factors 
- military, diplomatic, geopo- 
litical. But they meat also 
Include that often intangible 
but always critical factor the 
public and political mood. And, 
in that respect, London is, at 
present, more publicly and 
pnHtteally geared to war than 
fa Washington. 

TMs s ens e permeates public 
and private debate here. It 
takes most of its cues from the 
p rfina m i w iirfif r but there fa not 
much mainstream poUHmi dis- 
sent on either side of the 

yTrwTco The wwitia {print 

electronic) fa suffused with it. 
Back in August I recall Lord 
Callaghan soundly berating a 
TV int e rviewer because all the 
questions put to) W "1 pnm m n iwd 
the certainty of war. This level 
of Intensity has not decBned 
m uch «fnct» Count the number 
of pictures of tanks, aircraft 
and men in ""tfnrm in your 
daily newspaper, or on your 
evening television news. Bead 
Peregrine Warsfoocne, if you 
Hmnrt stand the more »rii» 
vocabulary of The Son. 

O pinion is not nru ml mo n y , ot 
course. Cardinal Hume’s letter 
to The Times is w i wpia of 
qualified dissent, as. in a differ- 
ent toy, was Edward Heath’s 
miwrirm to Baghdad and ttwn 


thing about a week in Wash- 

X n last month was that 
nm» nrominent ndfe fig- 
ure - the Democratic con- 
gressman Stephen Solon ot 
New York — said an car off the 
record that he thought that 
war was Inevitable. But he 

that he ihnq gfrt it 

could be a “fang t ime 
Nobody Interviewed knew erf 
the existence of a “war party” 
in Washington, though one 

^MWanlrfng m a mhor of foe 

National Security Council is 
suspected of congenital belli- 
cose tendencies. The only uni- 
versal qualification was that 
Iraq could provoke a mnrnet 
by some additional egregious 
act of violence, hut even that. 


the Gulf much cm its mind. The 
fact that two-thirds did not 
p rwfa p thrfr at all 

reflects not only disenchant- 
ment with politicians in gen- 
er al but a lso the lack of a sense 
ot urgency that war fa around 
the corner. The plight of Amer- 
ican hostages fa receiving noth- 
ing like the attention devoted 
to the British in Iraq and 
Kuwait; 1980, the yellow 
ribbons are not on every tree. 

There is a budding anti-war 
movement in the US but it 
remains relatively inchoate 
and contains some unlikely 
bedfellows. Those on the left - 
some an the right — con- 
sider that American troops are 
in the Gulf solely in the inter- 


Decisions as fundamental as war and peace 
most also inchide die public and political 
mood. And, in that respect, London is, 
at present, more publicly and politically 
geared to war than is Washington 


fanned by Tony Benn »nri 
Bende Grant The considered 
e ditorial opinions of some 
newspapers also counsel cau- 
tion. But the cardinal’s inter- 
vention, in particular, 
appeared more a response to 
Ms perception that the “moral” 
case for war, and hence its ex 
ante justification, had already 
been made and generally 
accepted. 

Za juxtepasitiau, the curious 


g i wi m Saddam’s <-*»nn y re cord 
«hv» fo e invasion of Kuwait, 
was tuc r«M sing l y being dfe- 

ffifralTlTPn 

Mrs Thatcher has, in her 
way, prep are d Britain fear war, 
wMMrfjy by foe imfenkhh force 
of argument, as in the Queens 
Speech debate last week. But 
President Bush has not yet 
seriously attempted — and, if 
he tbinkn he to*, he cert a inly 
has not succeeded - In a com- 
parable effort in the US. 

The midterm Bigrtima last 
week constituted an opportu- 
nity far such an exercise, if the 
will was there. But Mr Bush's 
off-the-cuff toughness (“I’ve 
imd tt up to here with Saddam 
Hussein") hardly arnnnnt to 
policy statements or to the 
Roosevrttian use of the office 
of the presidency as a “bully 
pcljdt" from which to inspire 
foe rat i onal mn g r pg aHim 

Nor does tt appear that the 

Amorlftw i plo rfnw >fa > gfaj ^ 


ests of the oil in dustr y, which 
does not constifazte-a popular 
cause. Others on the isolation- 
ist right simply wnruriflgr foa 

Gulf to be none of America's 
business. The absence of demo- 
cratic values throughout the 
region also troubles many 
Americana. 

Influential newspapers are 
not exactly beating the war 
drums. The New York Times, 
while agreeing that Axes can- 
not be ruled out, argues that 
“to trakg foe Tn f l Ua ry Option 
folly credible to Iraq, President 
Bush bra to Start making bfa 
case for force at home". The 
Waill Street Journal also finds 
US aims in tike Gulf indistinct, 
ft concludes, by its usual mns- 
«iiar standards aimnat reluc- 
tantly, that since Sailiiam fa a 
“pirate” someone should stop 
bW “If you ask why tt should 
be the Americans, the answer 
fa that the Americana are the 
only <mfla who can.” 


Prior to its dissolution before 
the elections. Congress was 
c on cerned about handing Mr 
•pnab a blank cheque in the 
Gulf, but not the point of 
dpiyawdiny that he declare 
war, as a legal prelude for 
opening hostilities. Sensible, 

knowledgeable congressmen, 
like Mr Saiaxz and Lee HamC- 
ton from Indiana, said last 
m o nt h they would-be content 
with some form of consultative 
mechanism during tbs recess 
to ensure that Congress fa kept 

I rt f nriHwI . 

Last week, Senator Clai- 
borne Pell put the case for ram- 
sent and consultation rather 
more insistently. “The presi- 
dent would be badly advised to 
go to war without a dear, poor 
expression of congressional 
support* Though It could 
always be recalled, tt is worth 
rememb ering *bnt Congress is 
not dne back in sessi on until 
the second half of January. 

tt foe US decides it fa going 
to fight — and we must never 
forget that the will be 

made in Washington, nowhere 
else - it Is unlikely to 
nrynrgwpA tt fax advance to all 
awrf s undr y. le a st of all to The 
Sunday Times. But Washing- 
ton fa always a city of leaks 
and moods, especially when 
the administration and Con- 
gress are pq *«"Miiny at odds. . 
Neither the l«»«k« nor the mood 
are at present of the blood- 
curdling variety. 

Sending more troops and 
tanks to the Gulf and Mr 
James Baker’s Twimdim to the 
Middle East, Moscow and 
Europe can be interpreted vari- 
ously. Zt was interesting; to say 
the least, that, the spin 
firmariwii by administration 
officials to the beefing up of 
the military presence was that 
it did not make war mare 
likely. We may, on tins side of 

the Atlantic, instantly suspect 

disinformation, or distogenu- 
ousness, or both, but it is 
indeed possible that the prime 
purpose was no more than to 
make the military option credi- 
ble to SaiMawi pnawfai. Obtain- 
ing farther authorisation for 
the use of force from the 
United Nations - surely, in 
any event, desirable - maybe 
designed to serve the same 
end, rather than to he the nec- 
essary precursor to conflict 

ft dll depends on the glasses 
through which the analytical 
eye peers. From a Washington 
vantage point, the real Ameri- 
can debate on the Gulf fa only 
now about to be engaged, ft 
may lead to the same anrcta- 
sions already embedded in 
London. But, because this 
would be primarily an Ameri- 
can war, this cannot be taken 
for granted. For this reason, it 
would not be wise to bet on 
war by Thanksgiving or Christ- 
mas, or even by Ramadan. 
Easter or the Fourth of July. 
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Our strong base in the home 
market facilitates your worldwide 
operations. What distinguishes us 
from other banks is that we have 
twice the resources. As a large inter- 
national commercial bank in our 
own right, we are represented in the 
world's key business centers and, as 
the central institution of Germany's 
co-operative banking system, we 
operate on the broad basis through a 
network of 3,000 local “Volksbanken" 
and "Raiffeiseribanken”. Europe's 
most extensive branch network. 


That’s why you will find our 
strength wherever your international 
operations require it in the best co- 
operative tradition, we uncompromis- 
ingfy put both our global resources 
and our strong position in the home 
market at your service: We put your 
ideas into perspective. 

OG BANK London Branch, 10 
Aldersgale Street, London EC1A 4XX, 
England, Telephone (71) 7266791, 
Telex 8 86 647, Telefax (71) 5 88 47 63.. 

DG INVESTMENT BANK Ltd, 10 
Aldersgale Street London EC1A4XX, 


England, Telephone (71) 6000539, 
Telex 91495a Telefax (71) 5884763. 

Head Office: DG BANK, Am Platz 
der Republik, RO. Box 100651, 
D-6000 Frankfurt am Main 1, Tei. (69) 
7447-01, Telex 412291, Telefax (69) 
7447-1685. 

Offices in: New York, Los An- 
geles, Atlanta, Rio de Janeiro, 
Hong Kong, Singapore, Tokyo, 
Kuala Lumpur, Amsterdam, Luxem- 
bourg, Paris, Zurich, Geneva, 
Monte Carlo, Moscow, Budapest 
Bucharest 
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EC attacks US for dismissing farm cuts plan 


By Tim Dickson in Brussels 

THE European Community 
said yesterday that its propos- 
als to cut farm supports by 30 
per cent had been unfairly dis- 
missed by its trading partners 
in the General Agreement on 
Tariffs and Trade (Gatt). 

Speaking after the rejection 
of the EC offer by the US and 
other farm exporting countries 
had brought the entire Uru- 
guay round of multilateral 
trade negotiations to the verge 
of collapse, Mr Ray MacSharry, 
EC farm commissioner. 


suggested Washington's alter- 
native offer to cut domestic 
farm subsidies by 75 per cent 
was not as radical as it 
appeared. He gave no hint of 
further concessions in the 
Community's position but 
repeatedly stressed his willing- 
ness to negotiate over the next 
few weeks at the Gatt in 
Geneva. 

The impasse over farm subsi- 
dies is expected to loom large 
at high-level meetings in both 
Washington and. Brussels over 


the next week. Mr Jacques 
Debra, EC Commission presi- 
dent, and Mr Giolio Andreotti, 
Italy’s prime minister, are due 
to meet US President George 
Bush in Washington today. 
Top US government officials 
including Mr James Baker, sec- 
retary of state, Mr Nicholas 
Brady, treasury secretary, and 
Mrs Carla Hills, trade represen- 
tative, are due to to meet their 
EC Commission counterparts 
in Brussels on Friday. 

Mr MacSharry's attack 


ahead of those meetings was a 
clear attempt to wrest back the 
propaganda initiative from the 
US, whose apparent offer of 
deep cuts in subsidies has been 
unfavourably compared with 
that of the EC. 

He warned of drawing "erro- 
neous conclusions” about the 
two offers and said he was con- 
fident that during negotiations 
"It will emerge that for the 
period 1991 to 1996 the US and 
EC offers as regards the overall 
annual reductions in internal 


support win prove to be simi- 
lar. 

Differences in calculating 
the production base for the 
cuts in support were signifi- 
cant when it came to working 
out the final impart as were 
the different starting points. 
The EC's offer covers the 
period 1986 to 1996, while that 
of the US cafis for the cuts to 
be implemented between now 
and the end of the century. 
Hills Joins Yeutter hi bid to 
avert collapse of talks. Page 4 


Hungry Leningrad forges a new destiny 

Leyla Boulton looks at the daunting obstacles facing a radical city council 


L eningrad, the cradle 
of the Bolshevik revolu- 
tion, is literally crumbl- 
ing away while the economic 
and political system inherited 
from seven decades of commu- 
nism collapses across the 
Soviet Union. 

But now the old imperial 
capital, with its sadly 
neglected, decaying palaces, 
wants to resume its old role as 
Russia's "window on the west” 

nearly 200 years after Peter the 
Great built the city. 

A new radical city council 
plans to implement fast-trade 
market reforms as soon as pos- 
sible and to set up a free eco- 
nomic zone with tax benefits 
for foreign investors. The idea 
is to modernise the city's ailing 
economy with foreign capital 
and raise local inhabitants’ 
standard of living at the same 
time. An armoured car labelled 
"Enemy of Foreign Capital” 
stands In front of the city's 
Lenin Museum as an ironic 
souvenir of past ideals. 

Councillors even want to 
restore the city's old name of 
St Petersburg although that 
detail, according to mayor Mr 
Anatoly Sobchak, will have to 
wait Tmfrfi n» economic crisis 
is brought under controL 
"We cant mess around with 
name changes when the city is 
in such a dire economic situa- 
tion," Mr Sobchak said in an 
interview in a grand office 
which once belonged to Tsar 
Alexander IL "Meat or bread 
won't appear if we rename the 
city." 

The crisis atmosphere in 
Leningrad is akin to 1917 when 
Lealln launched the (heat Octo- 
ber Revolution and declared 
war on capitalism. In 1990, 
however, the roles are 
reversed. The Communists 
have been swept out of the 
Leningrad soviet (council). 

Their successors, united only 
by their anti-communism, are 
still struggling to take control 
of the city's destiny. 

The immediate priority of 
city councillors who wander 
around the splendid 19th cen- 
tury Mariinsky Palace in badly 
cut Soviet suits is to see the 
city through the winter. 

Rationing of basic foodstuffs 
is to go hand in hand, say the 
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Tony Andrews 

Smokestacks over the Neva. Leningrad industry, much of which produces defence goods, is crumbling - like the city Itself 


Leningrad radicals, with rapid 
market reforms initially featur- 
ing the privatisation of 74 food 
shops and the creation cf a free 
economic zone. Details of these 
plans have yet to be finalised, 
although some long-awaited 
decisions may emerge from a 
full session of Lensoviet depu- 
ties this week. 

There are also plans to set 
up commodities and securities 
fnrrharrgr*' although these tOO 
have yet to materialise. 

Mr Anatoly Chubais, a 
senior council official responsi- 
ble for economic reform, says 
that Leningrad would rather 
move in step with the rest of 
the country but that it may 
have no choice but to go it 
alone. 

He says that If for example 
union authorities foil to take 
tough measures to stabilise the 
rouble, Leningrad may try to 
introduce what he called “qua- 
si-money" - in other words, a 
system of paying part of inhab- 
itants’ salaries in goods, rather 
than casta. Whe asked where 
he will get the goods from, he 
says that goods are always 
available outride the state sys- 
tem. 

“Leningrad is one of the 
most developed and advanced 
regions in the country,” 
explains Mr Chubais. "A mar- 
ket economy means more to 


the Leningrader than it does to 
a Siberian peasant” 

He adds that Leningrad's 
favourable geographical posi- 
tion near the country's western 
border will become even more 
of an asset if the neighbouring 
Baltic republics - which have 
taken over as the most wester- 
nised part of the Soviet Union 
- secede. 

Leningrad has already 
applied for the status of a 
republic in order to organise 
its own taxes, customs and 
business formalities within the 
new free economic zone. The 
city sometimes called the 
"Venice 'Cf the north" has enor- 
mous potential for expanding 
its tourist Industry with the 
h£Lp of foreign In vest ment. 

Mr Sobchak, a 53-year-old 
former law professor who is 
the country’s second most pop- 
ular politician, also talks of 
plans to develop Leningrad's 
port 

Last week, the council’s lead- 
ership decided to set up the 
city’s own airline, Len Aero, 
with the ultimate goal cf build- 
ing an international airport 

But there are daunting 
obstacles if Leningrad’s 
dreams are to get off the 
ground, even if it does obtain 
the rights of a city-state, as Mr 
Sobchak expects it will by the 
end of the year. The city 


administration is weak and 
divided and the local economy 
is still heavily dependant on 
central authorities in Moscow. 
With 75 per cent of Lenin- 

§ rad’s industrial capacity 
evoted to centrally run 

defence output, the privatisa- 
tion of factories will be an 
empty slogan until they are 
converted to civilian uses. 

Mr Pyotr Semenenko, the 
director-general of the Kirov 
plant which produced tanks 
until January, says he has held 
talks with Volkswagen, Ford 
and General Motors on switch- 
ing to car-manufacturing. 

Mr Semenenko hopes to con- 
clude an agreement with one of 
the companies to manufacture 
its cars in Leningrad. But, he 
says, any deal will have to wait 
until the central government 
comes up with precise legisla- 
tion for converting state-owned 
enterprises into joint-stock 
companies. 

The Russian republic’s still 
unresolved struggle with the 
Kremlin over who controls 
resources In the Russian feder- 
ation injects a further element 
of confusion into Leningrad's 
bid to become its own master. 

"We are in the absurd situa- 
tion where Russia has declared 
sovereignty over all resources 
on Its territory hot the Soviet 
Defence Ministry is still our 


master,” Mr Semenenko said in 
an recent interview. 

Mr Sobchak, who returned 
from the US last week, says 
western companies are inter- 
ested in the idea of a free 
enterprise zone but want more 
protection for their invest- 
ment 

“We wfil create a guarantee 
fund for foreign investors in 
the zone but we are also asking 
foreign governments to guar- 
antee their companies' invest- 
ments in the Soviet economy 
as a way of helping us," he 
says. 

The city already hosts 120 
joint ventures with foreign 
companies. 

But apart from the nervous- 
ness which investors may feel 
about the Soviet Union in gen- 
eral, Leningrad is hurting its 
own cause by slow decision- 
making. 

Mr Sobchak , who left the 
Communist party shortly after 
his election in June, says bis 
work is being hampered by a 
large and unwieldy council of 
400 - "Leningrad does not 
need more than 50 to 75 coun- 
cillors". 

While Ids opponents accuse 
him of arrogance and dictato- 
rial behaviour, Mr Sobchak 
says they are “neo-Bolsheviks" 
who lack political experience. 


Britain expels Iraqi diplomat 
in reply to Baghdad expulsion 


Howe to attack Thatcher 


By Robert Mauthner in London and David Buchan in Brussels 


BRITAIN has expelled an Iraqi 
diplomat in retaliation for the 
expulsion by Iraq of a Second 
Secretary at the British 
Embassy in Baghdad, the For- 
eign Office announced in Lon- 
don yesterday. 

Mr James Tansley, a press 
attach^ at the Bagdhad 
embassy, was told last Friday 
that he had 10 days to leave 
Iraq. In response, Britain has 
ordered a Second Secretary at 
the Iraqi Embassy In London, 
Mr Wajdi Maffan, to leave the 
the country within a similar 
period. 

The Iraq authorities accused 


Mr Tansley of making remarks 
about Iraqi President Saddam 
Hussein while addressing a 
crowd, which they considered 
to be "inappropriate to that 
job", the Foreign Office said. 

The Iraqi Ambassador to 
Britain. Mr Azmi Shafiq al-Sa- 
Hhi was summoned to the For- 
eign Office on Saturday and 
told that the expulsion of Mr 
Tansley was “unwarranted". 

This is the first tlt-for-tat 
expulsion of diplomats from 
the two countries since Britain 
ordered the Iraqi military 
attache and his staff to leave 
the UK in September. 


That expulsion, matched by 
the Iraqis, was in response to 
the violation of the French 
Embassy in Kuwait by Iraqi 
troops. 

Meanwhile, the European 
Community yesterday set in 
train a broad diplomatic offen- 
sive to win the release of the 
remaining 4,000 western hos- 
tages in Iraq. 

At a meeting in Brussels EC 
foreign ministers urged the 
Maghreb states to press Iraq to 
allow UN represe nt a tive s into 
the country to negotiate the 
release of the hostages. 


Continued from page 1 
of her policy. 

Instead, he will argue that 
her implacable hostility to a 
single European currency risks 
consigning Britain to the slow 
lane of a two-speed Europe. 

Sir Geoffrey opposes the 
blueprint of Mr Jacques Delore 
for a single currency and cen- 
tral bank, hut he will indicate 
that he believes that Mrs 
Thatcher’s threat to veto the 
whole project is equally mis- 
guided. 

Mrs Thatcher's threat after 
the Rome snnunit to “veto” the 
plans of the 11 other European 
Community states is said to 
have convinced him that care- 
fully worked out compromises 
on Europe within the cabinet 
cannot withstand her innate 
hostility. 


In a speech expected to last 
little more than 10 minutes but 
to captivate Westminister, he 
is expected to agree with Mr 
Nigel Lawson, the former chan- 
cellor, that much of the econ- 
omy’s present troubles can be 
traced to Mrs Thatcher’s 
refusal for many years to take 
sterling into the EMS exchange 
rate mechanism. 

Sir Geoffrey has received 
numerous approaches in recent 
days from opponents of Mrs 
Thatcher urging him to chal- 
lenge her for the leadership. 

His own assessment, how- 
ever, is said to be that while be 
might seriously "wound" the 
prime minister in the first 
round of any voting contest, he 
would have little hope of win- 
ning In any subsequent 
rounds. 


Brazil set to soften debt terms Uncertainties hit sterling 


By Christina Lamb in Rio de Janeiro 


BRAZIL is expected to present 
a more flexible proposal to the 
country’s creditor banks at the 
end of week in order to 
hasten approval of a S2bn 
standby Item, from the Interna- 
tional Monetary Fund. 

Mr Jorio Dauster, Brazil’s 
chief debt negotiator, met Ms 
Zefia Cardoso, economy minis- 
ter and Mr Ibahim Erls, the 
central bank governor, yester- 
day in Brasilia to agree a new 
proposal for the renegotiation 
of its $60bn commercial debt 
Brazil's original proposal last 
month to convert its debt into 
long-term bonds was rejected 
by the creditor banks. 


The new proposal will not be 
announced until it has been 
approved by President Fer- 
nando Collor who returns from 
Japan on Thursday. But yester- 
day an Economy Ministry offi- 
cial said: “There is little doubt 
that the new proposal will be 
more flexible and involve the 
payment of some arrears." 

At the first two rounds of 
negotiations, Brazil insisted it 
would pay none of the $abn 
arrears this year and would be 
able to pay no more than 
Sl.lbn in interest next year. 
However, the creditor banks 
last week submitted a counter 
proposal asking Brazil to first 


pay a third of the <i n tB bm ding 
arrears before a renegotiation 
could be agreed. 

Although Brazil’s foreign 
reserves currently stand at 
more than OQbn, it insists it 
cannot pay the $2.5bn the 
banks are demanding. 

Brazil’s refusal is delaying 
approval of a S2bn loan from 
tne International Monetary 
Fund-Mr Michel Camdessus, 
managing director of the IMF, 
told the Brazilians he would 
not progress the loan applica- 
tion unless and until it was felt 
they were making progress 
with their commercial bank 
arrears. 


Continued from Page I 
within the exchange rate 
mechanism. It closed last 
night at DM2.9050 and at 
SL9625 against a very weak 
dollar. 

The authorities are commit- 
ted to sup po rti ng sterling - ei- 
ther by intervention on the 
foreign e xchanges or by rais- 
ing Interest rates - to make 
sure it does not fell below 
agreed limits against other 
cur re n cies. 

This means they may have 
to raise interest rates at a time 
when anecdotal evidence and 
economic Indicators - such as 
industry surveys and yester- 
day's retail sales figures - all 
point to a recession and the 


need for an earing of monetary 
policy instead. 

Mr Roger Bootle, of Midland 
Montagu, the Investment 
house, said: "This Is the night- 
mare scenario of being In the 
ERM for the government and 
the markets. The domestic 
economy is In deep recession, 
but the government cannot 
make the appropriate Interest 
rate cuts because of Its ERM 
commitments. " 

London's cu rre ncy markets 
were most unsettled by the 
prospect of a leadership chal- 
lenge. Government gilt-edged 
securities showed little reac- 
tion and the FT-SE 100 share 
index closed 11.3 higher at 
2*05L9. 


WORLDWIDE WEATHER 
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Racal’s clumsy 

somersault 


The state of the Tory party 
may have left equities 
unmoved yesterday, but ster- 
ling's close of DM2.905 was the 
lowest since July. Fortunately, 
peseta weakness means ster- 
ling's floor is now equivalent 
to DM2L85, having been as high 
as DM2J90 in the past week. 
But it is risky territory, leader- 
ship contest or no. 

Racal 

Come back kfiflicom, all is 
forgiven. more than two 
years after Racal lobbied long 
and hard for City support 
against Millicom’s proposal 
that Racal give Vodafone to Us 
shareholders rather than make 
them pay for it, Racal is pro- 
posing to do just that. 
Although Millicom’s proposal 
made excellent sense, manage- 
ment knew better. It won over 
supine institutions with seduc- 
tive stories of channelling the 
huge Vodafone profits into 
fresh growth areas of the Racal 
business which had been 
starved of cash. It never 
sounded totally convincing; 
but then neither does yester- 
day *s surprise announcement 
that the same management is 
now abandoning its previous 
strategy and proposing to 
break the company into tittle 


Racal 

Share price relatfvo to 
FT-A Al-Share Index 
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It is hard to believe it comes 
as news even to Racal Elec- 
tronics’ rather Inbred board 
that its shares are never going 
to reflect properly the value of 
its 80 per cent stake in Racal 
Telecom. The problem is 
shared with the skes of Cable 
and Wireless, Pentland and 
Charter, to but a few. 

And if it is a defensive move, it 
achieves little. When Racal 
announced the sale of 20 per 
cent of Vodafone, its shares 
jumped by 30 per cent in a day. 
Yesterday they rose by less 
than 10 per emit; and by pro- 
posing a management buyout 
of the unattrac ti v e electrical 
businesses. Racal is removing 
one of its main defences. 

The recent record of 
attempted buyouts of FT-SE 
stocks is not encouraging and 
the lack of financial detail 
smacks of desperation. One 
possible explanation, sup- 
ported by yesterday’s rise m 
the Racal Telecom share price, 
is that is c onvin ced that 
a hid is in. the offing and wants 
to get its share price higher 
before the battle begins. 

BOC Group 

The dip in BOC’s share price 
yesterday in response to Its 
final results shows the risk of 
forecasting dividends in a time 
at recession. But if the market 


1970 75 80 85 90 


finds the prospect of a seven 
per cent rise in the current 
year disappointing, it may 
think differently six months 
from now. Indeed, as the out- 
look for dividends generally 
gets murkier, the more BOC’s 
explicit promise should be 
worth to ns share price. 

Not that warning s fo the cur- 
rent year will be other than 
flat. Given the strength of ster- 
ling and BOCs rising tax rate, 
an Increase in pre-tax profits of 
some eight per cent in local 
currency would be needed to 
hold stated earnings 
unchanged. As for the prom- 
ised flotation of the healthcare 
business, that now fades into 
1992 at tire earliest; even then, 
it will depend on BOC finding 
a suitable business with which 
to merge it But the gases busi- 
ness goes on as ever, the expec- 
tation being at least main- 
tained volume this year and 
higher margins due to past 
capital expenditure. 

At 4S2p, BOC is on the aver- 
age market rating yield. 
This seems only due recogni- 
tion of the durability which 
makes it almost unique among 
the veterans of iwt«V heavy 
industry. In the past 25 years 
IGL hag Mm against the UK 
equity wiarkwt by 60 per cent, 
BICC by 74 per cent and GKN 
by 62 per cent BOC has pro- 
duced an 11 per cent rise. 

British Steel 

The health warnings scat- 
tered all over British Steel's 
privatisation prospectus in 
1988 look more apposite all the 
time. Until the Gulf crisis, it 
seemed to many that the com- 
p any might just squeeze 
through the current steel 
industry downturn with its 
£450m annual capital budget 
unscathed and with dividends 
smoothly rising ahead of infla- 
tion. After yesterday's inter- 
ims, showing earnings per 
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NewAFTN 
system for Malta 

The Department of Civil Avia- 
tion in Malta is to replace its 
semi-automatic message 
switching facility with a new 
automatic Aeronautical Fixed 
'telecommunications Network 
(AFTN) system from Ferranti 
International. 

The new system will enable 
the Department of Aviation to 
handle noons messages more 
efficiently and accurately, 
helping airport schedules to be 
met and improving the effi- 
ciency of handling the ever 
increasing number of flights 
entering and leaving Malta. 
The centre processes an aver- 
age of 200 (tights daily — some 


age of 200 flightB daily — some 
70 of which land and depart 
from Luqa International Air- 
port . The AFTN will connect 
into the international AFTN 
ne tw ork, with links to the 
national aviation organisa- 
tions in Rome, Libya and 
TUnisia. As the system- is 
automatic, all messages will 

be relayed immediately, with 
minimum h uman interven- 
tion. 

The AFTN is a private interna- 
tional network used and oper- 
ated by the national aviation 
authorities throughout the 
world, working to standards 
laid down by the International 
Civil Aviation Organisation 
(ICAO). 

The switching centres which 
make up the backbone of this 
network receive, process, store 
and forward messages between 
user organisations, air traffic 
control and airlines world- 
wide. The information trans- 
mitted over the network sup- 
ports the ever increasing move- 
ments in air traffic and 
includes meteorological data 
and status reports on naviga- 
tional, aids and airfield 
facilities. 


First RANGER system 


The first stage of a Ferranti 
RANGER Energy Manage- 
ment System (EMS) has been 
shipped to its final destina- 
tion - the City of Colorado 
Springs (CCS). 

Tne municipally-owned CCS 
electric utility supplies 
144,000 customers over an 
area of 494 square miles. 
Because Colorado Springe is 
home to numerous high-tech 
industries who require reli- 
able, stable power, the utility 
places great emphasis on dis- 
tribution reliability. The Fer- 
ranti RANGER system is rec- 


ognised as the right solution 
to meet this need. 

Several features of the 
RANGER system prompted 
CCS to place the contract with 
Ferranti. The system «*n eas- 
ily meet their long term 
expansion needs * with a 
minimum of future software 
and hardware changes. 

When finally operational in 
January 1991, toe utility com- 
pany will have one of the best 
monitored and controlled dis- 
tribution systems in the 
world. 


A further offshore 
satcom to Shell UK.... 


Ferranti International is to 
provide a second satellite 
communications ter minal on 
an offshore production plat- 
form to Shell UK Exploration 
and Production. 

As turnkey contractor, Fer- 
ranti will supply, install and 
commission a satellite earth 
station on the new Shell/Esso 
production platform sched- 
uled to become operational in 
mid 1992. 

The Gannet platform will 
serve four oil and gas fields 
located in the central North 


Sea approximately 1 12 miles 
off the Scottish coast. The 
communications * package 
will provide both voice 
data links via the Eutelsat 
ECS/SMS service into the 
BTI Bridge of Don Earth Sta- 
tion near Aberdeen. 

This latest contract follows 
the successful commissioning 
of a similar satellite com- 
munications terminal for the 
Shell /Esso Kittiwake plat- 
form which became opera- 
tional during the hook-up 
phase at the end of May. 


....and two more 
to Occidental Petroleum 


Off-platform satellite com- 
munications systems are to 
be supplied by Ferranti Inter- 
national to Occidental Pet- 
roleum (Caledonia) Limited 
for two new oil and gas pro- 
duction platforms in the 
North Sea. 

As turnkey contractor, Fer- 


ranti wifi supply, install and 
commission a satellite earth 
terminal on the Piper *B' pLat- 
Sgi"** wll be located 
r® north east of Aber- 

<teen and another on the plan- 
‘A’ platform, 
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share down 28 per cent, such 
hopes look sadly misplaced. 
With its net cash now only 
sg oflm , the compa ny so u has 
of capital Investment id 
do this year and a bill of per- 
haps sioom lor its stake in 
Spain’s Aristndn. It win face a 
£180m dividend cost If the 9 per 
cent interim increase out is 
repeated at the final stage: 
something which the company 
carefully did not forecast ye& 
terday. . 

By cracking down on work- 
ing capital, British Steel is 
doing tne best it can to keep 
the cash flow coming. But the 
operating' fundamentals seem 
poor. Pricing has so fer . suf- 
fered severely in only two 
product areas - plates and 
sections, and stainless - while 
continental European demand 
is only just coming under pres- 
sure. Hence, as Europe softens, 
there is still scope farthings to 
get much worse. The present 
share price of 120p is bas ed o n 
a running yield of 9.4 p ar ce nt; 
but this may not adequately 
discount the risk of a dividend 
cut 

BET 

Companies which claim their 
eaming a are recession-resifl- 
tant had better be careful In a 
recession. Judging by its dis- 
mal Interim results, BET was 
caught surprisingly short by 
the speed of the summer down- 
turn and has since struggled to 
put the brakes on its capital 
expenditure. Its slow response 
to the wiles of small company 
debtors looks equally leaden- 
footed. So although the core 
businesses appear to have per - 
formed well enough in the UK, 
bringing in around two-thirds 
of opmating profits, it requires 
a leap of faith to see any large 
improvement in the second 
ham 

Take, for example, the way 
interest cover has collapsed. 
Add bade the gross, preference 
dividend and cover has fallen 
from around 5 times for' the 
last fun year to just over a 
time* now. Stated gearing of 
122 per cent looks worse than 
it is; but given that disposals 
may continue toprove elusive, 
the company will have to rely 
on slashing spending If it is 
reduce "borrowings to mare 
comfortable levels. Whether 
the job can be done through 
cash flow alone must be open 
to question. If pretax profits 
reach £295m this year, the 
shares are on a prospective p/e 
of 6.7 and a yield of 11 per cent, 
assuming a dividend of liL75p. 
The mooted sale of Anglian 
Windows and a couple of base 
rate cuts stand between BET 
and forther deep blushes. 
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Saga in talks to buy- 
Norwegian oil group 

Saga Petroleum, Norway’s biggest indepen- 
dent oil company, ia in talks to buy Norwegian 
Oil Consortium and Co, the group which ins- 
tated the potential bidder's creation in 1971. 
Noco, an unlisted company, was the first Nor- 
wegian company to be awarded a licence tor. 
the exploration and production of petroleum on 
the country's continental shelf. Page 29 


by 42% 

Nicholas Wills, (left) 
chief executive of ser- 
vices group BET, is get- 
ting tough. “Capital 
expenditure has been 
frozen except with my 
personal sanction and ~ 
we are determined to 
reduce spending.” The 
tough policies follow the 
announcement that 
BETs borrowings rose 
by 42 per cent in the first 
half. Page 37 
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Tough times for PT Knco 

Disgruntled shareholders abound in Jakarta 
now that several disasters have overtaken PT 
International Nickel Indonesia since its flotation 
in May. News that an expansion programme 
had slipped behind schedule and that PT Inco’s 
thermal power plant would not provide supple- 
mentary power were particularly hard for 
shareholders to accept Page 3b 

First to go private 


There were sighs of 
relief In Buenos Aires as 
Argentine President Car- 
los Menem ’s first big 
privatisation was suc- 
cessfully completed on 
■live television_-ENTei, 
the country’s notoriously 
unreliable telephone 
company, was the first 
candidate In a big priva- 
tisation programme that 
will embrace roads, rail- 
ways, oilfields, chemical 
plants, shipyards and 
, factories as the govern- 
ment attempts to undo 
the protected and state- 
dominated economy 
established by Juan 
Peron. The sale of Aero- 
iirteas Argentines, the - 
national flag carrier, is 
' next John Barham takes 
alook at Argentina’s 
whirlwind agenda for privatisation. Page 33 


Tottenham Hotspur Foot- 
ball Club is finding little 
comfort in a tough sea- 
son as troubles over 
secret loan negotiations 
with publisher Robert • 
Maxwell continue. Lon- 
don’s Stock Exchange 
yesterday said the con- 
duct of Irving Scholar, 
chairman, “did not meet 
the standard expected 
from a director of a listed company”. A report 
into the affair said that Mr Scholar had 
breached Companies Act requirements. Stock 
Exchange regulations and the articles of the 
dob’s holding company. Page 39 - 
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TWA to cut services if merger proceeds • Pan Am committed to United deal 

Transatlantic routes sale mooted 


By NUdd Taft in Now York 

TRANS World Airiines, the US 
airtime headed by Mr Cad Icahn, 
would sell Off farangfltlnwtin rOUtCS 
if its $450m bid fbr Pan Am, 
another troubled US canter, was 
successful 

Details of the letter from Mr 
Tmiin to Mr Tom Plaskett, bis 
c o unt e rpart at Pan Am, propos- 
ing the merger, became public 
yesterday. The letter is dated 
November 9; Pan Am made its 
existence public on Sunday. 

Mr Icahn said in the letter that 
the merger would be conditional 
on “contracts of sale, to be con- 


summated upon closing of the - 
merger, of those duplicative 
in ternational routes that are cur- 
rently served by both Pan Am 
and TWA upon terms mutually 
agreeable to TWA and Pan Am”. 

The airltnes are the only two 
US carriers allowed into Lon- 
don’s Heathrow airport. TWA 
confirmed that certain transat- 
lantic routes would be sold if 
there was a merger with Pan Am. 

One obvious buyer would be 
American Airlines. Pan Am, 
which is fiTMTiriaiiy squeezed, ia 
to sell the bulk of Its 


European routes - Grinding the 
prized Heathrow routes - to Chi- 
cago-based United Air Lines for 
3400m. However, American Air- 
lines has attemp ted to enter the 
bidding, suggesting they are 
worth at least 3500m. 

Pan Am emphasised yesterday 
that it was working to complete 
the United documentation this 
week, and was seeking to go 
ahead with that deal, which is in 
two parts. The first, concerning 
airport facilities, could be closed 
in December, wMLe the more sig- 
nificant second element, involv- 


ing the Heathrow routes, needs 
regulatory approval and Is 
mmkely to pnx»ed until 199L 

On news of the merger pro- 
posal, Fan Am shares gained % 
yesterday at 31%, although many 
analysts axe sceptical about the 
proposal TWA, like Pan Am, has 
an ageing fleet, formidable debts, 
and made operating losses in the 
first half of 1990. “U you pot an 
extremely sick airline with a 
rattier sick afrUne, what do you 
getT asked one analyst. 

In Iris letter, Mr Icahn claimed 
Us bid - comprising 31 a share 


in rash and {2 a shar p in ptHipt 
preferred stock or promissory 
notes - was being made at the 
Invitation of Pan Am. The letter 
began: 1 am pleased to respond 
to your invitation to present an 


Mr Trflhn naW Mr Plarikp t* hail 

asked for a proposal including 
3100m of “bridge capital". To 
meet this, TWA proposed buying 
Pan Aid’s wtinttm operations for 
3100m on or before year-end. It 
says this capital could be avail- 
able whether or not the merger 
was consummated. 


Racal’s juggling act 
takes City’s breath away 

Paul Abrahams examines reasons for the move 


R acal Electronics’ move to 
restructure the group 
took City institutions by- 
surprise yesterday. 

The decision was made on Sun- 
day, and Racal Telecom’s bro- 
kers, Smith New Court, and its 
merchant bankers,. NM Roths- 
child, were only informed of the 
deal at 9am yesterday, five min- 
utes before it was announced mi 
the London Stock Exchange. 

“We were caught completely 
by surprise,” said Mr Chris 
McFadden, a waieaman at Smith 
New Court “We were supposed 
to know what was happening - 
and we didn't" 

Analysts were puzzled why the 
deal appeared to have been put 
together by the Racal Electron- 
ics’ board so hastily. However, 
most believed the decision was 
designed to protect the company 
from a hostile takeover. 

The company intends to 
demerge its security division and 
Racal Telecom, operator of the 
cellular telephone business, 
Vodaphane. It will then irnieh a 
management buy-out of the 
group’s remaining basznesses. 

Analysts estimated Racal Tele- 
com’s value at about £L9bn 
($3.7bn), Racal Chubb Security at 
£300m and the remaining busi- 
nesses at about £400noL There is 
also £37Sm of debt to be distrib- 
uted among the companies. 

One view was that the board 
had discovered that a company 
on the share register was build- 
ing a stake. Trading in shares of 
Racal Electronics, which owns 80 
per cent of Racal Telecom, has 
been brisk In recent weeks. 

Analysts also point out that Sir 
Ernest Harrison, chairman of 
Racal Electronics, reacted in a 
similar way whan in 1988 he dis- 
covered Cable & Wireless was 


b uilding a stake. He floated 20 
per cent of Racal Telecom to pro- 
tect the Racal group. 

However, Sir Ernest may have 
been given further reason to 

annrmrifp hk plana by riiang w in 

US accounting standards last 
week. These allow goodwill in 
naiiniar operations to be amor- 
tised over 15 years. This would 
have made the acquisition of 
Racal Electronics and Racal Tele- 
com, its nrihilar subsidiary, more 
attractive to a North American 
bidder. Previously, goodwill had 
to be amort ised in a single year. 

The decision to demerge the 
company is a complete manage- 
rial about tarn for Sir Ernest. 

Two years ago, be fought a bit- 
ter voting battle with a minority 
shareholder, the New York-based 
Mitarnm. The fight was over the 
US company’s proposals to 
demerge Ratal Telecom in an 
effort to maximise shareholder 
value. 

B efore the flotation, Mr 
Shelby Bryan, MUlicom’s 
chairman, argued that by 
only partially demerging Raeu 
Telecom, both the new company 
and Its parent, Racal Electronics, 
would suffer from a double dis- 
count. - 

The first discount would occur 
because Racal Telecom would 
continue to be a controlled com- 
pany and would be seen as bid- 
proof so limiting its stockmarket 
value. 

The second discount, said Mr 
Bryan, would occur because the 
full market value of Racal Elec- 
tronic's 80 per cent stake In Racal 
Telecom would not be reflected 
in its share price. 

In Racal Electronic’s statement 
Justifying its move yesterday, the 
company admitted it had been 


disappointed that its share price 
lwii consistently failed to reflect 
the full value of its share holding 
in Racal Telecom. 

The company said yesterday 
that no board members would be 
available for comment until 
December 12 when the two Racal 
companies announce their 
interim results. 

Analysts were concerned, how- 
ever, over whether the company 
had fully taken on board the cap- 
ital gains tax im plications of the 
deal, given that it had made its 
daririon so quickly and appeared 
not to have had time to consult 
Its ftnanrifll advisers. 

There was also concern about 
the viability of Sir Ernest’s plana 
for the management buy-out of 
Racal’s non-telecommunications 
and non-security operations. 
High interest rates and Sir 
Ernest’s failure to provide the 
financial details of the deal 
heightened scepticism. 

Moreover, although Racal Tele- 
com announced a 95 per cent 
increase in pre-tax profits to 
£2&L8m last year, the fundamen- 
tals of the business are looking 
weaker as the DEL economy slows 
down. Racal Electronics’ defence 
businesses also appear to be 
under pressure. 

Meanwhile, the City will be 
waiting to see if a bidder emerges 
for Racal Electronics before Sir 
Ernest is able to put bis plans to 
the company’s shareholders. 

Analysts believe the US 
regional Bell companies might 
well be interested in Racal Tele- 
com, as might Cable & Wireless, 
the UK group that owns Mercury. 

Sir Ernest’s proposals will need 
the a pprov al of 1 «m 1 Electronic’s 
shareholders, some of whom 
were saying last night that they 
would 


British Steel profits plunge 
27% amid plan to cut costs 


By Charles Leadbeater, Industrial Editor, In London 

BRITISH STEEL yesterday 
revealed a 27 per cent cut in pre- 
tax profits for the first half of the 
year to £307m (3601m) and plans 
to intensify its cost-cutting 
drive with significant redundan- 
cies among its 12J500 white collar 
staff. Turnover was slightly down 
at £2J>lbn. 

Sir Robert Scholey, British 
Steel’s chairman, presented the 
company’s interim results to the 
end of September and said man- 
agers were “rolling up their 
Sleeves” to raise efficiency in the 
face of a decline in UK demand. 

The company was also facing an 
increasing challenge from 
imports, while fierce price compe- 
tition in continental Europe has 
cut into export margins. 

British Steel’s results reflect 
the stagnant state of the UK 
manufacturing industries it sup- 


plies and the growing pressures 
exporters face, such as the weak- 
ness of the riniiar and sterling’s 
recent entry Into the European 
Rate Me chanism. 

The intensity of the squeeze Is 
most evident at an operating 
level, where trading profits were 
37.3 per cent down at £248m. 

The impact on pretax profits 
was alleviated by higher interest 
income and sharply lower excep- 
tional items than In 1989. The 
company’s trading margin per 
tonne has been cut by a third 
against the first half of 1989 to 
£40. Emplayment costs as a pro- 
portion of turnover have risen 
from 18 per emit to almost 20 per 
r*mt largely due to the acquisi- 
tion of the Walker Brothers steel 
stockholder business in 1988. 

Although steel deliveries into 
the UK market within British 


Steel’s product range were 8 per 
cent down, the company’s vol- 
ume was about 14 per cent lower, 
an Indication of the Impact that 
imports are making. British 
Steel's UK market share was 58J5 
per cent against 62 per cent in 
toe first hdttof 1989. 

Despite the fell In volumes, UK 
turnover fell only 5 per cent to 
£LEbn,i largely because the 
weakness of continental 
has not yet affected Britain. 

Mr Brian Moffat, managing 
director of finance, said that with 
UK inflation running well above 
the rate in competitor countries, 
the company bad to make further 
inroads Into its cost base. 

The company had net liquid 
cash of £608m at the end of Sep- 
tember and declared a 9 per cent 
rise In the interim divided to 3p. 
Lex, Page 26 


Asko stages takeover of Co op 

By Andrew Fisher In Frankfurt 


ASKO, the German retailing 
group, yesterday announced the 
takeover of the remainder of the 
Co op superma rket concern 
wh ic h ran tntn severe financial 
and management difficulties in 
the late 1980s. 

Asko will doable its turnover 
in food retailing to about DMSbn 
($EL3bn) with the acquisition of 
the 765 supermarkets which Co 
op stiU has after the disposals 
carried out this year to stem 


Mr Klaus Wiegandt, the direc- 
tor who takes over as Asko’s 
chief executive in January, said 
synergies from the takeover 
shoulu enable Co op’s expected 
net profits of DM80m next year to 
be more than doubled in 1992. 

Asko, which is strong in the 
clothing, furniture, and 
do-it-yourself sectors, gave no 
price for the takeover of 90 per 
cent eff Co op’s shares from Deut- 


sche Gen ossenschaf tsbank (DG 
Bank) and BIG (Bank Mr 
Gemeinwirtsehaft). The two 
banks were left with the majority 
when foreign hanks declined to 
take part in a further capital 
restructuring this year. 

Asko arid minority charehnld- 
ers would be offered DM500 a 
share, which puts a value of 
DMTten on the 10 per cent of pub- 
licly held equity. 

Mr Helmut Wagner, the pres- 
ent chief exec u tive, said because 
of Co op’s accumulated losses of 
DMLfibn, Asko would not have to 
pay any taxes for the rest of the 
decade. In 198% Asko’s net profit 
foil 23 per cent to DMSlm, partly 
because of the allocation of some 
extraordinary gains to reserves. 

The takeover bad been expec- 
ted after news leaked last week 
that talks between DG Bank, 
which holds 67.5 per cent of the 
shares, and Asko were at a very 


advanced stage. DG Bank negoti- 
ated fbr itself and BfG; the two 
banks paid DM250 each fix* their 
Co op shares. 

Mr Wiegandt, who noted that 
Asko had begun as a food 
retailer, said the purchase of the 
Co op supermarkets in the 
north-west, west, and south-westr 
era areas of west Germany would 
make its food activities large 
pyimig h to w w ipw ta with Mfigw 
food retailers. 

He said Co op's DM4^bn of 
sales were concentrated in large 
population centres like Bremen 

and the Khina-Mnlii region, 

which includes Frankfurt He 
added that Asko hoped to 
improve turnover levels of the 


Mr Wiegandt said Asko had not 
received an advance “green 
light” from the Federal Cartel 
Office, but did not expect any 
problems over the deal 



The dedshm to demerge is a 
Ernest Harrison, chairman of ' 


tmnroun d for Sir 
Electronics 


Swedish 
insurer 
and fund 
to merge 

By John Burton in Stockholm 

SWEDEN’S Trygg-Hansa 
ipifmnivp |» m n p and OTP pen- 
sions insurance fund are to 
merge to farm Scandinavia’s big- 
gest insurance company. 

However, because of opposi- 
tion from the government, 
Trygg-Hansa Imb temporarily 
shelved pi«w to acquire a half 
share in Gota, the Swedish bank 
and ffnaiww group in which SPP 
is a 50 per cent shareholder 

The merger is ll nkwi to the 
consolidation of Sweden’s bank- 
ing and insurance sectors follow- 
ing recent government proposals 
to abolish ownership barriers 
betwee n th e two Industries. 

The SPP/Trygg-Hansa combi- 
nation is expected eventually to 
make a takeover bid far Goto. 

The merge r will result in SPP, 
the Swedish white collar work- 
ers’ pension insurance fund, tak- 
ing a 23.5 per cent voting s tak e 
in Trygg-Hansa Holding, the par- 
ent group for the Trygg-H ansa 
T.ife Insurance group, in return 
for transferring its stake in Gota 
to Trygg'-Hansa. 

SPP will receive seven shares 
in Trygg-Hansa, through a new 
issue of 2L8m shares, for every 
eight shares it holds in Gota. 
TryggHansa life wifi also have 
a 29.5 per cent voting Interest in 
the new group. 

The remaining shares are held 
by Trygg-Hansa’s 850,000 policy- 
holders following the flotation of 
the company last December. The 
new insurance group will have 
total assets of SKr220bn 
(339.51m) - SKriSSm more than 
its nearest rival, Sfamdta — and 
premiums of more than SKrifihn. 

The merger brings together 
two comple ment ary insurance 
operations. SPP specialises in 
maw ag in g pension insurance 
schemes, while Trygg-Hansa con- 
centrates on individual Ufe 
insurance, pension and accident 
policies. “It gives ns an unbebev- 
ahly strong position In the Swed- 
ish market,” said Mr Bjorn 
Sprange, Trygg-Hansa president. 
“We must have a strong domes- 
tic 1— — to jgniW tnfawri«Hn«TaT1y -” 

The deal is expected to result 
in cost savings of SKr30Qm-40Qm 
annually over the next three 
years, primarily due to the 
reduction of the 4,500-strang 
workforce by 500 people. 

The Central Bank ami Swedish 
Bank Inspection Board Mocked 
Trygg-Hansa’s bid for Gota at 
the weekend. Officials decided 
they could not allow the take- 
over of Gota by the two insurers 
until July 1, when legislation 
abo lishing ownership barriers 
between banks and insurers is 
expected to take effect. 

Fin an c ial moves in Scandinavia, 
Page 29 
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Banque NarionUle de Paris Pic 
KredietbankN.V. 
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UBS Phillips & Drew Futures Ltd. 


THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHAN0E, 

ROYAL EX CHAM BE. LONDON EC3V 3 M. TEL: 071-823 0444. FAX: 071-826 6302. 



a l 


214m 

rvest 


tvere 
is in 


ue 
to 
ire 

^ief 

We 

iat 
don’t t a 
at 45 

tal 

ctingsm 

; con- Mr 
pend- res 
tpow 

mun-dis 

. it is go. 
*ytog ept 
regu-md 
haste nog 
,-** tin 

ctvasr 

«a> 

act 

ance we 
lency niy 
oper-gjg. 
i the qui, 
as 

7t 10 

I win rial 
t ser- ceg 
and tan 

»:im» 
. ion 
buy- mV 
od of<n£ 
m is. 

Am* 

rem--om 

hum- niy 

Buies jdt 

t tbedri- 

con- 


come> 

lerto- 

ture. 


ai 


or 

4 

8 

ratal} 6 
entabs 
bonds 
ricedJ . 
l ftffif 5 

O 

tetionu 
iTpet 
r thejted. 
auentl by 


* 4 
8 10 


0 23 


2 17 

4 » 

1 71, 

2 14 

2 16 

5 27 

4 32 

5 a 

4 34 

5 50 

9 13 
7 21 

7 19 
2 S 

i 22 
» a 

7 73 
7 98 

i 9 
i 18 

i 7b 
i 13 

• 13 
» 21 

» 38 

> a 

I 5 
I 13 

l 9 
l 14 
t - 

I » 


2 

U 

27 

46 

* 

127 

258 

241 

249 

250 
245 
232 


4 

22 

45 

» 


M9 

200 

as 

208 


uhs 


r; t 










LB 


la 


tin 

be 

mi 

op 

of 

ca 

sir 

He 

bn 

pa 

tai 

Ge 

tia 

sic 

im 

ei* 

HD 

thi 

qu 

all 

toi 


St 


i 


ne 

th< 

bal 

sic 

do 

sal 

«3 

ttx 

na 

Un 

up 

is 

he 

gin 

crl 

sta 

str 

ca 

rei 

He 


T 


IX 

pi 

sa 

ex 

Ft 

ce 

zg 

th 

be 

ta 

re 

in 


tii 

er 

sa 

m 

in 

en 


ta 

lie 

fa 

P* 

a; 

ar 

PS 

as 

cc 

al 

ci 


jo 

D- 

to 

ei 

of 

ti 

m 

dl 

P* 

te 


th 

m 

ti 

ai 

ei 

of 

D 

lx 


<k 

d< 

re 

S£ 

Si 

8* 

ol 


a 

tf 

tc 

bi 

oi 

tt 

fr 

of 


pi 


28 


INTERNATIONAL COMPANIES AND FINANCE 


Tooth sells subsidiary to 
S.A Brewing for A$375m 


f By Kevin Brown in Sydney 
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TOOTH and Co, one of the six 
companies in Mr John Spal- 
vins’ Adsteam group, yester- 
day announced the sale of its 
Penfolds wines subsidiary to 
S.A. Brewing Holdings for 
A$375m (US$292-9m) 

The side is part of a A$3bn 
debt-reduction plan announced 
last week as part of a deal with 
Adsteam’s bankers forced on 
Ur Spalvins by the collapse of 
stock market s u pp ort for the 
group. 

The deal will reduce Tooth's 
debt by A$423m to around 
A$600m after taking account of 
a. AS48m finance lease relating 
to Penfolds' plant, for which 
SA. Brewing Holdings will 
take responsibility. 

SA Brewing Holdings will 
part-finance the acquisition 
through a one-fbr-seven rights 
issue raising about A$l30m. 
The deal wDl give SA Brewing 
about 57.5 per cent of the Aus- 
tralian sparkling wine market 
by volume and 37.5 per cent by 
value. 

Mr Spalvins said the deal 
was "not a bad first step” in 
Adsteam 's restructuring. He 
said, the price was "quite rea- 
sonable for all parties,” but 
analysts said it seemed a better 
deal for 8 A Brewing Holdings. 

Mr Spalvins refused to com- 
ment on the next step in the 
restructuring of Adsteam. "The 


policy of the various boards 
will be to make statements 
when t hing 0 happen," he said. 

The sale leaves Tooth with 
no operating businesses. The 
company retains 





John Spalvins: deal "not 
a bad first step’ 


in National Consolidated, 
PetersviUe Sleigh, and Indus- 
trial Equity, all members of the 
Adsteam group. 

Mr Ross Wilson, managing 
director of SA Brewing Hold- 
ings, said Penfolds was “an 
excellent acquisition at this 
price,” which would provide 


long-term growth potential. 

Mr Wilson said Professor 
Bob Bast, chairman of the 
Trade Practices Commission, 
had been informed of the deal, 
and had indicated it would be 
allowed to go ahead, in spite of 
the significant expansion of 
SA Brewing's share of the 
domestic market . 

Mr Wilson said the company 
enjoyed strong institutional 
support, and expected the 
rights issue to be fully taken 
■ up. The issue is expected to be 
struck at A52, compared with a 
closing price of A$2J& 

SA 

The restructuring of the 
Adsteam group follows weeks 
of heavy selling pressure on 
the Australian market, after a 
series of critical analysts 
reports concentrating on the 
complex cross-shareholdings 
between group companies and 
total debt of around A£&2bn. 

The group wifi be refocused 
on its retailing activities, 
which include the Woolworth's 
supermarket chain and the 
David Jones department store. 
Mr Spalvins is to resign from 
the boards of PetersviUe Sleigh 
and National Consolidated 
when the restructuring is com- 
pleted, but will remain at the 
head of the four other group 
companies, including Adelaide 
Steamship and Tooth and Co. 


Gulf Canada 
Resources 
seeks buyer 
for oil stake 


By Robert Gibbena 

in Montreal 


GULF Canada Resources, the 
up-stream oil end gas arm of 
the Reichmann Brothers* 
Olympia & York Develop- 
ments, wants to sell at least 
half Us 25 per emit interest In 
the C$&2bn (US$4.48bn) Hiber- 
nia offshore oil project and 
other frontier assets. 

Gulf has offered the 12J5 per 
cent stake to Mobil Oil Can- 
ada, Pfetxo-Canada and Chev- 
ron Canada Resources, the 
three other partners, and pos- 
sibly two other companies. It 
expects “significant” proceeds. 

Mr Charles Schultz, Gulf 
president, said his company 
could not afford to pay its 
share of Hibernia development 
costs. Each of tiie partners is 
committed to C$l05m in 1991 
as the project gets under way. 

The Hibernia field, nearly 
200 miles east of St. John’s, 
Newfoundland, is due In pro- 
duction in 1994-5. 

Gulf is also seeking other 
sales, including 13 per cent of 
the Terra Nova field and 8 per 
emit of the White Rose field, 
both in the East Coast afihhore 
area. 

It also wants to sell 100 pec 
cent of the Klappan coal prop- 
erty in north eastern British 
Columbia. 


Chase Manhattan Spanish closure 



By Tom Burns in Madrid 


CHASE MANHATTAN Espana, the 
Spanish arm of the US bank, is preparing 
to close its loss- making retail banking 
operations as part of its world wide strat- 
egy to reduce operating costs. 

A spokesman said Chase would main- 
tain Its corporate banking activities In 
Spain. 

The planned withdrawal from Spain fol- 
lows losses of PteLShn ($lZ9m) in the first 
half of this year against a PtafiOOm short- 
fall over the same period last year. 

The bank of Spam was informed of the 
development by Mr Thomas Labreque, 


Chase chairman, who visited Madrid last 

W Madrid banking soures said Chase bad 

incurred particularly heavy 

result erf steep rises in Spains interest 

ra The spokesman said talks were 
way with unspecified foreign and domestic 
financial institutions to sell Chase s Span- 
ish network of 14 bank branches, six of 
which ware opened only this year, and to 
take on its 400 employees. 

In addition Chase had approval from the 
monetary authorities to open several more 


SszazsSEilS 


had earlier aDOliea KJT , 

Ttewtta Spain is part a plan 
by Chase in June that calls for 
fSSSTrSuS in operating costs- 
throughout the world. 


Barlow Rand reports fall in profitability 


By Philip Gawllh in Johannesburg 


BARLOW Rand, South Africa's 
largest industrial company, 
suffered the effects of lower 
demand, intensified competi- 
tion and high interest rates to 
record a fall in profitability for 
the year to end-September. 

Turnover rose 10 per cent to 
R29.lbn (5il.59bn) from 
R26.4bn, well in excess of 10 
per cent of the country's 1989 
gross domestic product of 
B237bn. 

Margins, however, were cut 
sharply as trading conditions 
deteriorated in the second half 


so that pre-interest operating 
foil 8 per cent to R2.48bn 


profit tea 8 per i 
from R2.7bn. Attributable 
profit dropped by 14 per cent to 
R859m from Rlbn. 

Given its r enortnons size and 
widely diversified activities. 


Barlow Rand’s performance is 
a useful indicator of the 
nation’s economic health. 

The group’s lower profits 
confirm what has already been 
evident from other companies’ 
results, namely the domestic 
economy has been in recession 
for the past year, exacerbated 
by considerable socio-political 
unrest 

Under these circumstances, 
Barlow Rand's performance 
compares very favourably with 
other industrial companies and 
is better than the 20 per cent 
earnings drop forecast by ana- 
lysts. 

The main dent in earnings 
came from a 76 per cent fall In 
profits to R52m from R215m at 
Middelburg Steel and Alloys, 
the wholly owned ferroalloys 
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Is it high noon for the high street retailer? 


Retailing Is currently facing a period of uncertainty, 
besieged by high interest rates, a squeeze on consumer spending, 
the rating revaluation and profound demographic shifts. 

So does this mean there will be a showdown between the 
traditional high street and the new, out-of-town retail centres? 

The Healey a Baker view Is that the market is big enough 
for both of them. 

There will be an increase In both 'pressure* shopping, 
undertaken by an evermore busy and mobffe workforce and, 
on the other hand, ’leisure’ shopping by the more affluent and 
elderly population. Success in either kind of enterprise will be 
determined by the quality of each retailer’s analysis of market 
trends, consumer preferences and locational variables. 

Chris Phillips of Healey 8 Baker makes the point: 'Successful 
retailers always anticipate market demands. We help them do 
Just that by providing totally objective advice on all -the real 
estate options.’ 

To find out more, contact Chris Phillips at 29 St George 
Street, Hanover Square, London W1A 3BG or by telephone on 
071-629 9292. The Healey a Baker view could dramatically 
change the way you look at real estate. 


HEALEYS BAKER 
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and stainless steel subsidiary. 

It suffered the effects of 
adverse world market condi- 
tions for stainless steel and 
from excess ferrochrome pro- 
duction capacity. 

Other features of the results 
include: 

• Strong action taken to cur- 
tail unprofitable activities at 
Rand Min es, including moth- 
balling the Kennedy’s Vale 
platinum project, closing the 
Vansa vanadium plant and 
a iling down activities at Har- 
mony gold mine. 

• A 27 per cent rise in profits, 
in rand terms, at overseas am 
J. Bibby and Sons. 

• Good performances from 
food interests Tiger Oats and 
C.G. Smith Foods, pharmaceu- 
tical concerns Adcock Ingram 


and Logos, and electronics 
group Rennert _ 

Mr Warren Clewlow, chief 
executive, said the group was 
currently in a phase of consoli- 
dation. adapting to different 
circumstances such as the 
reopening of export markets 
previously dosed, or not easily 
accessed, and tighter manage- 
ment of the domestic economy. 
He said be was pleased with 
the group’s export performance 
which had contributed about a 1 
thir d of profits. - 

Mr Clewlow said be antici- 
pated economic conditions 
remaining difficult but did not 
expect a further deterioration. 

Earnings per share felll5per 
cent to 463.7 cents (543A cents) 
and the dividend was main- 
tained at 170 cents per share. 


Large job losses at JCI 
following rationalisation 


By Philip GawKh in Johannesburg 


JOHANNESBURG Conso- 
lidated Investment ( JCD, one of 
South Africa's leading mining 
houses, has announced a 
rationalisation, involving con- 
siderable job losses, at Its larg- 
est gold mine, Randfontein 
Estates. 

About 1,100 workers will be 
affected. The mine currently 
employs about 14,000 people. 

The announcement is the lat- 
est in an len gthening list of 
gold mines which have been 
forced to rationalise their 
activities because of a 
profitability squeeze caused by 
a combination of inexorably 
rising costs and a low gold 
price. 

Last week Harmony mine 
announced it was cutting gold 
production by 20 per cent 

During the past four years 


Randfimtein’s profit has fallen 
by 55 per cent from R338.7m 
($134 .lm) in 1987 to R15K2m in 
1990. 

The directors said the under- 
lying cause was that the aver- 
age price for gold increased by 
only 1K3 per cent while pro- 
duction costs rose 8341 per cent 
over the same period. 

These factors, coupled with 
gold grades below the pay limit 
have resulted in a failure to 
develop payable ore reserves at 
the Doomkop shaft Leading to 
substantial losses there. 

To improve the shaft, and 
the mine's, viability the com- 
pany is reducing stoning activi- 
ties (preparing the race) in the 
shaft and concentrating on 
developing higher grade areas 
to the north and east of the 
shaft. 


Setback far Portuguese 
brewing 1 group flotation 


By Patrick Blum In Lisbon 


CENTRAL de Cervejas 
(Central cer), the Portuguese 
state-owned brewing and soft 
drinks company, was fully pri- 
vatised yesterday, but the flo- 
tation fell short of the govern- 
ment’s objectives with 35 per 
cent of the shares on offer 
unsold and left with the under- 
writers. 

This represents the first seri- 
ous setback to the Portuguese 
government’s ambitious priva- 
tisation programme which, 
despite delays, is set to acceler- 
ate sharply with several com- 
panies due to be sold or par- 
tially sold before tha end of the 
year. 

The government raised 
Es34.58bn (5256m) from the 
sale. But the setback for the 
Centralcer flotation is likely to 
Increase pressure on the gov- 
ernment to give preferential 
treatment for shares or much 
higher compensation to the for- 
mer owners of companies 
nationalised in 1975 in the 
wake of Portugal's 1974 revolu- 
tion. 

It also raises questions over 
competition in the domestic 
beer market: initial reports 
suggested control of Centralcer 
had passed to the leading 
shareholders of Unicer, 
another brewing company, suc- 
cessfully privatised earlier thin 
year. 

Centralcer and Unicer have 
around 50 per cent of the beer 


marke t each. The two compa- 
nies produce, under licence, a 
wide range of international 
brands including Car Is berg, 
Tuborg and LSwenbtan as well 
as soft drinks. ' 

Out of a total erf 9-5m shares, 
over 2.9m shares representing 
31 per cent of the shares an 
offer, were sold in a single bloc 
at Es3 jBOO per share to a group 
of investors thought to he led 
by Portugal’s Sogrape and the 
Santo Domingo group of Cot 
ombia. Both groups are leading 
shareholders in Unicer. 

Other general investors 
bought about 2L2m shares rep- 
resenting about 23.1 per cent of 
shares on offer, with the 
remaining shares going to 
employees, small investors, 
and holders of company bonds. 

The lower than expected 
demand is attributed to several 
factors. The Portuguese market 
for equities has fallen through- 
out the year and tears of a war 
in the Gulf are discouraging 
local investors. 

Centraicer's sale has also 
been controversial. The former 
owners have been seeking 
through the courts, so far 
unsuccessfully, to block its pri- 
vatisation. 

Their efforts are thought to 
be partly responsible for the 
withdrawal of three of four 
leading Portuguese groups that 
were expected to fadd for the 
company. 


Nestle to form new US arm 


By Nikki Tail in New York 


NESTLE the large Swiss-based 
foods group which now owns- 
Britain’s Rowntree Mackin- 
tosh, is merging its Carnation 
Company in the US with Nes- 
tld Enterprises Inc, the holding 
company formost of its US 
operations. 

The US holding group will be 
called Nestle USA. and incor- 
porate aU Nestle’s US 
operations. Its annual sales 


will total around $7bn. 

Nestle said the new set-up 
was designed to improve oper- 
ating efficiencies but denied 
redundancies would follow. 

_ James Biggar, former 
head of Nestle Enterprises Inc, 
becomes chair man of the new 
US subsidiary, while Mr Timm 
Cruli, chairman of Carnation, 
becomes president and chief 
executive. 


Laurentian earnings slide 


By Robert Gibbons in Montreal 


WEAKER life insurance in 
Canada and the UK and a cur- 
rency hedging loss by its Impe- 
rial Life subsidiary reduced the 
earnings of Laurentian Group 
in the third quarter and nln^ 
months. 

But after non-recurring 
gains, the Canadian group’s 
third-quarter final net profit 
was C$14.7m CUSS 12.6m) or 30 


j*nte a share, up 20 per cent 
from a year earlier. Profit for 
the nine months was C$33 .4m 
or 66 cents a share, a rise of 25 
per cent, on operating reve- 
gained 6 per cent 
Total corporate assets were 
tsiion at September 30, up 
nearly Slbn. Hedging loss was 
around CSlflm, which was writ 
ten off in the third Quarter. 
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Amersham sells reagents 
arm to Eastman Kodak 


By Jans Fuller in London 
AMERSHAM International, 

one o f the first companies to be 
Privatised by the Conservative 
government. Is selling its dini- 
cal reagents business -tadud- 
jpg the award-winning: Amer- 
nte range of diagnostic fcHy - 
to Eastman Kodak, the US pho- 
tographic, drugs and chemicals 
group. ' 

The disposal, which wOl uM- 
mately give Amersham £84m, 
comes in two £42m ($81m) 
stages, first, Amersham and 
Kodak will set up a jointly- 
owned company, Amerlite 
Dia gn ostics. Then, after two 
years, Amersham Intjmriff to 
e x e rcis e its put option to «ti 
the rest of the business to 
Kodak. 

It marts an end to Amer- 
sham's attempt to diversify 
from radioactive reagents. 
These remain profitable and 
them a substantial part of the 


business going to Kodak. 

- Amersham yesterday also 
announced an 18 per cent 
increase in pre-tax profit to 
£7.2m (£6.1m) for the six 
months to September 30. The 
share price gained 3% to 27Tp. 

Its reagents business 
accounted forJBBQm in turnover 
last year - 29 per cent of the 
group's total, but only 8 per 
cent of operating profit. It 
absorbed about half of the 
f2R,5m research and develop- 
ment spending. . 

Although Amerlite won a 
Queen’s Award fids year, the 
product range has never made 
any money because of the 
heavy R&D cost, which totalled 
almost £4Qm. Even this is only 
a fraction of the amo u n t com- 
mitted bysuchrfvalsaa Abbott 
of the US, and Bayer of Ger- 
many. 

The financial drain deepened 


. as Amersham struggled to 
automate the Amerlite tests. 
Mr Bill Castell, Amersham’s 
Chief ezscutive, arwimmrpri the 
cancellation of the Amerlite 
development programme this 
summer. R will resume with 
Kodak's support 
K odak , which has a strong 
position in the US clinical 
chemistry market, said the 
ag re e m ent would establish its 
presence in a fast-growing seg- 
ment of the m odro diagnostic 
mar ket. Leaving aside the 
<909j5m it must pay Polaroid 
over a patent infVirippmont j h» 
after-tax earnfagw for the third 
quarter improved by 19 per 
cent to with nhwmirati^ 

and drugs performing weH 
Amersham’s first-half 
rose to £H5.Tm (£97.lm) and 
earnings per share to 6Ap 
(6-2p). The interim dividend 
stays at 3.7p. 


Beijer Capital seeks receivership 


By John Burton In Stockholm 

SWEDISH financial group 
Beijer Capital yesterday 
requested that it be placed in 
temporary receivership after 
several banks cut off credit due 
to its main sharrixdcftng in the 
troubled finance company 
Nyckeln, another sign of the 
continuing problems in Swe- 
den’s ffnanna c ompany sector. 

The action followed a pro- 
posal yesterday morning by 
Nyckeln’s receiver that credi- 
tors should write down their 
loans to its flmmm sub sidiar y 
by 15 per cent and the parent 
company by 30 per cent, and 
its owne rs write off their 
debentures. 

Nyckeln’s holdings in prop- 


erty and shares will be sold 
within the next two yearn to 
compensate creditors, includ- 
ing Skandinaviska EnskUda 

Thinlron and Midland Rank- 

Nyckeln's debts total 
SKrll.7bn ($2.1bn), while its 
assets amount to SKr&5hn. 

The proposal represents a 
loss, of SKrSOOm for Nyckeln's 
main shareholders, which 
include Better Capital with a 47 
per cant voting interest as well 
as the Hunkfdo Investment 
company and the Bonniers 
publishing group. Better Capi- 
tal also requested *h«t it be 
placed on the unregistered 
share list ' 

Half of Better Capital’s cur- 


rent assets are tied up in 
Nyckeln, with toe remainder in 

aiip th fl y Unanna ootnpany and 

a prope rt y investment concern 
as well as stock holdings 
Bella: Capital’s main share- 
holder is the Swedish financier 
Anders Wall, who has a 28 per 
cent stake through his majori- 
ty-controlled Kongsbo indus- 
trial concern and another 10 
per cent indirect interest 
through the Better Foundation. 
Nordstjeman, the Swedish con- 
struction and property group, 
also has a 20 per cent interest 
in Better fbtpifeii 
The receiver of Beijesr Capi- 
tal will have 60 days to propose 
the company’s reconstruction. 


Scandinavian insurers in joint venture 


THE INSURANCE companies 
affiliated with the cooperative 
movements in Sweden, Norway 
and Denmark yesterday 
OTTWunoad they would create a 

jnlnt iraniagpwwmt nr ganiwatifin 

through a cross- ownersh ip 
arrangement at the beginning 
of lflfll in a bid to lower premi- 
ums for their policy-holders, 
writes John Burton. 

Sweden's. Folksam will 
acquire 18 per cent of Den- 


mark's Alka and ha« an option 
to increase its stake in Nor- 
way's Samvirke from 10 to 25 
per cent In exchange, Alka 
and Samvhke will acquire 7 
and 3 per cent interests respec- 
tively tn Folksam’s reinsur- 
ance company, Folksam Inter- 
national. 

A management company to 
co-mdinate the activities of the 
three insurers wfH be estab- 
lished in Stockholm, with 


Folksam owning half and the 
other two insurers a quarter 
each. 

The three partners, which 
have total premiums of 
SKrULStm ($2bn) an assets of 
SKrTObn and a 14 per cent 
share of the Scandinavian 
tnanrann e market, hope to save 
costs through joint invest- 
ments In computer systems 
and the development of new 
insurance operations. 


Saga seeks 
to purchase 
all or part 
of NOCO 

By Robert Tayfor 
In Stockholm 

SAGA PETROLEUM, Norway's 
biggest independent cdl com- 
pany. is negotiating to buy all 
or part of the Norweg ia n Oil 
Consortium (NOCO). 

NOCO, which does not have 
a stock market listing, is esti- 
mated by Norwegian analysts 
to be worth between NKz&fibn 
and NKrLfibn (S793m). 

- It was the first Norwegian 
company to be awarded a 

file the wnfe—tlnw jsffsd 
production of petroleum on 
the country’s continental shelf 
25 years ago. 

NOCO's largest shareholder 
is the Norwegian ship-owner 
Hr Fred Olsen, who has a 45 
per cent stake and is chairman 
cfNOCO’s board of directors. 

NOCO took part In the for- 
mation of Saga MBhun in 
1971. The two have . 

worked closely once then,- 
with Saga employees being 
used to provide ad minis t rat i v e 
services and other expertise to 
NOCO. 

Erom the beginning of petro- 
leum operations in Norway, 
NOCO has worked In co-opera- 
tion with the American com- 
pany Amoco, winning three 
licences comprising 10 North 

Saw Hnrfa tn 1985. 

Since 1968 the NOCO-Amoco 
group has drilled more than SO 
exploratory waDs, resulting in 
the discovery of the Tor, 
south-east Tor, Valhall, and 
Hod fields. It holds concession 
rights tn five blocks east of the 
wfcwftwfc area, whkh are valid 
until 2011. 

At present; NOCO has a 15.7 
per cent interest in (he VaZhaU 
field, which produces 75JW0 
barrels of oil a day; a&9 per 
cent stake fa the Tor field; and 
a 25 per cent Inte rest in the 
Oldfield, which has just come 
on stream with the expecta- 
tion of producing 25,000 bar- 
rels of odl a day. 

• Swedish forestry group 
Svenska OeDulosa i™ ■*— (had 
final agreement with Finland 1 s 
IbniTna Repola to sell Cellu- 
losa’s 33 per cent stake in for- 
estry equipment wto Sunds 
Defib r a tor for SKr520m 
OMUhn). 

SCA said the move was part 
Of a plan to concentr a te on 
M|Min«kni in hygiene, packing 
products eirf graphic paper. 


Murdoch’s Pearson stake at 11% 


By Raymond Snoddy In London 


MR RUPERT Murdoch’s 
holding in PeareravpuWishcra 
of the Fbnandal Times, has 
feUen to just over 11 per cent 
- the lowest it has been since 
the purchase of a stake in the 
publishing, hanking and indus- 
trial group in 1987. 

The sighs are that Hr Mur- 
doch, who has come under 
financial pressure in recent 
iwontbft, allowed investors to 
swap preference shares and 
Mwr uurTr h ia iwtwfa fof Pearson 
shares without offering them a 
Ba s h alternative. 

Mr Murdoch's News Corpora- 
tion bought a 144) per cent 
holding in Pearson in Septem- 
ber 1967, a stake that increased 
to a high print of 285 per cent. 

7 In 1988 and 1989, News Cor- 
poration reduced the cost of its 


holding by 


in five currencies - to the 


because of the acquisition of 
Alton Towers, the entertain- 
ment rp i ppiwT in the north of 


of £327m (2167m). They were 
all exchangeable fatr, Pearson 
stock - or, at News Carp’s dis- 
cretion, a cash equivalent 

Financial concerns about 
News Gupoxation - now afe- 
nWtamfly allayed - appeared 
to have encouraged investors 
to exchange their preference 
shares and bonds into Pearson 
stock, at a loss. 

The Murdoch stake in Pear- 
son has also been reduced by 

Pearson acquisitions over the 
past two years. In the com- 
pany’s last animal report, the 
Murdoch stake stood at 17.2 
per cent There was a further 1 
percentage point dilution 


News Corporation said yes- 
terday it was how the benefi- 
cial owner 29.9m shares in 
Pearson, or ZL02 per cent of 
the total 

The company bought the 
shares at prices of £9 and over. 
Pearson snares closed yester- 
day at 627p, np 5pon the day. 

Ms Angela Bawtree, publish- 
ing analyst of S. G. Warburg, 
said yesterday same balden af 
the convertible issues had 

decided to convert them into 
Pearson shares even though 
the tfnw wiight not be consid- 
ered ideal As News Corpora- 
tion almww rarniA imiW pjgj. 

sure, the choice had been 


between an imeicltlng Pearson 
share price and the fear of 
something much worse at 
News Carp. 

The merger between British 
Satellite Broadcasting, in 
which Pearson had a signifi- 
cant stake, and Mr Murdoch's 
Sky Television, has removed a 
kit of the Immediate pressure 
on the News Carp share price. 

Analysts are now advising 
those with the convertible 
issues to hold them, at least 
until the next interest payment 
in M arc h . 

Mr Murdoch has repeatedly 
said be Hkas his stake In Pear- 
son, but allowing investors to 
take cash instead of the shares 
would have further tightened 
Us strained cash position. 
Details, Page 33 


Northwest forecasts fourth-quarter loss 


By NBdd Taft 

NORTHWEST Airlines, the 
fourth l ar gest US carrier, saw 
third-quarter profits slump 
from $l34m to S91xn after tax, 
and warned that soaring fuel 
prices would force it into the 
red in the final three months. 

The airline o ntHwH tti» riam. 
age which the rise in fuel 
costs, blamed on the Middle 
East crisis, had inflicted. It was 
arfming the increasing l y anx- 
ious wails of the entire US air- 
line Industry. According to 


Northwest, fuel expenses 
jumped by 379m in the tided 
quarter to 333&n, a 30 per cent 
increase. 

Fuel is normally an airline’s 
second largest expense after 
labour costs. Although fares 
have risen over th e pas t three 
wnnrtni 1 many faiiiwtr y players 
and experts think the increases 

to ii w * tmnTfPfHffnt |q i 

the higher operating costs. 

"We anticipate that contin- 
ued Wgh fn«1 wpMMM far the 


remainder of the year will 
result in a fourth-quarter net 
loss,” said Mr John Dasbura 
Northwes t’s n ewly-appointed 
chief executive. 

He said the carrier was 
Implementing measures to 
tackle the situation, twrfwrilwg 
a redaction in fli ght w-^winip s 
and tl w Hw ft w-mwnt of non-es- 
sential P« pMWWB. 

Operating revenues in the 
three-month period totalled 
gZbn, compared with $LSlhn, 


while traffic - measured by 
revenue passenger miles — 
increased by 9A per cent. 

With f at pwH t y up by 82 per 
rant on the same period a year 
earlier, the load factor 
i mp roved from 60A per rant to 
72 per cent 

The dow n t u rn in third-quar- 
ter figures leaves Northwest 
posting pr o fi t s of ynim after 
tax for the first tiIwa months of 
the year, down from 3240m in 
the first three quarters of 1089. 


Usinor to buy Hoesch unit Munich Re advances 11% 


By William Dawkhts In Paris 

USINOR SAGLOR, the French 
state-owned steelmaker, is to 
take over the stamping forge 
activities of Hoesch, the Ger- 
man steel producer. 

Inline with its normal prac- 
tice, Usinor Shi rainy Jg disclo- 
sing no price for the deal, 
which inn hiring the Schwinn 
forge at Hamb u rg anri fhe-Eck- 
esey plant in the Ruhr Valley. 
The plan** have a «wnhtnwl 
<mrmwl turnover of OMISfim 

(39L9m) and produce 30,000 
tonnes of product a year, 
mainly parts for the automo- 
tive and mechanical engineer- 
ing industries. 

The deal is the latest exam- 

increasing its downstream 
activities in steel processing 
and distribution, 
ft is also the latest sign of 


the German steel industry’s 
readiness to form aiiianraw 
with European partners, fol- 
lowing British Steel's takeover 
of part of KLoeckner’s mar- 
chanting business, Usinar Sad- 
ler's terimiflal co-operation 
deal with Thysseo, and its 
takeover of SaarstahL 

Usinor Sarilnr imM Hbesch’s 
stamping 1 forge business is 
complementary to its two 
mechanical parts anted diaries. 
Safe and Estamfor, part of the 
French group's Ascometal long 
products division. They had a 

wwiHnwl turno ver of FFrSflm 

(31685m), and o utput of over 
6(^000 tonnes last year. 

The takeover lifts .Usinor 
Sacflor’s production in tins sec- 
tor to more than 9(1000 tonnes 
of ghwnpftri porta per year, rep- 
resenting aues of FFdJta. 


By Our Financial Stall 

MUNICH RE, the world's 
biggest reinsurance group, yes- 
terday reported an 11 per cent 
increase in net pro fi ts for the 
year ended June, 1990, and said 
it would ™dntain its dividend 
at QMip a riiartL 

On premiums Httln changed 
from 1988-89 at DM12.65tan 
($&5m), against DM12.46hn, the 
group managed to push up net 
earnings to DM69.4m from 
DM62.7m. The year's reinsur- 
ance loss totalled DM647m, 
against DMSfflm. 

The year’s results were 
nmrimri by huge payments due 
to Hurricane Hugo, the San 
Francisco earthquake, a series 
of winter storms in Europe in 
early 1990, and several Mg 
industrial accidents, M unich 
Be said. 

Against this trading' back- 


ground, thw result was satisfeo- 
tory, the c om pa n y said. I t said 

ti nfliywwi tn * thfi ygflr 

would show climbing invest- 
ment income which, with 
reserves set aside, would allow 
the company to declare 
another DM10 dividend. 

9 n wmnwri uiiiir chief execu- 
tive Walter Seipp said yester- 
day he was confident the posi- 
tive trend seen in the bank’s 
operating profits in the first 
half of toe year was continuing 
into the curre n t six months. 

“Despite certain problems in 
securities trade caused by the 
crMfl in the Middle East, I am 
enmfirignt wb will do very well 
in 1990, " he Raid. He confirmed 
that tine bank expected to pay a 
DMUtoahare dividend on i (te 
results. Commerzbank paid 
DM9 for 1989. 



Do remember 


At 5:00 P.M. (GMT) 
on December 31, 1990, 
seven-digit Ibkyo numbers add 3 
and change to eight-digit numbers. 




w + mm + si + ^ uuu-ooua 

Please check the numbers stored in your 

Phone ( ) Fax( ) Computer( ) PBX( ) 

Whether you call for business or personal reasons, if you call Tokyo 
don’t forget. Tokyo telephone numbers with seven digits will soon 
add a “3” and become 8-digit numbers. The change takes place 
at 5:00 p.m. Greenwich Mean Time on December 31, 1990 (2:00 a.m. 
Japan Standard Time, January 1, 1991). 

Please remember to change the Tokyo numbers you may have 
stored in your phone, fax, computer or PEX. And don’t neglect the 
ones that may be printed on name cards or stationery, or jotted down 

in your organizer. To keep your | The following numbers will not change. \ 

rails connecting smoothly, just add j “Existing 8 -digit numbers: 5XXX-XXXX 
“3.” We do regret the inconven- j "MoWe telephone numbers: 30-XXXXXXX | 

ience. We hope you understand. ■ ■ 
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Everyday you have an array of questions which need answers. 
You need to know the background to issues in the news, 
companies, personalities - hundreds of different subjects. How 
do you research them all? 

FT PROFILE is an online database that makes it easy! You can 
track down the answers you need in seconds from newspapers, 
newswires, business magazines, company reports and 
specialist market research. Millions of articles from leading 
publications like the Financial Times, The Guardian and the 
Associated Press newswine are available instantly 

ff you would like la know more about the range of information available, 
telephone FT PROFILE on 0932 761444 or complete and return this coupon. 
FT PROFILE fa jran of the Financial Tjok* Group 
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PT Inco 

Kenneth Gooding 

S ome investors who 
bought shares in PT 
International Nickel 
Indonesia (PT Inco) when it 
was floated on the Jakarta 
stock exchange in May have 
been very cross indeed- 
Since May a number of disas- 
ters have overtaken the com- 
pany and disgruntled share- 
holders find it hard to believe 
that at least some of them 
could not have been foreseen 
at the time of the flotation. 

The PT Inco shares, sold at 
Rp9,80O (85.25) each after a 
series erf flag-waving presenta- 
tions around the world by Inco, 
the Indonesian group's Cana- 
dian parent, have fallen 
Steadily. The recent price of 
Rp5,050 represented a 48 per 
cent drop compared with an 
average fall of 35 per cent by 
other Jakarta-quoted equities. 

The most recent disaster - 
an explosion on August 31 in 
one of PT Inco’s three boilers 
which killed five people - 
obviously could not have been 
predicted. 

What same shareholders find 
hard to swallow, however, is 
that as early as June 14 PT 
Inco was warning that its 
nickel output would fall below 
that predicted at the time of 
the float because its expansion 
programme had slipped behind 


INTERNATIONAL COMPANIES AStS FINANCE 

fights against a chapter of accidents 

reports on the Indonesian company’s endeavours to overcome a senes o 

** ^ had been caugd 

by repairs being “mpleted prodnettan by 


schedule and its thermal power 
plant would not, after all, pro- 
vide supplementary power. 

The company also revealed 
that the refractory linings in 
its reduction kilns were failing 
at an unprecedented rate. 

Consequently, PT Inco has 
twice revised downwards its 
forecast output, so that the 
80m lbs of nickel predicted for 
this year is down to a forecast 
62m H» and file 87m lbs for 
1991 has been revised to 80m 
lbs. As nickel is filing for well 
over $3 a lb, that represents a 
loss of income of at least $75m 
over the two years. 

Inco of Canada collected 
8125m after tax by selling 20 
per cent of PT Inco and still 
owns 58 percent of the Indone- 
sian company. Inco recently 
sent a team to London, from 
where the flotation was organ- 
ised, to attempt to repair some 
of the damage caused by PT 
Inco's failure to meet its origi- 
nal production forecasts. 

After meeting some PT Inco 
shareholders, Mr Tony Saba- 
tino, Inco’s vice president and 
treasurer, said: “Like PT Inco’s 
kilns, we needed to be re- 
bricked after some of the meet- 
ings - the temperature got so 
high.” 

But he insisted the exercise 
was worthwhile and that the 





Sun Hung Kai makes 
board appointments 
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By John EHIott In Hong Kong 

SON HUNG Kai Properties, one 
of Hong Kong’s largest and 
most diversified property 
developers with a market capi- 
talisation of over HK$23bn 
(PStStaQ. last night announced 
top board appointments and 
Issued a business strategy 
statement which was designed 
to nwHnrpin rtm group’s stabil- 
ity following the death on 
October 30 of Mr Kwok 
Tak-seng, Its 79-year-old 
fbunder. 

Mr Walter Kwok, the eldest 
son, was named as chairman 
and rhiftF executive, h-is 
two brothers, Thomas and Ray- 
mond, were each appointed 
vice-chairman «t»h j o in t man- 
aging director. 

Mr Lee Shau-Kee, another 
entrepreneur who was a joint 
founder of Sun Hung Kai 


Enterprises in 1963 and who , 
now controls the Henderson 
Investment group, remains a l 
vic&chainnan. 

There has been concern in 
Hong Kong recently about 
developments in some other 
family-controlled companies 
where succession has passed to 
a new generation and there has 
been speculation about the 
direction of the Sun Hong Kai 
group following Mr Kwok’s 
death. 

But a statement issued last 
night along with the top 
appointments sought to allay 
fears by stressing that the 
business strategy would 
remain unchanged and that 
file company would “continue 
to pursue a conservative 
approach in maintaining a low 
level of borrowings." 


New Issue 
November 1990 


Ail of these bonds having been placed, this an- 
nouncement appears for purposes of record only 


INTERNATIONAL BANK S 

FOR RECONSTRUCTION AND DEVELOPMENT g 

fl 

Washington, D.C. n 


DM 750,000,000 

9% Bonds of 1990, due 2000 II 


WORLD BANKI 




Offering Price: 

Interest: 

Payment: 

Repayment: 

Listing: 


imvi% 

9% p.a., payable annuaily on November 13 
November 13, 1990 
November 13, 2000 at par 
Frankfurt am Main 


Deutsche Bank 

Aktiengesellschaft 


Commerzbank 

Aktiengesellschaft 

J.P. Morgan GmbH 
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(Deutschland) AG 

DGBAIMK 
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BHF-Bank 


CSFB-Effectenbank 

Aktiengesellschaft 

Morgan Stanley GmbH 

Schweizerischer Bankverein 
(Deutschland) AG 

Bayerische Landesbank 
Glrozentrale 

Bayerische Hypotheken- und 
Wechsel-Bank 

Aktiengesellschaft 


Dresdner Bank 

Aktiengesellschaft 

Salomon Brothers AG 

Westdeutsche Landesbank 
Girozentrale 

Bayerische Vereinsbank 
AktiengeseHschaft 

Deutsche Girozentrale 
-Deutsche Kommunaibank- 
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on 

January 25 1991. 
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decision making about office property 
who are regular FT readers. If you 
want to reach this important audience, 
call Clive Booth on 071 873 41S2 or 
fax 071 873 3078. 
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by repairs being compwrau compan y’s production by 

udth a mw material which had f ^ a It was ciff- 

a different expansion rate to under ^ fl tarral 

the other bricks used previ- rfflW ^ cash pro- 

ously. Mr samosii sari that JSn'S^d risen to $L18 

two of the three original, Htaa 

had now bean rebucked a m. wr+alnbr hit 


Tony Sabatino: restored 
some credibility 

team had “restored some credi- 
bility" for PT Inco. 

Mr Omri Samosir, vice-presi- 
dent production for PT Inco. 
explained that the two-month 
delay to his company’s $81m 
expansion programme could 
not have been foreseen in May. 
The set-back resulted from two 
incidents in particular, the 
sinking of a barge containing 
800 tons of fabricated steel 
work destined for PT Inco, and 
a strike at one of the principal 
suppliers, Hyundai in South 
Korea. 

He said the expansion pro}- 

United 
Engineers 
up sharply 

By Urn Slong Hoon 

in Kuala Lumpur I 

TURNOVER at United 
Engineers, the Malaysian engl- . 
neering, cement and construc- 
tion group, rose 191 per cent 
in the nine months to Septem- 
ber, but earnings per share fell 
marginally. 

The group, which has been 
benefiting from the govern- 
ment’s enormous infrastruc- 
ture expansion programme, 
r eported a 75 per cent rise in 
pre-tax profits to 
(US$30m) from M$46.3xn, on 
turnover of M$227.5m com- 
pared with H$78.2m in the 
same period last year. 

After minority interests, 
attributable profits stood at 
M$5&3m and per share earn- 
ings dropped to M30.41 from 
Mtt.47 previously. 

Despite months of uncertain- 
ties on the stock market. 
United Engineers has been a 
i consistently strong pe rfo rmer , 
j enabling ft to put together an 
equity reconstruction scheme 
1 and acquire more boldnesses. 

In a new reconstruction 
scheme the group’s equity Is 
l being expanded to M 3543m 
from M$145m. The scheme 
1 includes a share split, a one- 
for-two bonus issue and 
M$389m rights issue. These 
changes could place the group 
among the top 10 by market 
capitalisation on the Koala 
Lumpur Stock Exchange. 

About 40 per cent of the pro- 
ceeds in the cash call will go 
to pay for a M3293m rights 
issue by the Cement Industries 
of Malaysia (Cima), the 
group’s 54 per cent owned 
cement maker which has been 
suffering from substantial 
debt and inadequate capacity 
to cope with rising demand. As 
a result of the issue Cima’s 
equity will expand by more 
than 800 per cent to M9878m. 

The equity reconstruction is 
expected to reduce the group’s 
net tangible assets from 
H51.27 a share to M$1.06, 
while its 1990 pre-tax profit, 
estimated at will leave 

earnings down from MS0.68 a 
share last year at XfO.24. 

Video tape case 
manufacturer’s 
shares plunge 

By Joyce Ouek 
in Singapore 

THE SHARE price of troubled 
Electro Magnetic Singapore, a 
video tape boosing manufac- 
turer, plunged further yester- 
day, after the board temporar- 
ily suspended Mr Steven Chan 
os managing director. 

The company said Mr Chan’s 
suspension was to allow hhn 
to concentrate on his duties as 
a director, particularly to 
respond to stock exchange 
queries on its preliminary 
results, to carry out a review 
Into these results and into cer- 
tain Electro businesses. 

Mr H.E. Tan, managing 
director of Asia Investment 
Holdings, part of the Indone- 
sian Raja Garoda Mas group, 
which gained control of Elec- 
tro in April, was appointed 
group chief executive. 

Three months ago. Electro 
forecast pre-tax profits of 
s$10.sm (USS6.12m) for the 
year to July 31. When the com- 
pany requested a delay in 
releasing its results mi Octo- 
ber 31, the market was con- 
cerned but unprepared for a 
shock. On November 5, Electro 
issued a cine-page statement 
detailing **a combination of 
unforeseen circumstances” 
which pushed the company 
into a SS20.3m loss. 

The share price dived from 
S$I*39 to 89.5 cents after the 
November 5 statement and to 
66.5 cents yesterday. 


Omri Samosir: delay could 
not have been foreseen 

ect was now going well and 
should be completed in the 
first quarter of 1991 against the 
original start-up target of 
December this year. 

As for the thermal power 
plant, which had been moth- 
balled some years ago, inde- 
pendent consultants suggested 
it could be rebuilt but it was 
later discovered that the plant 
would not be able to provide 
all the necessary extra power. 
Instead FT Inco would install a 
39m diesel generator to come 
into operation in 1992. 

The increased failure rate of 


had now been reo 
entirely with the new material 
and were in production. A 
third kiln would be rebneked 
in 1991 after a new (foartiv 
kiln was producing. 

Repairs to the boiler which 
exploded should be completed 
by the end of this year, 
enabling PT Inco to increase 
its yfwmal production rate ^ to 
«Qm ibs of nickel at that time. 

Mr Sabatino insisted that 
none of these problems on 
their own would have forced a 
cut In production. But as they 
ramp ail together, they caused 
a large reduction in output 

He also had some better 
news for investors. For exam- 
ple, he pointed out that PT 
Inco would suffer relatively lit- 
tle from increased oil prices 
because over half of its energy 
requirements were provided by 
its own hydro-electric power 
facility. , 

PT Inco is one of the lowest- 
cost nickel producers in the 
world with cash production 
costs of caily SLQ2 a lb so for 
this year. Mr Sabatino said 


PT Inco would certainly hit 


cents a share in dWtends tok 
war said Mr Sabatino, and the 
company conld pay out 100 pet 
cent of its earatop mj ad- 
dends fl»r the next three or four 

ye Sr* Keith 0 ‘Brlen. law’s 
director, market research, raid 

Inco b^eved the nickw. ma^g 

was in balance and there might 
possibly be supply shortages 
ahead. The Canadian group 
f yu^ only 43m lbs of nickel m 
stock customers Itafid up 

for all of it. 

-As long as there is some 
world economic growth, nickel 
consumption will grow-, he 
rertH inco’s forecast is for eco- 
nomic growth of 1.6 per cent 
next year in the OECD coun- 
tries, down from 2 per cent in 
1990 and SA per cent i n 1989 . 
While no growth can be expec- 
ted in North America next 
year, Japan, with forecast 
growth of 8.4 per cent, and Ger- 
many, 32 per cent, would com- 
pensate. 


Japanese top metal makers rise 


By Emiko Terazono in Tokyo 

JAPAN’S top seven 
non-ferroas metal makers 
reported gains for the first half 
of the current fiscal year 
reflecting hi gh demand and a 
rise in metal prices. 

Posting unconsolidated 
results for the six months to 
the end of September, all the 
companies announced large 
gains in sales in non-ferrous 
metal divisions dealing with 
gold, silver, copper and zinc. 

Non-metal sales such as new 
industrial materials and elec- 
tronic machinery also contrib- 
uted to the rise. Bat higher 
interest rates and an increase 
in erode oil prices caused pre- 
tax profits in two companies to 
foil from the previous year. 

Nippon Mining announced 
its pre-tax profit fell almost 90 
per cent due to a deterioration 
of its balance of financial 
items, and Mitsui Mining and 
Smelting’s pre-tax profit also 
fell because of poor perfor- 
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JAPANESE NON-FERROUS METAL GROUPS 
Reseats for first half to and September 1990 
Company Salas Pre-tax prod 


Nippon Mining 
Mitsubishi Metal 
Sumitomo Metal Mining 
Mitsui Mining and 
Dowa Mining 
Furukawa 
Toho Zinc 


nwmrp in the oil division. 

On the other hand, Mitsubi- 
shi Metal, Sumitomo Metal 
Mining and Furukawa scored 
record first-half sales and pre- 
tax profits, with Sumitomo 
Metal Mining paying an 
interim dividend for the first 
time. Sumitomo Metal Mining 
and Furukawa boosted their 
pre-tax profits thanks to a con- 
siderable improvement in the 
balance Of financial Items. 

After-tax profit for Mitsubi- 


shi Metal soared 415.2 per cent 
to Y34bn (*262m) due to profit 
from sales of the group’s Osaka 
plant. 

The companies expect & 
decline in metals prices and a 
farther rise in ail prices to hort 
sales and profits far the rest of 
the year. Only Dowa Mining 
and Furukawa expect a rise in 
both sales and profits from the 
year before, with the rest fore 
casting a decline in either sate 
or profits. 


Singapore Press beats expectations 


By Joyce Quefc in Singapore 

SINGAPORE Press Holdings 
(SPH), the publishing group 
with a near-monopoly over the 
state’s newspapers, performed 
better in the year to August 
than most forecasts. 

Group turnover rose to 
S $531. 6m (US$310.3m) from 
S$458.7m, reflecting the favour- 
able economic conditions in 
the year ended August 31. 
“Growth in advertising was 


particularly buoyant," ~ the 
group said. - 

Net profits rose by more 
than analysts' 23 to 26 per cent 
forecast to S$193.3m. Earnings 
per share rose to 7839 cents 
from 55.61 cents and a 5 cent 
higher dividend of 22 cents will 
be paid. 

Singapore’s 25th birthday 
celebrations buoyed the 
nation's total advertising by 28 


per cent for the- January to 
Saptemberperiodto S$466m- 
Prudent cost controls and 
lower newsprint costs than In 
tibe provtaus year, boosted prof- 
itability. H owever, SPH 
warned that newsprint prices 
would increase. Trading profit 
advanced 50 per cent, to 
S$182.4m. This was aided fry a 
40.9 per cent growth invest- 
ment income to S$202m- 


This notice is 


of information 


Societe Generate de Surveillance Holding S JV. 

Notice 

to (be Holders of Warrants to acquire Bods de Jouissance, 
Category A, without par value of 

Societe Generate de Surveillance Holding S.A. 

(the “Company”) 

issued by the Company together with US$ 100 000000 3% Notes due 1996 issued on a 
flduaaiy basis by Union de Banques Suisses (Luxembourg) S.A. representing beneficial 
interests in a loan made to SGS finance (Luxembourg) S.A. guaranteed by the Company. 

°"* e ?¥*£*"* oF I*? fcuraordmary General Meeting of Shareholders of Octo- 
ber 1990 regarding the capital transaction 1990 and in accordance with article 5 of the 

^TUl, an i^ 0n ? ,t,0 !I S ^ the J varran 5’ the rxercise P rice « which boos de jouissance may 
be acquired was reduced, effective October 19, 1990, from SFr. 6950.- by SfiT5Z47.- 2 

SFr. 1703.-. 

Geneva. November 1990 Socfcte Geuerale de SarreiUance Holding S. A. 


R andf ontein Estates 
Gold Mining Company, 
Witwatersrand, limited 

Registration Number 01/00251/06 
(Incorporated in tbe Republic of South Africa) 



Rationalization of Company o; 

Shareholders are « ware of the difficui ties thattha 
Company has been MperienringutitsDoamkpp 
Shaft during Ihc post two and a quarter years. 

Continued faulting on tbo Kimberly Beef boruon at 
Doenikop Shaft has resulted in a restriction of the 
availability of payable areas, an explained ia the 
Chairman's review for 1990. This, coupled with gold 
grades below the pay limit, has requited in a failure 
to develop payable ore rceerves at Dooinkopnod 
Bubotontfat ORROine fausee hare been incurred- 
Whilst every effort nos boon made to improve the 
position by domloping into highor^rade zones, the 
accessary improvement in average grades has not yet 
materialised, 

Thb situation, and the facts that 

1. tho average price roMrired for rdW during the lost 
four years has incroaaod by only 124KK and 

3, production coats have increased daring the mrh 
period by 33,9'v/degpju, increased production 
and improved effieionch* » 

have resulted in a 55* fall in tbe Company's profit 
aftor tax from R336,7 Bullion in 1987 toiU53,2 


rations at Doomkop Section 

million in 1990. 

Having considered a wide variety of options, your 

i ° rDoom! “P, 1 Section and to improve that 
of the Compaq as a whole, the level ofetoJ^ 
operatums at Doomkop should be reduredand more 

S-Cr 00 davw,0 *' n,e « iominJa predicted 

higher grade areas to the North and East rftho 

will require a labour 

rationalization in which some 1 ion i 

tb* mimosa whole w.1 ba^n£t«T 0X068 “ 

^a?B£ass 5 S 5 £s= 

Jo hannesb urg 

12 November 1990 
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What if the worst 

THAT COULD HAPPEN, 
HAPPENS? 


I ou are a top executive. 
With one of the workfs most 
respected corporations. So when 
you go Id work on a typical busi- 
ness day, you harttiy expect the 
worst 

But sometimes, despite 
all your previous successes, 
despite aB your careful planning, 
despite all your hard work, 
disaster strikes. 

That’s when XL insurance 
Company, Ud. steps in 

Quite simply, no other 
company in the world offers the 
kind of protection we do. XL 
provides Excess Liability 
coverage up to $100 million 
excess of our minimum aitach- 
ment point of $15 miirion. We also 
provide Errors and Omissions 
coverage up to $50 million excess 
of a minimum attachment point 
of $25 million, and Directors & 
Officers coverage up to $25 


million excess of a minimum 
attachment point of $20 mMBon. 

Founded in 1966kiresponse 
to the capacity crisis In the tradi- 
tional insurance marketplace, 
X.L has quickly become the 
premier large-account excess 
insurer focusing on the top 500 
corporations in Europe, the United 
Kingdom and North America. 
Our growth has been steady. 

In fact, we have just formed 
a new company, XL Europe in 
Dubtin. And we expect this Euro- 
pean presence to be e specialty 
important during the next few 
years, as the single market 
creates new opportunities, and 
new problems, for major corp- 
orations. 

Perhaps It’s time you got to 
know us. Before your worst case 
scenario starts to unfofd. 


X.L. -Insurance Co.. Ltd. 
Cumberland House 
1 Victoria Street 
Hamilton HM JX 
Bermuda 

Telephone: (809) 292-8515 
Fax:(809)292-8618 


xl 


X.L Europe 
Heritage House 
23 Stephen’s Green 
Dublin 2 

Republic of Ireland 
Telephone: (353)1-766-333 
Fax: (353)1-766-123 


Assets in excess of $2 biffion (U.S.) 
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FT GUIDE TO WORLD CURRENCIES 


FINANCI AL TIMES TUESDAY 

INTERNATIONAL CAPITAL MARKclS 
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poor day for sterling 
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By Stephen Fktter. Euromarkets Correspondent 

MUMMMK GOVERNMENT BONDS 
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| THE UK government bond 
; market made gains of m» to a 
i Quarter point at the longer 
end, despite uncertainties 
about the leadership of the 
governme nt and a resultant 
decline tn sterling. 

The eouanhnity of the guts 
market in the face of these 
worries was attributed, to two 
main factors: the belief that 
sterling's entry into the 
exchange rate mech anism of 
the European Monetary Sys- 
tem would reduce the potential 
for a sharp drop in the pound, 
arui economic statistics show- 
ing that the weakness in the 
economy has firmly spread 
into the personal sector. 

Retail sales figures showed a 
year-on-year decline for the 
first time, sagBBstingJhtf the 

. . (ui M lnauv mniwnt. in 
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ness was largely attrihutalw to 
political causes, rather than 
disturbing economic funda- 
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■m ffntwia, also meant the mar- 
ket reacted calmly. Britain s 
entry into the EHM and the 
relative weakness of sterling 
within the system means that 
farther interest rate reductions 

are less likely in the new 
future - a factor which resell 
should help gUt a by keeping 
fr»finHon under control. 

One of the long benchmark 
government bonds, the 11% 
per cent of 2003-07, ended the 
day % point higher at 1Q2A, 
yielding 11.42 per cent. 


■WITH the Japanese markets 
closed for the coronationof 
Emperor Akfldto and tradmg 
DS limited by the Veter- 
ans' nay holiday, most Euro* 
Si^^roeemodestiyon 
hopes that pro^jects for nnn£ 

pent war in the M i dd le East 

un riffiekd trading, the US 
market made gains, partly cm 
hopes that today’s meeting of 
the Federal Open Market Com- 
mittee - the Federal Reserve s 
monetary PpUcyann-J 
decide on a lowering erf interest 

^Tbe German market showed 
most strength, although, the 
rally was partly technical, 
based on covering of short 
positions built up In the 
futures market late last week. 

The «i«h market lagged the 
futures market, which was up 
y, point 

But the rally of 4045 pfen- 
nigs in the cash market was 


ywnn gih to push the DM17bn 
Bund issue, launched last 
week, above par. The 9 per 
centbond closed at 100 XQ®. 

Traders said some modest 
foreign buying was in evidence 
today, partly based ton the 
— * — *hof the D-Mark both 
the d ollar and in the 


French government bond 
prices rose modestly despite a 
rise in call money rates m 
Paris. The rise tn slmrt-term 
rates was largely due to techni- 
cal shortages tfftmds by baifts 

and not seen as s ignif i can t tot 
monetary policy. Indeed, m the 
medium term, dealers are 
looking for greater conver- 
ace of interest rates with 


jo rmany . 

The rise was not suflktoit to 

prevent a widening o f yie ld 
spreads between the French 
and German markets, up to 132 
lyaafo points yesterday from 129 
points at Friday's close. 
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US group opens London office 


By Tracy Corrigan 
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TE1DI IIDIMfflTY PLC 


SPECIALIST EXPORT SERVICES. Tailor-made credit 
insurance for safe expansion Into export markets. 


071-739 

4311 
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Should your analysts get their data 
from one source or knot? 


LC 

pi; 

sa 

ex 

Kl 

cei 


thi 

be 

to) 

rei 

im 


ti\ 

en 

sa 

mu 

im 

en 



SOCIETE GENBIALE 
USD 200000000 
SUBORDWATH) FLOATING 
RATE NOTES DUE 1994 
For the period 
November 0% 1990 to 
May 0% 1991 Hie rate Im 
been fixed at 8,1875% PA. 

Nod payment date: 

May 091 1991 

Coupon nr: 13 

Amount: 

USD 4TI^5 

The Principal Paying 
Agent 

SOCIETE GENERALE 
alsaoenne DE BANQUE 
15, avenue Ma Reuter 
LUXEMBOURG 


FINANCIAL Guaranty 
Insurance Company this week 
becomes the third US insurer 
specialising in asset-backed 
finance to open in London. 

in the US, FGIC is a domi- 
nant force in the municipal 
bond market, which furnishes 
95 per cent of the company's 
business. As the growth of that 
market slowed, FGIC sought 

^AltJoS^e office is for- 
mally opening this week, FGIC 
staff have been in London 
stoffH April, and a number of 
privately-placed transacti ons, 
totalling around 3500m, have 


been completed. FGIC expects 
its first public deal to emerge 
before Christmas. 

FGIC ia wholly owned by GE 
Capital Corporation, part of the 
US General Electric Company, 
which is tiie fourth largest cor- 
poration in the worid. 

According to Mr Patrick 
O’Sullivan, m anag in g director 
of FGIC in London, the assets 
with most potential for securi- 
tisation are those "where 
spreads are wide, by hankin g 
fffonriarrift, such as leases, hire 
purchase receivables and com- 
mercial real estate.” 

He said the firm is particu- 


larly interested in infrastruc- 
tural finarwrmg . This involves 
the post-construction securitis- 
ation of assets such as toll- 
roads, power plants and 
bridges, which reduces 
long-term debt finance. 

“FGIC is not about to get 
heavily into junk bands. The 
[credit enhancement] industry 
as a whole is very cansdoos 
font there cannot be a major 
transfer of banking risk,” says 
Mr O’Sullivan. 

Worldwide, FGIC has so far 
insured IBObn-worth of transac- 
tions since its Inception in 
1983. 
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Too modi of your fi n anc i a l analysts’ time it tied 
up in fatering data provided by an ever (satiating 
variety of services. 

What they need is the principal wurces m a 
single stre a m of well f orm a tt ed, comoBdated 
a »tM- on- fine, real-time. 

Who beoer to provide this than fbe Financial 
Times. What bettor solution than FT Fbstbase. 

FT FIRNTBASE SOLUTION 

Combining more i)mw a <i nw| " tfiSereni dam 
sources with FINSTATs own established 
esper o se in fi nanc i a l data, FT Hutbase is the 
UK’s newest real-lime c on sofida t e d price and 


BENEFITS FOR THE 
FINANCIAL ANALYST 
Designed for finanical analysts in funds 
mana gement, stock broking and corporate 
boa rdro oms, FT Ptastbaae cam be tafiaicd » 
bnfividnal requirements. Year own data, alerts 
and analyst*’ comments are easily integrasedtoo. 

Comparative information from several 
di fferent sources can be dhptayed utiog spfit 
screen and windowing (ec fanl q nrs Yoccaa print 
the lF tr*" T ~* hrfUwmtinM tier t ramfer h vBwacflv 
mto spreadsheets or other proprietary ,WP, desk 
top publistiing and datable software ~*~ 


Sue charges, the utilisation of existing hazdware 
and mmi n ttl hrytallatioo expense. 

la operation it’s also bigjUy cost competitive 
with a simple atmual subuxiptiop per ctmcurmtt 
nsec This means yon only pay tar tbe total 
au atoofrima toiM Pt tf Hwray^ 
of the number of PCs on your netwotk. 
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As of October 31. 1990, 

the unconsolidated net 
asset value was 
USD 304,165,713.74 i.e. 
USD 494,58 per share 
of USD 100 par value. 
The consolidated net 
asset value per share 
amounted as of 
October 31, 1990 to 
USD 512.84. 


8sreR»MfreS?u^^W to -~ 


101% un . 
101 % 101 % 
107% 


IS SSmWJttE 


DEUTSCHE BK 
FIB 10 97 £ — j 


is nfiPE 


ITALY 10 1/2 
LAND SEC 9 


14 £. 


QUEBEC HYOM 93(4 « 

QUEBEC 


a .99 

10.00 UUIU XU IMS V* ------ 

9.51 LEEDS PERMANENT 9 1/4 93 C 


9U207C. 


SAHBBUKY9U896 


99% 100% 
— 101 % 


33 


S8AB9U295 


I(B% 

100 % 101 % 


9 M 93t « 
9.91 5AINSBUHY107/8«g£ J 


SW€BESH£gPORT95|B93 


TOKYO METROPOUSOl/* 96.. 

WDBLDBMKB»nmro 


SSfSSHSS: 


I«% 101% 
47% 98% 

102 % 102 % 
96% 97% 


8.92 SKAHOIIiAVISCA EHSC UlS'tof 
8.77 WORLD BANK UU4 95 E 

“''UOS 


893 ABBEY MATKHML096 MS. g-™., 
8X5 TELECOM MZO/S FIN 13 1(8 93 NZS 

a« AIDC 7 7/8 930%. 

aw CHEDIT LYONNAIS 10 95 FFr 

9.17 EUHATOM 7 57898 FT r — 

8.96 

10.06 



DCUTtCMC MARK VriAKHTX 

ASIAN OEVBAKK 894 

AUSTRIA 6 98. 


FINS1AT 


And, on tike other dectrooic information 
services, FT Hirt b o s e finks mto your (gristin g 
PC n e t w ot k. 


COST SAVINGS 

FT Firatbase provides a 
PC-based Information. Thiet 


single source of 
scans Just ooe act of 


THE FINANCIAL TIMES STATISTICS SERVICE 

Cal mSEAT oa 071-925 2323 

tor owr b rochur e 

Our consultancy team will analyse your 
information needs and show bow FT Fiuttme 
wifi meat those rayriremeats and cave yon money. 
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The only source you need 

F1NSTAL 2nd Fkxx; 126 Jenqyn Street, London, SW1Y 4UL Ms 071-P25 2323. 


Banco Di Napoli 

International SA. 
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Ftoatuig Rate Notes 
doe 1991 


For die six montha 9th Novem- 
ber, 1990 to 9th May. 1991 the 
Notes will carry an Interest rate 
of 8% per annum with an 
interest amount of U.S. 

5402.22 per U.5. *10,000 
Note, and U.S. $10.055. 56 per 
U.S. $250,000 Note, payable 
on 9rh May, 1991. 
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Come and see us at the 



HriHnoNAL 

Abbey National Funding 
(Jersey) Limited 
ECU 80,000.000 
fasting Bate Guaranteed 
DAX'Unked Note* due 1995 
For the period 8(h November, 
1990 to 8di May, 1991 ihc 
Notes will cany an Intense 
Rate of 11.07813% per annum 
with a Coupon Amount of ECU 
55,698.37 per ECU 1.000,000 
Note, payable on 8th May. 1991. 




Company, London AgMii Bank 
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INTERNATIONAL CAPITAL MARKETS 



News Corp 
convert to Pearson shares 


®y Tracy Corrigan 

CONCERN about the credit 
q uali ty of outstanding News 
Corporation debt has sparked a 
imve of conversion by holders 
or the company's bonds and 
preference shares which are 
^changeable into the shares 
of Pearawi, the VK coogtonier- 
ate which owns the Financial 
Times. 

The conversions imply some 
bo ndh o ld ers have preferred to 
realise losses on their bonds 
than face the risk of holding 
News Corporation debt 
. There are five outstanding 
issues of bonds which allow 
holders the right to convert the 
debt into Pearson shares at a 
Price of 843 pence (for Swiss 
franc and dollar bonds 
in 1988) or 881 pence (for bonds 
launched In 1988). 

A News International 
said there are still sizeable por- 


tions of all these deals In the 
market. Pearson shares closed 
yesterday at 627R up Sp on the 
day. 

The conversion of bonds 
issued by Mr Rupert Murdoch’s 
News Corporation into Pearson 
shares has helped posh the 
shareholding in Pearson con- 
trolled by Mr Murdoch down to 
30m ordinary shares, or 11 per 
cent. 

Ironically, dealers say that 
conversion has become less 
attractive, or at least less 
pressing, following the BSB/ 
Sky merger announced just 
over, a week ago, which 
enhances News Corporation's 
financial position. 

“We are telling investors it is 
worth their while to bald on, at 
least until the next coupon 
payments in March,” one con- 
vertible bond dealer said. 


There was speculation that 
the dollar and Swiss franc 
bonds might have attracted a 
higher proportion of conver- 
sion than the issues in D-Mark, 
guilders or sterling, as the 
rights of investors over the 
underlying Pearson shares 
were said to be less clear. 

In fact, a third of the Pear* 
son shares which News Corp 
has given up result from con- 
version of the Swiss franc and 
dollar bonds, ori ginally issued 
in 1988, and two-thirds from 
the second tranche of D-Mark, 
Dutch guilder and sterling 
bonds launched in 1989, accord- 
ing to an official at News Inter- 
national. 

News Corporation decided 
hot to exercise the option to 
pay investors caah, instead of 
producing the shares, thereby 
reducing Its holding. 


New fund to invest in Cinna 

By John Elliott in Hong Kong 


THE FOaST international fund 
designed to invest in shares in 
the Republic of China is to be 
launched next month by Indo- 
suez Asia Investment Services 
of Hong Song; part of the Bra- 
que Iniiosuez Group, with a 
closed-end target of US$20ra 
raised in Asia, the US and 
Europe. 

Called the Shang hai Fund, 
its launch reflects China’s 
growing interest in developing 
stock markets to provide capi- 
tal for industrial projects. It 
will invest half the US$20m in 
Hong Kong and Taiwan, which 
it brackets as part of “Greater 
China”. 

So fee: the Republic of China 
has only about 15 stocks, with 
five stock exchanges 
or planned, but these are 


expected to expand because of 
active recent encouragement 
from Peking. 

The two most promising cen- 
tres are Shanghai and the spe- 
cial .economic zone of Shen- 
zhen in the southern province 
of Guangdong. 

.The Shanghai Fund's launch 
la timed to precede the Shang- 
hai stock exchange’s relaunch- 
ing cm December 19/ It win be 
listed on the Hong Kong 
exchange next month and a 
London listing is planned for 
early next year. 

Mr Robert Lloyd George, 
managing director of TndnmiB* 
Asia Investment, said yester- 
day that it was being under- 
written by the Indosuez Asia 

merchant hank and had live or 

six Hong Kong securities 


houses as core investors. 

A further US&Om had. been 
committed by Japanese and 
Taiwanese institutions and 
marketing would follow in tire 
US and tuL • ' 

The aim would be to invest 
"at least up to hair * . the 
US$20m in listed shares in 
China within two to three 
years, as stock markets devel- 
oped. 

The remainder would be 
invested in Hong Kong's Chi- 
na-related stocks, in China’s 
foreign joint ventures and in 
Taiwan’s Taipei Stock 
Exchange, -which is being 
Opened to foreign investors. 

Other groups, including 
Crosby Asset Management , of 
Hong Kong; have been conskl- 
eringTatmchlng China funds. 


Credit downgrade 
for Japan debt 

MOODY’S has downgraded 
ratings of $9 aba debt sup- 
ported by guarantees ' and 
letters of credit from four Jap- 
anese banks it downgraded 
last week, writes Our Euro- 
markets Staff The move cov- 
ers Long-Term Bank of Japan, 
Sumitomo Wank, Tokai Bank 
and Sfitgnhfuhi Ramfe. 


Nymex in computer move 


NEW York Mercantile 
Exchange (Nymex) chairman 
Lou Guttman expects trading 
in Nymex futures contracts to 
be computerised by late 1991m, 
Renter reports from Chicago. 

Mr Guttman said the Nymex 
board, win begin selecting an 
automated system in the next 
four to five weeks. “By this 
time n ext year, Nymex prod- 


ucts will be trading on an elec- 
tronic system,’* be said. 

Mr Guttman said the auto- 
mated trading will only be in 
effect alter normal trading 
hours. Hie did not rule out the 
possibility of joining Globex, 
the global computerised trad- 
ing system being developed by 
Reuters and. the Chicago Mer- 
cantile Exchange. 


Hungarian 

fund 

‘making 

progress’ 

REPOSTS of the difficulties of 
foreign investment In Hungary 
have been much exaggerated, 
the adviser to a Hungarian 
investment fund said yester- 
day, writes Stephen Ftdler, 
Euromarkets Correspondent 

Mr Kevin Pake^ham, chief 
executive of John Govett & Co, 
investment adviser to the Hun- 
garian Investment Company, 
said the company was pleased 
with the progress made by the 
fond since its flotation In Lon- 
don In February. 

In the tand’s i nte r im report 
for the half year ended August 
31, published yeste r day, the 
fimd’s oiiaiypian, Mr William 
Govett, underlined that 
restructuring the Hungarian 
economy was in many ways a 
painful process but that “the 
progress so far made is greater 
thaw anticipated «uwHwr in fha 
year**. 

In the half year, the fond 
Invested $74hn in listed securi- 
ties and a further ROJSm in 
unlisted investments since Us 
February flotation in London. 

Since then, the fund had 
committed $9 -5m to a further 
three Investments and a fur- 
ther seven investments were 
under active consideration. 

Its first three investments 
woe in Gralmplast, a producer 
of synthetic materials, Terim- 
pex, the largest Hungarian 
meat trader and Nikex, an 
industrial trading and holding 
company. Further investments 
were committed or under 
negotiation In retail trade, 
mining, tourism, food and 
property. 

Mr Pnkenham said that as 
well as the 20 leading compa- 
nies being prepared for priva- 
tisation early next year, in 
which it hopes the company 
will have a rote, the company 
has been negotiating its own 
acquisitions, sometimes 
involving the State Property 
Agency. 

There was also evidence of 
continued domestic Interest in 
the privatisation, although 
some of this was undoubtedly 
speculative. 

• The International Fund 
Management Survey, pub- 
fished on November 5, incor- 
rectly stated that the Hungar- 
ian Investment Company had 
“yet to make any progress” in 
its pl«im to invest RDOm in 
Hungary. 


Argentina on line to privatisation i 

John Barham finds the ENTel sell-off is the start of something big 


A rgentina heaved a sigh 
of relief last week as 
the ink dried on. con- 
tracts privatising ENTel, the 
country’s notoriously unrelia- 
ble telephone company. 

The ceremony, broadcast 
live, broujfot to an end Presi- 
dent Carlos Menem’8 first big 
privatisation. It also marks the 
beginning "of one of the devel- 
oping world's most ambitious 

privatisation efforts. 

In addition to ENTel, Mr 
Menem, is privatising or selling 
rights to roads, railways, oil- 
fields, chemical plants. Ship- 
yards and factories accumu- 
lated by the public sector 
during the past 45 years. 

Mr M**"*™ said the privatisa- 
tion of ENTel and the immi- 
nent sale of Aerolineas Argen- 
tines, the national flag carrier, 
will alone "raise $3J.5bn in 
cash, reduce the foreign debt 

by *7.04bn and bring *l0.44bn 
in new investments to Argen- 
tina". 

The government is undoing 
the foundations of Argentina's 
protected and state-dominated 
economy laid by Juan Peron, 
the populist leader. As well as 
privatising tracts of the public 
sector, Mr Menem - who leads 
a Peronist government - is 
abolishing trade barriers and 
unleashing market forces 
throughout the economy. 

ENTel ’s privatisation was 
seething with treachery, 
intrigue, rumours of corrup- 
tion and impressive brinkman- 
ship. 

In October, Manufacturers 
Hanover, the US Investment 
bank, dropped out of the ENTel 
privatisation at the eleventh 
hour when the government 
refused to extend the deadline 
for payment 

It was replaced by JP. Mor- 
gan, placed third in the origi- 
nal bidding. 

The buyers pushed their 
negotiating advantage to the 
marimnni to extract better 
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Carlos Menem: undoing 
foundations laid by Peron 

terms, exploiting the govern- 
ment’s gpif-jm pngpd deadlin e of 
November 8. The privatisation 
did not attract private tele- 
phone nrwnTiflntew. as the gov- 
ernment had hoped. Instead, 
foreign banks, who are swap- 
ping their exposure to Argen- 
tina’s government debt for 
shares in ENTel, lead the pack. 

One American banker said: 
"We wont run the company 
ourselves, but well have some- 
one on the board to keep an 
eye on the numbers to make 
sure we’re not ripped off." 

The hanks are followed by 
telwOTtnrnnntc ptions com panies 

majority-owned by the govern- 
ments of Spain, Italy and 
France responding to pressure 
from their governments to sup- 
port Mr Menem's privatisation 
programme. 

F inally came a mixed bag 
of local companies, 
many of which pros- 
pered for decades as contrac- 
tors to the state sector. 

An outstanding example is 
Techint, an Argentine indus- 
trial group. It Is participating 
in concessions or privatisation 
of oilfields, highways and a 


The government has sold 60 per cent of ENTel for *2l4m j 
cash plus a $ 5 . 03 bn debtrforequity swap to two groups, tea 
by rmhank and JJP. Morgan, which most together invest 
over SO.fibn in ENTel over two years. _ 

ENTel has been split in two. Citiban k an d I ts pa rtners ue 
Telefonica de Espana and Techint. wfH ran o p e ra ti o ns i n ' ^ 
southern Argentina. J~P. Morgan with STET and F ranc* ITB 
Telecom, owned respectively by the Italian and. French state ^ 
telephone companies, will control northern Argentina. ?«y ^ 
will share data transmission international services. Co- 
operatives, ENTel employees and the general public will hold ^ 
the remaining 40 per cent equity. gfe 

tat 

to the dollar and if tilings don't t a 
work out, well get out at 45 
cents to the dollar." tal 

The government is acting gm 
not just out of free market con- Mr 
victions, but to avoid impend- ^ 
ing bankruptcy and to ow 
strengthen the political anun- 
tions of President Menem. It Is en- 
oftan criticised for not paying apt 
sufficient attention to the regu- mu 
latory framework in its haste nee 
to be rid of the companies - it t in 
took just 11 months to privat- 
ise ENTeL ms 

set 

H owever, Mr Fuchs says no* 
the government will but 
monitor compliance ^re 
with investment and efficiency ^ 
targets and can revoke an oper- 
atoris licence if it misses the-nri, 
targets. , ^ as 

Within a maximum of 10 
years, the two companies will ^ 
be free to offer competing ser- ces 
vices in both northern and van 
southern zones. tdp 

Despite the chaotic negotja-^mi 
tions and ineptitude displayed 
by both government and buy- ^ 
ere, the breadth and speed of on _ 
Argentina’s privatisation is. 
impressive. jbn- 

Not only will the govern- 
ment be rid of a heavy flnan-nly 
dal burden - state companies ^ 
lost *5.5tm in 1989 - but the jy- 
long-suffering Argentine con- 
sumer Should get a better deal, 
and the economy will become— 
more efficient as the hitherto- 
collapsing infrastructure — 
improves. to 

I it 


railway, as well as ENTel- The 
government not only sold 
ENTel at a discount but also 
offered a guaranteed 16 per 
cent annual return on ENTel’s 
8L9bn assets and an escalator 
clause to protect profits. 

The mrfpg miT rdff are meant to 
reassure investors because the 
government habitually 
changes rules pnd regulations 
at will, and because the unpre- 
dictable economy is occasion- 
ally rocked by heavy inflation 
and foreign exchange crises. 

However, Mr Miguel Fuchs 
of Banco Roberts, toe govern- 
ment’s adviser, recognises that 
the buyers still face consider- 
able business risks: "The guar- 
antees are not as (stringent] as 
they seem, because in the past 
the government has not kept 
its word.” 

Citibank has insured its 
investment with the US’s OPIC 
investment protection scheme 
which reimburses companies 
for nationalisations and other 
political risk. 

Investors have meticulously 
planned their acquisitions to 
reduce exposure to Argentina’s 
economy. 

The consortia are acquiring 
debt certificates from Argen- 
tina's bank, creditors in 
exchange for ENTel stock, 
sweetening the deal by offering 
guaranteed dividends and 
above-market discounts on 
debt paper. 

A banker said: “If all goes 
well, well get out at WO cents 


Spain set to launch FFr2.5bn benchmark offering 


SPAIN is set to launch a 
benchmark issue in the French 
franc sector today. Terms were 
«wn under discussion late last 
night, but tiie mandate to lead 
wwtMp the FFriLSbn deal was 
awarded to Credit Commercial 
de France, after a round of 
competitive bidding, writes 

Tracy Corrigan. 

Spain’s derision runs 


INTERNATIONAL 

BONDS 


counter to expectations that 
the sovereign issuer would 
larninh a flirthar hmchmar lr in 

Ecu bonds. However, funding 
oppo rtunities in the French 


market have proved more 
attractive. 

Meanwhile, holidays in 
Jfapan and the US cast a pall 
over new issue activity yester- 
day. An EculfiOm offering by 
the government-guaranteed 
OestcCTeich ische Kontraflhank 
was the only gjgpahte issue. 

The 10% per cent two-year 
bonds, via Credit Suisse First 


sr 


Boston, were targeted at retail 
investors in continentals 
Europe. Dealers said the bonds 
did not look generously priced.: 
The deal was quoted on ftinf 5 
foes of 1 % paint. ' 6 

The only other transaction* 
was a Cf35m issue of UK pe r 
cent two-year bonds for the^sd. 
Federal Business Development! by 
Bank of raimifa- 
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FT-ACTUAFMES SHARE INDICES 







IM 1MO. CompM fry-** 
hreUtute of. Actuarial, and the Raeufty of 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures In parentheses stow number of 
stocks per section 


1 

2 

3, 

• 4] 

5, 

7 

• 8 
9| 
10 ! 
21 
22 
25| 
26 
27 
29 

31 

32 
34 
35! 
AO 
41 
421 

43 

44 
46i 
47 
4& 


49 


51 


59 


61 

62 

65| 

66 

67 

68 ! 

69, 

70 


71 

91' 


99' 


CAPITAL BOQbS (195) . 


Building Materials <26> ......... 

Contracting, Construction 34) 

Electricals CIO) 

Electronics (26) 

Engineering-Aerospace 18) 

Engineering-General (47) 

Metals and Metal Forming (8) 

Motors (13) 

Other Industrial Materials (23) 

CONSUMER CROUP 0.78) 

Brewers and Distillers (22) — 

Food Manufacturing (19) 

Food Retailing (16) — .— 

Health and Household 0.7) . — 

Leisure 02) — 

Packaging & Paper (12) 

Publishing & Printing 0.4) 

Stores (34) 

Textiles (12) - 

OTHER GROUPS 006) 

Agencies (15) — 


68936 
924.43 

39131 
346.97 
39639 
272J0 
...1113838 
A17438 


Chemicals (24) — 

Conglomerates (143 

Transport Q4> — 

Telephone NetworksO) 

WaterdO) 

Miscellaneous (261 


INDUSTRIAL GROUP (479). 


Oil & Gas (21 1 12278.72 


SOD SHARE INDEX (580)- 


FDiANCIAL GROUP a 03). 
Banks (9). 


Insurance (Life) (7);... 

Insurance (Composite) (6) 

Insurance (Brokers) (H> 

Merchant Banks (7). 

Property (45) 

Other Financial (21) 


Investment Trusts (70) 

Overseas Traders (5) — »» 


ALL-SHARE INDEX (678). 


FT-SE 1W SHARE INDEX* 


Monday November 12 1990 


Index 

No. 


...4146934 
964.66 

47k63 
4284035 
794.75 
41236 
945.16 
931.12 
...11007.92 

1200-33 

.,179236 
106527 
.... 1954.04 
— 1489-BO 


985.65 


109L42 


68024 

71955 

126135 

57133 

89935 

343.79 

943.45 

244.05 


993.94 

406621 


990.49 


Mb 

No. 


20SL9 


Day's 

Change 

% 


■■*0.7 
40.3 
40.1 
■102 
+1.4 
-H).4 
-> 0.6 
-03 
40.9 
+13 
40.7 
40 J. 
+12 
40.7 
+13 
403 
402 

402 

403 
+LD 
403 
42.0 

40.7 

-05 

"+L1 

40.8 
405 


40.7 


Est 

Evringsl 

YWd% 

(MaxJ 


15.61 

15.88 

1639 

1550 

1053 
1734 
17.04 
2339 
1835 
14.80 
10.43 

1054 
U.87 

9.86 

737 

12.63 

13.45 

1251 

1133 

14.48 

1321 

LL45 

1328 

14.26 

13.10 

12.47 

1455 

1256 


1238 


Gross 
Dlv. 
\9dd% 
(Act at 
(25%) 


6.91 

6.61 

738 

7.44 

5.43 
6.23 

7.44 
8.43 
834 
7.16 
436 
4.02 
5.00 
334 
3.10 
5.47 
727 
6.64 

4.66 
851 
6.08 
358 

6.67 
833 
556 
4.70 
6.93 
6.05 


5.44 


Est 

P/E 

Ratio 

(Net) 


733 

7.75 

7.69 

739 

1330 

6.99 

7.05 

526 

635 

730 

1137 

1138 
1039 
1323 
16.05 

958 

9.13 

10.02 

11.71 

876 

928 

1058 

838 

8.48 

957 

10.44 

7:63 

925 


9.91 


xdadL 
1990 
to date 


3331 

40.76 

58.72 

9922 

58.75 

1727 

17.45 

17.91 

17.45 

60.96 

33.03 

3352 

28.13 

52.68 

5032 

4458 

23.79 

137.99 

23.86 

2555 

3220 

22.70 

46.81 

3833 

67.29 

26.09 

68JL2 

62.06 


33.79 


Fr! 

No* 

12 


bdn 

No. 


684.47 

9ZL74 

1U3J3 

1806.42 

155837 

38939 

344.99 

396.75 

26921 

112422 

1166.78 

146820 

97Z.77 

220336 

236527 


1182.60 

477.65 

283533 

79230 

40814 

940.00 

91312 

100135 


120806 

179L44 

10S3.99 

193905 

148230 


979.27 


"TTb 

No* 
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Index 

No. 


68138 

92204 

111621 


1779.90, 

155733 

38722 

344.45 

395.97 

26634 

111235 


116959 

1474.41 

975.91 

2219.43 

2377.72 

1171.95 

477-03 

281335! 

79518 

40854, 

93903 

908.46 

99402 

123024! 

178122 

104634 

193986 

147826 


97905 
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Nw 

8 


Index 

No. 


685.92 

93635 

113089 

178930 

155188 


39221 

34634 

39688 

265.41 
111701 
1184.69 
1479.48 

987.41 
226L75 
243L86 
118001 
47936 
283L01 

804.91 

409.47 

949.49 

93234 

100UB 


1245.44 

180930 

105383 

194720 

1502.70 


989.89 


Year 
. m 
(approx) 


h wtn r 

No. 


87987 

106595 

1406.49 

252382 

192236 

aoo 

0.00 

46032 

-360.79 

164186 

125637 

1402.92 

1093.71 

229503 

S52.99 

156434 

53237 

363763 

77833 

51523 

1110-91 

149381 

118301 

160805 

212431 

1077.96 

080 

184236 


113161 


-02 


EE1 teit&iEa 


403 


403 

40.7 

403 

-0.4 

40.4 

-03 

403 

- 0.1 


40.7 

+1.0 


40.5 


IWl 

Qaa* 

A13 


U.97 


22.74 


8.48 


7.75 

1138 


13.40 


Dart 

HlgB la) 


205L9 


5.45 


7.01 

8.01 
6.09 
7.48 
705 
5.95 
5J8 
739 


4.04 

8.67 


5.65 


tart 

Law (10 


20430 


1033 


5.76 


15.46 


17.03 

11.09 


888 


Noe 

12 


20406 


37.98 


3306 

42.00 

5582 

32.08 

4L94 

12.75 

27.11 

1221 


27.18 

69.98 


36.43 


Rn 


20362 


1085.87. 


67822 

714.41 

125701 

57430 

89534 

344.90 

940L71 

24438 


986.79 

105524 


1084.72, 


67284 

709.90 

124603 

57002 

89030 

34290 

■927,« 

24400 


98208 

105039 


109634 


- 676.73 

71584 

1265.74 

575.76 

895.00 

345.79 

91932 

24332 


998.41 

1056.67 


985.66 


MZB 


993.66 


NCm 

8 


Ho* 

7 


2059.21 206981 20500 


Hoi 

6 


2133.70 

1216.03 


763.49 

79928 

1307.47 

65983 

1086.61 

427.48 

118201 

32224 


120400 

1398.97 


111275 
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FIXED INTEREST 


PRICE 

INDICES 

Mon 

Nov 

12 

Day's 

T 

Frt 

New 

9 

xdadj. 

today 

xdadj. 
1990 
to date 


Brilhhfiiwinft, 






1 

UptoSjavs 

118.68 

+0.06 

118.61 

-p 

10.71 

2 

5-15 years 

12336 

+0.05 

123.50 

“ 

11.95 

3 

Over 15 years — 

12335 

+0.10 

123.23 


10.78 

-4 

Irredeemables.... 

139.03 

-0.08 

139.14 

— 

13.46 

5 

All stocks 

123.75 

+0.05 

123.69 


11.55 


lata-tiakcd 






6 

UptoSytan 

157.08 

+0.02 

157.05 


3.04 

7 

Over 5 years 

141.47 

+0.08 

14135 


3.45 

8 

All stocks — 

14233 

+0.08 

142.42 


3.42 

9 

ItilaiimrlHiwr 

101.89 

+0.10 

101.79 

- 

9.69 

10 

Preference 

73.15 

+0.29 

72.93 


5.84 


AVERAGE GROSS 
REDEMPTION YIELDS 

Mon 

Nov 

12 

Frf 

Nw 

9 

Year 

ago 

(approx.) 


MtlafaSwainMt 




1 

Low 

5 years. 

1031 

1038 

9.95 

2 

Coupons 

15 years. 

1031 

1033 

937 

S 



20.86 

1036 

939 

4 

Medium 

5 years 

11.40 

LL40 

1132 


Coupons 


1L27 

1L27 

10.06 

6 

25 years. 

1L17 


9.70 

7 

High 

5 years — 

1130 

1131 

1134 

8 

Coupons 

15 yean. 

11.47 

11.48 

10.% 

9 


25 yean. — 

11-45 

1L44 

9.86 

10 

Irredeemables. 

1 

10.97 

10.96 

9.68 
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11 

Inflation rate 5% Lip to Sirs, 

3.64 

3.64 

3.46 

12 

Inflation rate 5% OrerSyrs.. 

436 

4.27 

3-61 

13 

Inflation rate 10% UptoSyrs. 

2.47 

2.47 

2.67 

14 

Inflation rate 10% OverSyn.. 

4.09 

4.09 

3.45 

15 

Bebs& 

5 yean.... 

1336 

1336 

13.70 

16 

Leans 

15 years.... 

12.86 

12.86 

12.17 

17 


25 years.... 

1230 

12.50 

11.82 

18 

Preferenee.™. 

1 

12.96 

12.98 

1037 



post35p. 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and I 

Industrials 

Financial and Properties 

Oils 

Plantations — 

Mines 

Others 


Totals. 


. Rises 

Falls 

Same 
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2- Of l 

jr, ZA 
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98 
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22 

20 

49 

2 

0 

8 

16 

41 

96 

83 

26 

93 
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1,717 
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TRADITIONAL OPTIONS 


A First Dealings 

• Lust Dealings 

A Last Declarations 

• For settlement 
For refs Indications 


Nov. 12 London Share Service 
Nov. 23 Calls in WET, Ford Sellar Morris 
Feb. 21 Props., Eraltine House. Oliver 
March 4 Rea, Pr e m ier Com. and TusKsv 
see end' at Rn. 


LONDON TRADED OPTIONS 


ovpr steclln 
he .future^:’ 4 
yesterday. 1 
list of active share options was 
headed by Racal Electronics, 
which traded 10,532 contracts, 
nearly five 6 me* as many as its 
nearest rival. Tullett & Tokyo, 
which claimed around one third ol 
yesterday's business in Racal. 
commented there ware fears that 
the unexpected plan to demerge 
Racal Telecom might prompt 
heavy selling from the US. where 
130m shares are held. S u bsta n tial 
selling was seen yesterday of the 
Racal Electronics February 200 
aeries, with moat of the market's 
largest securities firms active. In 
the options market 
Next In the list of active issues 
■ calls ran 
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V 
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3 

6 

9 

rani 

330 

Z1 

29 

39 

12 

17 
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360 

9 

17 

23 

31 

33 

36 

BritUSurt 

no 

13 

18 

19 

3 

4% 

7 

(*120) 

120 

6106 

13 7% 

8 

13 


230 

36 

7 

9 

15 25% 

19 
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55 

90 
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35 

47 
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65 
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1050 

16 

44 

62 
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pondered 
-.jsfcjpmenta 
fdfrme rest 
of the electronics Industry, and hi 
particular for the £1-9bn bid for 
STC from Northern Telecom of 
Canada. Trading volumes fell 
away sharply after these leading 
names. 

Other active option contracts 
included the Euro-FTSE, which 
recorded 1307 contracts. British 
Steel, 1,139 in the wake of the 
trading statement, GrandMet, 809, 
and British Telecom. 891 con- 
tracts as the market considered 
the Implications tor the group of 
the Racal plan. 

The December FT-SE futures 
contract had to struggle against 
the trend of a market unhappy 
muj ran 


MBm 



for 

Jri 

4m 

to 

Jri 

hafitgv 

160 

TO 

23 

27 

15 

23 

28 

(“3651 

180 

11 

15 

18 

32 

35 

42 

IM. Bkafts 

300 

26 

34 

40 

8 

14 

17 

(*5101 

330 

U 

19 

2S 

25 

30 

32 

IMIcwr 

600 

47 

a 

77 

18 

28 

33 

(W> 

660 

22 

40 

52 

47 

52 

60 

UBora 

300 

40 

48 

57 

6 

M 

12 

P326) 

DO 

21 

31 

38 

16 

22 

25 

Mm 


IM 

M 

■to 

Mm 

F* 

Met 

Brit Aero 

500 

43 

70 

77 

1 

14 

23 

(*5391 

550 

4 

3b 

4b 

17 

31 

45 

BAA 

360 

9 

78 

45 

4 

19 

72 

<*3661 

390 

1 

17 

29 

27 

35 

38 

BAT Ml 

550 

13 

47 

63 

5 

23 

33 

real 

STB 

3 

- 


25 

- 

- 

BTK 

280 

M 

29 

33 

3 

10 

16 

(*292) 

300 

1 

17 

23 

13 

20 

21 

BriLTefacn 

240 

M 

26 

3b 

1 

7* 

9* 

«57) 

260 

3 

lb 

25 

5*15* 

19 

Cuban Scb 
(*307 I 

300 

330 

9 

h 

» 

15 

34 

21 

2* 

2b 

13 

29 

19 

35 

CnlMKX 

700 

16 

57 

75 

4 

73 

33 

F713 ) 

750 

2 

30 

S 

40 

50 

M 

(EC 

180 

5 

■ 15 

22 

2 

10 

12* 

m®> 

200 

1 

612>e 

18 

22 

24 

Him 

180 

3 

9 

14 

2 * 12 *: 

14* 

PIT’S ) 

200 

1 

Vt 

>»4 

22 

30 

31 

USM0 

420 

- 

40 

52 

- 

20 

27 

P427 ) 

433 

5 

- 


11 

- 

- 

■ Lock Me 

120 

4 

15 

17 

4 

9 

12 

(122) 

130 

1 

9 

U 

9 

14 

17 

P. 4 0. 

460 

29 

55 

67 

2 

18 

29 

(*484) 

500 

3 

34 

47 

19 

3b 

50 

Mdnmi 

(160) 

160 

180 

2 

l% 

12 

5 

19 

11 

3 k 
22 

12 

26 

14 

27 

Prilr Peck 

MO 


1* 

km 

175 

- 

PU) 

200 

h 

1 

2V 961* 95* 96% 

MtntU 

200 

3 

17 

29 

4 

11 

14 

(*200 ) 

220 

1 

8 

U 

22 

22 

27 

Ideal 

M0 

6 

22 

34 

4 

13 

15 

P183) 

200 

2 

11 

19 

19 

22 

21 

tu 

420 

9 

37 

45 

8 

TO 

29 

IM23) 

460 

2 

19 

20 

40 

45 

55 

5coL & JHw 

130 

36 

48 

60 

1* 

9 

13 

P362) 

360 

6 

29 

43 

4 

20 

25 


220 

'3 

18 

23 

3 

9 

12 

P222 J 

240 

1 

8 

15 

21 

23 

24 

T tian 








Waur 

230 

1119* 

- 

X 

9 

— 

(*241) 

240 

« 

12 

20 

4 

14 

16 

Water HMg 





10 



Pkg 2700 

66 

140 

— 

» 

— 

PS224S 

2750 

25 

120 

- . 

40 

100 

- 

OgBw 


Nw 

Jte 


Mm 

lM 


Fttrintl 

20 

1 

• 2- 


4* 

6 

_ 

(17) 

25 

h 


- 

9 

9 

- 

oriM 


We. 

Frir 

fer 

to 

M 

to 

Fdas 

360 

16 

27 

33 

12 

16 

20 

P361) 

3W 

4 

13 

20 

32 

35 

36 

OpUM 


to 

Mr 


to 

Km 

Jte 


MtoNa. 

1*209) 


200 

220 


with the dip. lit the pound, which 
cast 'doubts over prospects few a 
cot in domestic interest rates. For 
most of the day, the Footsie future 
was barely at a premium to Ns 
fair value leveL Some progress 
was made late In the day. how- 
ever, when Wall Street came In 
with a strong rise in London trad- 
ing hours. The final reading 
showed a premium of 12-I5p 
above fair value, which currently 
stands at about a 29 point pre- 
mium to the underlying Index. 

The futures and options market 
Is expected to respond today to 
New York and will await the out- 
come of the US Federal Reserve 
Board's Open Market Committee 
which Is expected to consider a 
cut in LIS interest rates. 
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UK COMPANY NEWS 


W ardle Storeys recovers 

-with 53% rise to £ll.lm 


By Jane Fuller 

W ARDLE STOREYS, the 
plastic fabric and safety equip- 
ment manufacturer, mounted a 
^recovery in the year to August 
pi, increasing pre-tax profit by 
to per cent to £1L08 hl 

The Improvement, which 
j jpartly reflects the dent pat in 
Tithe previous year's figure by a 
•~£1.98m stock devaluation, was 
{“made on a 4 per cent turnover 
^increase to £80.43m (£77^5mX 
d' Wardle added £L5m to its 
“cash pile during the year, tak- 
(Sng the war-chest far potential 
“acquisitions to more than 
FsattaL The share price shed lip 
Pto dose at 228p. 

“ In the technical products 
^division, operating profit was 
££flat at £3-73m (£5.71m) cm sales 
'Jof £5&82m (£59.04m). Nr Brian 
Sf Taylor, chief executive, said 
i/the second half contribution of 
m £3JJm showed a considerable 
.recovery thanks to stronger 
"management and improved 
“tinancial con tr ols. 

Sf But Mr Taylor warned that 
Pas the division sold 75 per cent 
zTM its products in the UK, this 
“‘year would be a struggle 
■“because of recession. He also 
"said that efforts to export were 
80 not being helped by the “ridic- 


Wardle Storeys 

Share price (pence) 
340 



ulously high exchange rate" 
following entry into the Euro- 
pean Monetary System. 

In the safety and survival 
aqi ii p nwn t division, operating 
profit shot np to £1.78m 


Tgarning B per share for the 
year Just ended rose to 29J3p 
(19. Ip). A recommended final 
dividend of Up makes a total 
of isp (14p). 

• COMMENT 

B: was a year for restoring cred- 


ibility after two hostile 
hki« (for Cbamberiain Phipps 
and Armstrong Equipment) m 
1987 and late 1988, followed 
with unseemly haste by profit 
warnings and an ultimata halv- 
ing of pre-tax profit in 1988-89. 

The mea culpa response 
Involved a freezing of direc- 
tors’ pay and various depar- 
tures. These results show that 
the improved disciplines have 
m ad p an impart, although toe 
recession means it will be a 
long time before pretax profit 
surpasses the £I&5m recced set 
in 1987-88. 

Indeed, the twin pressures of 

faffing volume and higher raw 

material costs in the technicsl 
products division spell diffi- 
culty in emulating ciim. 

Interest received may also be 

r educed bv fa ffi n g rates and 
acquisitions, even though 
ancon tested ones would be 
welcome for the long-term pic- 
ture. 

Profit forecasts for the year 
range from £9 An to Slim, giv- 
ing a prospective multiple of 
between 8 and 9. 

The price, supported by yield 
anri ra«>i i jg imHfrpiy to go any- 
where in the short term. 


UL 

S’ Mid Kent criticises government move 


op 

By Andrew Mil 

OK 

sit 

IriMID KENT Holdings, a water 
■ fi: company based in the south- 
zr east erf England, yesterday ertt- 
rricised government attempts to 
^ force a large French share- 
^ holder to cut its stake in the 
r: group. 

In July, Mr Nicholas Ridley, 
ejc 1hen trade and industry secre- 
jrjtary, said Compagnle Generate 
!n,des Eaux, France's largest 
— water supplier, should reduce 

all its hnliling f ra in MQ per nowt 

j^to a maximum of 19.5 p er cent, 


following a Monopoies and 
Mergers Commission report. 

Mid Kent, which also 
announced a 6 per cent 
increase in annual pre-tax prof- 
its yesterday, said it was trying 
to convince go v e rnm ent agen- 
cies that such a move “would 

be contrary to the interests of 
[the company] and its share- 
holders". 

The MMC would have been 
satisfied with guarantees from 
Gdndrale des Eaux that it 


would not interfere with the 
running of Mid Kent and 
would not vote more than 1 &S 
per cent of the equity. But Mr 
Ridley wanted firmer action to 
protect the public interest 
Mid Kent made £&36m 
before tax in the year to Sep- 
tember 30, compared with 
£6.01m. gamings per share 
rose to 27Jp (26p) and a final 
dividend of 45p was proposed, 
adding to first and second 
Interim i fawfenih of 3p B>dl 


A sitting duck in the far-off oilfields 


Steven Butler on the problems which have beset Richmond Oil and Gas 

R ICHMOND OIL & Gas Is shares at 10P each, did not do the Identity of the individual Wrk tteSa- doc 

a sitting duck lor any badly. Mr Wilkinson says that has not been disclosed - who have tnro toKWs ^ 

predator, according to about half of the original although there Is no lack of pie and to^nenigrare ^ _ 


R ichmond oil & Gas is 
a sitting duck lor any 
predator, according to 
Mr David Wilkinson, co-manag- 
ing director. 

With Richmond's current 
share price at 88p, the market 
value of the gy pioratinn and 
development company Is lust 
gflflm. That is mrn.less than 
before a recent £31m cash 
injection. 

Indeed, Girozentrale Gilbert 
Eliott, the company's stockbro- 
ker, says Richmond has a net 
asset value per share of ^2p. It 
has repeatedly raised the 
assessed value following 
increases of Richmond’s oil 
and gas reserves. Ihe business 
Is based an bringing into pro- 
duction a Large number of rela- 
tively low risk gas weds that 
produce slowly over a long 
period in the US southwest 


wrong at Richmond are 
unclear. Mr Wilkinson main- 
tains that a substantial cash 
flow based on the company’s 
US oil and gas production will 
c ome on stream in a few 
months and that any lliigKilug 
doubts about the business win 
be cleared up. 

Until that happens, however, 
Richmond is certain to remain 
a symbol, whether deserved or 
not, of the risks of investing in 
faraway US dl and gas ven- 
tures - particularly when the 
company involved has no track 
record. 

Richmond had a rough 
ride since it was floated on the 
London Stock Exchange 16 
ago in a spectacular 
flop. At that time only 122 per 
cent of the £21m offer to the 
public was taken up, with the 
balance left with the under- 
writers. The shares finished 
the first day of trading at 62 p> 
compared to an after price of 

105p. 

However, the original pro- 
moters of the company, who 
retained 69J3 pa* cent of the 
equity and paid for their - 


shares at top each, did not do 
badly. Mr Wilkinson says flu* 
about half of the original 
shareholders sold out as soon 
as trading began - hardly a 
sign of confidence. 

Eventually, Richmond’s 
share price AWwihwi as high as 
173p - allowing the institu- 
tions that 1 had sub-underwrit- 
ten the issue to get out with 
only bruised pride. 

In the TnA^ptinw» , a number 

Of fagHtnttanal inVEStOTS had 

joined the share register. Gart- 
more Investment, Globe Invest- 
ment Trust, the T5B Group, 
and Scottish Amicable each 
Hnid a declarable stake 

price, Richmond went to the 


the identity of the individual 
has not been disclosed - 
although there Is no lack of 
finger-pointing rumours. liti- 
gation could ensue. 

gome in the City say the 
affair has yet again raised 
questions about County Nat- 
West’s judgment and reflects 
desperation in the City to bring 
in corporate work. Others 
believe County was really 

fr JaTnplg«K and that it had BO 

reason not to accept Gilbert 
Eliott's assurances. 

Mr Wilkinson and comanag- 
ing director Mr Michael Hogue 
have borrowed £2.Sm from 
County to buy from Gilbert 
Elliot trale about half of the 
*L5m shares left with the too- 


The lessons of what has gone wrong at 
Richmond are unclear. Mr Wilkinson 
maintains that a substantial cash flow 
based on the company’s US oil and gas 
production will come on stream In a few 
months and that any lingering doubts about 
the business will be cleared up 


market again in October with a 
£31m rights issue, all <rf which 
had been placed at 125p pend- 
im> an offer to shareholders. 
On announcement of the issue, 
however, Richmond’s shares 
foil immediately from about 
I40p to 12 0p and stayed there. 

Mr Wilkinson says there was 
a single unidentified seller at 
119p who kept the price from 
gu yin g up. 

“You can get paranoid about 
these things,” he says. 

The issue was further under- 
mined when Gilbert Eliott told 
the underwriters. County Nat 
West, that six companies 
backed by one investor had 
apparently reneged on a com- 
mitment to take the shares. It 
is now unclear whether firm 
commitments to accept the pla- 
cing were received or not, and 


kerage. Meanwhile, County is 
stuck with 5.5m shares which 
were refused by plaoees who 
were gi v en the chance to back 
out 

Mr Wilkinson is convinced 
he will be vindicated in the end 
and has several explanations 
for at least some of the com- 
pany's troubles. 

H e says a number of city 
analysts have been 
hostile to the company, 
as has much of the press. He 
aicn hlawiftB a lark of under- 
standing of US oil and gas 
operations, and the lingering 
suspicion of such operations 
after many US ve n t u res in the 
early 1980s came to grief for 
London investors. There may 

aim fie an wImiiwiiI: of pmawnl 

jealousy or vendetta, he says. 


There have been people 
who have tried to kick the peo- 
ple and to denigrate the com- 
pany, and the reserves It 

holds,” he says. _ , , 

Some of this is certainly 
true. Some analysts wme poth- 
ered by the valuations placed 
on some of the properties, cant 
pared to the purchase price. 

Interests in oil and gas 
leases on the Panhan dle pro p- 
erties in Tons, for example, 
were purchased for about 
in May 18® and independently 
valued a month later at $30m- 
The valuation of the se and 
other assets underpinned the 
original flotation price. 
Although additional fluids 
would eventually be p aid to 
the sellers in the form of royal- 
ties, Richmond appeared to 
have bought assets at an 
impossibly cheap price and 
boM *bam almost immediately 
to Ihe City much dearer. This 
raise d eye brows. 

Mr Wflktnson was associated 
with Butte Mining and Far 
Eastern Resources, start-up 
resource companies which 
have proved to be fairly disas- 
trous for investors unless they 
sold out a few months after 
their flotations when their 
share price s collapsed. 

Mr Wilkinson also acknowl- 
edges that there was criticism 
that Corporate Broking Ser- 
vices, where he was a director, 
was paid £250,000 for ha ndlin g 
Richmond’s original flotation. 
Indeed, all of the original pro- 
moters of the company, includ- 
ing Mr Wilkinson, did 
extremely well on their origi- 
nal investment. 

None of this, of course, 
bimm that Richmond was an 
un a ttract i ve investment at the 
original or the rights issue 
offer price. 

Nonetheless, the questions 
have persisted Some analysts 
seem to have trouble accepting 
the fitvMwg n of a r e p o rt eval- 
uating Richmond’s recent 
acquisition, the Johnson 


PanA even though ft was cob- 

ducted by an independertMo- 

sultancy, William son Petro - 
feumCcmsuftants.arcor^to 
what is says were Society of 
petroleum Engim*™ 
dards. Wiffiamsan did not use 
SPE definitions of proved 
reserves, although t he lan- 
guage appear broadly compat- 
ible. 

There is also concern over 
the failure of the company's 
cash flow to meet projections 
in tiie anginal after document 


document, for ex ample , put 
1990 oil and gas revenue s at 
* 0 R 5 m. In the event turnover 
rente to Just $572,000 - a shot- 
fall of 94 per cent This is 
potentially worrying because 
tte value of oil bxkI gas m the 
ground depends on timely pro- 
duction. 

M r Wilkinson admits 
the company’s dril- 
ling programme in 
the US was delayed, but he 
says ffcds was done in the bed; 
interest of shareholders. 

Instead of pursuing a rapid 
drilling programme on the 
Panhandle properties, Rich- 
mond was aide to dear up a 
tangle of litigation involving 
the Brent Ranch and in the 
process acquire clear t itl e to 
120 shut-in wefts for $5m. 

After spending $20,000 a well 
to bring them back to produc- 
tion, Mr WQktaaan calculates 
the ^MTipany will have spent 
on l y half the amount needed to 
drill a gfaniiai- number of fresh 
wells. 

“But it has delayed the casta 
flow," he says. 

He adds that that should 
come in in the coming mon th s. 
In the "Mwwtimft, he wants to 
get more people out to see the 
operation on the ground. 

“The people who have been 
out to see it are comfortable 
that they are getting 
the best deal tiny can get," he 


Notice of a Meeting of the Holders of 

Bell Group N.V. 

(the “Issuer'’) 

A$75, 000,000 11 percent 

Guaranteed Convertible Subordinated Bonds due 1995 

Unconditionally guaranteed on a subordinated basis by with nan-detachable subordinated 
conversion bonds issued by and with conversion rights into Onfinary Shares of , 

The Bell Group Ltd 

(the "Guarantor*) 


NOTICE IS HEREBY GIVEN that a Moating of the haktere (the “BandhoUers”) of the abavo-mentionod Bonds (the 
“Bonds") and conversion bonds constituted by a Thist Dead dated 20th December 1886 and made between the Issuer 
the Guarantor and The Law Debenture This! Corporation p.I.e. (the "Trustee*) (as amended by a Supplement*# That 
Deed dated 6th February 1986 and made between the Guarantor; the Issuer and the Ihjstee) (toget h er the "Ihjat 
Deed") will be held at 11.10 am (London timet (or es soon thereafter as the Meeting of the holders of the £75,000,000 
Guaranteed Convertible Subordinated Banda due 1997 of the Issuer shall have been concluded or aefioumed) on 
Wednesday 5th December, 1990 at The Royal Wea b tti nste r Thistle Hotel. Buckingham Palace Road, London SWIW 
OOT for the purpose of considering and, If thought fit, passing the toflowtng Extraordinary Reeofotfon:- 

EXTHAORDMARY RESOLUTION 

THAT this Meeting of the holders of the A$75 ,000, 000 11 per cent Guaranteed Convertible SUbonanMod Bonds due 
1895 (the "Bonds*) of Bell Grow) N.V. (the "Issuer"), unconditionally guaranteed on a subonfinatsd basis by with 
nan-detachable subordinated conversion bonds (the "Conversion Bonos") issued by, and with conversion rioWa Into 
Ordinary Shares of, The Beil Group Ltd (the 'Guarantor"), cons ti tuted by a Thist Deed dated 20th December. 1985 and 
made between the Issuer, the Guarantor and The Law Debenture Trust Corporation p.Lc. (the "Thrstee") las amended 
by a SupptBmentallhJst Deed dated Bth February; 1988 and made be twe en the Guarantor; the teauar and the Thiatoe) 
(together the "Trust Deed") hereby.— 

(I) approves, authorises and gives consent to the deferral of the interest due on the Bonds on 10th December, 1990 
until 10th June, 1991, such interest then to be payable in full on 10th June, 1991; 

(H) waives and authorises any breach by the Issuer or the Guarantor as a result of such deferral of Merest of the 
provisions of the Trust Deed or the Bonds or the coupons attached thereto or the Convarslon Bonds and conffnna 
that such deferral of interest shaB not constitute an event of default under the provi al ona of condition 10 ( 1 ) of the 
terms and conditions of the Bonds or any other condition or under the Thiat Deed and sanctions every abrogation, 
modification, variation, compromise or ar ran gement in respect of the rights of the hakJers of the Bonda, the 
Conversion Bonds and the coupons relating to the Bonds against tho Issuer or the Guarantor Involved in or 
resulting hem the deferral referred to in para g raph (I); 

(I) waives and authorises, until 10th June. 1991, any event of default arising under the provisions of condtilon 10 (vil) of 
the terms and concfiticns of the Bonds or any other condition or under the Thist Deed as a result of the Issuer and 


the terms and concfitions of the Bonds or am other condition or unoar the Thist Deed aa a result at the issuer and 
the Guarantor or either of them being unable to pay their debts end sanctions every abrogation, modification, 
variation, compromise or arrangement in respect of the rights of the holders of the Bonds, the Conversion Bonds 
and the coupons relating to the Bonds against the Issuer ortha Guarantor involved In or resulting from the waiver or 
authorisation referred lo in this paragraph (in); and 

(tv) authorises the Issuer, the Guarantor and the Trustee to concur In, execute or do any document, ad or tiling 
necessary to give effect to this Extraordinary Resolution. 

This resolution Is conditional upon approval of similar arrangements to thoee set out In this Extraor din ary RaeoluBon 
(accept tor this condition) by the hoMere of the AS175.000.000 10 per cenL Guaranteed Convertible SubordkioJod 
Bonds due 1997 of the Issuer, the £75,000,000 5 per cent Guaranteed Convertible Subordinated Bonds due 1997 of 
the Issuer, the AS75, 000X100 10 per cent Guaranteed Convertible Subordinated Bonds due 1997 at Beil Group 
Finance Pty. Ltd. and ihe AS75, 000,000 11 percent Convertible Subordinated Bands due 1995 of the Guarantor. 

This Meeting is convened by the Issuer. 


r condition or under the Thiat Deed aa a result of the Issuer end 


and at the Meeting itself. A Bondholder will be required to produce evidence satisfactory to the relevant Paying Agent as 
to his status as a Bondholder before being permitted to collect a copy of the Explanatory Statement from the offices of 
that Paying Agent __ 

The attenti on of Bondholders Is particularly drawn to the quorum required tor the Meeting and for an tflounwd 
Meeting which Is set out In paragraph 2 of "Voting and Quorum’’ beta* 

bi the event that the Meeting Is adjourned to a date falling on or after 10th December; 1990, the date lor payment of 
Interest on the Bonds, the issuer wlH not make payment of the In te rnet due on the Bonds on 101h December; 1990 
or on any date prior to rtie riokltng of the adjourned Meeting pen din g the holding of the adjourned Me etin g and e 
decision of Bondholders on the ExtraonSnary Resolution set out above to be proposed at that Meeting. 

In accordance with normal practice the Trustee expresses no opinion on the merits of the proposed arrangements. 

VOTING AND QUORUM 

1. A Bondholder wishing to attend and vote at the Meeting in person must produce at the relevant Meetingcnther Itis 
Bond(s) or a valid voting certificate or valid voting certificates issued by a Paying Agent relative to (ho Bcndfs) In 
respect of which he wishes to vote. A holder of Bonds no) wishing to attend and vote at the Meeting in person may 
either deliver his Bcnd(s) or voting certificate(s) to Ihe person whom he wishes to attend on his behalf or give a 
voting instruction (on a voting instruction form obtainable from Ihe specified Office of any of Ihe Paying Agents set 
out below) instructing a Paying Agent to appoint a proxy to attend and vote st the Meeting in accordance with his 
instructions. 

Bonds may be deposited until the time being 48 hours betore the time fixed tor hohUng the Meeting (os. if applicable, 
any adjournment of such Meeting) but not thereafter with any Pairing Agent or (to the sa tisfacti on of the Paying 
Agent) held to its order or under Its control by the Operator of the Euroelear System or by CEDEL SJL. or by any 
other person approved by Ihe Paying Agent, lor tha purpose of obtaining voting certificates or giving voting 
Instructions In respect ot the Meeting. Bonds so deposited or held wifi not be released until the earlier of the 
conclusion of the Meeting (or. If applicable, anv adjournment of such Meeting) and the surrender of the voting 
certificates) to the Paying Agent who issued the same or. not lesa than 48 hours before the time tor which the 
Meeting lor. it npplicabfe, eny adjournment ot such Meeting) is convened, the voting Instruc ti on receipts) iaaued tn 
respect thereof. 

2. The quorum required at the Meeting tor passing ihe Extraonhnary Heaolutton smote above is two or mare pers o ns 
present holding Bonds or voting certificates or being proxies and holding or representing in the aggregate not toss 
than two-thirds of the prmdpaT amount of the Bonds tor the time being outstanding. If within IS minutes from the 
time appointed for Ihe Meeting a quorum tor the passing of the Extraordinary Resolution is not present at the 
Meeting, the Meeting will stand adjourned (tor such period, being not less than 14 days nor more than 42 days, and 
lo such time end place, aa may be appomted by the Cheimian or toe Meeting and approved by tf»* Trustee) and the 
Extraordinary Resolution win be considered at that adjourned Meeting (notice of which wffl be given to the 
Bondholders). The quorum required to consider the Extraordinary Resolution at an adjourned Meeting win be two 
or more persons present holding Bonds or voting certificates or being proxies and holding or representing m the 
aggregate not less than one-third of the pr inopa i amount of the Bonds tor the lima being outstanding. 

3. Every question submitted to the Meeting will be decided on a show of hands unless a poft is duty demanded by the 


voting certificate or is a proxy shall have one vote. On a poll every person who is so present shad have one vote in 
respect of each AS 1,000 in principal amount of the Bomte so produced or represented by toe voting cartfkaae so 
produced or in respect of which he is a proxy. 

4. to be passed, the BrtraerdjnaiyResoluiionnBtxxraa a majority in tavourcon^sting of rwt less than three- kxirtha of 
tee voles cast thereon, ff passed, the Extraordinary Resolution will be binding upon afl the Bondholders, whether or 
not present at the Meeting and whether or not voting, and upon eu the holders erf coupons relating to the Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies of the That Deed may be Inspected, and copies of the Explanatory S a awnert. voting c e r ti fic a tes and other 

documents referred to above may be obtained, by Bondholders at the specified office of any of me Paying Agents given 

b€to * PRtNOfttLMYING AGENT 

Swiss Bank Corporation 
Aaschenvoratadl l 
4002 Basle 


KredetbankSALuxembourgeoise Swiss Bank Corporation Swiss Bank Corporation (Canada) 

43 Boulevard Royal 1 High Timber Street 207 Oueen's Q - West 

P.O. Box 1 106 London EC4V3SB Suite 780 

Luxembourg Toronto M5J 1 A7 

This Notice and the Explanatory Statement referred to herein, tor which The Ben Group Ltd is solely responsibto. have 

are authorised by the Instlruufof Chartered Aaxxintanls in England and Wales to W ^° 

The Issuer is an overseas company and therefore the rules and regulations made under the Financial Services ACM986 
tor ihe protection of Inventor a do not apply to It and Ihe Securities and Investment Board 's compensation scheme does 
not apply in relation to the Bonds. 

THIS NOTICE IS IMPORTANT. IF BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE 
THEY SHOULD CONSULT THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY. 

Dated 13th November. 1990 Beil Group N.V 


Notice of a Meeting of the Holders of 

Bell Group N.V. 

(the "Issuer”) 

A$t 75,000,000 10 per cent 

Guaranteed Convertible Subordinated Bonds due 1997 

UncondWonaity guaranteed on a subondlnaied basis by, with non-Cetachabte s ub or dina ted 
conversion bonds issued by and with conversion rights into Ordinary Shares of, 

The Bell Group Ltd 

(the "Guarantor”) 

NOTICE IS HEREBY GIVEN that a Meeting of the holders (the "BondhoMere”) of the above-mentioned Bands (lbs 
"Banda") and conversion bands constituted by a Dust Deed dated 7th May; 1987 (the "Thist DeedH and made between 
the Issuer, the Guarantor and The Lew Debenture Thist C o rp o r ati on pic. (tee "Thistee") wffl be heM at 11.00 am 

The Royal Westminster Thistle Hotel, Buddntfiara Palace 
id. If thought fit, passing the tottowing Extraordinary Resok 


"Bonds") and conversion bonds constituted by a Thist Deed rated 7th May; 1987 (the "Thist Deed") and made between 
the Issuer, the Guarantor and The Law Debenture Thist Corporation pXa (tee "Thistee") wffl be fie id at 11.00 am 
(London time) on W ndn e8dsy6lh December 1990 at The Royai Westminster Thtette Hotel. Buddntfiara Palace Roed, 
London SWIW OQTtor the purpose of considering and. If thbugM fit, passing the following Extraordinary Resolutions 

EXTRAORDINARY RESOLUTION 

THAT this Mseting of the hoktora of the AS175.000/100 10 per cant Gua ra ntee d ConvertibtoSu ti o nl h wan d Bonda due 

tnorr Mu A—.— M U Ak- •kan.'r ,.nv»«U,>ll u - — * » mm n k»U uM. 


1997 (the "Bonds’') of Bed Group N.V (the "Issuer"), unconditionally guaranteed on a subonfinatsd basis by, with 
nan-detachable subordinated conversion bonds (the "Conversion Bonds') issued by, and with conversion rights Into 
OfdnaiyShares of, The Befl Group Ltd (the "Guarantor"), constituted by a Trust Deed (the "Thist Deed") dated 7th 
May, 1 987 and made between the tosuei; tee Guarantor and The Law Debenture Trust Cot|xxB&an p.Lc. (the "Trustee") 
hereby:- 

(I) a pprove s , a u thorises and gives consent to the deferral ot the interest due on the Bonds on 7th May 1991 untfl7th 
November, 1991, such interest then to be payable in hill on 7th Nov em ber. 1991, 

(D) waives and authori ses any breach by the Issuer or the Guarantor as a result of such deferral of In te r est of the 
provisions ot the Dust Deed or the Bonds or the coupons attached thereto or tee Conversion Bonds and confirms 
that such deferral of interest Shan noi constitute an event of default under the provisions of condition 10 (I) of tee 


compromise or arrangement in respect of the 
i the coupons relating to the Bonds against the 




or the Guarantor 


ral referred to In paragraph (I); 

. . until 10th June. 1991. any event of defaul arising under the provisions of condition 10 (VO) of 

the terms and oondWons of the Bonds or any ether corxfition or under the Dust Deed as a result of tee Issuer and 
tha Guarantor or either of them being unable to pay their debts and sanctions every abroga ti on, modification, 
variation, compromise or arrangement In respect of the rights of the holders of tha Bonds, tha Convarakm Banda 
and tha ootqxins relating to the Bonds against the Issuer or the Guarantor tovoived in or resulting from the waiver or 
authorteatton rafavrad to in thto para qi aph (HR: and 

(hr) authorises the Issuer, the Guarantor end the Thistee to concur In, execute or do any document, act or thing 
necessary to glua affect to this Extraordinary Resaiutfon. 

This resolution is condWoni 


for tMs condition)!)! 
due 1987 of the Issuer; me 
Issuer, the AS75.000.0001I 
Pty Ltd. end the AS75.000J 
This Meeting is convened by the Issuer. 

Copies of the explanatory statement (ihe "Explanatory Statement") which sets cut detofis of the background to, and 
reasons tor, the proposed arrangements and the Extraordinary Resolution will be available lor c ol lection by 
Bondholders at the specified offices of the Paying Agents lor the Bonds set out below on and after 13th November, 1990 

and at the MaatingitselL A Bandhoktor wffl be required to produce evidence satisfactory to Ihe relevant Paying Agent aa 
to his status as a Borafliotder before being permitted to coltoot a copy ot the Explanatory Statement from the offices of 
teat Paying Agent 

The attent i on of Bondholders la parttadnrty drawn to the quorum reqidred for the Mee tin g and for an adjourned 
Me e ting which la set out In pa ragr ap h 2 of 'ritatlng and Quorum" below. 

In th e event that the Meeting la aefiourned to a date tailing on or offer 7lh May 1991, the date tor payment of Imereel 
on the Bonds, tha issuer wm not make payment of the Intereet due on tho Bonds on 71h May, 1991 or on eny date 

prior to the holding of The adjourned Meeting pending the holding of the adjourned Moating and a decision of 

BandhoMora on the Extraordinary Resolution eel out above to be propoeod et that Moedng. 

fn accordance with normal practice tee Trustee expresses rto opinion on tea merits of tho pr o po se d arrangements. 

VOTING AND QUORUM 

1. A Bondholder wishing to attend and vote m the Meeting in person must produce al the relevant Mooting either Mi 
Bond(&) or a valid voting certificate or valid voting certificates issued by o Paying Agent relative to tho Bond(a) in 
respoct ot which be wishes to vote. A holder ot Bands not wishing lo attend and vote at tee Meeting In parson may 
either defiver his Bondfs) or voting certrficatofs) to tho person whom he wishes to attend on his behaH or give a 
voting instruction ton a voting instruction torm obtatnabio from the spedfiod office of any of the Paying Agerria set 
put botaw) instructing a Paying Agent to appoint a proxy to attend and vole al the Mooting In accordance with his 
instructions. 

Bonds may be deposited until the time being 48 hours boforo tho Wme fixed tar hokfing the Masting (or, It applicable, 
any adjournment of such Meeting) but not thoroaltor with any Paying Agent, or (to the satisfaction of the Payina 
Agent) held to its order or under fie control by the Operator ol tho Eurodear System or by CEDEL S -A. or by any 
otner person approved by the Paying Agora, for the purpose of obtaining voting certificates or giving voting 
instructions in respect ol the Meeting. Bonds go deposited or held will not bo rdoasod until the carter of the 
condusion of tho fiteeting (or, if applicable, any adjournment of such Mooting) and the ourronder of the voting 
certificatefs) to the Paying Agent who issued the somo or, not less than 48 hours before tee time tor which the 
ISa«2ro5 ,PflCaUO ' a* 1 ! 0 "™ 1 *®” 1 o* Mooting) Is convened, tee voting Instruction raoeipqs) isausd In 

2. The qucnim required si the Meeting tor passing tho Extraordinary Resolution set out abavoUilwo or more persons 

° < y d a ? v ? aT y cqftffl ca»p3 orbelng proxies and holding or representing In the aggregate not less 
than twcHthkds of the principal amount ot tho Bonos tor the timo being outstanding. It within 15 minutes from the 




amount ot tho I 


for the timo being outstanding, it within 15 


i not less 
from the 


tone appointed tor the Meeting a quorum lor the passing of tho Extraordinary Resolution Is not present al ihe 

Meeting, the Mooting will stanriadjoumed (tar such poriod. being not less than 14 days nor more than 42 days, and 

to such time and place, as may bo appointed by the Chairman often Meeting and approved by the Tiuctoa) and Ihe 
ExtraordtearY Resolution wffl be considered at that adjourned Meeting (notira of which win be abate to tea 
Bondholders). The quorum racMrwl to consider the Extraordinary Resolution at an adjourned Mooting wW be two 
or more persons present holding Bonds or voting certificates or boing proxies and holding or representing In the 
aggregate not less than one-third of tho principal amount ot the Bonda rot the time being outstanding. 

3. Erery question submitted to the Mooting will be decided on a show ol hands unless a poll is duty demandod by ths 
Chairman of the Meeting or Ihe Issuer or by two or more porsons present holding Bonds or voting certificates or 
bwng proxies and hoWtoq or representing In the aggregate not loss than one-flrtiete part of tho principal amount of 
the Bonds teen o utstanding. On a show ol hands every person who ip present In person and produces a Bond or 

“f 0 * 1 * v *YP e '*« n *»*> is so preMnt shall have one vote In 
respect of each AS1 .000 In principal amount of tee Bonds so produced or represented by the voting certific a te so 
pfocucod or in respoct Of when no <q a proxy 

4. lb be passed, ^ExtrMrdlnaryRflsoiuiionnKiulrBs a majority In favour consMng of not less than three-fourths of 

tt won-jf Pa aaed.the Extraordinary Resolution wfll bo binding upm all tee Bondholders, whether or 
not present al tha Meeting and whether or not voting, and upon 9H the holders of coupons relating to the Bonds. 

Oopkwrttheffijm Deed may be inspected, and copies ol the Explanatory Statement voting cartifleatea and othor 
docum ents referred to above may be obtained, byBondholdera at the spectitad office of any ol tee Paying Agents QNan 

PRtNCIPAL PAYING AGENT 

Banque Paribas (Luxembourg) S.A. 

1QA Boulevard Royal, Luxembourg- VHte 
Luxembourg 


Banque Paribas 

wwS 1 Avenue des Arts 3tf 

75002 Pans B-i 040 Brussels 

Morgan Guaranty Thi« Company of New Ywk Swtae Bonk Corporation 

Aoachamxjrstadt 1 

London EC2R 7AE CH-4002 Baste 

torwhkai Ths Bell Group Ltd Is sdoly responsible, have 

are authorised ApcotiriliuiUi hi England wffl Wales to cany on investment busIneM- 


RMTING AGENTS 


Morgan Guaranty Thist Company Of New York 

Avenue des Arts 36 


Morgan Guaranty Dust Company of New York 

1 Angel Court 
London EC2R 7AE 


not apfirinSSS toteeBol&! V,, ^ ** Securities ^ and investment^ Board compensation srfwms does 

THIS NOTICE IS naPORTANi: r BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULn TAKE 
THEYglOt^DM^JT THEIR STOCKBROKER LAWYER ACCWnSSt 

Dated 13th November. 1990 Group N y 
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Leeds Permanent beats 
rivals with 23.7% gain 

By David Barchand 


PROFITS AT Leeds 
Permanent, the fifth largest 
building society, rose by 23.7 
per cent In the year ending 
September 30 to reach 17L3m. 

Coming amid a deeply 
depressed housing market, the 
results were hailed as remark- 
able by stockbrokers’ analysts 
who pointed oat that Leeds 
Permanent had also outper- 
formed moot of its competitors 
last year. 

The increased profits were 
achieved despite a charge 
against bad debts of £ 19.9m, up 
from £ Z . 2m In 1989, reflecting a 
much higher level of defaults 
and repossessions than in pre- 
vious years. 

The cost-to- income ratio of 
the society dropped from 585 
per cent to 46 J per cent The 
improvement, which brings 


Leeds Permanent Into line with 
the industry as a whole, was 
achieved through the closure 
of 80 branches during the year 
and a redaction of 
273 in the society's workforce 

to 4^54. 

The society’s gross mo rtgage 
lending fell by 234 per cent to 
£2J6bn and net lending was 
down by 37 per cent to £L36bn. 

However, there was a 5 per 
cent increase in savings depos- 
its held by the society which 
rose to £L33bn. 

Mr Mike Blackburn, chief 
executive, said he was most 
pleased by a jump in non-inter- 
est income bun £70m to £90m. 
“This really shows that we 
have an increasing facility fo r 
cross-selling financial services 
products to our customers, 0 be 
said. 


Receivers sell Coloroll’s 
crystal glassware arm 


By Alloa Hawsthora 

THE RECEIVERS of Coloroll, 
the consumer products group 
which went Into receivership 
in June, yesterday arnintmewi 
the sale for an undisclosed sum 
of Edinburgh Crystal, its crys- 
tal glassware division. 

Edinburgh Crystal was file 
last sizeable Coloroll subsid- 
iary left in the hands of Ernst 
& Young, the receivers. Ernst 
has sold 10 of the old Coloroll 
c om pa n ies as going concerns 
since the collapse. Most have 
been sold to faemm involving 
their managements. 

Some of the Coloroll compa- 
nies have been closed. Than 
are still a number of small 
businesses left to be sold. Bat, 
after yesterday's disposal, 
Ernst has completed all the 
major sales. 

The receivers did not dis- 
close the amount raised from 
the disposals. However, the 
final tally is expected to be 
well below the £300m or so of 
debt left after Coloroll’s col- 


Edlnburgh haw been sold to a 
new company formed by Cale- 
donia Investments, the invest- 
ment company, together with 
Edinburgh’s senior manage- 
ment team. Caledonia is the 
majority shareholder in the 

new company. 

Edinburgh, which owns 
Thomas Webb crystal as well 
as its eponymous Edinburgh 
C rysta l brand , is one of the 
largest crystal glassw are man- 
ufacturers in the UK. ft has 
ann ual sales of £ 20 m. 

Zn future, production will be 
concentrated at Edinburgh's 
plant in Penicuick, Lo thian. 
The plant at Stourbridge in the 
West Midlands will be d»H . 
Some Stourbridge employees 
win be able to relocate to Scot- 
land. The rest will be mado 
redundant 

Mr BUI Soutar, Edinburgh's 
managing director and leader 
Of the bcy-OUt team, arid fits 

business had emerged from 
“five months of receivership in 
relatively good trading order. 
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FINANQAL TIMESTUESDAY NOVEMBER 13-1990 • 


WOULD YOU ASK AN AMATEUR 
WHICH ONE TO CHOOSE? 
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Today. sinc e the financial market lias the world as 
its playing field. it s important to know how to play 
the game and to have available the most appro- 
priate instruments. And to have the barking oi“ a 
partner c apable of offering in-depth professional 
experience. In the City, lor example. B( I has been 
present sinc e Id! I. This long tradition lias put us 
in a privileged position compared to other foreign 
banks, enabling us to develop extensive experi- 
enc*e in this prestigious financial centre. \\ e have 
spec ialized capabilities in the major markets in- 
cluding that of syndic ated loans, eurobond offer- 
ing's. trade 1 and acquisition finance 4 , corporate' fi- 
nance 4 . currency and interest rate 4 swaps, currency 
options and other innovative products. In the 4 
plaving Held of the lira we are. without question, 
the nuni}tt x r one. If yon w ant to be 4 a leader in your 
game 4 , ask BCI. We can offer you the 4 w inning mix 
of innovative solutions and individual creativity. 
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Notice of a Meeting of the Holders of 

Bell Group N.V. 

(the “Issuer") 

£75,000,000 5 per cent 

Guaranteed Convertible Subordinated Bonds due 1997 

Unconditionally guaranteed on a subordinated basis by, with non -detachable subordinated 
conversion bonds issued by and with conversion rights into Ordinary Shares of, 

The Bell Group Ltd 

(the "Guarantor’) 

NOTICE IS HEREBY GIVEN that a Meeting of the holders (die "BondhokJeran of the above-mentioned Bonds (the 
'Bonds' 1 ) and conversion bonds constituted by a Thist Deed dated 14th July. 1987 (the Thist Dead") and made 
between the Issuer, the Guarantor and The Law Debenture Thist Corporation p.I.c. (the nhjtsiee’) will be held at 11.05 
am (London time) (or as soon thereafter as the Meeting of the holders of the A$1 75.000.000 Guaranteed Canverttole 
Subordinated Bonds due 19B7 of the Issuer shaft have been concluded or adjourned) on Wednesday 5th December. 
1990 at The Royal Westminster Thistle Hotel, Buckingham Palace Road. London SWlW OOT tor the purpose of 
considering and, it thought fit, passing the toflowrng Extraordinary Resotoiion:- 

EXTRAORDINAPY RESOLUTION 

THAT this Meeting of the holders of the £75,000, 000 6 per cent Guaranteed Corwerttole Subordinated Bonds due 1997 
(the ‘Bonds') of Bed Group N.V. (the ‘Issuer*), unconditionally guaranteed on a subordinated basis by with 


(the 'Bonds') of Bed Group N.V. (the 'Issuer'), unconditionally guaranteed on a subordinated basis by with 
non- detach able subordinated conversion bands (the 'Conversion Bonds') issued by. and with conversion rights into 
Onflnary Shares of, The Bell Group Lid (ihe 'Guarantor'), constituted by a Dust Deed (the 'Trust Deed') dated 14th 
July, 1967 and made between the Issuer, the Guarantor and The Law Debenture Thist Corporation p.La (the Trustee*) 

hereby:— 

(i) approves, authorises and gives consent to the deferral of the interest due on the Bonds on 14th July, 1991 until 14th 
January, 1992, such toterest then to be payable in full on 14th January 1992; 

(if) waives and authorises any breach by the Issuer or the Guarantor as a result of such deferral of interest of ihe 
provisions of the Dust Dead or the Bonds or the coupons attached thereto or the Conversion Bonds and confirms 
dial such deferral of interest shall not constitute an event of default under the prdviaiona of condition 10 (i) of the 


resulting from the deferral referred to In paragraph (0: 

(an waives and authorises, untiiOth June, 1991, any event of default arising under the provisions of condition 10(vii) of 
the terms and conditions of Ihe Bonds or any other condition or under toe Duet Deed as a result of the Issuer and 
the Guarantor or either erf them being unable to pay their debts and sanctions every abrogation, mocmtoalion, 
variation, compromise or arrangement In respect of me rights of the holders of the Bands, the Conversion Bonds 
end the coupons relating to the Bonds against the Issuer or the Guarantor involved in or resulting from the waiver or 
authorisation referred to In this paragraph (III); and 

(hr) authorises the issuer, the Guarantor and the Trustee to concur in. execute or do any document; act or thing 
necessary to give effect to this Extraordinary Resolution. 

This resolution Is conditional upon approval of similar arrangements to those set out in mis Extraordinary Resolution 
(except tor this condition; by the holders of the AJ175, 000,000 10 per cent. Guaranteed Convertible Subordinated 
Bonds due 1997 of the Issuer, the A$75, 000,000 11 per cent Guaranteed Convertible Subordinated Bonds due 1995 of 
the Issuer, the AS75.000.000 10 per cent Guaranteed Convertible Subordinated Bonds due 1997 of Bell Group 
Finance Pty Ltd. and the AS75, 000.000 11 per cent. Convertible Subordinated Bonds due 1995 of the Guarantor. 

This Meeting is convened by ihe Issuer. 

Copies of the explanatory statement (the "Explanatory Statement-) which sets out delate of the background to. and 
reasons for. the proposed arrangements and the Extraordinary Resolution w9l be available for collection by 
Bondholders at Ihe specified offices of the Paying Agents for the Bonds set out below on and altar 1 3lh November, 1 990 
and a* the Meeting itself. A Bondholder wiB be required to produce evidence satisfactory to the relevant Paying Agent as 
to his status as a Bondholder before being permitted to collect a copy of the Explanatory Statement from the offices at 
that Paying Agent. 

The a t te n ti on of Bondhoid o ra is particularly drawn to the quorum required for the M as ting and tor an acHourned 
Meeting which la eat out in paragraph 2 of "Voting and Quorum" below. 

In the event that the Meeting Is adjourned to a date failing on or after 14th July 1991, the date for pa y ment of 
interest on the Bonds, the Issuer wn not make payment of me Inte rest due on the Bonds on 14th July 1991 or on 
any date prior to the holding of the adjourned Meeting pending the holding of the adjourned Meeting and a 
decision of Bondhoktore on ihe Extraordinary Resofutton sat out above to be proposed at that Meeting. 

In accordance wttfi normal practice the Trustee expresses no opinion on the merits of the proposed arrangements. 

VOTING AND QUORUM 

1. A Bondholder wishing to attend and vote st the Meeting In person must produce at the relevant Meeting either his 
Bond(s) or a valid voting certificate or valid voting certificates issued by a Paying Agent relative to the Bond(s) In 
respect of which he wishes to vote. A holder of Bands not wishing to attend and vote at the Meeting in person may 
either dsfiver Ms Bond(s) or voting certiflcate(s) to the person whom he wfshes to attend on his behalf or give a 
voting instruction (on a vottog instruction form obtainable (tom the gratified office of any of the Paying Agents set 
out below) instructing a Paying Agent to appoint a proxy to attend and vote at the Meeting in accordance with Ms 
Instructions. 

Bonds may be deposited until the time being 46 hours before the time fixed tor holding the Meeting (or. rf applicable, 
any sojournment of such Meeting) but not thereafter with any Paying Agent, or (to the satisfaction of the Paying 
Agent) held to its order or under its control by the Operator of the Eurodear System or by CEDEL SLA. or by any 
other person approved by the Paying Agent, for the purpose of obtaining voting certificates or giving voting 
Instruc tio ns In respect of the Meeting. Bonds so deposited or held will not be released until the Barter al the 
conclusion of the Meeting (or. if appficabfe, any adjournment of such Meeting) end (he surrender of the voting 
certifleatefs) to the Paying Agent who issued the same or, not less than 48 hours before the time for which the 
Me utlrig^w^appl lea b*o, any adjournment of such Meeting) is convened, ihe voting instruction receipts) issued in 

2. The quorum required at the Meeting tor passing the Extraordinary Resolution set out above Is two or more persons 
present holding Bonds or voting certificates or being proxies ana holding or representing In the aggregate not less 
than two-thirds or the principal amount of the Bonds for the time being outstanding. If within 15 minutes from the 
time appointed tor the Meeting a quorum for the passing of the Extraorcfinary Resolution is not present at the 
Meeting, the Meeting wfll stand adjourned (tor such period, being not teas than T4 days nor more tftan 42 days, and 
to such time and place, as may be appointed by the Chairman of ttw Meeting and approved by the Thistee) and the 
Extraordinary Resolution will be considered al that adjourned Meeting (notice of which will be given to the 
Bondholders). The quorum required to consider the Extraordinary Resolution at on adjourned Meeting wfll be two 
or more persons present holding Bonds or voting certificates or being proxies and holding or representing in the 
aggregate not less than one-third of the principal amount of the Bonds for the time being outstanding. 

3. Every question submitted to the Meeting wNI be decided on a show or hands unleu a poll is duly demanded by the 
Chairman of the Meeting or the Issuer or by two or more persons present hokflng Bonds or voting certificates or 
being proxies and holding or representing In the aggregate not leu than one- fiftieth pert of the principal amount of 
the Bonds then outstanding. On e show of hands every person who Is present In person and produces a Bond or 
voting certificate or Is a proxy shall hove one vote. On a pod every pereon who is eo present shall have one vote In 
respect of each £1,000 in principal amount of the Bands so produced or represented by the voting certificate so 
produced or in respect of which he is a proxy. 

4. lb be passed, the Extraordinary Resolution requires a majority in favour consisting of not less than three-fourths of 
the votes cast thereon. If passed, the Extraordinaiy Resolution wil be binding upon atfthe Bondholders, whether or 
no! present allha Meeting and whether or not voting, and upon afl the hoidets of coupons relating to the Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies of the Trust Deed "may be In sp ected, and copies of the Explanatory Statement , voting c e rtific ates and other 
documents referred to above may be obtained, by Bondholdera at the specified office erf any of the Paying Agents given 

PRINCIPAL RAYING AGENT 
The Chase Manhattan Bank, N A. 

Wool gate House 

Coleman Street 
London EC2P2HD 

RAYING AGENTS 

Chase Manhattan Bank Luxembourg S A Chase Manhattan Bank 

5 Rue Piastre (Switzerland) 

Luxembourg -Grund 63 Rua du Rhone 

Luxembourg 1204 Geneva 

Banque Bruxelles Lambert (LA. 

Avenue Mamix 24 
1050 Brussels 

This Notice and the Explanatory Statement referred to herein, lor which The BeH Group Ltd Is solely res p onsible, have 
been approved for the purposes of Section 57(1) of the Financial Services Act 1986 by Coopers & Lybrand Deioitte who 
are authorised by the Institute of Chartered Accountants in England and Whies to cany on investment business. 

The Issuer Is an overseas company and therefore the rules and regulations made undarthe Financial Services Act 1966 
tor the protection of Investors do not apply to it and the Securities and Investment Board's compensation scheme does 
not apply In relation to the Bonds. 

THIS NOTICE B IMPORTANT. IF BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE 
THEY SHOULD CONSULT THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR OTTER PROFESSIONAL 
ADVISER WITHOUT DELAY. 

Dated 13th November, 1990 Bolt Group N.V. 


c e r tifi c ate s and other 
i Paying Agents given 


Chase Manhattan Bank 
(Switzerland) 

63 Rua du Rhdne 
1204 Geneva 


INSURANCE IN A CHANGING EUROPE 1990-1995. A practical - a \ 

hands-on report providing reaLworid sdotioiis to the strategic problems \ , _ ■«gpce |p ' _ \ 

facing the insurance industry Uxfay. \ \ 

INSURANCE IN A CHANGING EUROPE 1990-1995 is a 176 page \ \ 

Delphi study based on the projections of over 420 senior industry \ ” \ 

experts based m 15 countries across Europe. Tbe result is a practical \ \ 

action-orientated report for senior executives and managers from \ \ 

insurance and banking companies, general financial services companies, V ^ A \ 

industry watchers, academics and consultandes. Tbe report covers: \ F. ■£- \ \ 

FORCES DRIVING CHANGE \\ : . v - A 

Demands — tor life assurance, private pensions, sdf- insurance, \ \ « 

international presence. \ \ - X-^r \ 

Products — new products for Earope, e n riro nm aial conc e r ns , unit- \ V 

inked life assurance. \ \ 

New entrants - banks, cross-border expansion, Eastern Europe, non- \ — ‘ — -- 

IMPACT OF CHANGE 

National market structure — regulation, fragmentation aid consolidation, mutual insurance. Axttuir? 

International market structure - international goals and brokers, mergers, post-1992 benefits. Amofr^ni 
F inancial performance — capital requirements, investment performance; insolvency. ,^iT. 

MANAGEMENTS RESPONSE TO CHANGE 

Strategy — quality of service, dmrsificatiQD. one-stop shopping, new products, affiances. ANDERSEN 

Operations - differentiation, distribution systems, profit centres. C'V'vva TT71NV" 

Technology — eipK ^io^_benrfte^^ quality of afanBa tiate 

COUNTRY SUMMARIES 

Austria. Belgium, France, Ger many, Ireland, Italy, The Netherlands, Tbe Nordic Countries, raring. Spain, Switzerland and 
the UK. 

INSURANCE IN A CHANGING EUROPE 1990-1996 from Arthur Andersen and Andersen Grafting « pobBshed fay 
The Economist Publications and is available from Nov. 13, 1990. 

To order simply complete the coupon bekw, attach your business card or telephone Matt Smesfer cn (44) 71 493 6711 
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UK COMPANY NEWS 

Not playing the generation game 

Juliet Sychrava on the distinctive strategic strengths of Manweb 

• . _,j 

M R BSYAN Weston, ■■ mnurmh 
Manweb 's chairman, 

takes a lone view. He ; :7# S. N. : ■: 


M R BRYAN Weston, 
Manweb ’s chairman, 
takes a long view. He 
wiQ, he says, wait and see hew 
the electricity industry settles 
down before ragiripg too many 
decisions. 

“If you don't get the tog pic- 
ture right, you cant hope to fit 
yourself into it" 

Strategy is Manweb’s 
strength: talk around the board 
table Is more typical of a US 
management consultancy than 
a regional electricity company. 
The decision not to invest in 
generation, and its view on tbe 
possible restructuring of the 
electricity industry are evi- 
dence ot its distinctive strat- 
egy. 

“We often retreat for more 
than two days to ask the ques- 
tion: where are we going?” 
says Mr Weston. “A lot of 
change has been driven by 

analytical p lanning ” 

Pro-forma profit forecasts 
published in the pathfinder 
prospectus are for £48m pre-tax 
and £39. 9m post-tax profits on 
a historic cost basis, with a 
total dividend payment of 

E19m- 

This gives it tbe ninth larg- 
est pre-tax profit and dividend 
pay-out of the 12 electricity 
suppliers. 

The company, which can 
increase the variable compo- 
nent of its prices to customers 
by 2J> per cent, a higher factor 
than any other regional com- 
pany, expects its distribution 
business to grow. 

“If we can drive the business 
harder, that will give us real 
earnings growth." Mr Weston 
says. 

The regional economy is a 
mixed bag: Merseyside and 
much of Wales are still 
depressed despite some recov- 
ery, while Cheshire and 


Bridport 
falls 45% 
to £0.6m 

Bridport -Grundy, a specialist 
netting, thread and webbing 
manufacturer, reports faiwfate 
profits down 45 per cent from 
£LMm to £57&000 in the year 
to July 31. as forecast. 

Turnover fell to £31.52m 
(£35Jm) mainly because of a 
moratorium an defence activi- 
ties, difficult conditions in fish- 
ing and high interest rates. 

However, turnover of the 
core activities ruse 16 per cent, 
with civil aviation showing an 
increase of 64 per twit 

As commensal fishing busi- 
ness has been disposed of In 
Seattle and halted m Nova Sco- 
tia, a ELTSn extraordinary pro- 
vision has been made for trad- 
ing and other losses. 

Mr Fat Damley, the chair- 
man, said: “Recent divestments 
and and closures are now 
enabling us to reshape the 
group, simplifying the struc- 
ture and significantly reducing 
costs.” 

Interest charges took 
£829,000 (£836,000), tax totalled 
£219,000 (£530,000). Earnings 
work out at 3.41p (5.05p) per 
share. A L9p (S.lp) final divi- 
dend is i MnwimBn^l making 

a total of 3£p (7pX 

Moran Holdings 
returns to black 

Moran Holdings, which has 
interests in tea estates, prop- 
erty and freight forwarding, 
has returned to the black in 
the year to June 30. 

The group reported pre-tax 
profits of £225,000, against 
losses of £1.18m. on turnover 
increased to £32S3m (£27.66m). 
After tax Of £475J)Q0 (£497,000), 
the losses per share were 
reduced to 8£3p (27-56p). After 
a passed interim dividend (lp), 
a final of Ip (nil) has been rec- 
ommended. 

The Joint property develop- 
ment in Manchester with Traf- 
ford Park Estates has prog- 
ressed with the initial sales 
being made in July and main- 
tained since. The freight for- 
warding and travel operations 
reversed their losses of last 
year and greater profits from 
the tea production and manu- 
facturing operations have 
stemmed from materially 
unproved price levels, espe- 
cially in Twrow 

Kicking Pentecost 
recovers to £0.42m 

HteHng PenteCOSt, tlw texrtikm 
and specialist forgings group, 
increased its profits from a 
depressed £153,000 to £420,000 
pre-tax for the half-year ended 




Bryan Weston: much change 
driven by analytical pla nning 
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north-east Wales are growing 
above the national average. 
Sales growth of 2.4 per cent 
over the last five years was 
dominated by increases in 
Awinwd from Man web’s indus- 
trial customers. The industrial 
sector accounts for more than 
50 per cent of total sales, with 
Imperial Chemical Industries 
accounting for 25 per cent of 
that 

Manweb is untroubled by the 
prospect of losing industrial 
customers to other suppliers. 
“If you run a supermarket,” 
says Mr John Roberts, finance 
director, “it doesn't matter if 
you sell own-brand products or 
other people’s, as long as your 
shop is full of customers. 1 * 

Instead, the company 


September 30. 

The results benefited from 
the rationalisation and cost 
reduction prog ra mmes intro- 
duced A i t riTig thft past Snanwal 

year. For the second six 
months of that year the grou p 
ran up a loss of £L84m. 

Turnover for the period 
under review totalled £9JBlm 
(£lL15m). Profits were struck 
after taking account of interest 
payments of £394,000 (£273J)00) 
and exceptional costs of 

£127,000 (nil). 

• Earning s emerged at 5J!&p 
(2-24p) and the interim divi- 
dend is being increased to 06p 
(P-5P). 

During the half-year all divi- 
sions traded pr nfibi hly ami ttw 
fhU l a» ne flt of the acquisition 
of Forgemasters (Holdings), 
completed in July, should be 
seen in the second half. Order 
books are at record levels. 

Amer Business 
profits up 17% 

American Business Systems, 
the USM quoted company 
which operates in the US, 
reported pre-tax profits up 17 
per cent from £3£Bm to £4£5m 
for the six months to Septem- 
ber 30 on turnover that 
improved from £40.34m to 
£4&33m. 

Mr Mark Vaughan-Lee, 
chairman, xaid tbe Harffaa of 
the average dollar exchange 
rate against sterling by 10 per 
cent during tiie period had dis- 
guised the operating achieve- 
ment which was to increase 
turnover and pre-tax profits, 
measured in US dollars, by 31 
per cent and 28 per cent respec- 
tively. 

During the six months the 
company completed five acqui- 
sitions for a combined cost of 
34.5m, which was financed by 
Danka, the group’s operating 
subsidiary, out of its own 
resources, these acquisitions 
added a farther eight outlets to 
Danka’s branch network, 
bringing tbe total number to 
sixty. The chairman said that 
current trading remained 
strong and that the group was 
benefiting from its growing 
level of supply and service rev- 
enue. 

After tax of £388,000 
(£322^)00) ea r ni n gs on tbe 5p 
ordinary were up from 9.7p to 
U.3p and the interim dividend 
is raised from (L8p to lp. 

RPH steady £55.7m 
at six months 

RPH, part of Reed Interna- 
tional publishing group, has 
reported pretax profits steady 
at £55.7m, against a restated 
ESflifrti, for the six months to 
September 30 1990. 

Turnover eased to £26€L5m 
(£278 -9m), mainly because of 
the absence of Bntterworth, 
whose trades and assets were 
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intends to exploit its close rela- 
tionship with industry. It 
already manages ICTs electric- 
ity demand for specific chemi- 
cal processes, and Mr Colin 
Leonard. Manweb’s power mar- 
keting director, has closely- 
guarded plans for similar 
arrangements with larger cus- 
tomers. “It’s all about added 
value," he says. “It’s probably 
more profitable f«Hng a man- 
agement fee than it ever was 
just selling electricity.” 

He also believes he can cut 
risk in buying and selling elec- 
tricity. "We are looking at the 
possibility of hedging contracts 
with other companies besides 
the generators." 

Manweb is well placed to 
effect the kind of imaginative 


NEWS DIGEST 


sold in April Thx took £L9-5m 
(£ 18.9m) and earnings were at 
21 (24.8p) per share. 

In the period Reed Business 
Publishing’s ftt y ur f iging reve- 
nues foil by 11 per cent How- 
ever, its impact on profits was 
effort by a six m onth contribu- 
tion from TV Times, against 
four months rn the prior half- 
year. 

The 1989 half-year results 
have been restated to reflect 
the acquisition of the trade of 
the Independent Television 
Publications. 

Essex Furn up 7% 
in first USM year 

Essex Funjiture, the 
turer and retailer of uphol- 
stered furniture, yesterday 
annnnnred pretax profits up 7 
per cent to £532JXX) in its fort 
frill year results since obtain- 
ing a quote cm the USM last 
September, writes Andrew 
Jack. 

The company has opened 
two new stores during the 
year, bringing the total to six, 
and is currently planning two 
farther outlets in southern 
Englan d unde r the name Fur- 
niture Workshop. 

It said it will be offering 
shareholders with a minimum 


planning it considers critical. 
Its distinctive corporate struc- 
ture, put Into place as tong * 
18 months ago, reflects the 
company’s strategic thrust a 
separate corporate services 
business sells its expertise to 
the three business divisions. 

Financial and information 
systems were overhauled, too. 
“We brought in consultants 
and asked them to look at an 
our information systems, 
which are the key to thebua- 
ness,” says Mr Roberto. TTCien 
we recruited a financial con- 
troller, gave him the report 
and told him to go ahead ana 
implement it." Str e a mlin ed 

Internal finan cial Systems DOW 

send data and analysis at h i gh 
speed around the company. 

Manweb is proud of its 
organisational grip: it has met 

all the flnanftial objectives Of 

tbe Department of Energy on 
schedule, and reached early 
agreement on its capital struc- 
ture and privatisation terms. 

Both Mr Roberts, who spoke 
on behalf of all the regional 
rfvmpaniftg »t fh<* launch of the 
pathfinder prospectus, and Mr 
Weston played a prominent 
part in the privatisation work- 
ing parties. Both men are artic- 
ulate a n d thoughtful about the 
industry; Mr Weston, who is 
also cheerfully outspoken, is 
not afraid to stand apart from 
the pack. 

He has done exactly that on 
the question of electricity gen- 
eration; Manweb is unique 
among tbe 12 regional compa- 
nies in its opposition to invest- 
ment in generation. Not only 
does Mr Weston believe that he 
can earn a better return else- 
where, he thinks other regional 
companies are being 
short-term, even naive. 

Why sign contracts to take 
power from generating pro- 


of 2,500 shares a discount of 10 
per cod on its normal retail 
prices during 199L 

Mr Michael Franks, chair- 
man, Essex F urnitur e is 
“continuing our successful pat 
tern of producing to order 
rather than having too much 
money tied up in costly stock.” 

It reported a modest rise in 
turnover to &L36m (£3.01m) in 
the year to June 30. Earnings 
per share feH slightly to 4p 
(4£7p) as a r esult of the USM 
placing. The d i rectors are rec- 
ommending a final dividend of 
lp, for a total of 2p on tbe year. 
Pre-tax prefits last year were 
£499400. 

Audax Props moves 
back Into tbe black 

Audax Properties announced 
pre-tax profits for the six- 
months ended September 30 
1990 of £1S8J)00, compared with 
a loss of £824)00 for the corre- 
sponding period. 

The board said that tbe com- 
mercial property market is 
extremely tough at present 
with very few buyers at the 
low yields which developers 
need, bat they pointed out that 
welHet investment properties, 
offered at yields which are 
truly competitive with gilts 



PRIVATISATION 

iects, he says, when yon have 
ho idea what the pace of elec- 
tricity wfll be in the future? 
Regional companies are being 
used in such schemes to 
ensure demand for the project, 
he believes. "We’re quite 
happy for everyone to set up 
generating projects, and them 
we’ll buy competitively- from 
the pooL” 

Manweb has also taken a 
cold hard look at its “Cinder- 
ella 1 ' distribution business. 

Diversification is out. "It’s a 

mature business,” Mr Weston 
admits, “but it’s a cash-genera- 
tive mature business most peo- 
jiic would give their right arm 

After visiting a range of US 
he said, he had con- 
cluded that diversification 
didn’t work. "We have to do 
what we do but better, and 
wait until we see what hap- 
pens in the market." 

What Manweb does then 
could well be worth waiting 
for. “Just let’s say we could 
still be a boring distribution 
business, but we could be twice 
the size,” hints Mr Weston, 
who has said in the part that 
he sees no reason why the dis- 
tribution industry should 
retain its present 12-company 
structure. 

This is the sixth of 12 profiles of 
the regional electricity compa- 
nies that have so far appeared 
in the FT on Tuesdays. From 
now on, a profile will also be 
published every Friday. 


and equities and from a realis- 
tic rental base, are still In 
dsnuzuL 

Net revenue from properti e s 
in the period was up from 
£7514)00 to £9154)00; net infca^ 
est, although lower, took 
£714,000 (£797,000). Tax took 
£67,000 (nil) leaving a profit for 
the period of £1254)00 (£824)00 


Malvern assets 
down by 13% 

Net asset value per lOp share 
of the Malvern UK Index Trust, 
which was created following 
the offer by British Coal Pot 
sion Funds for Globe Invest- 
ment Trust, totalled 87.98p at 
September 30, a foil of 13 per 
cent 

The trust obtained a listing 
on August 6. No dividend ' is 
being paid for Ihe period hut 
the board expects to pay two 
interim dividends, in February 
and August, next year and rec- 
ommend file payment of a final 
payable in April 1992 in respect 
of the next accounting period 
which will ran for 15 months 
to December 199L 

Some 2,500 former sharehold- 
ers of Globe opted to take 
shares in Malvern in exchange 
fix* their shares in Globe. 


VTMs vyiouiiceinsnt app ears as a matter of record 


November 1990 
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UK COMPANY NEWS 


BET slips to £137m 
as borrowings 
soar 42% to £617m 


By Andrew HIM 

DELAYS in disposing of 
non-core businesses, and late 
payment by customers poshed 
up BET'S borrowings by 42 per 
cart in the Hist half of the 
year, from £434m at the end of 
March to S6l7sn on September 
29. 

The cost of maintaining such 
a high level of debt depressed 
the services company's interim 
profits, which fell from £145m 
to £137m before tax. As glaring 
rose to 122 per cent, interest 
payments almost tripled to 
£S8JUn (£13.7m)- 

BETs shares fell 8 per cent 
following yesterday's news, 
from lffiLp to 166p. 

The group has also decided 
to take Boulton & Paul off the 
market, having failed to 
receive any acceptable offers 
for the Joinery and kitchen 
unit subsidiary. It will be sold 
when market conditions 
improve. 

Anglian Windows, another 
non-core subsidiary put up for 
sale earlier this year, should be 
sold to a group of managers 
and institutional investors, led 
by Legal A General Ventures, 
while BET hopes to sell its 28 
per cent stake in Thames Tele- 
vision before the end of the 
year. The group has already 
received £l6m for the non-Der- 
somtel business of Hestalr, 
which it bought at the begin- 
ning of the year. 

Operating profit from non- 
core operations almost halved 
to KXfrn (£27m). although the 
core activities - which include 
distribution, cleaning and con- 
struction services - pushed up 
their arntributton from £l3Qm 
to £lfilm. 


Although BBT's revenue 
increased from £L25bn to 
£ 1 4$bn, gaming s per share 
slipped from lifip to 1US. The 
group declared an interim dm* 
dead at (4P>- VI . 

Mr Nicholas Wills, chief 
executive, said yesterday: "We 
now need to demonstrate that 
BET is cash-generative in a 
downturn.'' , 

Acquisition and capital 
spending totalled ElBfixn 
(£234m) in the first half, but Mr 
Wills said the company was 
r frrmpfog down: "We nave now 
severely tightened our controls 
from, the centre. Capital aspen? 
dilure has been frozen except 
with my personal sanction and 
we are determined, to reduce 
spending by a further glflffiain 

the second half." 

He said the downturn was 
forcing companies to contract 
out p ncfcag ea of services, pro- 
viding an opening for BET, but 
he added: 1 never said we 
were recession-proof, I only 
said we were recession-resis- 
tant: we won’t buck the trend, 
we just wont do as badly as 


In the first half, industrial 
and commercial services 
increased operating profit from 
£5&2m to £83An, with the help 
of a £KUm contribution from 
Hesfcrir. Want and construction 
services made £5&8m (£54-3mX 
despite the weakening con- 
struction market in the OK. 

Operating profit at distribu- 
tion services slipped from 
£i9.9m to £18 .5m, mainly 
because of a redaction in 
BBT’s share of the South Afri- 

mh hnamMc TTnitimu. 


Asil Nadir 
faces 
threat of 
bankruptcy 

By Clay Harris and 
Richard Waters 

4SlIi iNAttfBi pf 

Polly Heck fcta w mii imi, today 
faces tee tenet of losing an- 
tral over Ms flwmrfn? affairs 
Hiwu yh tee ap poiuUu ent of a 
rece iv er In ban kr u p tcy. 

The bankruptcy petition 
against Mr NttBr is brought by 
Barclay! de Zoete Wedd and 
supported liy L ehman Brothers 
International. BZW says it Is i 
owed £3. 6m and Lehman : 
£UUa for vnrdMSBt of My ' 
tuck shares m oady September, i 
in tramaftiffii! which Mr Nadir . 
never settled. A third broker, ! 
Cur KBcat Aifikeo, is Satieved ! 
to have handled dealings worth . 
OSm for Mr Nadir. 

Mr rairtu ta jiiw Uigri*, Uu> i 
administrator appointed to deal , 
with any r ^**" 1 * tHI* f g A i ** ^ 
Mr Nadir personally, h expee- 1 
ted to sp& out the position , 

«fcn- tee lnwfriff . 

It fa flmnriit TmHVtJy UV*< te* 1 

KocBr would be soccesriol if he i 
were to apply for on extension 
I to allow him more thne to rear- 1 
range Ms affirirs. BZW*s apptt- 
f fl M j to Iriwy tee hwHwg for- 
i ward to today was approved 
ted: week. 

That leaves three options: Mr 
Nadir must prove that the debts 
do not exist or teat he has paid 
them, or he must pay teem 
today. Failure to do any of 
these would lead to tee appoint- 
ment of a receiver tn bank- 
ruptcy, who would take over 
responsibility for all of Mr 

WaOrt Himwih l aWalwi . 

One of the two brokers said 
yesterday teat tee payment of 
part of the debts, and a promise 1 
to pay tee rest, ww unlikely to i 

be mSMinit. 

• Sir Patrick Hayhew, the 1 
attorney general, said yesterday I 
teat tee Serious Fraud Office , 
dd not give the press advance 
notice of its search of Polly i 
Feck's offices on October 90. In 
written answers to Questions 
from Mr John Taylor, an Ulster 
Unionist MP, he also said tee 
3TO enjoyed the co o p eratio n of 
tee adnrintatxatom and teat one 
SFO employee, of 132, was of 
teeefc Cypriot origin. Hie Inott- 
vldual was not i nvolved in tee 
Polly Peck investigation, he 
said. According to tee register 
of MPa* interests, Mr Taylor 
owns two cottages In northern 
Cyprus. 


BOC growth slows to'6% 
due to healthcare arm 


^OwPkaraon 

pbe-tax profits growth 
JJgsDy ground to a St at 
BOC Group, the industrial 
and h e althcare company, 
towards the end of thelart 

year. 

™®bttorfl» 12 months to Sep- 
teute 30 to £35i8m, a 6 per 
cent increase on last time’s 
£33&4m. 

Bantings par share came out 
at 5L28p (48JL7p), after a rf j g H ' 
decBne to 14Jp (M24p) daring 

the final Quarter. Turnover 
inclnding BOC’s share of 


JEaamcasumX 
These molts were broadly 
tonne with Cfcty expectations. 
Buttfae shares eased gp to 4G2p 
m disappointment at the level 
of the annual dividend, which 
BOC announces at the start of 

each ftnanripl yaff 

It said It would i nc re a se the 
139<Wl payment by 7 per cent 
to 2 9 ‘^' 1x5 ®acle in two 

equal taata'hwm^ in February 
and August 

hi his chairman's statement 


Mr Richard ffipitfatm ^Tn 
the DK and tee US, growth in 
both GDP and Industrial activ- 
ity — important bellwethers of 
tee prospe rit y of our business 
— slowed fresh high levels in 
Septanber 1989 to their current 
levels Of — ’ 

However, ha added yesterday 
teat BOC was “by and large, 
e n te rin g tee current year with 
a firfiiy robust performance" 

flnmiw to the fewhwnt indus- 
trial gases business. There the 
balance of supply ***** demand 
annual tee world appeared to 
be “tighter than it has been for 
some years", he said. 

During the year under 
review, BOC’a gases division 

hj ftd - A^wrul ^ny nti r i ^ to 

grow, although at slower rates 
than tn 1989. Volume growth In 
the US stood at 45 per cent, 
but continued at “double digit” 
levels in Asian areas. 

Operating profits of the 
gases and related products 
division grew to £300.5m 
(£278.4m) during the year on a 
12 per cent increase in turn- 


over to £L37tm CEL77TJD). 

But tbs second biggest divi- 
sion, healthcare, presented 
“continued frustrations", Mr 
Giordano said.' 

Conditions are particularly 
bad in tee US where Glasrock 
Home Health Care made an 
operating loss as it was bring 
hit by stringent cost control 
measures being carried oat by 
the US authorities. 

Ohmeda, which manufac- 
tures critical care products, 
made an operating loss. The 
one bright spot was tee anaea- 
tbetic pharmaceuticals busi- 
ness which produced “crat- 
stam Bng* results. 

Opearitog profits in the vac- 
uum and distribution services 
division edged op to £8&7m 
(£37-6m) on JSCTAm (£245Jhn> 


Capital expenditure was 
£S80m. Of thte, £830m went 
into gases, with Asian-related 
businesses taking a increasing 
share. A further £75u was 
spent on acqtdsttkaia. 

See Lex 


Cortes - Total Total 
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Dhridanda shown pence per share net except where otherwise stated. 
’Equivalent after allowing for scrip Issue. lOn capital Increased by 
rights and/or acquisition iss ue s. fiUSM stock. 


RESULTS FOR THE HALF YEAR TO 29th SEPTEMBER 1990 


TURNOVER 

PRORTBffORETAXAIlON 
EARNINGS PER SHARE 
DIVIDEND PER SHARE 


Unaudited 

HatfYaarfo 

29fhSep490 

£2,5 10m 
£307m 
11.9p 
3.0p 


Unaudited Audited 

Half Year fo Yearlo 

30th Sept 89 3 1st March 90 


£2550m 

£423m 

16.6p 

Z75p 


535.113m 

£733m 

28.2p 

8J25p 


the uicxxttod hca vew nwub Iksw txw propepsd on Ixrit of the cKcousno poldes Mtcuf h the Rspcir ond 
Aoccunbtorihe yeor ended 3iaMcschlV9afkM^»teriheveor ended atttMorcM 1 W0 lew bean w fco ctodfro m the 
oudted aocounts far that year which have been clalvwcl to me Bog/snor of companfcw and on which the cuotots 
taued an uncpaMad repot 

The redueflon In stool demand which began in the second hcffcfkBtyew,hcntoclctebeon 
corfkted mctinlytolhe United Kingdom marioeftCtandBioro have become Increaslri^jycompstlttvo 
In Ihe WernaHondl market place duo to the increased avaBabffiy of steel In the wake of the 
economic and poBIccddBnciJites in a number of couiMeamost notably China and Russia but dso 
Eastern Europe ax I the Mddte East DespBe these factors, end Hoe many other European 
producers, we have been ab te to obtain expat sales to offset, in part (ewer domestic sates 
volumes. Price weefcnoss in mainland Europe and Rest of World marked however, has combined 
wtlh toe relative strength of storing and high UK. Wtafloa to reduoe tiarJng nvxgtos. 

Sales volumes are nafeocpectedto knprove in toe near term and margins wB continue to be 
under pressure. We have, therefore, stepped up our drive to reduce Ihe cost base further, 
parflcuJarty In the adhiinfstratkre and management areas, in order to maintain the Company's 
oorrgmWho posfflbn. ftrihermore end asannoijneed lashweek. given ihe cortlnuino Vltoridenecess 

at 

Clydesdaie Works In Scotland by the Spring of need year, ki toese weakening market condfltons 
maxknisteg producion from the most efficient plants becomes even more Important and this 
together with dWerenttal capita! investment and further cost reduction MttativeswShetom 
the CompcxVspos^« < ^of tti e Weste,n ^ World's teweUcxatproducws. 

Faced vwflh Ihe current uncertain and weakening tracing conduces, the Company's 
ipanc^emerf is determined to continue wfth measures to rnaWain our competitive petition. This 
dejeffrihaflan together with the Company's strong balance sheet leaves BrtSsh Steel we8 
pa ! ; to deal wBh the presert dawnlum. Inevttctoiy, hcMwer. profits w# be reduced to- the rest 

of the yec* «UKl the dlfflctit economic sfuallon wB also lmpactonl991/J2 

Sr Robert ScftoteK Chairman 
12lh November 1990 


Astra’s auditors criticised 
by small shareholders 


By Richard Gourtay 

STOY HAYWARD, the 
auditors, were yesterday 
sharply criticised by small 
shareholders at Astra Hold- 
ings, the munitions maker 
under investigation by the 
Department of Trade and 
Industry, for their rale In the 
acquisition of a Belgian com- 
pany in July last year which 
helped bring the company 
dree to collapse. ' 

Some sharriiolders at yester- 
day’s animal general 
called on Mr Roy Barber, nan- 
executive chairman of Astra, 
not to -absolve Stay Hayward 
and FainaWebber, its *fa«ncia| 
advisers, for their roles in the 
July 1989 rights Issue which 
financed the acquisition of 
PRB- is Belgium for £22m. 
When the Belgian company 
dosed earlier this year Astra’s 
new board, which was brought 
in alter the intervention of 
institutional shareholders, 
made a provision in the 
accounts to end-March of £lfim 
covering FSB’s closure. 

Shareholders will be voting 


on the reappointment of Stay 
Hayward as auditors at an. 
extraordinary general meeting 
on December 1 2. 

Last month Paine Webber 
lost a High Court motion to 
force Astra to make a payment 
of £500,000 fin: its rde as finan- 
cial adviser at the rights issue. 
Astra will now be able to enter 
a defence, part of which is a 
counter-claim that PaineWeb- 
her ' did not p erform its duties 
as financial adviser. 

Mr Barber said yesterday 
that be was working with law- 
yers to establish whether a 
legal case against advisers 
involved in the rights issue 
was commercially in Astra’s 
interest 

Some shareholders at yester- 
day's meeting claimed there 
was an rninmally high volume 
of trading in the shares ahead 
of the rights issue last year. 

The DTI is investigating the 
circumstances surrounding the 
rights issue *tnf the acquisition 
of PBB and is expected to : 
report late next year. 


US group pulls 
out of deal to 
buy Clermont 

By David ChureNU 

Bally Manufacturing, the US 
gambling and leisure group, 
has pulled out of a £3Qm deal 
to bay the Clermont Club 
casino in London from the 
itanTr Organisation. 

Bally had originally agreed 
to bay the Clermont from 
Mecca Leisure as part of that 
company's plans to reduce its 
gearing through asset dispos- 
als. However, now that Bally 
has pulled out of the deal 
because of its own financial 
problems, it is unlikely that 
Rank will actively seek a new 
buyer for the casino. 

•Stakis announced yester- 
day that, it had acquired the 
Barracuda Chib, based in Lon- 
don’s Baker Street, for £U-5m. 
Ulus fellows the discharge of 
the injunction against Insure 
Caa fr in ff by flwfng fe, a subsid- 
iary of London Ghzhs, the for- 
mer gaming division of Grand 

Metrppatttan_ 

This acquisition hrhtg a in 19 
toe number of casinos operated 
by Stakis. 


Butte Muring runs Into 
losses of £1.37m midway 

By Ksmefli Gooding, Mining Correspondent 


BUTTS MINING, the 
London-listed company with 
interests in Montana in the US 
and gt a fla n Mifa a’ fo tew ttk 
suffered a taxable loss of 
£L37m in the six months to the 
end of June compared with a 
£193,000 profit In the same 
period last year. 

The loss in put was attribut- 
able to ihe start-up of the com- 
pany’s Rainbow mine in Butte 
last October so that production 
costs are no longer being capi- 
talised as development. 

In addition, there were cur- 
rency exchange losses of 
£557,000 hi ihe half-year com- 
pared with a £204,000 profit 
in the first half of 
1989. 

Australian authorities have 
given approval for Butte to go 
ahead with its previously-an- 
nounced allahare offer for two 
junior Australian gold mining 
companies - VAM and Per- 
serverance Corporation — 
worth A*7l.i4m (about 
£3lmX 


IT successful, tee offer would 
result in a medium-sized group 
producing abont 65,000 troy 
ounces of gold a year. 

H the Australian acquisitions 
are completed, Mr Bill Hocdey, 
43, will be appointed Butte's 
chief e xecu ti ve in succession to 
Mr Alan Richardson, who wffl 
become non-executive chair- 
man. 

Mr Hbcfey, a mining engi- 
neer, previously worked for 
Dallhold Resources, Mr Alan 
Bond's family company in Aus- 
tralia, and win join from the 
Robertson Group in the UK 
where he is ffhMmu m of its 
minerals and mapping divi- 
sion. 

Discussions about a poten- 
tial joint-venture partner 
which would spend USfUm to 
920m to earn an interest of up 
to 50 per cent In the Rainbow 
mine have been suspended 
until the conclusion of the 
Australian acquisitions, 
Mr Richardson reported. 


W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride For us it lasts a moment; for you, 

a lffaHmo 


Exclusive fiatefc Philippe showroom, 15 NewJtond Street, London 
Asprey & Co Ltd 165 New Bond Street London 
Garrand&Co Ltd 112 Regent Street London 
CeorgePragndl Ltd. 5 \Mxxi Street. Stzatford-uponT'Wcai 
Hettfch Ltd, 1 King Street Jersey, Channel Islands 
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As Britain’s leading investment capital company, EH knows that a successful investor should 
look twice at everything. The first way we look at your business opportunity is 
through a microscope. Whether it’s a brilliantly conceived niche market start up, 
a bold management buy out, an ambitious management buy in or simply the 
successful expansion of your own company, we sit down with you and examine 
every detail. 

This isn't because we want to interfere but simply because we wish to understand as 
much as we can about your vision. Only when we are absolutely clear about xvhere 
you stand and what you want do we move on to our crystal ball. As a long-term 
investor in industry S3 likes to get as clear a picture as we can of your future 
prospects because one way or another we’ll be together for quite a while. 

Now the interesting thing about looking twice at things is that the more we look through 
the microscope the clearer and more definite the image becomes in the crystal 
ball. Having seen this clearer picture we can feel confident about taking a long- 
term view of your business, while you get on with running it* If you would like Bi 
to look twice at your business, just contact one of our local offices. 
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UK COMPANY MEWS 

Spurs warns of a plunge into the red 

By Andrew Hffl 


TOTTENaMJ HOTSPUR, the 
troubled company which owns 
Sf h I ™ >us London football 

“ a Signifies* 

iflaMoToIdis 

^Qf covenants an loans 
from Midland Bank. 

J™ group warned it would 

E^wEJS 5 red in a letter 
to its long-suffering sharehold- 
ra postal yesterday. The same 
tetter allied that Mr Irving 
ttm dub chairman, 
breached Companies Act 
“^Hnents, Stock Exchange 
regulations and the articles of 
the club s holding company by 

concealing details of^SSloan 
negotiatitos with Mr Robert 
Maxwell, the publisher. 

A special report on the Byz- 
anttoe afbdrs of the comssny 
by the lawyer AshiustMorrls 
CnsR summarised in the letter 
aitidsed Mr Scholar and the 
rest of the board. Mr Scholar, 
who resigned as a drrpotmy q{ 
the company at the end of last 
month, owns 28 per cent of the 
company. 

Yesterday, the Stock 
Exchange, which suspended 
Spiffs shares on October 19, 
reinforced the criticisms con" 
tabled in the Ashurst report. 
The Quotations Panel said Mr 
Scholar’s conduct “did not meet 
the standard expected from a 
director of a listed company*. 

Mir Scholar refused to com- 
ment on the report car the Stock 
Exc hange statement, bat it is 
understood he will resist any 
calls for his resignation as cl ub 

rfiairmari 



In the letter to fiharefonUbrri f, 
the Spurs board accepted Mr 
Scholar had acted “with the 
benefit of legal advice and in 
the best interests of the com- 
pany as he saw them”. 

Spurs revealed that although 
the club's results for the year 
would be up on 1988-89 - 
boosted by profits from player 
trading - most of the non-foot- 
baHing activities, which include 


ticketing syste m s fashion- 
wear, would report “substantial 
losses”. 

The Stock Exchange said it 
would only lift the share sus- 
pension once Spurs issued 

mint fr e r HiMitVrr Intending fhft 

company’s results for the year 
to May 31, 1990, and produced 
“a satisfactory statement” of its 
fixture working capital require- 
ments. 


At the beginning of August, 
Mr Maxwell advanced £Llm to 
Mr Scholar's private company, 
which then lest the «am«» mm 
to Spurs - at a slightly higher 
rate of interest, but without 
security - so that the London 
football club could meat the 
final payments on transfer foes. 

B\rt Mr Scholar and Mr Derek 
Peter, then finance director, 
believed they could not disclose 
datst?* of tfra nego tiation s — 
which included an agreement 
that Mr Maxwell should under- 
write a £13m lights issue - to 
other board-members. 

Ashurst aitidsed the board 
for Mr Scholar to 

commit the company to agree- 
ments without the directors 
knowing the fUH details. The 
then chairman of the company, 
Mr Paul Bobroff, anwrwiM nei- 
ther of the board meetings 
called to rarity the jmm. 

The Stock Exchange specifi- 
cally endorsed one of Asbnrsfs 
recommendations, that Spurs 
should consider appointing 
another executive director and 

a pftrmflng p t rhafannaw 

Mr Douglas Alexion, 
chairman of the company, said 
yesterday that Spurs would try 
to reopen negotiations with Mr 
Maxwell and added he believed 
a number of other refinancing 
had been put to the com- 
pany’s advisers. 

Barclays de Zoete Wedd, 
Spurs’ former broker, last night 
said it was not involved in any 
propo sals to refinance the 
group. 


Brent Walker’s bankers set to sign tonight 


By Maggie Urry 

BRENT WALKER, the leisure 
group with high borrowings, 
yesterday dampened a sharp 
rise in its share price, by issu- 
ing a downbeat statement after 
repots that it had come to an. 
agreement with its bankers. 

The shares closed at 80p, up 
2p, after reaching 98p in morn- 
ing trading. Brent Walker said 
it was instructed to make the 
statement by the Stock 
Exchange following the press 
reports. The statement said the 
group confirmed “it is in dis- 
cussion with its bankers”. 

Some took t*»« to mean *b«fc 
there were still questions to be 
resolved between the company, 
which operates pubs, bookmak- 
ers, hotels and leisure com- 
plexes, and its banks. 

Bankers said, however, that 
a meeting on Saturday had 


ended in agreement between 
the group and the 50-plus 
hanks which have matte Trying 

The agreement involves a 
£30m cash injection and a 
standstill on capital repay- 
ments on its debt «m*n the «H 
of 1991. It also covered the pos- 
sibility of a £50m payment hav- 
ing to be made to Grand Metro- 
politan, the subject of legal 
action by GrandMet 

This would be provided 
through a deal nimiliw to my* 
under which a £40m cash injec- 
tion was made through a sale 
of pub freeholds to the banks, 
with an optical to buy them 
back. 

“There was nothing out- 
standing at the meeting on 
Saturday," one said, adding; 
“the only problem now. is the 
legal and adminis trative logis- 


tics.” Unless all famVg have 
signed the agreement by 
tonight a proposed £l03.3m 
conver ti ble bond issue, which 
is crucial to Brent Walker, 
could firiL 

Shareholders are voting on 
the bond issue on Thursday. 
The banker said, “it is a vary 
tight deadline but ev e rybody is 
working to achieve iL All the 
banks realised the gravity of 
fh«? situation.” 

He said there was still some 
debate over the group's cove- 
nants, particularly the group’s 
desire to count the convertible 
bond as equity rather than 
debt when working out finan- 
cial ratios. 

The banks took into their 
caTcntftriong the SUH1 of CMm 
which GrandMet, the drinks, 
food, pubs and restaurant 


group, is claiming from Brent 
Walker as the final payment on 
Brent Walker's £66503 purchase 
of the William Hill betting 
shops. 

Brent Walker has tried to 
cut the purchase price by 
£160m by rTatwifng that Wil- 
liam Hill's profits for 1968-89 
did not meet an agreed figure 
and refused to make the £50m 
payment when ft fill dv in 
September. GrandMet then 
issued a writ demanding pay- 
ment. 

The two sides have agreed 
to refer the £Ifltkn dispute to 
an independent arbitrator jebo 
has yet to be appointed. 

One banker said that 
the banks bad been advised 
by lawyers that some provis 
Ion for the £50m should be 
made. 


THF to spend 
£23m on stake 
in Warsaw hotel 

By David Churchill, 

Leisure Industries 
Correspondent 

Trusthoruse Forte, the UK’s 
largest hotel group, has 
reached agreement with Orbts, 
the Polish tourist agency, to 
renovate the 208-room Hotel 
Bristol i n Wa rsaw at a cost of 
£23.4m. THF says the agree- 
ment Is tile first hotel privati- 
sation project In Poland. 

THF will take a 55 per emit 
stake in the hotel and will 
manage it on completion of the 
r enovation work. 

The International Finance 
Corporation la providing the 
joint venture with a loan of 
£&8m, with other finance com- 
ing from Poland's PKO State 
Bank and Austria's Ciedttan- 
stalt-Bankverefn. 

THF’s strategy for expan- 
sion in continental Europe has 
been to develop joint venture 
deals with established opera- 
tors, It has agreed to expand 
ton fravdodge cha i n in Spain 
and Ireland through joint ven- 
tures and is developing a 
Moscow hotel with the city’s 
local authority. 


First Leisure 

First Leisure has exchan ged 
contracts to sell nine squash 
clubs to Ltngfield Group. 

This follows the recent sale 
of two clubs In Leicester and 
London. The total cash consid- 
eration for these sales is 
£5.lm. First has now with- 
drawn from the squash busi- 
ness except for one other club 
in London. 


Bowthorpe spins off 
Hellermann Deutsch 


By David Owen 

BOWTHORPE HOLDINGS, the 
electronic components group, 
has further reduced its expo- 
sure to the defence sector oy 
spinning off Hellermann 
Deutsch to The Deutsch Com- 
pany, a long-time shareholder 
in Bowthorpe, in a deal valued 
at some £12.2m. 

m exchange, TOC win sur- 
render 83 m of its 9.25m Bow- 
thorpe shares for a nominal 
£LThe deal cuts its stake in 
Bowthorpe from 5^ per cent to 
L5 per cent 

At yesterday's unchanged 
closing price of ITTp, the mar- 
ket value of the shares would 
be g|g,glnt- 

B owthorpe explained the 


move by asserting that Heifer- 
maun Deutsch, which makes 
sophisticated plugs and sockets 
for military equipment, was 
“too small” to mafatnin its posi- 
tion in the defence market and 
did n ot fit into overall group 
strategy. 

The transaction includes HeL 
fermarm Deutsch’s 22.7 per cant 
interest in France's Campagnie 
Deutsch. Bowthorpe ’8 interim 
pre-tax profits of £23.72m 
Included £706,000 in respect of 
Hellermann Deutsch and its 
share of C3e Deutsch’s profits. 

Bowthorpe also projected 
that full-year earnings per 
share would show an increase 
“in the order of 0-2p”. 


Rentokil In talks over 
a Wellcome subsidiary 


By Andrew HIM 

RENTOKIL, the 

environmental services and 
property care group, is 
talking to Wellcome about 
buying the drugs company's 
hygiene service business, Cal- 
mlc. 

Mr Clive Thompson, Rento- 
vii's chief executive, said yes- 
terday: “The principal attrac- 
tion to ns is that it [Calmic] is 
highly compatible with our 
own business. It would 
become a mainstream activity 
within our operations.” 

Both companies issued 
statements yesterday to fore- 
stall leaks of the news. 

Neither would put a price 


on the subsidiary, but it could 
be worth between £20m and 
£SOm. making it a compara- 
tively large acquisition for 
RentoHL 

The environmental services 
group has had its eye on Cal- 
mic as a suitable acquisition 
for some time. 

Mr Thompson said: “We are 
having serious discussions 
which, if they succeed, will 
result in our acquiring the 
business in the next month or 
so." 

Rantokfl’s shares dosed lp 
higher at 210p yesterday and 
WeBcome’s shares rose 4p to 
457p. 


Eurotunnel 
rights has 
mixed start 

By Andrew Taylor, 

Construction 

Correspondent 

Trading in rights to subscribe 
for new shares in the channel 
tunnel project began “briskly 
in Paris, but quieter In Lon- 
don” according to broken yes- 
terday. 

The first day of trading saw 
the nfl imtfl sliarp-i -- to be 
issued by Eurotunnel in a 
£532nt rights issue due to close 
on December 23 - open at 
215p before slipping to 2Q3p at 
the dose. 

The price of existing Euro- 
liim mj mite fell from 403p to 
360p valuing the package of 
new and existing shares at 
almost 482p ex rights. 

If the price of warrants to 
buy Eurotunnel shares is 
Included the combined value 
rises to almost 508p. _ _ 

Brokers said lJm Eurotun- 
nel shares were traded In Paris 
ye sterd ay but business was 
quieter In London . 

Eurotunnel is offering three 
new shares at 285p for every 
five already owned. 


Drayton Cons’d 

Drayton Consolidated Trust 
had a net asset value of Ml-2p 
per share at September 30, 
compared with 700p a year 

earlier. 

Net revenue for the year 
rose to £g.95m (£3. 2m). Earn- 
ings per share were 17.19p 
(15-Olp) and a final dividend of 
I2.75p is proposed for a I7p 
(15p) total. 


Manganese Bronze drops 17% 
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councils requiring the wheel- 
chair carrying vehicles which 
Manganese Bronze makes. 

However, profits in the 
Foundries division fell from 
gl.Boi to £652,000 and the com- 
pany made an extraoitilnary 
diarge below the fine for the 
closure of an engineering sub- 
sidiary to cover what ft railed 
"accounting discrepancies . 

The closure of BS Engineer- 
ing followed the dismissa l of 
the managing director and the 
finance director of the fonnd- 
riesdivisiem after several him- 
ffred thousand pounds left the 
company, according to Mr 
jamie Borwick. Man^nwes 

managing director. The fraud 

sauad is investigating. 

Manganese also made an 
extraordinary provision of 
C541 000 to cover the closure of 
its cellular in-taxi 


phone business. The vehicles 
division also reorganised its 
pa r ts business and foced a dou- 
bling of its redundancy costs to 
£300,000. 

However, trading at the pow- 
der metals division looked 
more promising, Mr Borwick 
said. During the year the com- 
pany acquired a German press 
which will help produce finer 
powders for the automotive 
industry and junction boxes for 
fibre optic cable makers. 

• COMMENT 

CH Industrials’ sale of its 22 
per "pwt stake hi Manganese 
Bronze in July should have 
been the pin that burst the 
takeover speculation bubble 
but the share price defied grav- 
ity. Yesterday's 28 per cent 
share price fell shows the laws 
of Physics still apply, espe- 


cially for small engineering 
companies in recessionary 
tiwim and ones that have m ade 
large provisions for the closure 
of a subsidiary after alleged 
hand. However, notwithstand- 
ing a deep recession, the bad 
sews may now all be in the 
market Taxi sales are looking 
considerably healthier after an 
Increase in the number of 
dties that have opted for 
wheelchair-friendly taxis. And 
the arrival last month of 
receivers at Reliant, Manga- 
nese's •"min competitor, should 
help lpafatofa orders for its 
new Fairway cab. Neverthe- 
less, even if profits are main- 
tained in 1891 and earnings per 
share are stable at about lBp, 
giving a prospective multiple 

of 7.4, there is little reason in 

today’s market why the price 
should rebound. 
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Reckitt & Colman pic 


has acquired the household products business 
and certain toiletries product lines of 


American Home Products Corporation 


We acted as a financial adviser to Reckitt & Colman pic 
and assisted in the negotiations leading to this transaction. 


Goldman Sachs International Limited 



October 1990 


T & N pic 


has acquired 


J. P. Industries, Inc. 


We acted as the financial adviser to T & N pic in this transaction. 


Goldman Sachs International Limited 


August 1990 




In accordance with the Terms and Condfcons of 
the NoIbs, notice ts hereby g iven t h a t fortha Interest 
Period from 9th November 1990 to 11th February 
1991, the Notes wM bear a Rate of Interest of 
13.9375% pm annum. The amount of interest 
payable on 11th February 1991 wffl be £179.47 per 
£5,000 Note and £1,794.69 per £50,000 Note. 

AGENT BANK: CHARTERHOUSE BANK LIMITED 
A member of The Securttes AamcWon 
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Open Offer to holders of 
Ordinary and Deferred Shares and 
Existing Loan Stock of up to £$068^460 
12 per cent. Convertible Unsecured 
Loan Stock 2001 at par 

Itoticulmofdmabove-meatk«iedLoanStodcareavailabtc 
in the Extol Statistical Services. Copies of the Listing 
Particulars relating to the issue of such Loan Stock are 
available during usual business hours and up to and 
including 15th November 1990 from the Company 
Announcements Office of The Stock Exchange at 
46-50Hnsbury Square, London EC2A 1DD, for collection 
only, and during usual business hours on any weekday 
(Saturdays and public holidays excepted) up to and 
including 28th November 1990 from 


The CUBigtaa Corporation PLC 
81 Carter Luc 
London EC4V SEP 

Qth November 1990 


Carr Kfecat&Atanii limited 
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COMMODITIES AND AGRICULTURE 


Arable farmers ‘must cut costs’ to stay in profit 


By David Blackwell 

CL 1 R ARABLE FARMERS wHI have 

indi to set a cost target of less than 

nod, ®70 a tonne tor wheat if they 

at l] are to make a profit in the nm/t 

Den, few years, according to Booker 

imfi Farming. 

and . Supply management in the 

mm face of tolling subsidies and 

rest, inflation was not the answer. 

This according to Mr Malcolm McAI- 

the lister, managing director of the 

farft company. “We don’t want to be 

ooe ^wiy paid park keepers.” 

u nei With static management, 

mini profits of £60 an acre (£20 a 

Bi tonne) at an average company 


farm thta year would fall to £53 
neat year and £13 in 1093, Mr 
Tony Ford, the company’s 
finance director said. This was 
aaftiiminp a 3 per cent per 
mnirni fail in EC subsidies fol- 
lowing the Gatt talks and infla- 
tion at 5 per cent a year. 

With a yield improvement of 
2 per cent per annum, next 
year’s profit would be £53 an 
acre, falling to £26 In 1993. 

However, with the 2 per cent 
increase in yield and cost 
reductions of 6 per ce nt per 
annum in real terms, profits 


per acre of wheat would 
remain at £53 in 1993. 

Mr Ford said that cutting the 

wtpH arid variable costs by 6 
per cent a year presented a 
moi challenge, but he was con- 
JScedTcmiM be done. Since 
1988, Booker Farming, which 
manages more than 2 5,000 
acres, had reduced fcod costs 
by 8 per cent a year in real 
te r ms , he Mid. 

For the average 300 to 500 
acre farm, however, the pros- 
pect is not good. (Sven static 
tnwTia gpmgnt, profits of £26 an 


acre next year would turn into 
a loss of £17 an acre in 1993. 

Such fa™ whmild consider 
a contract linking them to a 
bigger farm, Mr Ford 
suggested. A 300 acre farm 
managed by a neighbouring 
1,000 acre farm could raise 
total profits tor the 1*300 acres 
by 50 per cent. 

The small farmer would 
retain control of his farm and 
secure a regular low risk 
income. He could sell his 
machinery to reduce borrow- 
ings and be released from toe 


The free-traders’ flawed ideology 

The ideal of the ‘level playing-field 7 is excellent but unattainable 

T summed it up. Idealism, FARMfcH'S VlEM^POWnT ^ For the^ Pkjs >,«» taiian iw a im 

mJf he wrote, increases in 


J OHN GALSWORTHY 
summed it up. Idealism, 
he wrote, increases in 
direct proportion to one’s dis- 
tance from the problem. 

So it is with the current 
negotiations in the General 
Agreement on Tariffs and 
Trade, the ultimate objective of 
which is to abolish farm subsi- 
dies and agricultural protec- 
tionism. Those who are enthu- 
siastic for sneoess are. In the 
main, politicians, academics 
and even journalists. Most 
farmers, on the other hand, see 
the Gatt as a threat to their 
livelihood - indeed, perhaps to 
their very survival as farmers. 

As was clearly shown in 
Nancy Dunne’s series of 
articles on this page last week, 
that Sear Is not confined to 
farmers in the UK or even the 
EC, but extends to the US as 
welL When yon have to make 
your living from producing 
food and selling it at a profit It 
is difficult to embrace an ideal 
that seems certain to make 
that more diffi cult, if not 
impossible. 

The theory of a totally free 
world market far food is, of 
course, excellent and an econo- 
mist's dream. The creation of a 
so-called level playing-field on 
which trade would take place 
would be wonderful. Farmers 
faced with competition from 
other parts of the world could 

be rnnfi riant that fha m mmm fi- 

ties on offer had been produced 
to the same standards and free 
of all fiscal variations. Food 
would be produced in those 
countries that could grow it 
most efficiently. Prices would 
find their economic level and 
consumers would benefit 
The trouble is that such a 
playing-field la part of the ide- 
alism, a figment of the imagi- 
nation; wnri that is all It wffl 
ever be. Past experience shows 
that governments faced with 
domestic or international prob- 
lems change their policies 
towards agriculture to suit 
their interpretation of the situ- 
ation at the time. 

German U-boats forced the 
British Government to encour- 
age UK food production during 
the Second World War; the 
Soviet invasion of Afghanistan 



By David Bjchwdaow 

persuaded President Carter to 
impose an embargo on grain 
exports to the Soviet Union; 
the Australian Government 
promised £500m to its wheat- 
growers just a few weeks ago, 
after Saddam Hussein invaded 
Kuwait and the subsequent UN 
trade embargo cat them off 
from one of their main buyers. 
Such incidents, together with 
the more cynical ambitions of 
pahtiemns to be elected, are a 
perennial part of the world 
scene and create potholes In 
any playing-field may be 
constructed, however honour- 
able its intentions. 

I would argue, therefore, 
that the whole concept of the 
Gatt round in relation to agri- 
culture, to remove form subsir 
dies and tariff barriers, Is 
flawed and unrealistic, 
although 1 accept that there 
are urgent priorities for red uc- 
ing government expenditure on 
fanning and that the negotia- 
tors are now pursuing lasso: 
objectives. That said, however, 
the National Farmers’ Union of 
England and Wales, backed by 
the vast majority of its mem- 
bers, is resisting even the rel- 
atively modest proposal for a 
subsidy cut of 30 per cent, as 
eventually agreed by the coun- 
cil of EC agriculture ministers 
last week, but which may not 
be enough to satisfy other par- 
ties to the Gatt. Sir Simon 
Gourlay, the Union’s President 
and his French and German 
counterparts, are, in fact, call- 
ing for a side policy of supply 
management for the EC, in 
other words, supply restriction, 
to drive up domestic market 
prices and replace the subsidy 
- the declared objective of 
which would be to save the 


family farm. 

For too plain fact is toat 
farm profitability has declined 
disastrously during the last ten 
years, and is now only worth 
half its real value in 1980. Cuts 
in CAP guaranteed prices since 
the mid-1980s; cost inflation 
and high interest rates; a series 
of seasons that were either too 
wet or too dry, and finally a 
collap se this year of most live- 
stock prices, due partly to 
unrestricted imports from east- 
ern Europe, have combined to 
create a crisis on many farms. 

The EC’s answer seems 
likely to be a system of conser- 
vation- related direct income 
aids to gmall farmers, in return 
for which they would presum- 
ably walk around in fiat caps 
or the European equivalent, 
sucking straw and preserving 
the character of the country- 
ride. Bigger formers, like most 
in the UK, are assumed to be 
efficient enough not to need 
such cash handouts. 

That, however, is another 
piece of unrealistic idealism. 
The facts are that here in the 
UK the cost of producing a 
tonne of wheat, for instance, 
given the rent or rental equiva- 
lent of land, toe prices of 
essential inputs and the gen- 
eral overheads associated with 
living In this country, is very 
close to the current spot price 
of about £115 a tonne. Indeed, 
nwlww a former grows a yield 
in excess of 3 tonnes an acre, 
he will probably lose money at 
that price. 

The current world price, 
however, is about £35 per 
tnnna for a «wdi«r product. 
The £80 per fannw difference is 
what it costs the EC to export 
surpluses, the payment of 
which the Gatt negotiators 
legitimately claim is a distor- 
tion of world markets. 

Eliminate EC exports by 
restricting production, the 
European fanners' leaders are 
saying, «ud you eliminate most 
of the problem. Wealthy com- 
munity consumers can well 
afford what it costs to produce 
wheat and the other commodi- 
ties with similar price struc- 
tures and most of Europe’s effi- 
cient farmers will be able to 


They certainly could not sur- 
vive at current world prices, 
which have fallen because of 
temporary over-supply. Nor 
could they absorb a further 30 
per cent cut in returns. In fact, 
few farmers in the world could 
survive for long at world prices 
because they relate only to the 
marginal amount traded and 
have nothing to do with the 
costs of production. 

Create a free market, say the 
enthusiasts, and world prices 
will rise. I do not disagree; but 
before they rise they will fall 
for an . indeterminate number 
of years, destroying an untold 
number of communities and 
much of the countryside as we 
know and love it 

Even more significant would 
be the effects on consumers, 
who have come to take ade- 
quate, cheap food for granted 
in recent years. For, while dur- 
ing the brief period of 
free-forall market competition, . 
food might be even cheaper 
(oar, perhaps more realistically, 
supermarket profits would 
rise) when it was over and 
formers trail their farm work- 
ers around the world had dis- 
appeared from the land in 
droves, production would 
decline. Food supplies would 
be limited and prices would 
soar. 

Those imaMo to contemplate 
allowing Britain’s currency to 
be controlled from outside the 
UK might do well to remember 
that even more vital necessity 
- our daily food. At present, 
UK farmers are able to produce 
a mere 56 pear cent of the total 
requirements of our population 
and only 75 per cent of that 
which can be produced in our 
riimate. 

Is It really in the national 
interest at a ttm« when more 
and more agencies are predict- 
ing world hunger within a few 
years to pursue policies that 
make Britain more vulnerable 
in hung term to the avail- 
ability and price of food 
imports? Agriculture is a one- 
product-a-year industry and 
behaves Hire a giant H«f on 
the high seas: it takes a long 
while to slow down and even 
longer to get it back up to 
speed. 


day-today worry of farm man- 
agement while at the same 
time being at the centre of a 
thriving business. 

The large former managing 
toe expanded acreage would 
spread his overheads, and 
reduce his fixed costa by £12 an 
acre, thus increasing the profir 
tablity of the whole venture. 

Mr Ford admitted that the 
small fanner would be mark- 
ing time - but at least he 
would have a farm to return to 
when toe difficulties of form- 
ing eased. 

Report urges 

environmental 

payments 

THE EC should stop 
supporting formers through 
production incentives and 
switch to payments for envi- 
ronmental management, 
according to a report out yes- 
terday, writes David Black- 

welL 

The report Is published 
jointly by the World Wide 
Fund for Nature and the Coun- 
cil for the Protection of Rural 
England. It attacks the Com- 
mon Agricultural Policy as 
"inherently environmentally , 
damaging. Its artificially 
inflated prices encourage over- 
production of food by intensive 
agricultural systems at the 
expense of the environment” 

The CAP’S price support , 
mechanisms should be 
replaced with a system of Envi- 1 
ronmental Management Pay- 
ments sufficiently adaptable to 
be applied in different parts of 
toe EC, toe report suggests. 

Under such a system , food 
production would be rewarded 
by market mechanisms alone. 
Lower farm product prices 
would lead to reduced use of 
Inputs, improving the outlook 
for pollution control and 
decreasing energy use. 

Public support, as far as 
payments to farmers are 
concerned, should be focused 
instead on the environmental 
benefits which the market does 
not adequately provide. 

Farmers would be paid for 
the production of specific 
environmental goods, arenas 
the report. Payment would not 
be compensation for not pollut- 
ing or destroying the land- 
scape. 

Mr Andy Wilson, of the 
GPKB and one of the aut h ors 
of the report, believes this 
approach would ray formers 
“for hedges, habitats and 
hawks rather thaw mfifc lafapw 
and beef mountains.* He 
argnes toat the current subsi- 
dies are hwfafawrihte to toe tax- 
payer, but that environmental 
subsidies could be Justified. 
Future Harvests. The Econom- 
ics cf Farming and the Emriran- 
ment proposals far action. £6 
inducting p&p. CPRE Publica- 
tions Dept. Warwick Bouse, 25 
Buckingham Palace Road, Lon- 
don SWIW OPP 


Nymex develops contingency 
plan in event of Gulf war 


By Barbara Durr in Chicago 

THE NEW York Mercantile 
Exchange (Nymex) expects to 
announce during the next 
week a contingency plan to 
avoid undue volatility in its oil 
markets in the event cf war in 
the Guff. 

Mr Z. Lou Guttman, Nymex 
chairman, speaking at the 
mthhimI meeting of toe Ameri- 
can Petroleum Institute in 
Chicago, said toe exchange had 
worked out the plan in weeks 
of conversations with US 
government authorities and 
that it did not indude any tem- 
porary closures of the 

A number of “operational 

guidelines™ were being consid- 
ered “with no intention of 
interfering with Nymex activ- 
ity,” he said. The possibilities 
under discussion include 
delayed openings of the market 
as well as procedures on clear- 
ing, wayging and settlements 
at tiie end of the day. 


Nymex has already 
increased its margins because 
of toe market’s greater voiatfl- 
fry since toe Gulf adds began. 
Before August 2, the day after 
the Iraqi invasion, minal mar- 
gins were $2^500 and the spot 
month required an additional 
assessment of Now, tat 

tial mar gins are $W W the spot 
month assessment has been 
increased to $5,000 and a sep - 
and $2,000 is levied during toe 
final six days of a contract. 

Although the trading com- 
munity hag com plain ed that 
increased margins have 
reduced liquidity in the mar- 
ket, the exchange says it Is 
providing a necessary buffer 

against excessive volatility. 

Mr Guttman also announced 
that the Commodity Futures 
Trading Commission had 
approved an extension cf crude 
oti futures contracts to 36 
months from the current 18 
months. The CFTC also 


approved an exemption for 
swaps in conjunction with 
commercial activity. If docu- 
mented, swaps will now not 
count against a commercial 
trader’s total position. 


moving forward with a new 
soar crude contract, against 
which there would be five pos- 
sible deliverable supplies, 
fau-iinHng one from the North 
Sea, two from the Middle East 
and two from Sooth America. 

Because there is no thriving 
cash mflri ra * for sour crude, Mr 
Guttman said that developing 
this contract was conceptually 
different from those introduced 
in the past In this instance, 
Nymex “must assist the cre- 
ation of a cash market,* he 
said. Another practical diffi- 
culty is negotiating storage 
mace far supplies that will be 
segregated by type. Segrega- 
tion will avoid working out dif- 
ferentials }»nnng the supplies. 


Mining for leisure and profit 


By Kenneflt Gooding, Mining Correspondent 


THE LONG-TERM future of tin 
mtnfaig in Cornwall depended 
heavily an a £35m scheme to 
transform the 280-acre site of 
Wheal Jane, one of the two 
remaining active mines in the 
region, into a multi-faceted lei- 
sure centre, said Camon Hold- 
ings, which owns Wheal Jane, 
yesterday. 

The project would involve 
Wheal Jane, located near 
Truro, being turned Into a min- 
ing attraction for tourists 
where visitors could go under- 
ground. It also would take in 
an International-standard, 18- 
hole golf course and, more con- 
troversially, a seven-year 
phased development cf 230 golf 
and holiday lodges, the sale of 
which would produce income 
to help finance the scheme in 
its eariy years. 

Mr Brian Cafrer, manag in g 
director of Carnon, said the 
project would create 430 new 
jobs while providing financial 
stability for Carnon and its 
remaining operating tin mhw, 
the nearby South Crafty. 

Closure of Wheal Jane with 
the loss of 150 Jobs was 
announced earlier thin year 
because of rock-bottom world 


tin prices. Carnon said the 
mine was losing £40,000 a week 
and must dose in June 199L 

The proposed leisure scheme 
would permit pumping to con- 
tinue in at least part of Wheal 
Jane, one of the world’s wet- 
test mines, to keep it dear of 
water and maintain the option 

Of mining a gain In distant 

future if the tin price ever 
moved high enough. 

Carnon said it was spending 
more than £100,000 a month of 
pumping out the water at thp 

rate Of 6.000 milium a minute 

because, once the pomps were 
turned off, the mine would 
quickly flood and it would be 
too expensive to reopen. 

Carnon was bought by its 
managers from the RTZ Corpo- 
ration in March, 1988. Fourteen 
managers between them own 
80 per cent of the equity and 
the rest is held in trust for the 
other employees. 

The company has a £25m 
interest-free UK government 
loan and one of £10m from 
RTZ. The loan agreements 
req ui re that all frmmriai bene- 
fit to Carnon from projects 
such as that proposed for 
Wheal Jane must go towards 


nestT'andT the 440^jobs associ- 
ated with it. 

Mr Calver said an outline 
pl a n nin g application was made 
yesterday and he hoped it 
would be considered in Decem- 
ber. If there were no objec- 
tions, Carnon hoped for the 
result to be announced In 
April, well before the company 
had to make its critical deci- 
sion about turning off Wheal 
Jane’s pumps. 

The leisure project envisaged 
using some of the mine water, 
which reaches temperatures of 
35 degrees C. to heat buildings 
and a commercial glasshouse 
operation growing tomatoes, 
peppers and exotic indoor 
plants. There would also be a 
100-bedroom health hydro 
offering a fixll range of treat- 
ments pfos health and sports 
activities ira* a small badness 
park. 

Mr Calver ™id nfinfaig was 
m nUnn ing normally at South 
Crafty which breaks-evan with 
the tin price at £3^00 a tonne. 
On the London Metal 
Exchange yesterday, tin for 
immediate delivery was 
US*6£10 Cahoot £3450) a tonne. 


High stocks to keep lid on coffee prices 


THE HAND to mouth buying 
pattern of roasters, coupled 
with high arahlca stocks in 
Europe, should prevent any 
short-term improvement for 
arabica coffee prices, according 
to EJD. & F. Man, the London 
brokers, wites David Black- 
well. 

However, stocks of mild car- 
fee in countries of origin are 
much lower than last year, 
Man says in its latest market 


report. This may give the 
opportunity for rallies, given 
reports of delayed or reduced 
crops in Central America, 
Mexico, Colombia and Kenya. 

Man expects New York arab- 
ica prices to hold the 88 to 90 
cents a lb range in the short 
term, or move lower before any 
rise. 

Selling pressure from the 
Ivory Coast, which exported 
Llm bags (60 kg each) in Sep- 


tember, has kept the Bd on the 
robuste market However, Man 
is expecting much reduced 
e x po rts from Indonesia, ftiwn 
aim Thailand ovex the next six 

months. . . 

Demand from norther 
Europe is strong, but consumer 
stocks of green coffee are fall- 
ing only slowly, partly because 
German roasters have been 
aide to utilise coffee held in 
store in east Germany. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Robusta coffee prices closed well 
down In London. The January 
contract touched a new low of 
£558 a tonne before recovering 
to close at £561, a fall of £14 on 
the day. At midday New York 
arabicas were holding off 
10-month lows posted earlier. 
Prices loll sharply on Friday after 
breaking key support at 85 cents 
a lb. “There is pressure coming 
from the technicals more than 
anything else.” said one analyst. 
"Computer funds are short. The 
roasters are taking a 
hand-to-mouth posture and are 
buying ahead into the first quarter 
on market dips." Chart watchers 
said the next major technical 

London Markets 


Crudt ots [par barret FOB) + or - 

Dubai SZ7.40-7.S6y -2325 

Brent Blond (dated) S32.65-S.7S -2.4 

Brent Blond (December) S3T.8S-1.S5 -3L4 
W.T.I. (1 pm esl) S31.BS-32.00 -2685 

Ofl products 

(NWE prompt delivery per tonne OF) + or - 

Premium Gasoline 5320-328 -15 

Gas Oil 5305-307 -18 

Heavy Fuel 06 5 (23-128 -84 

NepMha 5287-289 -126 

Petroleum Argot £ Ottneme 


Gold (par troy az}+ S38260 -3.00 

Sliver (per tray azMk 421c -4 

Platinum (per troy az] 5406.0 -9.0 

Palladium [pgr troy tn) 5822S -065 

Aluminium (tree marker) S160S +10 

Copper (US Producer) 120c 

Load (US Producer) GOc 

Nickel (free market) 410c 

Tin (Kuala Lumpur market) I832r +008 

Tin (New York) 287c -1 

Zinc (US Prime Western) 70c 

Outdo (live welgli O t 7D4.62p *4LW 

Sheep (dead vratghQt I52_42p *+0.58 

PI pa (live weight ft BO. Up -+R 88 

London dally auger (row) &fl 7 _ 2 q + 76 

London deity sugar (wttito) 5314. Oq +56 

Tate and Lyte export price tMUi +<MJ 

Barley (English lead) £117.5 

Maize (US No. 3 yellow) £150.0 

Wheal (US Dari Northern) £B74 

Rubber (Doo)W SI.OOp 

Rubber (Jan)W 5i.OOp -ICO 

Rubber <KL RSS No 1 Dec) 340,&n + 06 

Coconut oil (Philippines)? SML5q 

Palm Oil I Malays! sn# $3226 +ZS 

Copra ( Philippines )| $23751 

Soyabeans (US) £133.0 -OS 

Cotton 'A* Index 82.15a -0.40 

Vtoottnps pas Super) 389p 

C ■ tame unless otherwise stated, p-panca/kg. 
o-cents/lb. wtnoflltfkg. q-Nov/Dec. t-Feb, uCctf 
Dec v-Nov. w-Ooc/Jan mJan/Mar y-Dec. West 
Comm lesion average tataneft prices. ’ mange 
Irani a week ago. ^London physical marten. 

SGtF Rotterdam. Bullion martwt dose. m-Ma- 
layalan cents/kg. 


support area is seen at 82 cents 
for December. On the LME 
aluminium edged ahead as the 
market attempted to consolidate 
after last week's falls. Dealers 
said trading was quiet, mainly 
reflecting the absence of the usual 
early morning Japanese orders 
because of a public holiday. In 
Chicago soyabean futures held 
gains at midsession on 
speculative short covering after 
talk that Friday's sharp declines 
discounted the bearish USDA 
soyabean crop report and made 
the market technically oversold. 
Slow fanner marketings allowed 
futures to rise. 

Compiled from Reuters 

SUQAR - London POX (S per tome) 


Raw 

Close 

Previous 

WtffVUjw 

Dec 

23300 

234.00 

232.00 

Mar 

22360 

22080 

22R00 224X0 

May 

504.80 

STflflP 

228.40 22360 

Aug 

227 60 


gMfifl 22CLOO 

Oct 

227.00 


228.00 22560 

White 

Ctoae 

Prevtoua 

Mgh/Low 

Deo 

3090 

3030 

300.0 3037 

Mar 

3035 

TOOjO 

3035 303.0 

May 

3038 

3066 

307.0 303.5 

Aug 

30&8 

3006 

3030 3030 

Oct 

291.8 

799.5 

2000 


Turnover Row 14CM (2071) km of co tonne*. 
White 1189 (1084 

Parts- White (FFr per tonne): Oee 1514 Mar 1S34, 
May 1522. Aug 1548, Oct was 


Least Previous Htgri/Low 


Dec 

3150 

3160 

3269 3160 

Jan 

30.33 

32.10 

31.70 3338 

Feb 

23-00 

30 20 

3030 29.00 

Mar 

28.15 

28.75 

2860 2310 

Apr 

27.00 

2760 

27.00 

May 

■PE Mas 

2&S0 

34.18 

3+45 

2560 



Ckaa 

Previous 

High/Low 

Doo 

861 

883 

864 848 

Mar 

803 

894 

808 888 

May 

720 

721 

728 720 

Jul 

740 

746 

746 739 

Sep 

782 

788 

770 782 

Dsc 

780 

798 

797 793 

Mar 

818 

923 

828 815 


Turnover 30020 (25721) 

QUOL-n 


late nt Previous Mgh/Losr 


Nov 

314 00 

314.75 

3 M60 30060 

Deo 

moo 

30460 

29000 28460 

Jon 

27&00 

20060 

28000 27160 

Feb 

25060 

274.75 

20860 238.00 

Mar 

34160 

25760 

24860 241.00 

Apr 

2Z7J00 

24360 

23160 22860 

May 

33260 


23260 

Jut 



23060 


Turnover 12896 (12388) lots of 100 tonnes 


There m strong and general demand flifc* 
week, reports the Tee Brokers' Asso ci at io n. 

Assam* again p roved me best teeter* wWi 
better quamy descriptions and meet 
mediums often appreciably dearer. 
Bangladesh teas reaiJeed futty Bm rates. 
Bright liquoring Africans met good ■ 
competition at marginally lower levels but 
prices tor mediums shewed a dearer 
tendency while plainer deec rt pDone and 
Central Africans were ip to 3p dearer. 
Ceylon* a t tr acted a bettor enquiry although 
prices eased toward* the dose. Quotation*: 
Quality 21 Dp nominal, medium 137 p. km 
medium SZp, 


Turnover: 2909 (4CS3) lots ol 10 totwia* 

ICCO bidtoaur prices (SDRs per tartne). Dally 
price tor Nov 9 882.89 (88X83) 10 day overage 
tor Nov 12 879X8 (88308) 


Ooae Previous Hfgti/Law 


Nov 

649 

682 

553 545 

Jan 

881 

575 

566 558 

He 

644 

568 

548 540 

May 

598 

567 

59S S 66 

Jul 

571 

683 

575 571 

Sap 

090 

600 

593 


Ctosa Provtaua 

Ai m ib I te m, MJ% purifr (S per tonne) 
Cash 19 88 802 1685800 

3 mortha 18ZB-B 1834-6 

Copper, Qrede A <2 per teuton) 

Cash 1308-10 1316-8 

3 months 13156 1317-8 

L— d (£ per tonne) 

Cash 387-8 368-70 

3 months 373-4 373-4 

McMIff per tonne) 

Cash 8700-50 890060 

3 months 830033 847S-600 

He (8 per wmnn) 

Cash 6200-20 8220-30 

3 months 8100*00 8210-15 

Tkte, Spade! Mgh Grade ff per tonne) 
Cash 1287-62 12926 

3 months 1285-7 1269-70 


131271303 

1823/1308 


(Prices suppBed by Amalgamated Metal Trading) 
» AM OMctal Kerb ctosa Open Internet 

Tote! daily tornover 17,738 low 

1808-7 

8 16326 18336 84,687 taW 

Total dally turnover 17,879 lotf 

El 1811-2 

I 1313-9 1318-7 108,187 tote 

Total dally turnover 1,383 tote 

3836 

371-1-8 372-3 10.791 tote 

Total dally tornover 1,427 Ma 


CRUDE OS. (UghQ 42000 US gaBsMtonrel 
Latest Previous Hlgh/Ldw 


Chicago 


Doc 

8160 

3369 

m 

31.75 

Jen 

3141 

3261 

31.70 

3141 

Fob 

2968 

3148 

3040 

2968 

Apr 

Z7.7D 

2369 

2860 

27.45 

•ton 

25X7 

2765 

Map 

2568 

Aug 

2565 

2664 

MW 

24JB 

Sep 

24.86 

2567 

2465 

2460 


VABSAM3 3400 bu mto; amta/OOfe bushel 


HBATtHQ OL 42JOOO US gaBs. centeMB gaUs 



Cteoo 

Previous 

Ngh/Low 


Nov 

57281 

soon 

572/8 

5808) 

Jan 

888/0 

580/B 

583/4 

57W* 

Mar 

00012 

885/2 

800/4 

894/D 

May 

BM/O 

aoare 

615/0 

608/2 

Jul 

825A0 

810/2 

625/4 

8100 

Aug 

623/0 

621/0 

sasm 

822/0 

ttop 

616/4 

614/D 

617/4 

814/4 

Nov 

818/0 

811/2 

618/0 

610/0 


8800-26 

8475600 


6200-20 

6190210 


832660 7,304 tots 

Total dally turnover 971 lote 


6180-70 8,790 lots 

Total daffy turnover 4.888 tote 


Oec 

Latest 

8870 

Prevtoua 

9024 

Mgh/Low 

8800 

8828 

Jen 

WWI 

9032 

eaoo 

8825 

Fab 

8*30 

8788 

8515 

8380 

Apr 

7860 

7838 

7815 

7840 


Turnover; 2254 (287V) kite ol 8 tonnes 
ICO Indicator price* (US canto par pound) for 
Nov 9: Comp, dolly 6964 (70.81). 16 day average 
71-64 (72.08) 


potatoes - sen 

Ctoae Previous HJgh/Low 


Cash 128762 
3 months 1265-7 

LME Ctoaisg Ol ra 
SPOT: 1.9850 


1305 

1290/1288 


COCOA to tofwasSrionnog 

Close Previous tegMLow 


3 months: 1JH90 


6 months: 1-8172 


9 months: 1X889 


■UULS 1488 
72.0 


1486 WSJ) 
72.0 


Gold (Hneoar) 8 price 
Close 381 1, -382V 

Opening 382*683^ 
Morning Its 361.90 
Afternoon to 38a 70 
Day's Mgh 3821,-383 >4 
Day’s low 380-380*2 


Turnover «Z PO) tot* Ofl 40 tonne*. 


•OYAMEAL - 

Ctosa 

KMEO 

Prevtoua 

C/tonne 

HflMjDw 

CBlne 

S price 

Dec 

Feb 

Apr 

Jun 

Aug 

Oct 

10440 

11660 

119.50 

12060 

12160 

12240 

11740 

120.00 

12060 

12160 

12260 

10440 10340 

11860 11340 

11060 

12060 120.00 

12160 12160 

12260 122.00 

Britannia 

US Eagle 
Angel 
Krugerrand 
New Sow. 
Old Sov. 

381-398 

391-398 

391-398 

381-384 

89 >2 -81 >j 
89 >2-91 


Turnover 167 (115) 'text t* 20 tones*. 

ntOH I PUniWM^ MPE iroinden point 

apse Previous togh/Low 

Nov 1Z75 1270 


Nov 1Z7S 

Jan 1224 1228 

Apr 1205 1200 

BH 1281 1280 

Turnover 38 (180) 


1220 1219 
1205 
1281 


Noble Plat 41080-417.40 


Spot 21420 

3 monte* 221.85 

6 months 228.1S 

12 month ! 241.10 


E equhrelom 

194*1-185 

TS4V194\ 

193.868 

183938 


C aqul seism 

199-202 

199-202 

199202 

189202 

194-198 

45 «a-47 

4Sla-47 

2038021 2J26 


New York 


GOLD M0 troy mt: Sftroy or. 


Doo 

1183 

1185 

1187 

1154 

Mar 

1228 

1227 

1231 

1219 

May 

1280 

1287 

1287 

1260 

Jiff 

1307 

1300 

1300 

1300 

Dec 

1330 

1370 

1390 

1380 


SOYABEAN 03 B0J00 fas cents/lb 

Close Previous KghJtow 
Dec 2083 2078 2085 

Jon 2085 21.06 21.13 

Mar 208 2150 21.56 

May 2160 21JJ7 21.82 

Jiff 22.05 22.18 g?ap 

AuQ 22.09 2215 2218 

Sep 2210 2215 2218 

Oct 2208 2205 2205 

Doo 2205 2202 2210 

SOYABEAN MEAL 100 tons; ftton 


CCTTEE “C- 37^QQibs: certa/Bv, 
Ctoso Previous MgMLow 


Nov 

Close 

3826 

Previous 

3844 

Hlgh/Low 

0 

0 

_ Doc 
Mar 

8440 

8945 

6430 

ea.30 

64.70 

muo 

Doc 

383.3 

3986 

3944 

3814 

May 

9045 

91.00 

9140 

jsn 

3056 

3883 

0 

0 

Jiff 

92.95 

93.33 

9825 

Feb 

387.0 

390.1 

3882 

3816 

Sop 

9445 

9546 

9660 

Apr 

3904 

3936 

381.3 

388.0 

Dob 

98.05 

88.00 

08.75 

Jun 

Aug 

394.2 

397.7 

3076 

401.1 

394l6 

3984 

3910 

3974 

Mar 

10025 

10165 

1 (M 60 

Oct 

4016 

405.0 

0 

0 

— 




Dec 

4Q&2 

4084 

0 

0 

SUOAfl WORLD -If 112400 tea; 0 



Close 

Prevtoua 

Htgh/I 

Doc 

1744 

173.1 

178J! 

Jsn 

1776 

1752 

1774 

Mar 

1814 

1793 

1814 

May 

1842 

1826 

1843 

M 

1876 

184.7 

1874 

Auo 

1874 

1856 

1894 

Sep 

M594 

184.7 

1884 

Oct 

1834 

182.0 

1854 

Oec 

1866 

1846 

1884 


1 min: cema/56B> b ushel 

Previous Wuh/tow 


PLATINUM 50 troy og Vtroy oz. 

Cl ose Previous MgrvLow 


Nov 

*174 

4174 

0 

0 

Jan 

*114 

4103 

4126 

4044 

Apr 

4154 

*14.7 

418.0 

4092 

Jiff 

4104 

4184 

4144 

4144 


Qoeo Prevtoua Mgtotow 

Mar 1015 1017 1022 1003 

May 1009 10.13 10,15 988 

Jul 1008 1011 W.14 088 

Oct 1008 10.11 1012 906 

Mar 1001 IOOI O 0 

COTTON 50000 COntsAbi ~ 


Doc 

230/8 

231/D 



240/8 

241/2 

241/2 

May 

247/4 

247/S 

348/0 

Jul 

253/0 

253/4 

253/4 

Sep 

252/0 

250/8 

252/0 


253/4 

251 /a 

252/4 


8 XYEB 5JOO troy oz; cants/Bey oa. 


Wheat 

dots 

Prevtoua 

Hlgh/Low 

Jan 

Mar 

May 

Jun 

11965 

13X45 

128.78 

12835 

11960 

123.10 

126.45 

128.10 

118.66 11930 

12340 12340 

128.75 12845 

12840 

Barley 

Ctosa 

Prevtoua 

Wghfljre 

Jon 

Mar 

May 

11860 

119.10 

120.35 

1HU5 

11&15 11400 

119.10 

12B35 


Turnover Wheat 271 (275), B ar l e y 88 (10). 
Turnover tote el 100 tonnes. 


EPE (Ceaft Settleme n t) pAg 

Chase Previous WgfttLosr 

S 8 L 8 97.0 97.0 084 


Jan Mar Jan Mar 

83 57 3 13 

27 28 17 34 

9 13 48 68 

Dec Mar' Dec Mar 

82 1 
15 71 14 28 

2 44 G6 SI 


Dec Jan Dec Jan 



CtoM 

Prevtoua 

Hlgh/Low 


NOV 

4184 

4224 

0 

0 

DM 

4206 

423.7 

4236 

4T74 

Jan 

4226 

425.7 

0 

0 

Mar 

4296 

4326 

<326 

4286 

May 

056 

4383 

4376 

4336 

Jiff 

441.4 

4443 

4414 

4396 

8 SP 

4473 

4603 

0 

0 

Dec 

4586 

4894 

4586 

4846 

Jan 

458.4 

482.1 

0 

0 

Mar 

485.0 

4886 

0 

0 



Class 

Previous 

HJgh/Low 


Osc 

7269 

7367 

7365 

7237 

Mar 

7267 

7337 

7545 

72.68 

May 

7332 

74.00 

736$ 

7335 

Jul 

7362 

74^S 

74.15 

7360 

Oat 

8760 

8760 

67.90 

67.73 

Dob 

5660 

atmsf 

6565 

6860 

Mar 

0530 

8545 

0 

0 


ORANGE AMCC 1*000 Rib; contaflfae 



Ctoae 

Previous 

Hlgh/Low 


Nov 

11&90 

1M60 

11860 

1MS0 

Jtei 

11660 

11560 

11830 

11560 

Mar 

11735 

11760 

11860 

11660 

May 

11760 

11760 

11&70 

117JJ0 

Jiff 

11760 

11760 

11860 

11860 

Sep 

11760 

11760 

0 

0 


MOW GRADE COPPER 25,000 Uo; oanoflbs 


Fab 84.Q 840 935 

Turnover 11 (29) hate ol 32SD kg 



Ctoae 

Prevtoua 

Ugh/Low 


Nov 

115.10 

11560 

11 W 0 

114.10 

DSC 

1143S 

11440 

11460 

11305 

Jan 

1132S 

11336 

11330 

112.70 

Mar 

11160 

111,75 

11160 

11060 


11060 

11066 

0 

0 

May 

10860 

10965 

10060 

ran 00 

Jun 

100.10 

10835 

0 

0 

Jiff 

10835 

10860 

10820 

10830 

Aug 

«J7ffO 

10765 

0 

0 

Sep 

10860 

10860 

10830 

10830 


HEUTCHa (Brae: September 18 18 31 - igo) 
Nor 12 Nov 8 nmth ago yr ago 

18932 1704B 17236 18830 

DOW J0NB3 (Base: Dec. 31 1974 — 100 ) 
Nov 9 Neva mm h ago yr ego 

Spot 122.71 12397 127.44 13033 

Futures 127.34 12313 12378 131.13 


WHEAT 5.000 bu min: centaT Batmuahel 
Ctass Prevtoua Wgh/L ow 

»SO 268/8 208/6 

Mar 27BM 280/4 281/2 

May 288/4 2B8/6 

Jul 294/0 290/8 294/4 

^ ”6*4 298/8 297/4 

UVE CATTLE 40,000 lbs eartartba 

aoa a Previous Hgft/Lo* 

?££ 

Feb 7342 7317 7382 

Jim 2HS If- 42 7372 

. 73 - 3S 7337 nw 

705 M 

□2. II s * 

Oaa 72.70 rz£6 727S 

UVg HOqa 33000 ib; contaflbs 
Prevtoua Hfeh/iw, 

s ' 
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LONDON STOCK EXCHANGE 



Equities held back by weak sterling 


FINANCIAL TIKES STOCK INDICES 
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Testntined the UK stock raa£ 
ket for most of yesterday's 
trading session, and it was 
only towards the close that 
london made a somewhat half- 
hearted response to the 
renewed use on Wall Street 
- I ^ >e jn the pound, which 
m part reflected concern over 
to leadership debate inside 
Bntmn s ruling Conservative 
Party, was aggravated by a 
raw setback in crude oil prices, 
ft cast a cloud over continuing 
hopes for an early cut in UK 
base rates, and more th»w 
counterbalanced the convic- 
tion that US rates will be 
reduced very shortly, perhaps 
at today's meeting of the Fed- 
eral Reserve’s Open Market 
Committee. 

Traders expressed disap- 
pointment with the perfor- 
mance of the equity market 
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yesterday, commenting that 
the modest gain in the FT-SE 
Index of H paints contrasted 
sharply with the 4180 gain in 
the Dow on Friday and 3639 in 
London t i m e last night. Turn- 
over in the UK market was 
also unimpressive, with 3793m 
shares traded through to Seaq 
system against 3700m in the 
previous trading session. 

The fault was laid entirely at 
the door of sterling which 
traded down to around DM 
230; “There is no way that the 


UK chancellor of the exchequer 
has room to cut interest rates 
at that sort of level,” said the 
bead dealer at one interna- 
tional house. 

This week brings a heavy 
list of important data on the 
VK economy, including the 
Retail Price Index tor last 
month «nd ffrw rerm fo gg 
and unemployment statistics. 
The fan in the pound, there- 
fore, foil on a stock market 
already Inclined to take a cau- 
tious view of to near term 
trading outlook. - • 

The FT-SE Index tried to 
move ahead early in the ses- 
sion hut was checked when it 
showed a gain of 103. Share 
prices then moved narrowly 
until Wall Street opened and 
they then allowed themselves 
to be reluctantly pulled higher. 
The final reading showed the 
FT-SE Index at 2,0513, a net 


gain of 113 at to dose of a 
somewhat unexciting day. 

The c x dtem ent of the ses- 
sion came In to electronics 
sector where plans by Bacal 
Electronics to demerge Ratal 


Telecom, floated off publicly in 
April 1388. and «hn Chubb, the 
security division, stimulated 
hopes of an eventual bid tor 
the remainder of Elec- 
tronics; the rump of Electron- 
ics is to be sold to its manage- 
ment. 

The Racal move was 
described as "btearre* by more 
than one specialist in to 
industry, as traders and ana- 
lysts strove to put a price on 
the Electronics rump. Other 
electronics fevry*? were enliv- 
ened by the prospect of a fur- 
ther reorganisation of the tele- 
communications Industry. 

Despite the absence of insti- 
tutional support, confidence in 


to London market appeared to 
hold firm. At Ktetawcrt Ben- 
son Securities, Mr Trevor 
L a n gfaai ra aid: “tore seems 
trfffo iyTHng pressure, rather a 
teririNp g y to buy on weakness.” 
The conthmes to look 

forward to increased activity 
when Britain's electricity 
industry is privatised in early 
December. »"d remains con- 
vinced that every effort wiD be 
made to cut UK base rates 
before the yearend. 

However, the persistent lack 
of tm o v er in equities under- 
lines to concern over to Gulf 

llhmHqp , ntirl fhc UflWiUhlg* 

ness of to institutions to put 
sew money equities imtw 
the outlook in to Middle East 
becomes more settled. The 
London market was again a 
prey yesterday to unfounded 
bink of favourable develop- 
ments in the Gulf. 
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ELECTRONICS and telecomm- 
unicatlons stocks traded 
heavily as the market 
responded to plans to restruc- 
ture Racal Electronics, as wen. 
as to bints of wider chang es in 
the regulatory framework of 
the UK telecommunications 
industry. 

•Racal Electronics, the heavi- 
est traded stock yesterday with 
a turnover of 45m shares, 
gained 16 to 182p after the 
board said it would demerge 
Racal Telecom and Chubb, the 
security business, and sen. the 
rest to to company's manage- 
ment Racal Telecom added 5 
at 259p cm 3.6m turnover. 

The immediate comment 
from market traders was that 
if to deal goes through, Racal 
Telecom wQl take the place of 
Electronics in terms of market 
activity and perhaps, eventu- 
ally, in the FT-SE 100-share 
list. Accor din g to Brian New- 
man at Henderson Crosth- 
waite, the UK brokerage house, 
yesterday's share prices indi- 
cate that the market is putting 
a price of about 30p on the 
rump of Racal Electronics, ex 
to two disposals, which are 
expected to eliminate outstand- 
ing Electronics debt 

The- RacaL proposals, mmtng 
OIL the heels of last week's 
ELSbn bid from Northern Tale- 
cam, of Canada, to STC, the 
UK' electronics group, inspired 
widespread activity m to rest 
of to sector. - 
.. Cable and. Wireless edged 
hi gher to 437p~ However, Brit- . 
ishTOectmu vtoa&-tinmmgn«r 
in UK texecomumni cations 
would be threatened by 
changes elsewhere in the 
industry, shaded lows- to 257p- 
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As the chart here shows, stock market analysts have been 
largely successful in forecasting the fall in UK corporate profits. 
The first round of analysts’ downgradings, in July and August, 
pre-empted the initial profile of corporate fi g or e s to to third 
quarter. However, even these reratings proved too optimistic in 
several market sectors, and September brought a batch of com- 
pany profit setbacks on a scale which caught to market by 
surprise. The outcome was a farther and more savage round of 
downgradings from analysts ahead of final quarter s t atemen t s. 

pointed to a potential second- com over the economic out- 
half reduction in interest look. At to same time, while 
charges, disposals of assets and the group’s reported 6 per cent 
the yield of U per cent which. Increase in pretax profits was 
for a defensive stock, most in line with market forecasts, 
appeal to investors. The shares the dividend rate of 20.4p was 
ended IS lower at 166p. at to bottom range of expecta- 


Amersham bounce 




BET down sharply 

. A . none too optimistic trad- 
ing statement followed by a 
downbeat analysts’ meeting 
out BET down. SHghfly lower 
Interim profits of £137 .2m, 
against £144-8m, also caused 
disappointment but, according 
to. analysts, the indifferent 
view of prospects exerted to 
real downward pressure on the 

One analyst said to nega- 
tive events justified some trad- 
ers' bearish views of BET, 
which they rate as too highly 
geared. It also gave them 
another excuse to knock to 
stock, be added. ^ 

'Others, including Mr Geoff 
Allum of County NafWest, 
were more encouraging. They 


Am graham Interna tional, 

the health and household 
group, rebounded from recent 
weakness. Inspired not so 
much by higher Interim profits 
of £7Jhn (£&3m) but to pro- 
spective benefits of a deal with 
Eastman Kodak, of to US. to. a 
fairly complicated arrange- 
ment, the UK concern could 
stand to net some £84m from 
what to maxket sees basically 
as the disposal of its diagnostic 
division. 

.. Ms Barbara Araymsnow, a 
RMmvnrt Benson analyst, said, 
the deal affords Amersham the 
opportunity to put more 
emphasis on niche areas and 
concentrate on its strengths. 
We (Kleinwort) are not focus- 
ing too modi an the first-half 
results, which were in line 
with our forecast, she contin- 
ued. The shares responded 
with a rise of 29 to 277p. 

BOC Group suffered a loss of 
8 to 4fi2p following a state m en t 
by the chairman that the 
group's performance bad been 
hit Iqt severe pressure an costs, 
particularly in its USbealth- 
care borinessL The market took 
this to indicate growing con- 


cern over the economic out- 
look. At to same time, while 
to group’s r eported 6 per cent 
increase in pretax profits was 
in line with market forecasts, 
the dividend rate of 20.4p was 
at to bottom range of expecta- 
tions, reflecting a cautious 
view of earnings for to second 
half, an.anaylst said. 

Wdkoane edged up 4 to 457p 
cm the bade of news that it was 
negotiating the sale oi Mmie 
division to Rentokil, which 
firmed slightly to 210p- Interest 
in Wellcoine was stirred as to 
market awaits its earnings 
results, due an Thursday; these 
axe not expected to be as earit- 
fag as previously thought. 

Deaims spoke of a reason- 
able trade in Eurotunnel ex the 
rights issue, although the 
larger business was conducted 
an to>Paris bourse.. The units 
reacted to dose a£.36Qp, whDa 
the nil-paid pa ckage settled at 
2Q3p pi rftTnfaT/n~ 

Uncertainty over to sale of 
its service engineering division, 
brought fresh easiness to Dan- 
Air operator Davies & New- 
maw, which slipped 25 further 
to lQOp. 

There was no relief for 
shares of Avon Rubber. Con- 
cern over to prel imin ary fig- 
ures, due sometime next 
month, coupled with to diffi- 
cult trading climate for much 
of UK industry, left to stock 
down 17 farther at 2l9p. 

A weakening of crude oil 
prices put a damper an to mis 
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sector, where media sugges- 
tions that British Gas u to 
make a $3bn bid for Union 
Texas Petroleum, of to US, 
provided the only spark of 
interest. While the reports 
have not winffmiwi, tiie 
market showed its concern 
over to likely effect of a suc- 
cessful bid on earnings of Brit- 
ish Gas by lowering the sharea, 
which ended 3p off at 2lfip. 

Elsewhere in the sector, a 
general lack of enthusiasm in 
the oil markets kept trading 
volume in ml issues sluggish 
throughout to day. BP tod 
2p to 335p andLasmo declined 
3pto425p. Ultramar andSheS, 
however, just about managed 
to hurt: to trend, with to far- 
mer unchanged at S28p and 
Shell up Ip to 445p. 

Leading bank shares 
recorded a modest rise. Uoyds 
Bank added 5 at Z75p and Nat- 
West muled 2 higher at 2S8p. 
While some brokers are con- 
cerned over a farther deteriora- 
tion in banks’ profitability, 
they feel that the bad debt 
exposure would be lightened 
by a farther reduction fa inter- 
est rates. 

Hambros Bank showed little 
reaction to to news that Bal- 
tics Group, Denmark’s biggest 
insurer, wants to place its 14 
per cent stake, as Its holding in 
the merchant temk is no longer 
regarded as "a strategic invest 
meat”. Hambros ■ closed 
unchanged at 223p. 

ftWB, to composite insurer 
regarded as most likely to 
receive an approach for same 
form of cooperative deal with 
Baltics, was relatively lightly 
traded and the share price 
doeed a penny easier at 18^x 

In s ura nce companies spent a 
rather lacklustr e day ahead of 
third quarter figures due for 
release later this week- Market- 
makers ware reluctant to hold 
stock, ahead, of to numbers, ■ 
and prices were marked down 
accordingly. General Acdimt 
foil 12 to 431p on fears that to 
company faces losses of 
between £50m and tfiQm, com- 
pared with a £136. 7m profit in 
to same period last year. 

On the other hand . Commer- 
cial Union finished a penny 
firmer at 454pu News of a lfl per 
cent rise in to nor m a l pre- 
mium rate for standard house 
buildings charged by 
Legal&General came too late 
to affect trading; and the price 
finished Just a penny harder at 
356p. The company stressed 
that after last winter’s storm 
damage the insurance sector 
had to cope with a long dry 
summer and a subsequent 
increase in claims for subsi- 


of 17.2 per cent, largely 
through the c on version Airing 
recent weeks of bonds issued 
by Mr Murdoch’s News Corpo- 
ration. The news, however, 
no great in 

Pearson shares, which edged 
forward 5 to 627 p. 

Essex Furniture recorded a 
modest rise in pre-tax profits in 
spite of the depressed state of 
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to retail sector. Hie company 
a ttri buted modi of its success 
to its trading pattern of produ- 
cing to orderrather than tying 
up capital in hakfing stock; the 


share price ended 2 higher at 
27p. 

Property issues were rela- 
tively subdued as maiketniak- 
ers adopted a wait-and-see atti- 
tude ah of several interim 
results expected this week. 
Land Securities finned 2 to 
523p on hopes that interims 
due tomorrow will be up from 
last year. Great Portland 
gained 2 at 220p. . 

Hammerson ’A’ lost 10 to 
879p after poor weekend press 
co mm ent, The shares continue 
to reflect a potential reduction 
in overseas earnings brought 
about by sterling’s rise over 
tiie past few months. 


Slough Estates failed to hold 
on to an initial rise erf 3 as 
early demand petered out, and 
to pace closed unchanged at 
226p. Among to Quality sec- 
ond line stocks. Greycoat 
attracted some good buying 
and finished 6 higher at 366p. 

Manganese Bronze unveiled 
lower annual profits and weak- 
ened noticeably. The company 
mentioned its strong cash flow 
and said it looked forward to 
resuming a p at tern of steady 
growth, but to shares still 
dropped 53 to 133p. 

A cautious trading statement 
from Waxdte Storeys, the plas- 
tic sheeting and survival equip- 


ment group, outweighed the 
positive effects of substantially 
increased fall year profits and 
to stock dosed 11 down at 

228p, after 218p. 

The appointment - of a new 
managing director and other 
board changes was deemed 
good news for conglomerate 
Cannon Street Investments. 
After prolonged weakness, 
which has brought the shares 
down to a 1890 low, they recov- 
ered 8 to 78p. 


■ Other Market statistics, 
including tiie FT-Actuaries 
share index. Page 33 _ 


LONDON SHARE SERVICE 


- BRmSHTUNDS BRITISH FUNDS-Cfintd r 

ru « iTMojru' jru ' ~ / rMA 


AMERICANS— Cotiid 


"Steft*" (Lives 9 fa Die Years) 


S MoumiULB ffj Ramos oa. ntum 
OUCH 
Kwuwntw. 

AMOOCAI 48 (I) CM 4 AD 4 A 1 M (X) MMJM 

cn cHoacALB (o STOaren) _ 
uenucaia m wouewno an 

» HOnTELS 00 M 3 U 8 TMAIS 07 ) 
AbbwroMt. MaxnadnWoiKwMr, Awm 
Rubber, BET, Barty UMioiliar. Carbo. 






















LONDON SHARE SERVICE 


BANKS, HP & LEASING 


GLfl f 

indt J 

andi J 

at ti l 

Dep- " 

indv * 

and 

ram £ 

resu f 

This * 

the 11 

fadl J 

one K 

unei 

mini r 


129M 101 

looiass 


Stock PH_ + » KS LJTS 

s. iinshS 

SSfrwf 0 "^- 1 ? " r ^ *j 8 
3 £l£SfTir"S a— i ®as Z1 m 

MnlnacFrUaL us" ft - * bhJi H |§ 

anco Bilbao Via... am +V MJH 2.7 5B 
lank Leuml (U.K.).. 3s|r" tl5 n . ,, 


BUILDING, TIMBER, ROADS 
Contd 


ELECTRICALS - Contd 


ENGINEERING -Contd 


^NUUL , 1M « ^ 

rrmiAn. To ctfaht your free 

• Latest Share on mWM* 

Share Code BooW« rtng itnori^v 


INDUSTRIALS .CHMJ-GmU I INDUSTRMLS (M»scel.) Cflrtd. 


isteasj 


nk Scotland. i 
,9ypsludPf„i 


SB&ii 


SBSBBl “« 

■tad* Bk HUSO— £194 


I ris e 

MS 


31~'.z 9l 2.7 

SSBSu 



*• ur Mi 7H 

Wte - Nrt Fur Grt WE 
97 4J 5.4 6.E 3.7 

213 -I (9.C 23 5.6 98 

4W -4 02-1 2.7 8i 5.S 

43 2.4 23 7.4 7.5 
IBS -2 at 2.2 5.8 IOJ 
51 — 6.C 2415.7 3.6 

25 2.7 1.8 14.* 43 

217 15.0 3.+ « 3.9 

I ...... 43.Z 1.0 4 W 

80-1 M 5.6 6.0 3.9 

145 7.2 4 2 6.6 4 3 


1990 

"HI 


__ iHnelOo..! 

QS 62 Elec. Data Procg. 5p y 65t T 

98 36 imess _ 8 361 

8f 37 k>. 6-Spc Prtf . Sa.v 3M +1 
£264 £16 TtaMttJMJSQiL U9fl+i ® 

331 ITS art+taffllaUMM 171 

92 44b : Kll0p.. a 48 +2 

185 1« 'jmell Etec 59 -... f 16® -1 

46 33 (Feedback lfip ,y 93 

•4J 15 ^runt* Wl lOp— u 17 

10C 14 {farad Hldff.-. p 14 

500 90 Ini Technology lOpy V -10 

75 2 9w fo w a) d Crop 5ft. y 31 

51 10 'orwaniTedL — y 11 ...... 

673 385 roptaoYSO — 397 +12 W 

245 174 ;£C5p. - « 1*3 45 1 

65 46b tardbier Group Sp.. £ 49b 9 

308 190 taring tor lOp... u 213. . 

<M2b 400 totand Sown lfe.y 518+2 

£305, £121) Mett-PacfcaiilsL 03% ( 

$ hh 1ohmPratad.lt. | 6% 

4f 33b tan Kw Tehran-. 37b -lb 02 
36i 242b HoskjiB Group 5p-y 343 -2 H 

U7 Ba SNstEM IQp .9 9t +2 

55b 34 pjohnon Elect. 35._... ( 

235 165 Jones Stroud 1 176 

325 145 TKnifll Mom.- y 1« ..... 

85 43 HOarfc-Tdtnlk Spi—.o 61 (S 

145 13 KodebiL 9 125 45 

73 41 HJAWrotaUH 41 

85 30 (Laser-Scan Sp..-y 38 

145 65fllcnBd&IMaUp-i 6S ..... 

340 Z70LK RefrtaeratlaiL. y 27S I 

6! 42 H-ElCASf>- t 45 I 

11 6b Laicon tacit. » 08 

UK 78 JTcSden'sML10p..| 71 -1 ti 

358 139 LMjIcalOp. 181 — 

165 101 *SimtafesL.ji !«■ -3 

146 121 MTL Intis Grp MR* 231. — 

31! Zn Macro 4 5p -t Z3J -5 

5E 40 fUapcdcRmkltp.i it 

192 146 Stems 10P. H US .... 

37C 285 iMmla'SiintaiSp.y) 285 -5 

183 151 5MkielKGmp5p-v| Id *2 

277 213 Microfilm R*o «l 221 


-rfil t 




I ..... 13.Z l.C I z.0 

80-1 &4 5.6 6-0 3.9 

145 7.2 4 2 6.6 4J 

63 2-6 3 3 5.3 7.4 

422 (8.6 3.1 Z.7 15J 

30 ..... u4J Z.0 20.w 2.7 

I75a 9.C 2.2 6.9 9.0 

51. (L5.C U1L5 63 

381 193 LC J 4J 

325 +4 (7.6 5.0 3J 83 

171 (3.45 5.0 2.7 9J 

203 +2 HLS ill 6.91 93 


GmartA National.. I 

S!: 

HC*Sh»4NXS£jOL 


WOL-J 7*3+8 017-J 


CHEMICALS, PLASTICS 


91 7b% - 101 

29 (M38c - B£ 

373 . 15 85 - 5.3 

116 10.2S m 

276 +1 16.0 2i 7.7 

371 +6 014% • 0.6 

27! +3 TL3J 26 6.4 
47 ...._ rz.< L9 6.8 
I* +2 (1B.0 2.6 126 

tail 017% I 03 


642 316Kro*a BaekYSO-. 371 +6 014% • 0. 

3U 2U. LJwdsa c 27! +5 (13J 26 6. 

,56 44 in. 5mL Badb 10p.y 47 ... _ r2< L9 6. 

.401 176 UltlfmH 0 191+2 (1B.0 2.6 12 

£14b tlOB IBaUNUY50^ E2BU 017% I 0. 

U2b «S iJtaMatnt&nvse- xsb +A qi?%i2' 0. 
£10% £44 Altai Tity* Kate Y30_ £6b +S (016% 6.0 0.! 

904 4u MtadTst&BkYSO.. 481+11017% « IL 

321 22C 1st AiBL. Bk. A£L. 234 Q5& 19. 

36C 227 MWest£l 1 251 +2 (16.7 3J 8. 

£21( £11! humaa Bank. £11! 0110% 21 9.1 

55 26 taBns.Groap._ v » 03 3.2 2 

227 111 RtenlBk. Scotland- a 156 14b (7-2 3i 61 

79! 338 5a(taim Bank Y50.. 347 +9 014% « 0.8 

£12 ■* 567 ianwa Bank Y50.... 682 +21 Q17% 6.7 0 5 

902b bU Schraders a v 691 bl25 5.9 24 

712b 413 Oo.aH/V y 47! ..._. U2J 5.1 25 

£25% £9b iec. Padffc$10 £10% +h 0S252 - U.9 

616 235 Standard Qand.EU 256+5 35.S 1.4 18.2 

£16 b £5% Moillaao Bank Y50_ £4% +b 1kQlb% 7 J 0.5 

£9% +b 017% 6.S 0.6 


£ii| u ap-k c—mafiB-, £5% +% 

147} lflfTSB a 121 

ITS 122(58 Bid (rain _j 127 

£463) Mbhotal Bank Y50 £4% +j 

•ml 48%ojoT5t&BkY3.s . 631 +B 

611 499|U(Mn9isce«t£L-| 561 +1 

5251 TSuWartnira CS.GJ | 301 -4 

1®S m Da6pcCwPrf_.v 103 ...._ 

279t 147 IWbukSA1 153 ...-. 




12S ...._ tQ6.7 3J 5J 
E4% + j 016% 4.1 0.4 
611 +8 HLS2% 6.1 05 
561 -H 33.C - 7.9 

301 -4 15.C 31 6.5 

103 ..... 6% - 7 JB 

153 ..... 0525c 15 14.8 

903 (7£ 42 3.4 

68S+16 017%] « 0.6 


* s 



Leasing, etc. 

ML... 0185%) 3.2|17^ 24 
41 MJ7b% 156 0.7 U.9 

31 -1 ptioa 35 21 9.4 

59b -b (3.5£ LI S.C 8.6 

39! +f (205 2J 6.1 92 

13! -4 sQ5I% 7.1 L7 10.0 

19! ..... (85 28 5i 8.2 

168! 59l lS 125 



£19% +b 040% 27 12i 3.0 

117 32 12 3i 11,4 

51 025c 2.8 25 14.4 

277 +29 1LE 3 0 58 6.4 

£66% 5'i 1026% 25 6.6 6J 

150 9755 1.8 7.C 31L0 

U9\&\ ®»% 2-5 6 i 

l4 ». 1 L6 BA 8.6 

133 +1 (6.8 15 6i 9.6 
48 +3 2354 - at - 
41 +1 7.0-228 


2!10J 5.0 
L! 9.3 8.4 
26 75 6.9 
25 5.9 B.6 
- 37 - 

0.7 4.E H7J9 
LB 85 65 


1998 

Hlih.LW Sba* 
4ll30b Wdlman5fl | 

Ha £ Si^ a “ l7lsp 1 

1491 99 Wbessoe . 1 


JSSPiafi;::! 


+ ar Mi I rw 

Mr - Ml lc%T Grt P/E 

33b. 2114.1 B.4 35 

1H 3Jj 3.1 4.0 (7.61 

111 +2 t5.ffl 4.1 5.6 5.7 

55 (3.9 2i 7.7 5.9 

afl-a o.D loil - 


1996 

VSb 


Stack 

earmark 5a..... y 
hneaiiK.S6.0ii 
mMcGnwp5p..y 
imlty Hmplul 1 
lo 4 DesHmen5p.i 
vmrPeopieSp 1 
L Sutkn’y lflp..i 


9 ( -10 9.0 

31 Lfl 

13 «U 
397+12 (018% 
1*3 +5 925 

^::z 

510 +2 16.O 

£13b ..— 042c 

91 +2 125 

3! ._... 020c 

176 S.fl 

14! 45 

61 fs0.75 

125+5 75 

41 (3.2 


ad & 


FWSD, GROCERIES, ETC 


941 +24 068c 

61 -1 7.0 

271 4135 

26 *12 

191 +2 105 

200s (4.7 

49+ +2 +9165 

259 (7J 

17! 6% 

141 K5J 

507 -7 sQS% 

£l<b ^ 045% 


I (era Foaa 10p...y 
Ikraqan Hldp. 5p..y 


L6 65 LL2 
12 t 192 
y: 75 5.7 
- 8.1 - 
26 85 55 
26 6.8 5.6 
lJE 85 7.4 
26 32 16J 
25 4.5 9.9 
21 3.7 16.7 
- 4.7 - 

35 4.1 85 
28 0.4 - 


-I £14%1 £4i Wlllkam lac. 


Iafyin20n V 


285 -5 65 

161 +2 4.0 

228 4.5 

711 +5 

111 16.7 

17 *1.5 

Mb +4 _ - 


! 120 
16.0 
3.4 

• 

10.4 

1L4 

7J 

9A 

U.4 

135 

16.1 

115 

120 

6J 


J24U1 4J 

166J-3 *71 

lfl'Z *3.( 

2231 (8.1 

SI & 

£ = "H 

W +3 Ul.< 

117 6 ( 

73 ._... fl5% W 

£75 b +fi Q 100 S 
W 8.1 
*7! 13.( 

92 -2 22! 

il 41 ^ 

432 +3 tl9i 
3Sb -b alJ! 
269 +1 !+.: 

7a ..... nOJ 

4S S.C 

387 +4 llO.i 

1W 7.! 

451 +10 tlO.C 
153 +5 tlO.C 
63 55! 


23 5.2 1M 
12 i 124 

29 I 1.7 
S.C 42 9.2 
U 7J 9.1 

25 4.1 129 

4.1 1.9125 

- 9.6 - 

3.7 31 8.7 
01 61 072 ) 
6 - 3 .+ 8.1 

4.2 1.4 173 

24 7.4 72 

26 36 13.7 

5.C 33 7.9 
3.1 1 1.5 

- ■ 34 JB 

17 6.C 11.4 
0.+ 5.C - 

4A 2.1 14.2 

1.7 3.8 19.4 
z: 15.1 32 
2C 45 120 
1.4 6.1 15.0 
2C 3.8 225 
2C 8.6 7.7 
1.6 1L7 72 


41 |Copimoro5o......y 

101 arorf Parts- -4 ‘Sdi 

14; 5»satL 

267 jHmanI*.....-...j) 
3; Snrt>»PoM50p.-Y 
7 >»«GiL10p.-y 
558 ^euiUJUiriU.... y 
100 MrtkaUnBrOlLi 
30 Irena Hkhp. 10p..y 

86 9 Darby Gtp. 5p 1 

7t tanramSp. v 

52 J-BaHesCD.V.J 5p-v 

1% l»H (God+ffyJ 8 

140 Man iBwoSp..! 

207 TeLane. 0 

1C Delanw lOp y 

14 JNddr Hed5p„...y 

159DM«wSp.- -8 

36 }?SsoflParkl0p.. 0 


rda + * tSt CbrBrt Pffi 
4b -b ■ - ' 

7 j 2 ■ : : : 9 

is s.a 27 27 1 jj 12 

8 *35 0.9 t 24 -25 

101 -3 15.8S 36 4.1 8.7 *37 

« .... 4.C 22 12+ 45 1371 

90 9.t 22 13J«3« 

1* 7.7 21 9.8 6.6 

41 d25 0.1 8.1 j 

11! ...». 5-9 27 6.2 1A 

14+ (10.0 27 9J 5.4 

317 +1 1U 29 4.7 9.9 

^ H ; 

56C BflStt 2D.t 3-6 11 3 

115 _... 9.6 0-6 63C31J1 

SI tli 9J 8. 26 

84a 33 27 5.1 4.1 

71 (4 { 2£ 8.7 5.9 

K T ST 2t 14A 3J 

1M t7j85 2C 9.6 7J 

(60 22 5.7 104 
1325 LJ 6.6 020 


M -i" 2.6 9J 55 

iu 85 26 6.C BJ 

60 5.75 2012! f.0 

» j t3(E 4i 6.1 4J2 

lSi.__. ti7 22 4.1 117 


a m 


^Do.'A 1 ___> 69 +1 5.D 1510^ 4.8 

«*CC..— « *9S 196 2C 8.1 7.2 

kEFG y 46-2 (3i 1.4 9.+ 4.1 

eb!:::....:::....::: zw no 45 2.4 5 2 10 2 

tE.lanCorpM.04... ELOb U4 - ‘ ' ” 


hieflOp — V 

(ersKLJAl I 

JCOlOp.... 


a «^oJ6l?4.5 


C6A Motorola! S3 £28b +b Q76c 

5b MulUtone Elect —y 65 +X 1.0 

511 NEC Conn 750....- 521+10 Q20% 

76 tatrantcsTeck.5p..y 98 +1 +1-8 

21 lesco.limcns. — y 21 -2 u2+ 

68 trwmar* (Louis) ..- 73 

671 Wda CaraPIFIMO- 671-50 <U0% 

21 INeroinElec5p y 28 0.7 

£3b tort Data Vf i. iQi— £3b 


, +« Q45% * 3.C * 

I?.. 33 23 4.7 113 

(27 22 4.1 003 
...... L61 22 63 9.6 

110.0 20 28 23.7 

+1 1268 3.4 1.7 20.7 

+5b M24% 2J 1.7 26 3 

2C 3-t 5.9 S3 

2 3 0.116.7 - 

-U 15.0 4 92 « 

1.0 26 lOi (4.2) 

16-3 2! 9.1 6.6 

(12.0 3.C 5 7 7.2 

Mil 2M 7.41 6.0 


BEERS, WINES & SPIRITS 



DRAPERY AND STORES 


25 J tMfceo nlcs 2 b p. N U 

9E 57fion*lif Teu. |.... vj 62 
332 196 Mord hkSL 5p..~ h 227 

•22C U»4P10p. a 113 

261 171 P-E Inti. IQp yj 17] 

91 47 Peek 9p 8 52a 

388 170 (Pegasus Gras Sp...y 173 

2M 222 >r*«4GlteKC.l 2Z3 

£105 £6£ Ptail!|BniL5b%.. £60 

£152 £5H Philips Lp. F10 £5% 

267 2 K “KtaHl3k.20p.-Y 230 

235 1« Do.'A*3p._ y 191 

UC 66 tPlasmec l©p_.... y 66 
97 74 tPoUrOecbMlo I0n, 87 

96 63Prenac5p - y 91a 

At 27 “reaw tek Sp. y 27U 

?c 60 >o.7bptCicnain.y u 

10 4b “raceaAnanslnc..y 5b 


Ut Mian Pam Sp. \ 

392 Akaot 10p_ _< 

42b Arabrr Day2bp... % 

IU Argot lOp -a 

44 Ashley (Lain) 5p..0 


l4VhfoSya5c_i 
teal E1ectrenki..e 




17S 2 121 

223L.... 4.25 


2! 11.7 
5.C 5.1 
4.4 8.2 
8J5 6.6 
91 « 

2-5 113 
9.6 - 

102 7.9 
42 8.0 

4.9 6.9 
101 62 

6.9 7.1 
3J | 


124 

*022% 

+16 361 


« 22 » 

- - 22 A 

22 4.1 U.9 
4.C OJS 520 

ai OJ 626 

33 1.8 U.7 
3.4 3J U.0 

3.1 3.C 14.3 

3.2 L8 24 J 
4.1 25 UJ5 
2 2 4.1 12.2 

- 2E - 
22 4.8 122 
24 4.6 U3 

- 3.4 - 

3i 3 J 122 
2.C 3.6 18.6 
2m 4.3 1431 


g i 

It 10p._y 

‘A* G 

Op-. | 

K50P..J 

10p 0 

*50p c 

fe.TZj 

Casket lOp y 

Code MHInl. 2bjt-y 
KMullmiTT 


34b 

158a ...... 

75b +lb 


Sacjl Ttlrcoin So. „ 

tadaoicc Grp- Sp.. 

+Radltc5p 

Mtol Tbne OonL 5p. 
Renhhaw20o....- I 
Wlva Group 10p-. 

Radlmr 5p. - 

MtossGrakplSto... 

SD-Sctcoa. —| 

STC i 

Sage Group 5p 

(Sandmoa ElrcL5p 

Scantranlc lOp 

idnlo Group 10p_. 
KeaWty TsSmtanL. 


■ 2009-14. yt£l 46 b 1+16 [ 7% 



48 (2.65 

58 _.... 1.0 

263 6.0 

3! 03 

II _... 

98 205 

28 0 75 

315 +b fULO 
201 -2 15.85 


BUILDING, TIMBER, ROADS 


i* 


7.g L7123.g 21 
4 J 3jJ 74 5 -8 1 


16.7! 4J * 32 
27! 7.6 2.9 6.0 
9i LI 3-3 0*8) 
( 4 JI 32 42 8.8 
112! 1.8 9J 6.9 
3JL 4i 5.4 5B 
LI 6.C 6.7 33 
1255 26 4.4 LL6 
6.7! 11 120 6.1 
04 3.7 82 42 
a3.81 32 45 9.1 


Klltdr* 


Unton Cards lOp \ 

oats VIjella ZDp. u 
ote MrerA50c.._. 

Colon It Ion 5p y 

wad Com). 10p y 

ourls. | 

Cranrnhani 12ba- y 


21 b Dmblnt 10p 0 

111 Dbons Group 10o — a 
46 MOIeODrCiiPfSpy 
315 Danblll Hldp. Up_ J 
11 iraGrow5p-.-..0 
84 Empire SlotH Grp- P 
21HEnea Fan dine Sp.y 

sSumlOp 

Far European Hon 
17 lfWdillKSSe-( 
17! Fine Art Dew. 5a. P 
81 WEarthTHBldpLi 
338 -arm taster ldp — y 
29 fienh Caardha5p.il 

57 tahtaaHftsGrp. UpP 
1300 5reat Universal — 0 

888 iUSA o 

3! IHapfei tarot 10M 
151 (artslmGrplOp-. y 
15b (etaoelOp 0 

lilSKfeJ 

U (Xs Group 5p..-y 
1+ [Honeyjuckk Grp Zp y 
8+ taitteof Lman — y 

81 oShaps5p — y 

1M Jacqua Vert 10|L y 
267 KlnpfWw >....— a 


31 5.7 
55 132 
25 173 
lo.t ao.® 
4.9 « 



63 +1 (Q30c 1.8 3.2 

129 +2 4.C 2J 4.1 

SM +4 U 15 1.7 7 J 

74 2! - 45 


b.C 2C 94 

+1 5.9! 21 3.2 

3J3 4 4.1 

0X1% 3.7 57 

-3 mm 6.4 i.c 
15.75 3.7 3.0 

sOUe 0.6 ai 
tl2t 32 3.7 
+1 5.0 3 1 5.3 

+6 +71 3.8 3X 

02! lOi 29 

5.05 LI 10.4 

07.6% 32 45 

-1 (6.2 4.1 3.1 

3.9 2C 9.8 
-5 tQK.7% 21 3 7 
♦7 +105 32 3.0 

2t 15 55 
+1 G7.75 4 35 


*2 (15 

+2 5.25 

+42 0200% 
+26 0200% 
-1 110.0 
_.... 125 

*1 (345 

+8 65 

...-. IN3.6 

aO.5 

+3 12.74 
...... 05 

( 6.1 

+1 6.0 


923 

+2 15 

+2 +9.0 

— 725 


+4 (4.3 

•2b 35 

+2 3.25 

155 

+1 (13.8 

-3 

15 

-3 0381% 
tlO.l 


Electrolux BKr25... 02% +b 050% 3.C 9i 3.4 
Eta Grasp 5p...„y M 20 313 9 10.0 
ElkemASNtSo...- £U +£ 028% 6J 8.6 1.8 

italdtte. — y 9b ™:. 105 26 8.6 55 

lEnsor H Idgs 1<».. v 42 3J 28 102 45 

EnfclaeKiwGroapf 40 6 65 24(22^ 21 

W.7bPCC*Pf..-y Z4j-a 7b%| -HOI .7 
EselteABSKrUb— 017 


w 


176 83 Taellot & W.._y 
295 133 -k)gaslR£0.10 ...y 

31 U-abHIoUlOp y 

46 16 jf orwrll Grp 10p_y 

81 43 'rendimmUlOp-y 

•258 173 lestetnm...-.— .. 0 
18! 104 ;metCrp.20p_-y 

882 661 ilanSOp a 

134 88 taodeDmant5p — 0 
17E 98 !ramptaHMgL..0 

357 133 iranada. a 

127 6C Ml 75p Or M lOp. y 
23C 175 |Gt Soothern 10p_y 
241 H5proi (f.1 A Part Sp.y 





nxopySp— w 157 -5 13.( 32 25 15^ 

cal Ibor Group— y| 51 911 4 6 4.1 6.4 

paraet htt'l B 171 -1 (U.( 2C 7.8 72 

hmSesL 3 178 9-1 3.7 75 52 

finer i 12! 8J55 4 9i * 

aront Grp lp— y lb - - ” ?■? 

UK. a 361+4 16.; 3.1 23 16.1 

ItwIltOH y 65 HB82% 25 Ec! 75 

maOtanSOJ— in +1 Q27t 23 9.0 4* 

BceltoCr* W.._y 83 -7 3.4 3.7 8.7 41 

BgaElR£0.10— .y 143 1X88% 2+ 5.6 95 

WhallOp y U OJ - 1.2 - 

orwell Grp 10p-v U 152 2J1LC 29 

ndlTtaJlOp-i 41 315 2910.1 4.4 

.CF.GrajpJUkL..y 21 — . gd20 - 95 - 

R. HtagTsp. y 328n — 215 4.1 24 135 

stetner 0 U1 -1 175 3.7 55 45 

msGrp. 20p— y 1M 42 26 55 95 

no50p. O 779+48 22C 21 35 14.7 

0deDwm5p—| 81 5.4 21 8.1 5.6 

amplm HMgs— f 91. 145 24 5.8 95 

wda. —a 16! +1 123 2+ 9.1 5.4 

l 75p Dr ftf lOp. y 73. 75-13.1 - 

* Soothera 10p-y 197 +0 +8.C IX 5.4 13.4 

m(£JA(tofl5p.V MS 7.8 3.7 &9 4.0 

neMMdSea....c 32—. +3.4 22 H i 4.1 

*^MiGip5ae_i m -l b e 3.1 4.c U fa 

sMtaadPnIL. £12b 025% 4 0.9 « 

i. £12% -i 025% 4 0.1 * 

dhUoaMte S p-y 3! tfcX 27 j 24 

JiMlOp. t 16+ 15+ 5.; li 16.9 

mpsofMnifc. 5p_y 35a +4 U232 35 BX 4 3 

eijt+taOPitniB-.i 73 +1 65 -I12S - 

andl9-MUker5py 111 8.0 25 9J2 S3 

asm. — o 179b ~b 510.4 Li 7.7 9.8 

i. Warrants. a 32b +4j - - - 

anHaq Group LOp v 16 275 05 229 07.6) 

rrh(PtiJ20p....y 95 — .. 5.73 1.! 8J 8* 

rtBna&Cnafldde 131 +2 «9.t L4 92 (92) 

itoiBSp. y 33 02 - 0.8 


^1(0.7 4.0 (555) 
44 5.C 47 45 
I.6S 2A 102 55 
1-751 L4 65 14.1 
L2U 3.8 ( 5.9 

3!3q2i 4.7 10.2 
I.M2+ 7 A 7.5 
2d - 21 - 

73 4.4 3J 9.7 
ba o.l 10.7 14.0 
734.; 4 + 72 
53 1.9 35 229 
I9.S 3.8 6.1 4.9 


tSS3& 


Oo. — 

HWfa Hoes&GdKSp- 

Halma lOp. 1 

(ampam Ml Se_ 



4,7 

215 ,. 

95 4 


ale & Valor 
oungCHJ 


tantal WHttan5p_y| 113 -2 
lHairtharnLroeSp! «b -b 

Wnrtln5p y 15b +b 

+*ra4aran>10p-.v A 

tall*. 0 in 

Heprarth 0 241 -5 

Hewitt (JJ. y 326 +2 

Hta-PolHlOp — y 32! -....' 
t gd MTedilflp-y 7! 

MndtaOmW-i 129 
Hunting 3 173 


INSURANCES 




UC IShenmiOtarlQpy 120-2 +45 

£178 Semens AG DM50.. E2*3b tfb 025% 

15Untnml0p y M *26+ 

EZU Sony Co. Y50 £23 b +4 (0092% 

31 f5omdtracs 5p.... y 31.—. 22 

20 StarCaqMwGnmlALy 20 

14 KunMgh — y U (2.0 

82 tSynpseCoaip'rSo.y 1H 358 

63 Mans RMty. lOp. y 63 -1 t22S 

58,’, TDK Corpo. Y50 ._ £Ub +4 IQ80% 

7 9TDS Circuits 5p_ y 1.—. 

asreiip.- — V «..._ 6.2 

If FTelecxnnpaUn lOp y II ..._. 

40C TelefDnlca Pt500.... 46+ +7 Qll% 

5 )TeHerdGrp.2bP-.y 5 

19 rriemetri* 5p — 0 19 05. 

57C THORN EMI -a 686 +3 30.d 

142 Do. 7fe Or Pf 92-99.1 152—.. 7%fc 

25C morolF.W.>10p...y 3M 75 

278 lomiQawLYSO— . 28S +7 (016% 

5b rndctanSp.. — y 6 +b 

56 TncrDaiyMtn5ip-y SC L4S 

103 Timstall Groop 9p.—y 103 +2 14.5 

24( Jnldare. , 24( 057.4% 

278 JnftecS lOp. E 2* +2 11.7 

28 ltd. Scientific...- ! 31 (20 

7b fVtsteclp, I I 01 

24C Tolar Group —y 24! 17.0 

2+ WstJi. Select 2ffi-v 27— (20 

SiWhaifedale lw.. y I 

283Nnoiesde Fltg lOp-yl 286/ -4 16.62 


HOTELS AND CATERERS 


IDS +2 14.5 

24d 057 4% 

20d+2 11.7 


* lb 2 

4.2 1775) 30 

4 -* 53 „ 4 
0.1 243 H 


3i 92 ffcl 

6.6 9.0 

6.1 - U2'2 

33 103 *! 

15 20.2 925 

3.5 S3 318 

5.7 5.6 
5.4 11.4 
5.! 0.95) 

7.( - 

1.7 8.5 

95 6.6 



39. L27] 29 4i 105 

15 +1 05] L5 4.+ 133 

201 ._. t3-M 75 2.2 6.1 

105 4f 077.8%] 2.6 5.9 95 
261 +4 (9.791 23 4.9 105 

30 039d 4 8.7 « 

69 -3b »flig 3.2 25 13.7 
17 -1 (2ffl LO 15.7 63 

92 (2^23 33123 

203 +2 7% 


68 0o.8bPcCkPf....y 
Z33 Hinttabo hrtl. 5p_y 
8C DhmlMdiTedL5p.y 
58 Mock Whop HK25c_ 
86 SA Interotional 5p.y 
iflb 55Wd.Sen.-B- Dnt 

<B WPtat-1 V 

26 Obex Hldp. y 

51 jtatotareGrp. 2bp.y 


SI 


ft-! 5.0 13 16A 

fU 4.1 2! 115 

+2 1054< L8 5.C U.9 

-2 (112 6.1 1.7 113 

-lb 010% 5.( LI 183 

006% 4. 4 6J 4.4 

136 13 + 5.6 


1771 1 SA 3.5^ 4 .11 93 


TUsttoUK Forte 0 


335 24 5.1 8.1 

-b 048.6% 2.8 4.8 95 

7.C 4.C 15 30.1 

-.... (231 29 63 6.4 

+2 WW L7l S5ll33 


INDUSTRIALS (Miscel.) 

a-3- raflartss 

1U +3 Q18c 1.4 83 85 
£23% — 828% Li 2.7 235 
13( -2 9.C 15 8.7 13.6 


| l»£l| 23 

&:! 3 

IraSjLi S 
kqs.— y 4 

F035.y 160 


a n tom* 

(0331c 

-2 25.7 

+3 85 

(135 


27 3i 1L4 
7.1 Li 85 

25 86 6.6 

26 51 83 


iuStallUpT— ^ 9fl— 

illy (EiD £»bd+A 

Ltacat Group 10(Lyl 


13.4 43 
-7 B.C - 

«35 L2 

-3 0.6 5.4 


3.79 3.9 3.7 8.8 .£ 

46U ZM 6.4 88 S 

lll.Oj 24] 73 6.9 
7%%| j8.1 - 

ia. g 29 6.+ 7.1 ft 

(439 231 6.5 8.9 ii 

251 65] 0.9 2L7 
2d 2d 85 7.9 
G4.a 1 j 7 2 14.2 
4 d 271 7.1 66 S: 

3.41 5-8 5.2 ft 

1 0.5a L9 6.1 95 12 

hl. a 64 6.1 4.1 f" 

tWW 3.7)3 £ 123 ^ 

, (271 0.61 82 25.7 


ENGINEERING 




20 

1 

IU 

OJ 

4.1 

12 

9.C 

9.2 

6.4 

L4 

U 2 
17.1 

13 1 

bi 

7J 


42 

4.6 

43 

5.1 

3.4 

lttt 

30 

7.6 

2J 

61 

1.0 

93 

3.7 

41 

2.1 

li 

9.0 

185 




3 .U 5 d 8.1 
id 7.a 9.0 
o.dioJtaB 
84] 251 8.0 
J.g 3.911.0 
43112 2.6 
2JjUd 5.4 
4d S.U 5.9 
SttfaU 60 

7-91 3 «-6 
29 7.4} 66 

2. d 9.n 6 8 
1 61I4JJ 6.0 

3. njl0d 3.9 
24 8 3 60 


21! DaNtnhVtg y 

608 JmltedtaeSOc..,,- 
135 Jajjff Chemists 5p_( 
1D3 Do. 75 p Cm Pf 5p_ y 

130 Ualletl5o. _...y 

181 Marks tSpeoc*r_o 
38 Wartta(AJ20p_..y 

301 NleozlesU.) ..( 

12® ►low Bras Grp 5p..y 

21 toalQp- — 0 

183 01 1 wr Group. y 

90 Do. 'A* « 

34 krai * RnPUisan lp.y 

1+ M*ML a 

8 “anfldj Group....- y 
75 ’wttgetto+rlsUl— ' 

86 bnuslOP— 

7! JPepe Group lOp.. y 
3 (Propeller lp , .—y 
10! )S Holdings lOp-. y 
UjRamar TntL 5p. .. y 

181 UtnoSlOp | 

74 )n.6bpC(Cni. Pt..y 
115 Do. OaCxraPttL y 
36 fReIectShop5p.... v 
90 HU Design top 5p_.y 
63 ttll Stores 12b0-.y 
31b Do.31bpcPM2bP~. 

Ill ktwIISp. — 0 

73 Scon a 

48 KSMnl fan 10p- .. y 
257 iShenroad bp 10p..y 
282 Smith (W.HJASOpe 
8pSprclale]es2p..-y 
34 Sli >1 tag Groan 20p...y 
97 Storotacse IOd. —.o 
115 r 4S Stores 5 p.... y 

26 Hr RackSp 0 

U5 Fime Pro*. 10o... 0 
13ftecn & Southern-, .y 
54 Mister (Frank) 5p._.y 

36KiyatHldgi y 

56 EWeroom 5p _« 

93 Wiciros | 

25 WiUCng Off. ZOp.. y 
28 World el Uxter Uto.y 
123»JWjr*alrGfln.Ctrt. 1 


.3+ L! 3J 5.9 6.9 

124 -1 5.0 0.2 5 51 - 

131 «C 31 3 8115 

27 0 75 25 3.7 14.6 

U! ... 17.0 2S 85 6.4 

13 -... - - - - 

6+ .— 60 22125 50 

51a -1 - - - 

58 — 3.26 1.2 75 11.0 

ICO . — 4C 3.9 55 t>2 
27 . — 4.2 - 20 7 

2S tie+ - : - 

125 0127124/29)20.4 


ELECTRICALS 



85C +2 35 3.2 

S3 12.! 4.1 

42 +1 Q20% 21 
591 +16 022% 2.4 
0! -3 (1523% 54 
£33 b +b 035% 5.8 

26Z 13X 25 

261 13.0 23 

1W. 11.25 2.6 

38 7.! Lb 

45b 8b % - 

47b -b 25 32 

121 (6J 2b 

127 +Z (8 75 45 
26+ ._ .. 16.1 2-2 
31 ...... *3.95 1.9 

IDS -3 10( LZ 

171 6 85 L9 

94 +1 6-35 Zi 

76 +1 S.C 3.4 

69 6J5 A 

61 +1 4.95 ■ 

36* +1 165 3 0 

14 1J8 3J 

271 ..— 21.0 20 

63 .. ._. 35 21 

7! Ittl)4k 23 

126 -1 19J 1.8 

DM tfcJ 4.9 

66 .. .... 275 0.9 

DC 245) 7.4 

131 3.! i 

IE * 1 5.0 23 

41 22 Z.d 

59! +3 tlB.fl 3.4 
97 +% 5.7* 

43 li A 


SO 82 294 

6J 5.2 94 

4.7 4 9 215 

0 7 61.6 24 

26 72 235 

27 6.4 85 

b.6 7.8 •19b 

6.6 7.8 3! 

7.1 6.4 78>j 

Z71 29 38( 

275-5! 
7X S3 79 
7.C 7J £78% 
93 3.6 £84%. 

8.1 7.4 58 

1 S.l «2 

121 8.S 3U 

5.4 125 488b 

9.C 64 102 

*8 4.4 24t 

127 - 46 

97 6 X 

61 63 02% 

13.1 3.1 222 

IflJ 6.1 1315 

7.4 73 21* 

6 1 66 316 

9.0 72 16 

4.6 7 1 229 

5.6 25.5 200 

3.: 5.6 183 

36*4® 

4.4 129 595 

73 93 055% 

4.1 9J 1M 

7.1 7.0 n 


U! H3.75 2' 

121 „ . *4JS 3.' 
156 -2 6.E 94 

15K 7.2 - 

3M +1 (13.75 34 
annac50p d 24+31 +2 1L25I2< 


3X 21 5.9 8.9 57 

(4 3 3.1 6.7 6.7 12! 

6.4! 29 6.4 72 266 

0-6 5.7 5.5 42 47 

4.4 1.9 8.« 7.9 6G 

4.C 3JU.6 30 » 

4.G IS 7C 12 2 102 

13 2 45 3 4 7.4 38! 

3.75 21 4.3 8.1 51 

14.5 3.9 SC 5.4 228 

6.1 9-5 SI 4.7 55 

7.2 4 6.2 « 167 

... - %lb 

3.75 3£ 5.7 74 54( 

L251 2.4)63 87 243 


U4 SB Electrode. ... 
55 ACT Group IQp..... 

lEu Meal 50. y 

9 (Acorn Qrptr top . y 

203Adnilral 5p y 

49 Alba lOp y 

3 Alphameric 3p y 

24 AmtesadorSeeSL y 

45b AmstradSp a 

15! Mcprp If pantos Spy 
42 Amdeertc 'A 1 RV5p..y 

27 Arkn 20p y 

E49,', S5EA AB. 'A' S»50. . 
!47i Da-B'SkJO...... 

BAaKiBSR) lOp-,0 
4i; tAudit&Gtarral..y 
181 fitno :n) See. 10p— E 

30S8ICC50p c 

83 ?iCs Fin ID 75*258? 
171 Beales U . I ZOp.. y 
16 Baw l A Fuln2Qp.0 

12 Drucam lOp. y 

£4A Hack £ Ordar 50c. 

ifi ’licit 5p , 

6 IE rtorimUmitatk.] 
168 Soalbcrpe lOp ... 
24sSmifli Telecom.. ..a 

8 Sulgln - A - So y 

68 BirnfleMlOg y 

75 Boiler Con 5a..-. y 
138 KMLKiaa^ttmSc! 

! ECPUGawwm5a.y 
JK CatleiWue'tsMB a 
1066 Da 7pcCnLn 2008. y 
127 Cimafdoe Elet . . . p 
22 Sikmde Erp....„.. 0 
XbVChn»gsCtnsertin... 

aMCirtapnol lOp... y 

92 nartre(TJ10p y 

21« Contra) Tech Itb-.y 
SKranbrooh Elect Sp-y 
3?Oiy£r ironic 10p.„y 
65 >ysu(Jt(5p . 

4* Daft Elect. lOp..,. y 

267 Defta. f 

38 Denitron Iml Ss .y 
lwtDemna»Elect....y 
27 Bfwhpryt 'A' Up..y 
138 DontnoPnmSel. Sp-y 
51 am«ing4U.10p..! 
438 fOrmiHWgs50...y 
ISllElett'eotnpi lOp . 


i7d lstesg «.o 

SZ^j2.9j4.ft- 9 0 

4.6£) 3^3^105 
H 3 t 5J 
(35i 53] 22I1L4 
a4^ L5| 8 M 9.5 


u&S' 

E49b|+% 


tt=d 

129S +30 1 

17W 

257 -»J 


3-3} 05113X17 9 
tS4fl 3.2) 2J LL6 
Q24%^ 35} 22J14J 
03 09 LOJU.r.USJl 

ioJ3aaiJ 12 
14 4.33 3 UC8 u 

(9190 2.3 7.3 7.4 

(uwy J12.3 - 

1 1d 27j b.a 6.4 

3(sii 

73 

iS.ffi 3 11 3 H10 6 

!U.8ZdUl W 

02(4.51 3.31 82 
53 2.91 4 4I6 8 
523 2.9 6.3 73 
23{ 6.7, 221 90 
0.6£i L3j 4^22.7 
UC 23 3.^152 
07% *4 63 - 

(U.l 1^9.d 9.1 
05! 1 3 2.429.8 
Q3d 4JE15M L5 
2.4 453 - 

(Mdcijiil 3.8 
«25|2^3.ai4a 

«6.£iijiiyu.7 

5.1 oTii+l - 

(132 2^63 75 
2.35 0.« 8330 L* 

5^5g«g 54 

161.47 4.9 4 9 64 
« C 4.a 3.« 9.2 
6216 23] 5 5| 9.0 

8.2 «« 2411.6 
i 6.S 3d 4.1J U.9 


2U -1 tulu 
"l l:.z 7.0 

52 3.12 

97 64 

641 +5 (15.0 


-2 (5.52 

-2 7.D 


3b . — 

U‘ 3.1 

ab ._... 1.1 

M +2 6J£ 

29. (2.0! 

119 7.1 

9i ..._. 03 

93 5.7! 

46t -15 1243 

91 b.C 

123 -2 1115 

42! -25 23.) 

236 +1 19 38 

24+ (12.! 

St 4.0 

37 4 0 

27* 4+4.02 

72 +3 9.0 

2K >36 

31 -1 *8.5 

11 -2 (1.75 

111 -U 11 0 

6Bn 4.35 

21+ +7fl 

M ..... 113 

73 T413 

26+1 5 0 


- - 05 

1.7 1L7 5.9 
L7 8.[ 9.7 
2.1 8i 7.0 
3-1 3.1 13.7 
83 L2 12.1 
li 1L3 5.7 

1.8 55 9.4 
■ 121 - 

0.2 89 - 

42 5.1 4.7 

2.1 7.+ 6J 

- - 7.1 

3.1 4.! 7.9 


MS 7 ( 

190* +1 U.H 

120 T ( 

9* 86- 

399s .... 251 

12 + «• 

105 (64.7! 

S4 . . . +32 

53|. . 53! 

193} +1 (92 

45b 12 E 

6* a4.8 

162 +3 19.T 

13+..„ 158 

128 +2 15- 

29 14 

21 It 

Ml — 3.4! 

U .... 4 16 

133 -S3 0.B 

196c +2 14 75 

53 +2 33 

72 tb345 

26+ (4102 

33 4.1 

21 1.5 

145S (5 04 

11! 45.2S 

1 L03 


34b 2 80 

28? +1 (815.3 

<3 +1 62 

171 -3 18.7 

141 74) 

193 u.q 

307 +2 (17.0 

81 +1 «UO 

89...-. 10 a 

140 . s4 79 
131+ +17 Q20°J 
95 +3 1L6.29 
07 70 


2®Std taJuirnslCa 
276jySEL Cnosortiam £1 
3M)moal*IUs. 

172hncknr.50p 

36M)ldnillt 

S3 TfAnper Tto ny od L 
12b|WB tadustnc ICp 
2$WVago<i (iWert/l 
*29ib Sab Wet r Group- „„ 


24fi -1 (86.0 


S 2.1 9 7 4.7 
L 1.9 8.0 83 
! 3.6 5.2 72 
4.( 82 3.9 

3. C 7.1 62 

- 9.0 - 

0.7 12.7 15.9 

2.5 7 A 6.0 

3.8 52 U.l 

32 7.0 4 3 

•lu.: 4 

2.1] 14.4 42 

5.1 2.0 133 

1.1 167 3.6 

- 17J - 

4.7 * 12.9 

1.5 1 4.2 
14124 43 

1.9 85 (6.9) 

3.4 4 6 8.0 

2.4 33 14 6 

1.4 7.5 8.1 
0 6 25.6 9 2 
2-t 6.1 7.9 

11 10.5 71 
2C 9+ t55j 
16 64 70 
2A 82 b.b 
2 1 7fl 7.7 
2J 12i 43 

12 8 4 7.8 

2.1 6.1 53 
36 6 C 6.1 

2.1 8 6 6.4 
15 13 C 13 5) 

2.6 6 6 7 b 
2C 7* 82 
1.710 7 72 
23 80 6.0 
23 5.2 11.1 

33 5.1 7.2 

2.5 7.« 6 5 
25 10 i 47 

4. C 4J 7B 
2-C 9J 7J2 

4 BJ • 
1 10.1 4 

Z‘ 83 S3 
it 64 89 

2.7 52 (7 7) 

22 103 5.9 

2.6 6 9 5 8 
21 4.6 9.7 

2.3 61 85 
4.C 8.C 4.1 
2310^ 4.5 

-19+ - 

1.9 9.3 64 

2.9 7X 60 

23 98 55 
2i 167 2.8 
23 61 73 

is 6.’ m 

33 58 17.4 
2.C 105 62 
2.1 1L1 53 

L9 7! 8.4 
1.419! 4.7 
2.1 6.5 8 3 

13 71 63 

0. 9. 7.5 UL9 

2.4 6.( 7.8 

1. : 16! 65 

1.7 17! 4.1 
Z9 6 0 7.8 

2.6 5.1 7.4 
2.1 0i 5.2 

2.7 10.7 43 

2.4 6.4 88 
1.413.8 64 

3.4 7 6 4b 
31 3.0 11.7 
SLS 63 7.7 
31 3 4 11.9 

2. (1 6+ 83 

23 6.5 86 
Z7t4,flKia 


'ilii 


105 55 7.C 8.1 

15! -7 +4.7 3.4 4.0 93 

£156 +& 042% 2.7 33 U.9 

25 2.0 24 1U 43 

19! 9.0 29 b2 73 

33! 16.C 21 6+ 87 

a 15 2.C 10.C 5.9 

161 +1 (24 71 2C 7.2 

>91 ...... 0173% 3.7 5.1 83 

21 +b L4 2.7 8.9 4.7 

123 Id2.tr 5.6 23 U.9 

B 05 3.7 83 43 
11 -2 (2.E L7 I 2.1 

33 ...... L3A 4.1 55 5.9 

12 6.4 3.J 6.1 6.0 

2% -b 0.1 2.9 4 { 78 

13+ 8% - 62 - 

2M +2 ft* .25 3i 4.21 83 

3^ ■ ■ 

6+ - - - 43.0 

14+ 3.8 2+ 2.7 117 JB 

£45% +il 020% 4.C 03 - 

45 I4.C 28 11.1 3.7 

229 -17 (16 5 1.9 93 7J> 
21! -1 (7.25 23 8.6 5.2 

74 -1 6%% - 122 - 

166 -15 (JJ.C 1.1 10.7 6J 
32 ...-. 12.® OJ 1 633) 

462 -8 U20.4 q2.1 6.0 88 
42b Hb 3.2 1.9 10.0 7.0 
30! -J 17.Z 26 75 65 
212 +S *15.0 20 6.E 8.3 


+3 IMlUHt 14+.1 

+1 0.75 5.4 63 

(8.4 J.ffl 5.5 

+2 15.! 3 J 4.2 


-on Park 500— fl » 

dwatZOp. O 1 

oaFkaor&lns.yJ 20* 
don Intnl 10p.. g 23 

& Sonar 50p H If 

nHoUtaBisp— v| Z 


74| 21§+jin HoidtaBsSp— 

23 1| l^MS Group 

Ill) 71±ta.7^pC*Pfl5p. 
57 2flCMY H Idas 10 b-.. 
143 7t McLeod fcreH-.. 
2W 116 Macarth]r 20o— .. 

182 b 151 MadarlaneGp 

14? 68 KaawllaGnwlQp 

97 46Maapom5p...— 1 
Z96 1« Marling tad. lOpL 
•15b 3 tMMlprtm lp-... 


13 85 145 
2C 53 1L7 
21 7.6 75 



- 0.7 - 

3.C i-d 113 

- 3i - 

- 0.7 - 

- 4.1 - 

23 1L9 53 

- - 125 

2.8 4/ 152 

- 4.+ - 

1.0 63 216 
43 51 52 

3.8 3.1 IL7 
2.4 5.6 183) 
ii 73 ILO 

4 li • 
Lt 7.7 M2) 

- 8+ - 
U 83 126 
3.2 53 83 
L7 6.1 1L3 
13 59*23.6 

- 7.4 - 

23 16 157 

- 73 - 

13 52 245 

- 33 - 

23 S3 9.4 
13 63 16.7 
02 571293) 

- 9.4 - 

LI 28 24.9 
l.C 73 015) 
43 21 56 
1/ bi 155 
25 9.1 54 
21 5-S1L2 

- 5.9 - 

- 0.1 - 

- 33 - 

5.+ 23 U5 


7! +2 1525 2.4 93 55 

154 125 13 10J 93 

155 (63.67 33 32 138 
71 54 L< 103 <&3 


LEISURE 


3E Magfhwer Op ZOp. y 31 

47Mede«alOD- y 74 . _ _ 

78 IM«llleGrtrelOp-y Jt-l 52 2! 83 5.9 

137 (Metsec lOp. y 13m.._.. (52 32 5.6 64 

1 DtMHSipbt2iip-i lObl - - - 62 

148 MITIE Group S0p..y 15! I t 83 0.1 15.3 

19! Morgan Crucible...*! 281 +1 19U.S LI 82 7.6 

85 ta75pe0wHM-M 06—.. 72 - 1LE - 

26! Mosaic ins. 10P...M 270— 72! 33 3.6 95 

51 (MC Grp 12b p— p) 62 3.55 S.C 7.6 5.4 

55 )o. 7.75pe Rd Or Prf U 61 +5 7.7! - 172 - 

17 IUWCani|Wten..d 22 025 26 1.5 332 

68 destor-BNA I0p...yl 60-4 (g3.C 23 54 7.8 

94 («*o Group 10o....y 10) 6.6 12 8.6 8.8 

77 forwa. I 119 +1 16.C 1.C 171 72 

141 Nortotk House 5p..y ISC +1 (g43 5.2 40 6.6 

18 Norton Group y 19-2 a0.6 e 42 4 

26A Wle*t-8-ltrZL.. £29 -% i«20% 59 12 14.0 

39E (ir-SwmSp. y 473 -5 (15.C 21 4.7 1126) 

3« «9*tal98*92_ £1« ...... Q9% - 9.C - 

Z5PHlce & Elect— y 25 ...... 0.1 - 05 - 

£ 1^ y 17 - - - - 

3Sp..y 77 521 L6 9.0 9.0 

Com-lc-l t - - - 72 

y 115 0120 1 J 10.4 65 

flp y M (5.E 2! 7.9 6.7 

Bjej.Uh-l 129 Z1J - Lt - 

lOOL-.y SI Q6c 22 6.0 7 5 

inJPadnc Dtrilap SOS. _ 191 +1 Q20i 22 43 10 5 

21 bgrIHIchitOG'p&g 21 1 E 3 1 83 5.2 

4b ffatnOmto+Gip 5s» S tO 7 20 : 3.6 

37 Pem land Croup. . . 0 42 +1 +0 6 14 J 1.4 3.8 

37Petroa»12bD....v 37c tgl2S 3J 45 72 

aOPWo-MeSSp-y 265 4.0 3 8 20 17.4 

130 Pllklngton 5QP — o 16+ -1 105 2C 0.6 6.4 


183 -2 
22! -10 
C13b +A 


5.65 t 71 
65 3.4 3.9 
W»4k - 24 
lit 3.3 3.7 
3.0 22 8.7 
oi0.2 - 3.3 


285 +2 7.0 2.7] 3.3 

130 m3 65 22] 3 6 

12* 9.t *} 9.9 

9! 4 75 1.81 6.4 

10) 4.04 o nl s z 

4fc (l.C J.d 3.0 

1 + A - 

.45 42 22(l24 

IK.... 28+4.9 3 6 

41 -2 6 75 2.7122 Q 

206 ... 18 S 3.115.3 

17 0 64 3M5 0 

321 —4 11. t 2.1] 4.U 

441 +1 N210 271 6 2 

97 +1 7 75 -UON 


Ws6o Group 10o....vl II 
Norcros— — _...| 11 
Norfolk Howe 5p..y 15 

Vorfon Group y 1 

MMd-ff-KrZL.. £2 

firSwmSp. y 47 

KE9KOW 1987-92- £10 
Mice & ElecL...- y 2 

) 

WUMttltsGDrp. It. y 

Mflamel y 11 

H’CTGrolOp y 9 


agrONckKOemV* 
Patnfindw; Grp Spy 
emund Croup. .. 0 


10! AMoorslOp y 

68 {Allied Lais. 5p.... y 

195 Anglia TV. 0 

21 AvccaM. -.0 

« WCEHWgsSp y 

133 Barr & WAT?*.- y 
415 Bot&tf & Hawfces..y 

30 WorowT.V y 

19 Jrom Walker lOp.,.4 

6 iii.hfL.Ct-CnM.Pf _y 

57 JaUigtaBlML 10p-y 
161 Campari Ira. 20p.. v 
Ui Capitol Radio 2 bp.,0 
298 Carltan Cmtns Sp..a 

49 Do. 6-50 Prf y 

178 ttaaie Comas. 5p-y 

526 Centra) ITV... 0 

125 On Item Radio Up..., 

52 Qirjsalls y 

34 CUyvlsron 5p 0 

3 DasMThbitt hOZB.y 1 
305tComcass Grcop 5a... 0 
74aEuro Disney FrU..fl 
29 European Lrisure.. y] 

ZC Ex Lands lOp i 

36 Expedler ZOp wj 


K +1 3.9 3.2 b.1 5.8 

230.. — (9.C 29 53 8.7 

23 ..._. li 6.1 8.7 20 

1-1 ... - 
138 ltaS.75 1.6 81 9.9 

4Si tl23 3 ( 3.6 11.6 

31 -1 21 0.9 9.fl Mil 

81 +2 15.0 6.1 251 05 

27b +3 6.C - 29i - 

57 U.6 3.2 3.7 IDjO 

143 .— . (10.C 27 82 5.4 

12S (45 3.2 4.8 85 

311 ...... £14.06 35 5.1 62 

56.—. 65 -15J - 

183 8.5 3.1 6i 65 

S26 28.5 2.3 73 7.0 

M3 14 1 3.C 4.C ILO 

52 S2C - 5J - 

41 .. .... 10.75 L3J 24 5.4 

325 -l" (9.0 29 3.7 125 

94X -1 - - - 

39-2 L7 4 bA 4 


36 ErpedlerZOp yl 30] jo5 - 1.1 7.9 

543 FanllW Boats lCp-.a 55M 1185 45 4A 6.7 

161 First Leisure a 174] N5.04 2.6 3.9 122 

273 !■ GWR G'wpTOp . . ,yj 27| 12.0 16 ( 5.9 7.4 

68ferampUnTyAl0p..a 77J 3i i9 6.1 73 

4 Kr«xniit!i Conn, lp yf 9) -2 - 


35C 220Pln)U>-Me2]>p ... 

255 130 Pllklngton 5tfii.-.. 

IZt 23 Do Warrants. 

99 66 JPiastlswl So 

7% 2b PlatlgnumSp. 

SB 41 gPiaton hit. — 

38 25Puiynurkl0p 

145 105 Do-CmPfABOn... 


rOudbm5p-R 
Or Group 5p...y 
eblM Putts 5p-y 


13.0 3.4 61 5.2 
8- - - 27.6 

- - - 82 
- - - (4 41 

b% - 12C - 

li! 25 6 1 00 


4 pa 4% ao 

W — Z.U39+J 7.6 


(555/ 3.(0 5.0 
6.M 20 5.6 


31 -1 11C 7 A 4J 

<m -x a.o 2; 11 1 

58 3.1 4 9.0 

30* ... . Qllt « 95 

53* -5 (Z2.7 3.4 5b 

08 +1 7.75 - 11.7 

8! *8 0.8 135 

13* 17.03 2.9 7 2 


totmebMoftmi sp.y Ml r 

Pnrrfl Ouffryn 50p -f 296 .—. 2 

EPrOteiii Inti -y 81 

PranMooi. — I 209 -1 til 

Dint lent 5p y 51 + 

RCOlOp y 213 t 

WKF Group ZOp. ,.y 10. (3 

WMT 5p y 

MPS Croup 3p.._.y 131 j 

Radtaat Meiaf ... . y 91 

HtantoORScm. 10p.y 57 +1 

JankOrg ..-^ 587 +4 mj 

Do. 8 bp Pf 20p. .. y 10. 8% 

tam-texda FMUL.. 336 +4 OU 
leckltt & Cotaan....t 1224+13 (29 


(6il30i4jtUJ 


273»GWR Gras 2ft)...) 
68BrampUnTVAl&..| 
4 Kmoorth Comm, lp 1 

71 HIV On) _f 

44 Hr-Tee Sports .. 

3 [Wi Urtui Ce+n. 5p 1 
57 |M. Ream Hldgi ..^ 
82 Himoi Sound lop. > 

Wb (uniek lOp a 

50 Do SbPCPf .... y 
6M.TTI»cp3=jneCiPll , 
31 C U Jrlai Oer;. 5flp_ 1 
123 )’anr« fcdio ftp ip .1 
84 SHOamh Radio lOp.y 
5ttUlliwri Hldgs. lp.y 
Zilffofcle Rlarrton 5p... 
JlftraerstonadSp— p 
76go 9.75pC».Rd.Pf-, 
65Pariilon LfUore lOp.v 


-1 (ll.ZS 3.4 3^ 62 

tl 5 - J.D - 

(8.1 24 4 6 11.9 

».7! 15 J 1.6 


j 6 t 1.8 105 74 
Sj -2 4 5 Z_5 J0.9 46 

57 mis is « 

84 ... _ L2.7 2.0 4J 15 J 

28 (1.8 L9 ai 53 

59-1 8.2S - lfli - 

08 +2 +3.94 - 63 - 

310 12C 1 fi 5 2 14.7 

132 N5.0 29 5 J 1L7 

89 (45 15 6.7 85 

5 b .... - - - U.4 

26P. — a0.07 - 0.+ - 

« ti! 3.7 7.1 4.6 

77 . — 9.73 - 16.1 - 


H: • 


SS 4 Et*m MS 




ladin Clyde 1 

«t. Tv iop 1 




+1 - - . 17 Q 

1+4 n30.( 21 b.E a.o 

! a%% -128 - 

+4 012% - s.l - 


212 +7 »* 3.C 4 7 

107 +2 7b% - 91 

120 -b 1925 2.9 9.4 

182 I+S.87 2 8 4. 

1200 +7 036.5c 2 2 3. 

65 4(20 32 4 

21+ 5 75 2 ! 7.1 

0+ 9.5 l.C 15; 

6 *2.t - 

1U +2 18( 3 3 10 

64 4.1 3+ fl. 

3* +Z 503 1.4 22. 
1873 054% 7.7 5.: 


’5 5.( 

+8 I BE 


171 9.! 

«S 0.4K 

161 -5 12! 

1* -3 (6) 


« +1 Q42t 
1] -b M3.fl 
M +1 U 
3% ... 0.1 

« ... 26 
306 +2 195 

9hi til 


7S (d • 

100 +4 Q72 

1*3 -D 18.1 
ira -1 6.1 


li ad ao 

Z.7 4.9 8.0 

2.7 7 ( 6.9 

26 15+ 3.4 

22 7 A 6.7 
24 7.+ 7J 

- 3.+ - 

3.5 2 C 165 

2.6 4.1 9,1 
333 0.6 S3 

- 28 - 
it 6.1 6.0 
4.( l 9.8 

- 5.1 - 

5.2 3.7 6.8 
3.1 4.1 10 7 

22 6.7 9.0 
1.0 OJ 31 

23 8C 72 

t 4.9 « 

2.8 51 7.4 

3.9 7.8 4.9 


xorj Hk|jj5p....y 

red Eift 2p_ y 

MIME Sec Grp 5py 

tehantGrp- Up... 

lyoa y 

vtmlOp. a 

aunore y 

cardo Group- r 

hdtHpG1p.U9.il 


■ Do. ‘4’- — -i 

RomH+AUOp... 
HlE.P. W.HH*s.5bi 
SL Gobaln FFrlGO. 

Safe Titan I 

fSatakn&SdoySp + 

Kawp- -} 

Scapa Groap | 


78 (345 33 5.9 6.8 718 

3J 1.2 4 7 4J 6 b 184 

14+ 7 1 2 3 65 8.7 , J2 

.3* -.... gQ 75 3 4 - 1 4 555 

111.. . th4.M 22 5.3 105 

6H +23 (13 0 3.6 2E 127 483 

24 b 225 16 121 b.9 49 

Iff ..._. 5.7 Li 7.C 8.4 412 

■! 63 C JJ 4 7 8 2 152 

U — 0 75 - 6 J - *30 


I Gmmln..y 1 

6 Vine 50. i 17 

Group 5p. y 
ltd Studios., y 1 

1 0 8 

■50. 0 19 

rub 10? -R 8 

JePrt...!, .y 4 

TV- n 35 

mHatsnn.._ 9] 

[ i& *f 

IhridnSunrCrpSp.-y 3+ 


34 173 2.1 43 I0£ 

511 1Z5.C 3.0 6.5 62 

0 +b - - - 

131 Mi 3.6 4.6 ail 


! 3± 31 27113a 
L0.Z3 35 3J a.® 

- - T 82 

5 C 27 8.3 6.0 

(UO 21 7.0j 7 A 

-2 OB.S1 1-2 1 1A 

+1 7 .4 - 2L« 

alb.O Si 6 1 72 

5.C 26 7J(5ffl 

+6 (12C L9 A 4.1 

Q.5 LI 3.W29.9I 


B.S 6.ytl2.9i 106b 71b Member 5p ." "fl 73?)+%' 


a6 K 3.M 62 6.0 
I2«4 7b.i 7.4 


131...-. (73 1 l 8.1 IU.9I 23 2Do. Wr mi ..:.Z 

*H™i- ff.5 i-1 8.6 113.2) « 4MtRHnii0nb90..a 

+2 (a2.15 24 3.6 15.4 314 217Vorl«,HitTV ; 


nfttLM’SSS 7 i 




lO7tZetunGro50......i 






JSaS :3 ui‘ 1! 


5.01 27 S.fl 6 9 
1120 - 2 « - 
043 1 3a « 


43 c 4 

2ffl - 07 
mg 0.3 42.7 


MOTORS, AIRCRAFT TRADES 


z ra *! 


to Group 2p 1 

sWteuBn 10 b 


.a=)sasie» 




-I Z 2 a 2 gia 24 7 


62EIIM tArtiw) IQp.., 
75&5beldou Junes.... 
TtniDloA. — 


6+ 4.1 1.9] 8 9 8 1 

71 »2 44 73 2 X 8.3 73 
780 — It2-b3 3 St 4j] 7.6 


^ ^ . Commercial Vehicles , 

s asass—i ad j ' : 


09 \ 























































































St 


CLV 

indi 

nod 

at tl 

Dep 

inch; 

and 

rum 

resc 

Thii 

the 

facU 

one 

anei 

min . 

B; 
adu ] 
alen 
oft] 
O 
Cou 
heft 
mac 
attn 
pan 
fall) 
and 
TI 
the 
tow 
wltt 
But 
estz 
stro 
turi 
tfwi 

the 

sail 

M 

hav 

beei 

are 

con 

com 

& 

c 

tc 


wet 

rep 

we] 

log) 

m a 
sail 

J 

hat 

big 


M 

Rc 

do 

co 

£5 

to 

the 

an 

lO 

Pri 

bri 

a I 

fra 

an 

"C 

rm 

ha 

bu 

on 


Cm 

Out 

Bra 

Bra 

W.T 

sm 

(NVV 

Pra 

Gar 

Nea 

Mas 

fab 

0» 


Go! 
St hr 
Ptai 
Pall 

Aim 

Cop 

Lea 

Mel 

Tin 

TJn 

21m 

Cor 

She 

Pt9 

Lon 

Lon 

Tab 

Bar 

Mai 

Wh. 

Hut 

Rut 

But 

Coe 

Pali 

Cue 

Soy 

Coo 

Wm 

Ca 

c-c* 

Dec 

Con 

Iron 

SCU 

lay® 


44 


financial times 


tuespa^y^ovemb^ 



FUNDS 


m* 


Current Unit ^ pr Cityline help 

Urat Trust Code Boowei nng - 


fiSftSpfi S5 + -’ 


AUTHORISED 
UNIT TRUSTS 


c&SfS 




on> 


Offer + ar VM4 

Prist - Grt 






c£2 Prist Prist 


Prist - 


Bra wn SbiylQ & Ca Lid-Cont*. 


Aslan Pacific .. . 
Asfeia & EMngi ... b 

Cmtul Petra ta 
bpiuJ Remise 

S5S&ys?:.:S 

EiroCoptulAcc. . 6 

Euro Capital me b 


di 

ta 

ni 

A 

Tl 

w' 

di 

tu 

si 

m 

ax 

fa 

tfa 

hi 

tb 

N; 

ar 

th 

fai 

EC 

wt 

yo 

fix 

is 

th 

th 

in) 

wc 

co> 

mi 

so 

wt 

wc 

£ac 

otl 

be 

tie 

to 

of 

wc 

COI 

me 

fin 

coi 

pis 

all 

na 

ew 

thx 

doi 

ler 

tor 

the 

ati 

c 

Bt-. 

agi 

thi 

So 


ffis*.-’® 


afabqrUMt » w«r aeeom 

“H^J««a.BorawauUl 0343 717373 

tofftcinlncwti .. .6|S8 84 3884 4104l-QX4|*6O 
•■■■* IWW 1 MJ lliWiTZpO-B 

Hj»hKEattt>, .-6| 112.4 115.74 123.0140 2B.lt 
ytsMwWt Brad — tl 187 J U7.IU10a.zl 40.a If57 

Aocrlein G mdi ,...fatL4 70 US* 155 

III 

SilsHii 

2474 247 4* 266.7 

ssaau. 

4b 4b 4b.75 49.73 Knb-01 
Abtnst Management Ltd U2WUH 
10 OutM Tnraot, As^dM ABU 1DJ OqoOBpWO 

ious »» »'« 

b7 8b *7.86 72. U 
70 74 7074 74 77 
Mb 2 65fc2*£7|.^ 

26.« 3600 M.4jUk 6.5Z 
4908 47 1M 520OH) 0B|D.7b 
3014 JO tW 32 be - 

41-10 41. KM 43.77 

Aeons Unit That Manager! Ltd (1100IF 
1 W»Kr KM Yd. Lrmfcn 8rt*p SE2 1MX 071-40751 

EttkalTa _S|B547 85 *7 OUT Ann 

Emcaitttta 5187-15 87.15 94 771*02 

Aoena Fond Managers Lid QOOOlF 


loir Growth* --..6 
Monthly liamc _...b! 
Bone Metrical .. .. 6 

Orient b, 

(Moray — fi 

Smaller Cm Ati .6 

Smaller Cm Ik bi 


2208 ZL38* M HSiM 17 
4331 45 SI 44571*4 33 
48 U « 72 5LB7 ~ _ 
68.4b 88.4b 44.21 
M.77 33.77 35 77 


1716 17Z.fi* 


■017 


U 


Crown Unit Tit SewleeLtd U200IH 


I 320 


hn How. WotlH I 

American .. — . 

to p n Cia 

tMOOHI 

Growth * 

Hqp tocom* b 

W T ichfuiop b 

hwTnstFd — 

JaPJPOC 


104 J 100*112.1 

BrrcMrt Unit Tst Mgmt Ltd (lMOJF . , 

«S»W^eib4^^ 
Bacfcmaster Mangmt Co Ltd (UttOHfi 
13 51 BoUWi SM. Undo* EC3A7JJ _ 071-247.45*2 


•iniunw wja7&r& 

nJb 883b 75 01 
1840 10 78 20.41 
iu.O 11B 0 1255 
2703 MJJ 

275 6 278-5*279 b 
108.1 108 1 1102. , 
27*7 39*2 


S ertmns e Fand Hlamw-CwlL 

fircone TiuJtl 


ms Unit Tst Mans. LU -Crantt. 


Stj* 175 
*013 1 4B 
•1 5 I 71 
-0.2 OO 
■*» 172 
+1.4 1 37 
__3 194 
+1.3 0.0 
rUO >40 


1«M - b, 

Mastartnnt b 

UK Growth ta b 

UK&RHRMMA 6 

ITS Emerging Cos —b 
Income A Growth .. .6 

Eiblcal b 

Inouiwl b 

D hr kfen) & Growth ft 
Global Cwth & Sm -fii 


Imr Mr 8 Greats 5b, 

r— ii _| 

Emopm. .' 5 it 

CnaR*ikaBe.-.5b 

Enagt ... 1 

Enx Inwnt „ 3b 
ExmwtAiPWKH... 3 V 

Em pt Pacific — 3b 
Extra hxonw 5b 

F*EatEnnEw.Sb 

Find Im Ta 3, 

FordlmTHta 5 

Gill & Fin* l«.. 5b 

leu 5b 

Pacific 5b 

SonOn Cowunta ^5b 
SpMil 5HuU04i .. 5b 
UKGroaUI .. -...Sb 
WorMGroirUi 5b 


1+1.7 1.25 
-05 0.12 
+0 b U7 

-05130 
•027 3.44 
*087 1_12 
1*084 LIZ 
*0.7 123 
,*0.4 D50 
2 13 
,-0.1 !55 
M)0* 185 
. 1.00 
kJO* 184 
tzazrt 
^.4? 172 


•020 3 05 

*fl(» 14 00 

Mua 3.00 

•041 155 
-20 3.4S 
HI 1 5 17 
+L(* L87 
1+0 b 9 00 


*00b Lbb 
«0J 1 74 
. .. 1182 
+0 1 100 
<003 1.00 


EmngtoqGfrtb.-Sb 
Uccam Units) . 5b 
FrlfnrtiloTfff. 5b 
Uckmii Unluig.. 5 b 

Gmal Ik. 5b 

(bam Units! . ..5b 

hsat. -...-5b 
(taun units] ...5b 
btumu tonal f -..5b 
lAceum Unitil7_ 5b 

SnailirOon 5b 

(taunt Onto) -.. .5b 

Im Portfolio 7 Ji 

lAcruit UnltlMf . . 3 
NlgblKonPonv— .3. 


MU7BJ0 

RuBjgi 


e 111 447 
13 0J7 
|-1 B 4 27 
-05 5b5 


43.28 4328 45.88 
4543 4543 48 lb. 

4839 49J1 S2Jt>|tOU|4 47 
51 40 5227 55W " 

213 7 233.7 247.7 
40b 7 40b 7 4313' 

131.9 13L9 137 8 
273 7 273 7 270 1 
83.70 83 72 88 72 
115b 115b 1223,- - 

77 J8 7958 84.35H0.17p 17 
87 17 89.17 94 52’ 

43J6 43.3b 44.88 -_ K .- 
lb 08 4b 08 47.b7MU7B.aa 
3737 3737 40 75MlIblS.ll 
Burrage Unit Tst Mangmt Ltd KM05JF 

s.issss.ttfsg’ssa- mM® 

GCF Foster BnUthwaite UT Moat CUMHF 

smesns 

ccFSdmnt.-.sb 

GCF Set he Td An 3b 

BFSi IKSnBA.^. 5b 


,207 0 207 0 

Z*JT B«-77 

Oimenslimal Tst Mangmt Ltd 10W0JF 
LJQvta U 5UWL Lenta syUF'W 071-KNB7U 

bnflbwSCb.. O lLITB 7 1178 7 l20b.4| .F - 

5ESSS»teT opko 10189 1037-a ... - 

UKStSlta- OB043JM4J310054I J - 

DtacrrUoavy Unit Fond Ungn aOOMF 

eassrmteK 

as is 

-018 317 GteiPcrtfoilote.. 51 65.92 b5«2*72.ir»»*“4i | 

*o^ 3*0 onuyfin unit Tst Hngn Ltd U 4 ^}H 


Extra Income Sb 

Pr*wra>Siw«-5b 

H l*i Income 5 b 

bn" 5b 

Ml Fad Ini 5b 

hhnDsMTM) . 

Eerarmnto 5b|l9.10 17.U 20 37hfi.ll 

Fn*hr Marbra . 5 la I Zb .22 2622 THU ' " 

GUallK«0Ui-Sbl714b 71.46*76.52 


92.77 95.97*57 61 *8 87 816 
17A4 17 0UZ1 22 *002 UK 
27.03 27.03 28.91 402 bit 
70 50 7030 76 77 -0J3 4.M 
2L25 21.25 22J6HLK 7.16 


IS 

f-d(Q|Q71 
WL33p.l7 


Imnic&Gartb „. 5'i 
Ml Gran* . 

Hpj* . . 

MuMiinDM 

MAAnwrEeatb 3b 
UKEositgr.. . . 5b 


73 


GaM&Inlin*.. .5b|5454 5434 58 471*0 07. 

tfi.49E 


Antericait Sb 

Esrepun .. .. 5b 
EsroSriOses. . _Sb 
tnencMtaqni-. 51i 
Hun* Koag . . 5b 


5b 


U 95 61.55 69.09, 
MbS 98 65 bZ. 40 hO 73 


80 77 80 77 85.93 
28 05 28 05 30 08 
34 07 34 89 J717 


5b <141-17 14117 147.70 


66 7b 66 7b 70.0b 


kfit? 1.06 
W3Z 043 
hill 3 07 
•877 0 00 
ktcoto.73 


..'■S* 47.02 5300-03! 

3L34 Jl 34*33 J4 4)27 279 
S W 4541 *821 - 

98.73 70.73*100 7 4)10 116 
2J-! 3 21-13 2t+7 *032 0.75 
- M.lb M 7b* h2- 72 >+lia <4.73 
’GA.B.-ConuMedAmi* Ran 
L & C Unit Tst Mngmt Ltd (09B5IF 

BrtawUMie.StaBidW.ECZAZDA 071-508+300 
tram ...... 314445 474 7 4*4 Jf fi 77 

Ml 8. Central . . 312414 297.7 262 71 1:76 

Laurance Kte* Unit Trot Magmt 03 00 IF 

1 Pfflltr H ail Yanl. SE1 071-407 M66 

Imm&EnMIlnc- Wjf» 17 3887 HJbWllSjt 

Unrartlm Unit Tst Magsnt Ltd C1200WI 
Ljeranus H«t Batrood. Gtoean* GL4 7RZ 


iAoaxti ilnltv' ... 5 

MmullwH ?l 

(Aram (fniui ... 


Mercury Fend Manmn Ltd-Cantt . 

Earn' 5| lOiQ 102.0 10R8 4)« 

‘ 1317 U2! 1416 *050 i_, 

240 4 240 4 2H8+2J0ZU 
311 7 311.7 J3L8 *J.W 232 
144 4 144 4 1534 *870 J 00 
1482 1402 1573 *0» 100 
3957 J737 42J1 *0JI> 20 
40.87 4087 4162 *037 !*2 

S * 50bb*94(M •OJO JW 
■0 33 60457 18 *-H ) 67 
.7 215.7*230.1 1«*lf 
4 SS 4*2714 HJO 418 
II 34.71 3724 -8 U ] 08 
173b 3726 37.75-0171000 


41.41 43.0+ 45.77 

40i22 41.34 44.2oUiQEJ4 
40 52 4186 44541-00312-34 


25, Hare Won Terrier 

ffltWiOwth 5| 

EaeeeiiiGaring....3 
hua mt —■■■■■. . — 5 

Hl»*W..- -9 

japan Growth 5 

JagSmilrCu -. 5 

at* tarr» .... 5 

E»*ta 3 


152.4 152.4 


031-113SM 


168 J 
162 1 1 


1301 UOta 137.0 
63.70 63.78 67 


ss ga s 3 


2.9b 
♦01 331 
,•03121 
TO 27 3 74 
Hob DM 
+ 0.0 0.00 
+17 204 


S : 3? S2-SiBnR?5 KSLSSLK SSEi“ a400 i>«wj9P5» 


21 i|y W 57 * 6 * 63 . 1 ^ 


MJBOK2B1. BrctakOT, Kent BR34UD tel -6« I CaTGen DM 6, 



KFUKStaCnln . 

CO. Unit Trusts Ltd (1400IF 
74 StapteNb Besb Gup. W12 BSD 081-7 

UK tranl 1st . . 5b|in.70 47.01 50.01 -O.Obi 
CUal Til 5b |95.88 36 Z7 3058-011 

S5n7Ttt T“S?l«29 4247 43 IsPflfili 
CZBC Unit Tst Managers Me O2O01H 

OS Unit Mimgen Ltd aOtHDF 

pn Bar 105, Maneberifr H600AH 061837' 
Emira.”l^-r6|77.16 81 JO BbMhOlSt 

UKGnmtb -..6 70 70 7257 7B-3l[ 

UKkra 610086 7090* 96 7ll 

C5 Fund Managers Limited (lOOO)H 
125 KM HoUmil Louac WClIf 6P7 071-242 11^ 

OtaS«3F™r.T5|43A3 43.63 46.4lT0UM.75 
rah55Sin* F-.S 44 6l 44A1*47 45h041|L71 
QjasF . -.. SllU t UJ 7 120.4 1+0.6 Jo. 95 
C5 Pntfolki bn F._3 1 55J17 55.27 58. 77 1*0 «G 87 
Canada Life Unit Tst Hgts Ltd 02(K»F 


taerieang — - , 

Caeilal — .5 

Cnmnlbia 5b 

EmFoas 5 

GnwU&hc 5 

High Obi — 5 

hi era* led* 5 

BBttfCB. -S 

Pacific Sb 

SallrJJSte 5 

Tefeyo-. . .... 


7444 -022 212 

1833 IB-33 17<8 «0W 1037 

27 10 27 10 3087 Kl» 0 77 
170 7 170.7 1BL6 +0 J 6.17 
12L4 1214* 177 0 +06 1J3 
211.1 2LU 224.3 +0.6 2.29 
IH.J4 1854 17 70 *0J« 2 03 
27Z5 2723*27.03 *0J1 D52 
5513 55X1 58.40 *028 - 

152-5 152.5 16L5 +0 7 - 

EWI* S*- 


MmUoal MRi-36 
Mb UK Into . Jb ... 
m G«t*Mi PeotanStrstrflj Fnh 

07 MsnMcd Ewiu 001456 117.14*117. J4 

Lmg Term B* 0021 77 Ud_V*12«J4 

Hnl Tarn M . — .. D 

Cjmhhc 01 

UKEaullr 0 

UK Envois? Q>'1...0 

Anerhai,, . _ ... .0, 

8e*&bsta5n*..o 

Evnamu ... _0 

loner UM Gill -.. 0 

Flied Intnrm 0 

taw Emagag On fii 
DnmH 0 

fiP 6 - "* 


72 07 72.07 75 47|4«|l» 
M51 0451 7X73MT3W S 


113.03 U5 47*115.47 
00383 10375*10375 
•?Z04 125.10*12510 
7753 85 16 85 16 
112 12 U3 71 LL3 .71 
^0 48 71 12 RL 12 
14825 152.41 15241 
1203 U0.53 12033 
104.67 104 75*104 75 
,97 10 70 10 W J8| 

09 41 1170*11841. . . 
71 DZ 72.6? 72 67h0 J113-04 

Fi ‘ 


ml 70 3 JO 
!+03B 3 64 
-033 S.79 
•8 ID 7 43 
,lOJO 4X7 
M>M 433 
♦L9B 106 
-J® BOO 
I+L55 L37 
-0 03 )J6 
-801 1124 
LX >44 
•0 UH13JB 


Enriria 0452 371500 

CsombTiui 5 

HWhceme —.5 

brtenuUai* 3 

ib*ra*wib«7b..5b 

LnalFtaaMOsm .6 

JeMrn6edAHa_.fi 
Amt (Tub* AMs .6 
■Unsort b 

Cam... -_. .. .o 


Dealls(0€52 37,1623 



•002i 

j-028 
*0.72 
•026 
•0 65 


Debntran.... 


tblsVjO 4R23 ‘ 51 M 

UKE«pl1,Smta-.6> 

Eweeeis 6blJ67B J751*37.io 

era**-. - 'hja J312*+5 2J 

34 01 34.72 36 73 

47 52 4958 52.74 

M 50 47 68 52.05 

53.72 53.72 53 72 

Aegis Unit Tst Mngmt Ltd n400)F 

94 WMwUdia Rd. BrtmH. BS8 iw 0272 23WM 
• 47J4 4796 53.15 130 

5034 51.17 54*4 . 1.50 

45.52 *620 4737 -046 S 00 5 

4030 49.21 MM-873500 iZ”r s 

37 80 3723 4129 <8 U L82 b?IDmno & 5 

3736 40.76 43 12 •715 1 82 suataiT^*-.. 5 


612143 218 8 

Du Income DM -6170 85 gJ°“ 

Ksssa-rraffl^ ^+5 s»T036)7« 

Canon Fond Maaagen Ltd (0630W 
1 0 lymph: Way. WereWay. HA7 0KB 


Bata Ro«L ONHeoMn. 

UK 3*sscB»lne — 6 
UK Balanced te — 6 
UK Growth —6 
UK Hl?h toe R* — b 

Bdi America ta— 6 

UKPnf*Flta...6l 
Inti Spec Siuta - 6 
EaMSRMUIOpps-b 
OnenUlOpeita-.b 

Jraao oeta 


. -bl 


77 24 

84 77 0635 

122 l 1247 132.7, 
90.90 72.77*78 67 
3632 56 79 60.41 
95.77 97 85 104.1 
M 7 50./ 53.77 
60-56 60.56 72.71, 
32.60 326* 34 681 

4331 44.33 47 16i 


4437 44.79 4765M32 
46.09 4656 4932 


,♦097 

♦LM{ 

+0.5! 

hfilEI 
1+0 7 
,«uu 

1*0 041 
1*021 
'♦oil 


HWSLPmtsisBar.ltoi^pibSBA tpm sug E3C8B Ltd UOOOJF 
CasGenDM. bllab 126.1 133 /T+O 41|.4fc rM _>r, kkU She Or 


>9»j| mi B£2B»E“I 

-0 2I&J56 E uduranc i Find Rlvuyaitciil Ltd C0905MF 




InUCrawin 6 

Ml firaith ta 

SSStarata+Tj 

CAMcn I* Rrcrty Isc - 5 

OBouloils-S 
atttoe Arwn Pert - 6 
nfnsIHnPerfta.. 6 
U4uSfcn>ruu«_b 
SM4taPMbikIi_6 

IPSPonloilD 6 

IPS Portfolio Acc ....b 
BFSwrOwoP-kreM J 

$££XSi£z.l 

eFiBWFMoAa - 5 

BFMGMfcFMkiM.5 

■FWIMkPMdta.Si 

BrttidiCwtntay-. 

TkMc*IIbM«u«_ 

HsaUtahamg.. 5b 


45 43 4615 4910 


081-9028876. 

Granh St 

Income . . 5> 

Far East 6 - 5? 

tatatawfcnf — 51 
GMul 9 5T 


3830 3* 14 41 64 -0 U 
4 7 HI +827 5135 -001 200 

48 11 4057 51 67 -001 200 
Jl 42 31 71*33 73 *031 239 
3382 3412*3630 *033 255 
3725 39-10 41-64 *0 7b 250 
39.27 4 L33 43 ?7 *027 250 

49 73 49.40 52 U -0 07 LUO 
48 28 50 60 53 83 -0 07 210 
46 79 4727 50 27 -0.48 1.47 

54.71 56.18 57 14 AH 277 
44.43 44 80 48.70 

AEtna Unit Tints Ltd UMflff 
AEua Homt 2-12 PMomllle Ftoad., Lorrtie, Nl Wffi 
MIhCR bfKUSQ Adder: 07 4137 1074 

157 S 157. S 166.9 .1 6 0 00 
353.5 353 J* 3724 +0 B 130 
776 fl 976.0 1029 +2 7 20 

100.1 ISO 1 191.9 +1,2 0.00 

177.4 177 4 210.4 +L4 ).00 
4b 73 46 73 50.03 -0 10 5 00 

70.71 7071 04.40 -032 5.00 

n.C» 7L7Q* 7b47 fi.62 

172.4 172.4 203 8 >62 

42J9 4239*4525 (1) LOO 

Z7S4 275 4 2716 -0Z b.ll 

1014 1014 1074 .... >JJ 

77.32 79 32* 04.46 *059 UK) 
83.96 03.76 89.41 *063 LOO 
118 6 1186 126 t +L1 0.00 
106 8 106-0 113 2 +LS J 23 
131.0 131 0 138 9 *20 3^3 
89-37 8937* 74 67 <006 14 U 
mi 3323 3520 +0 2 U U 
156 6 136.6* 166.7 +02 b 79 
257 J) 257 0 272 J +OJ 1.79 
1638 176.2 18b 7 +0.2 453 
2352 233 1 268.1 +0 2 453 
66.08 66.08 70 OQ >021 7.50 
87 84 87.84 75 17 *028 750 
357-1 357.1*3783 +13 5.31 

721.5 7213 7643 +33631 
Aibtnnfees In* Mgmt Sem Ltd 0200IK 
17721 BlMIttrSUWL London EC3M2)Tf 071-528,7364 
Amity Iscsme .. ..TsTmAI 53.71 56.78 <0216.72 

AmlMtaum 5 56.73 57.92 6145 HI 73 E. 72 

leane Builder to.. 5 b 1+1.46 +250 45-29 -0HKH5 
tacmBslhtota3l|l44H5 46.06 4&77L0HGL85 

Allied Danbar Unit Tsts PIX aUOlF 

Allied Quntar Cane Sntadn SNi 1£L 

0773 SI 451 4 Da+Ung 0773610066 

131-2* 16L0T<LU|4H0 
347.4*266 6kau|l.61 
440.4 467.0TL40W 27 
703.4* 749-litf.MM. 48 

IsiisifTlslTl 

Amrrican imsnr 5 25 47 25 47 27021*^-57 

HMi toamr 5 275.1 278 2 3173 *0M)l6^7 

EsMtylnconc ._. .5 162 2 162.2 172.7 Ei+7 

Hl*i VWd 5 1603 168 5*1774 h45 

Gout Secutllla 5 2736 Z736*28.9t»MUI4toe4 

aramritamlTrasb . 

61.00 6UH 64 76 +122 L42 
20 48 20.40 21.70 «J2 LOb 
8661 8661 7223 +LU 134 

117.0 117.0 124 0 4LM 3.01 
1082 1882 200.4 4)90 125 
207-2 207 2 722.7 <0JO 0.97 
25.93 25.93 274+1 *02/1196 


Exropcjn Grmrtfl . 5 

Exmpc 2 

Uccum Units) 2 

FrrEisn - 5 

(ACcsm llstul 5 

FMI A Prupntf .5 

(Accum Units) 5, 

■NtfiYIrid 5 

Okzsm Unit!) 5 

lb+rtan Grmitb . — 5| 
hasne & Growth . 3' 

(Accra IMHS) 5i 

IK1 Gufll l 5 

(Ocean Unit* 5 

a *iE*UIAaJ...5. 

AmcrCwlk 5 

(Accum Unit* 5 

Pi etc c nee. 5i 

( Aeons U lllll 5 

5S5TudiBi'r.":i 

SmallerCn 5 

(Accum Units) 5 

SMitoCotDb— 3 

(Accra lima) 5 

UK Growth 5 

(Accum Units) Si 


— -* r - - 

Amrrtcsa & Gcs . -.5 

(Atom Units) Si 

EcmprtM Inc 5 

Unm Undo) 5| 

Far East A Gal 5 

(AcnsaUalU) 5 

Stafiioi 5 

(Accra Unit* 5 

Grantli 5_ 

(Accum Urfls) Sbfc/.TQ 3*7.90 391.40, 

Incoms & Grrratb 5p7X10 276 10 Z93H0 

(Anssn Units) 5B24.70 32S.40 349 4 0 

MaaerPralfono... Jp27 0 694LIM7307.0 


DeaUsa: 01 5021 2621 
32.47 32.47 34 73 4U1 5 03 
40 30 40 20 42.99 4U7 7 « 
3U5 3U6 3133-040 2 05 
30.09 30.09 32.18 *040 1.03 

42M *2.49 45.44 *056 J.95 

56.94 56.94 60.90 >017 L44 

85 27 83 29*91.22 *004 MU 

43.74 43.74*46.43 Mill 7-8+ 
3070 38.70 41.60 M ISM. 67 


M2 2AF 0612365685 
Delta* 061 236 5362 

63.92 6434*68/451 

6765 60.09 7244 „ 

53.48 53.40 56 70iOJDp-n 
54.71 54.71 M.21 rtJlf 73 
42.24 0224 44 94 *43 [0 00 
42.24 4224 44.94 <0200.00 
10270 182/8 174.40 *0-5P«7 
19620 19b 20 208.00 
.70 220.70 24330 

-O 4hj7 

+0 l£j7 
*0 1(6 17 

'020 E 69 

TWMTSnm 790 QD (*350 <4. 69 
51.(77 51.07 54 JJ[ 

55-57 5339 37_14 


EnalMi Trust In* Mngmt Ca Lid (lOOOJF 
U&tfwtun SL LcxUsi EUM6CB q7i-79b,1200 


_ SL Lsaripn EC1M 6EB 

JZ+144 06 44.06 46.07]-- . 0.0 

-4020 45 120.45 12b 31 1 0 1 

Banti+t ^ — .405754 15835 lb8.«3l WJO 

SSncr^TT— _.4pl«« U3.71 12136 E.90 

S Smift 416240 (+240 66.401 — UJO 

EquttaM^UtftTnSuUlfiBaRnL^a.MOIF u?^S2L-56 


M+U9M Easily .— 6 5101 55 02 5833 
Mat Tom Bjtwd _ 6 5207 54 03 57 48 
Los? Tim Brian* ., fi 54 J7 55.51 57OSH0.U 

CMtoa — .6 49*1 49.67 52S4MU 

UK Emily . 6 55 70 57 18 60 83 

UK Emerging Cos ....6 36.97 39.59 «2.12 

AmeriMB... - b 52.07 5231 sblfl 

Jna8 Gera* Sta-.fi 43 Bl 44.12 46.94 

Eureeeia b 61 72 63M 67.72 

FiHdlidara 6 5117 51.20 5447.. .. 

Into UsM Gilt 6 5203 5274 5b .32 (-001 

Deport 6 57 08 57 08 60 7ZIH10S 

■Otii witch, nub will fit need * BM prta* 

~* Yield ngMTSMd j CAKlConrairad tosMl RrtsnU 

Gtaifrlars Unit Tst Mngrs Ltd C0905IF 

14 OM Part Dae, Laata W1Y 3LH 071-4911357 
Prhou Portfolio 2(245 4 245.4 2S6A|. £42 

lr» OcpurtnAltirs .... 2 9259 72 57 79.7l|... 14a 

H igl n r Is co m a 2l 105.4 105 4* 111.61 M+54 

GMd Asset Honogement C1200IF 

GAM Sterling Mamgemnt Ltd 

12 SI Janes's Place. London SW1 071-4737970 

GAM£4hlUlse_.5gsp4 285J7 303.61 609 

CAM EA Inti ta _. 5QO (D 303 03 3222)7 1.09 

CAMUKS«tttaG...5E09fi2 l(Njb2 11661 232 

36.40 UA 40 123 71 . _ . 13? 

B ““ 10859 11552 *63 

10955 LI 6 54 _ _ 4 63 

90 68 9646 _ . ILK 

9931 105 44 ._. UK 

12216 129 75 129 

13472 148.64 L29 

151 08 160 73 ) 77 

151.* 161.66 >77 

95 77 101 89 ...... 1.68 

75 77 101.84 . DAO 

Govett (Join) Unit Mgmt Ltd Q000)F 
9*ckMM_Hnae. 4 Battle Brtat Lhc. Losrion SCI 


M9J 1*4.0 1594 
76.26 7626 0L13 
U.|» 53.20 5*60 

S-M 48JQ*SLM 

57 IB 57 10 60 83 
35.95 35.93 55.24 
3731 29.51*3137 

38.70 38.90 4138 

5133 5L33 »l33hfl«l 13.42 
Unfit Tst Mhh Ud Q200IF 
21 MosrfMth. London ECPTHT 071-3740916 
2285 2315 Z32.U 
241 0 341.0 245.7 
173 3 1733* 177.7 
120 0 120 0 1Z7.4 
,6faJSb 6654*67 J6 
OJA 42.64*43.00 
53H4 5307*5453 
Legal & General fU.T. Ugrri Ltd (UIWF 
tatiin; 5 Bwd. Hums, Brntiood e aw 

*, Btollna 0277 6903+5 

296 J 301 fi XU.t +3 0(4 72 
523 0 533 6 567 7 +5 JM 72 
67 94 7L47 76 03 -00016 87 
74 61 74 61 7737 v) 67 5.70 
1084 108.4 USJifiUUOO 
4L12 41 12 43 74 <OD)hJ3 
73-02 73.02*7727 -008 1003 
43 97 43.97 46.7B MI43 1 Ml 
37 47 W.47 4L75 -0 ulb-39 
49*1 49 61*5270 tOJltam 
68^ 60 20* 7255 -013U21 
6738 6738 73 81 *1250.10 


(Accum unlul 5 

P/oWK. . 51 

(Accum Usiul- 51 

PortJWIe 5| 

(Accu+I Until) 2 

burat ...... S 

(Actual Halts? 5 

UK Smaller Cb 1 ! 61 

(Accum Uali'J . . . 5 
fatslilsttassl Fnrab 
UK Cqultv Km 7 F . 7 

Uccuis Uefts) F 2 

tacr5n< Cm E*sCt... 2 
UeeaniUMBl. 


NerwMi UfliW T5t 

bao PO 8« L34. 5U59 Srt B3.37To JbpL57 

6 «) U«Uftr*M 6|«-S Sit 9122 


SdiroderUnitTn^Ud, 


-Contd. 


3235 329.0 337 ShLEOH 21 
5H.fi m2 M4.ek.90K21 
37 13 40 43* 41.47 ho J6» 00 
.... 37 44 4O7fi*4lJ0Mi7U.OO 
Oemftos* Aanal Rata 

Merita Jupiter Unit Tst Mgn Ltd (OTflSF 


,... 6 ! 

UKEetritirhtrara 
UK Smaller Cot -..ft 
UK Coa ljt Gra Rij — y 
niatn rnddaifiF—b 
taunurianal f 

!&£=> 

SSSteit 

ta- yt e- -- •£ 

Pacific . — 6: 

jnilh East Allan .. b, 
Inunattoul Brad ..b 
HltftCQnraUM»...b 


4)32 5 06 
*019 587 
-022 494 


flb'rO 07 63 93.22 
W02 09.45 ^«g 

birliLgl+S 

Ik 8* *»58 jaOjhUOgJ* 

” HS.S2S 

U?U 89-90* « 64] 


StfSiij::]? 

S 5 S 8 »..-(S 

n,.,. gsjritfcii: 
sli Ssaast-a 

3e » e«=b 

+»S gspaa =8 

3SSW.-..55 


OT74 90.08 75K3r-0fi2i8.07 g^unuri*... 



55L6 9H+8 MUJMM 


For PK Engiai •" *• W* < TrM ' M 


177 Kaigdnbiidrc. La?taSW71RB _071 


Americas Cap — ..9 7808 7HW 8306MA 


70 20 70.20 74.60 -033(5.67 
73 68 73.W 99.65 
2746 27 76 31-34 
42.32 4232 45.02 
48.36 47 62* 52. 76 


UK Capital Her 8 ....0 
UKto&CartlNa>8. 0 
UK Income Nor 8 .0 
UKSmCrBCaSNarS.-O 
EMnatafileiB?- 0 
HfiWMtaS* -di 
JaaAPjeUhHnB .01 


Eimrirla0Z77a790a 

Equity Util b 

FraihyAccani 

Ea*t> Incam* 

Etsopcas 

Far Easton 

Fixed Imamu. 

GIB.... 


Iscnme 

PnootoG General ... 

Sandal SlU, 

humaiional ......... 

Ecolngy .... 5 

Metropolitan Unit Trust Mngrs Ud (1QOOJF 


-5813020 


1 22 


(037 334 | 
(004 4 28 
(HIT 383 
MJ5B.Z8 




Pgttot.Sar EKb I AJ 


Natural bwtn. .6 
N brill AMcriCH... -6 
Orsraa Eon Hr - . 6 


- . 4603 47.17* 5O_10hia?(5 72 

UKSmtoJlfcts ..-- 6 72.03 72 03 76 63 <fl |4W 24 

WorMnldF ...fi HK 31.10 54 36 <017^81 

Eurocras Into 5 4331 4377 4620 41 56b. 21 

Jss+a total 5 27Js Z7.47 2S.D1 -0 20W OO 

Lloyeta Bk Unit Tst Ugrs Ltd (1000>F 
PQ 8m 63. annum. Kem. ME4 4VB 

„ _ Jtaillss 0634 834313 

Bilasad 5 222^2 222^^423) 91 *134)4 JO 

Ugutaraw . 5 »1 00 «l 00 474 73 .27Dp 38 

Oan tjEisdp cCatb . 5 30.7b 3876 41.01 *052G-32 

Dn lActam) 5 37.94 40 14 42.23 -03? RTS 

Em>MI 6 57.57 5757 6J37 *032 to 85 

Dnltaaml 6 70 87 /a W 73J9ril3s(0 86 

Extra towne 5 18026 176.06 tOUlbBO 

DoUccsmJ 5 (00.47 +00+7 J 21.54 «L+ltaBO 

Gamas Gmth . — 5 K-28 82.28486 61 •LOB 63 
Do Itaanl 5 ffi Jl 85.17 89 65 *L+8U.b3 


P3727 343 044361 10 i*L 70 


PSBU=i s 

GIH& Fid lal 5 

HMitnooms 5 

(nu Gnwtb -5 

HartfiAowkn —.3 

Micas 5 

Smaller Cm 3 

Special Sits 5l 

Ta s) Ixr TsO 51 


B6H4 07 

0021 62-13 65.40, 
- 5L80 54.53 
B654 6856* 73.22 


43.83 47.19 49 67 (4L06 16-34 


00 21 83 70 88 lOhOU 


7U7 95 20 10021 MJU 13.29 


•05) 

WL« 

•003 

.urn 

(*040 

•04* 


2.66 
1.60 
jail 
7 68 
3.06 
1.74 
5.72 


Gt Brithh Gn*t ._. 56 
AobtVuo Gertie ... 56 
tatoGMh* — 56 


016 


Equity & Law Unit Tst Mngrs 0200MI 


I Unto) 3! 

Sued* Sit* 51 

(Accun Unto) 5l 

n my if rill 

High Yield 

lAccsta Units) .2 

James Cape) UaH Tst Mngt Ud 053 5)F 
P Q. Box 562. 7 Deemsfibe So. Landw EX2M «MU 


28+450 89020 884. BO |*0 2(6.70 

Em BO 40150 73250 1*0. 2 ta 70 


071-6260566 
Americas tato _. BV 

Cspdal Sic 

Esrncc Groms 5V 

Far Can So Slxs - 5V 
GoM& General -Jit 
Isccrar ... — . — 5ia 

Inti Grarth 5 It 

Hill American Sit 

Eiaweai lodes ._ S6 

Jjuac Index 56 

Ttaer hracx Si. 

UKtotax 51* 


1075 10? J , 

385 J 387.1*4153! 
63.77 b+.13 66 44 
5250 52.76 56JO 
47.47 47.47 5050 
36LB 364.9*389.4 
49-13 4958 52 7» 

217.6 217.6 Z3ZJ 

98.57 78.95 105 6 

52.68 52.74 56J»|*04a, 


87.12 92,77 1*0 46 E! 04 


-9276363 
+2-3 2.08 
-0J 5.42 

*097 2.78 

41) 1.97 
-441 b-12 
H>8 7.33 
* 0.6 2.02 
+3.7 2.45 
+1.6 2.06 


UKCKMhto 

UK Grranh Ik 6 

HlWtolncta 6 

Higber tackle ,.b| 

Etfa/Fidia ta — S>i 
Glto/Fad IM Inc .. 5>a 

HttiAmerica 6 

Far East 6 

Esraps — 6 

Scmnltac 5 

Coral ta S| 

BrilEiceil -.6 

BniF+JOKhAcc.-b, 

BrltFndmtl+lK 6| 

Global 0ms - 6 


Capital KM Unit Tst Mgn (D900)H 


Capital Home. Fndxal Soto, EWnbragb. 


i& lnco*e..-S|Ul^ 

!cdv::r;..:;:5 4«4 

ulrtor 5)703.4 


—1-2284477 

AractVolur -5 1385 138_ 

Conrtbl & Eqnlly— -3 34 JO 34.30*36.40 

Eorapecn GicUi 56 25.75 2S.75 27 J7 

taomliGMil-Sli 10.07 1009 19,24 

filial GUM Si, I9 60 19.60 2D.B5 

Far Easters S 52.07 52.07 55J7 

Janas Gwt). Si. 1738 17.58 U.70 

RttitaaGatn ._ bi* 18.76 1096 20.17 

Propose Sham .5 32J1 32.31 34J7 

Sekct Eunweaa S 62J8 62-58 66.71 

Seta* Growtb ta... 5 52-58 52-58 56.04 
Select Growth nw _J 5L36 3136 54.74 
Stfect tonne ta-.S 57.71 57.71 63H6 
5*tKttaamislnc.-.5 5032 58J2 62J8 
Sd lotrroxtidOil _.. 5 34 Jb 34 J6 36JSS 
S* Ntfi American _ J 45.94 45.94 48JS7 
Sri SmalkrCo'f b 2) 08 21.00* 22.48, 

ScsaritrCto 5ii 19.4? 29.49* X.73kd07t3 65 

UK Growth Tn—5i* 17-28 1728 18J8l*0HD58 

Cazetme Unfit Trust Ifagmt Ltd (22001F 


Dealing 080000561 EsTOHnsbaUl 

Do [Accural 

FSGInb* Band toe. 

Do [Acc ra ol - 

HldvrYWd - 

Do (Aeons) 6 

FS Income Garth ..... 

DoUmsnl 

Service Cot 6 

Do (Acorn) 6, 


3500 3651 
2422 2472*263.0 
120 7 121 4 127.8 
75 10 75 +5 77.43 
76.72 77 73*106 1 
178 0 170CM17OJ 
195.0 199 7 212 J 
204 0 206-5 904.8 
277 0 280 J 2702 
43.70 43.70* 46.47 
54 13 54 U 37.59 
,47.07 47.07 5008 
44.57 45.67*48.59 
OH Ltd (1400 IF 

23 Cathedral YraLEiqUr DC1 1HB 0392+12144 

FdallBvTto 

H toi Income 

Capital Growth 

F & M Unfit Mangwncnt U200IF 
TV Cebn. Bath Road DenlZHSNlQ 205 HMD 729200 
EsstoHIItta-. . .^2ll7S6 19.56 Zl.aL--.13J9 
FS Inecstmcnt Managers Ltd (12MDF 
190 Wett Georgs St G 
Americas GlkhK. ..6 

Do (Accent) — 6 

Garth 6 


PtaifkSlnttwf- 


H 

Gennra Karim _ 56 


Global Ctstfi 6 

Incan* — 6 

taU 

nth taw Gwtfi. 6 


fitaaims 071-407 7888 


M28 >66 
M05 5J5 
•4J2 3 07 
•DO LOO 
riUl 1.00 
•on )na 
-005 134 


..— 51* 17.76 20.29 23.66 rt) IIU 66 
.—..Sb 44 18 95 4(1*4862 i(MD [13.16 
h— fi 3047 41.48*44.49 rii+lkl-OO 


62.79 62.79 67J6 
33.55 33.55 35.88 
38 00 3800 4149 
5528 55.28 57.12 
56 50 So JO 60.42 
78 70 78.70 B4.17 

48.28 40 ZB 51-63 

56.12 55. DM 5088 tOfifif: 
8077 82.99 80.79 
39-54 3734 4018 

Granville Unit Tst Mngnrt Ltd (0659 IF 
MIsrHv- 77 UanKfl St, Uradoq E3L BAT 021-488X212 

Small Cai 3 i« (61. 48 6L48 6S.401 BjO 

Bridge I nm mr 3(17061 178 61*190 011 BOS 

Gresham Unit Tst Mngrs nOOOlF 
1 Noraihnfl PI, Saatbasniion 509 IN Y 0703212080 

Esram Garth fi|2dJl 20 65 22.07 *oi4RD3 

-‘147.2 150J 16LO 
1*4 6 1*68 178 4 
21*7 21 87 23.49 

,M88 20.09* 21.44 ..... 

UKGnmtta -.bfi23 75 24 27 2S.7bMJllX43 

Grafnnd Managers Limited aODOF 
51 fldmost IM Uxfirtdot Middx UB8 1RZ 067557783 
‘ - • ! —5(73.52 73.52x1 77.20 *U1 Q. 77 

52.40 5040 55 02 -ODb 5.27 
40.57 40 57 4070 tdfiS 1*6 
12 6. 2 128 4 135 J? 10.94 337 
1134 113 4 1191 *L3B 0.75 
65 78 *5.80 67.03 (005 047 
120.9 120.7* 127.OM40E.00 


1J1 


+L7 LBS 
*05 535 
«LZ1 5.46 
+04 1.71 


Grata*! , 

GnlmdAusKiIbi 5l 
Grata* Bril Ik - 3 it 
Grotaw Equity - ■ .. Jl 
Grata* Ei+ram .-3] 

Greta* Glh 3 1 

as 51 


DolAccaml 3 787 12 BOO 61 802.75 

Ml Technotoq, — 5 6L76 UL7ML70J7 

Do (Accum) 5 172.08 177 OH 181.13 

Jaux Growth 6 7041 79 U 84.1b 

Do (Atom) 6 7067 77 38 84.45 

Monar Trial — 5 37.06 37.06 37.01 

DolAccaml 5 30.70 M 70 40 74 

N Americas 0Gcd .. 6 104 54 10*59 lit Jt. 

DoMccam) 6 1864 11864 126 21 

N AaiSsl Cm & Rac ....5 55.41 55 71*50 85 

DoUcoani S 57 01 57 01 60 01 

Paanc Bacta — 6 UK* 13L65 1+0.05 

Do lAcaonl - - * 137.46 137.7b 146 76 

Small Cm Altai.... 5 BMJQ 20+30*21505 

DoUaxm) 5 Bl 12 2SL12 264JJ 

UKEsabyGcrih 6 87-36 B7J6 72.94 

UK Equity Ik b 77.27 77 27 84J5 

UK Growth 5 57.74 57.74 6 Zj88 

Do (Accural S 64 81 64 81 6002 

WMdwMeGartb — 5 108 61 IBS bi 148.55 

Ooltecum) 367109 27109 285.56 

Landau & Manchester Tst Mgnrt (1000)H 
Wlariadr Part. Enter DQ IDS 0372282673 

Americas- — .6 

Craw* b 

Income. 6 

tatanxtlnnal b 

Jamal b 

TUcT lav Tram ... .6 

M & G Securities (091S)H 

Data Own Tato Hill, SCOT 680. 

Cun Scrattx3 07L-*2b .4588 Unit DcMInq 0045 2bh266 

Amcv * General 307750 1773 208 B 

CAccura Unit*) 5Waw 2+1.0 254-8 

Amwltaaray 55% ao 196.8* 208.1 

(Accum Unto) 5IQZ-77 2208 735.6 


(417 5 88 
fi+LQb 1.12 
I+U7 1 12 
1+US! J 02 
17) 0.02 
hill 2.34 
MU 73+ 
hi-15 200 
130 200 
ho 76 1.05 
•0 70 LOS 
*027 J 01 
H> 2 b > 01 
ho U 3.73 
-020 *73 

S 4Q2 
6.02 
i 67 
3.67 
146 
x.una.46 


Global Growth ..5** 

Global Income ta. 6 

Oaliwane *1 

5«BriKtaM> .. —*, 

UK Ginwlh ta b 

UKhmnwta-Sit 
Da iKumr Sit 


Capital . . 6 

(AcpuuUalb) . 
EarcpBU CldwU —6 

UkcamUHtl) 6 

Eatra Htab Inc - ..4 

Unemm Until) 6 1 

Gill ft Fad 1st 4 

(Amis UatU) 4 

H to VI rid 6 

(Accara Ucta) 6 

l£« Unilj 7.-T b 

tad Nto St UT 6 

(Accum Unto) 6 

Japan Growth 6 

(Acorn Unto) * 

mandarin T« * 

(Accum UTOtsI fi 

MnqdP'tatata- .6 
Moarr HnMUT—l'i 

(Accum Unto) lb 

Horui American ft 

(Aeon Unlul - 6 

Smaller Cm b 

(Accum Unit* 6 

Meridian GrourUi .... b 

Merton Income b 

(AcCTftr UalUi-.-b 

BrilMh 6 

Eurosexo Grontti — 6 

Gilt ft FI* _..* 

Income b, 

Jwu Growth 6 

Managed 6, 

Money Mart* bl 

North American . . .b 
HMand FSAVCSIMt 
MlMi 6, 

laiuuiwi Growth .—fi 
GlhftFlxad M 6 


070745184 

§*0*2U.70| 

Ujifffi* 


S ID 63.80 07 07 
67 35.77* 38 05 . 

42.38 43 02 45 77 <051 
30.96 39J7 42.10 (0471 _ 

47 BO 90 7U 54.02 (001(000 
47 76 *7.00 52.17 (0J9O.92 
U 44 61 IS 69 05 (00)1+ 61 
53.44 5407 57J4 
Midland Unfit Trust* Ltd 112 00) F 

57 78MgT4J2 

' tew,uai “ 

122 3 122J 1308 
123 5 1035 UDfii 
152J 152J 1*2-3 

55 05 56 24*60.15 
0154 00 Jt 09.10 
4018 4818 50 J7 
1071 1071 11LB 
167 2 170 Jd 182.1 
3480 334 6 379 J 
207.1 207 1 221.5 
390.3 -S>J) 4174 
7853 4053 5L70 
SO 35 50 J5 M 05 
239 1 2393 238.7 
251 J 2513 2608 
46 82 46 82 50.04 — . 

47.54 47.54 9081 -0(Dfc-Z7 
57 IS 5784 bl 86 (021 (2. 12 
49 37 47 J7* 50.11 (005 
60 05 b0.65 61.5b HUB 
72.82 72JE 99 27 
146 1146 102.61 
7 47 79 47 106.4 
12.8 1128 120* 

.7 06 77.0b 183 BL 
82.66 82*6 88 4lhOJ.9b.61 
8887 88 87 75.07WU7l5.61 
BnUattTnart* , _ 

57.87 58 W 62.44 1*0 09 [4 J2 
5* 60 56.77 M 
78 53.78 57 JO 
16 51371 54.46 
— 23 35 42 37 68 
45.41 46.20 47 IS 

46l 99 1*071 lL74 

^”+7 54 29 57 *7 [+0 Ofl (4 32 
73 5331 5734 HI 56 1 14 

73 5L73 3S32 1037 

49 59 50 61 53 84 . 5.63 

35 46 35 65 37.93 1032) 00 
43.54 4409 47.12 Kill 01 2 
S0*7 90W 6202 HUB 1275 


ssBrs&~-=K 

K aShW-!?: 

Equity - ■■■■—>* 

UcMrnUnHi) 

Growth 

(Actum UtilUl 

laendie — 

Inti Eo*ty 

(tasnt UnltP 

UK Inconc ■— 

UK Inti 25 
If* Smaller CtfiAa- 

Ben Europe.- 


V” ICttn (A 347 20 367 J0W170I 
IfijtaaBwJO 347.90 370.10k»E 


p^UpHTn^hLgO^ 

ay Hi 8 SSte=B 


r aM 37.fi* 42J7 
38.83 3? Bb 42.40 
3* 9 132-4 MOB 
1404 1465 1558 
67 17 67B2 7407 
69 88 70 52 75 02 


h02»C 


13TB 

235.8 

3404 35 Jl 37 
3404 3531 37B6 
47.01 47.01 49.7b 


148 1 (+0.6 13.73 






-ruM~ g^r-T Lia — 47.01 49.96h«sl 

147 7 1515 Ibl l fcSSSfiEwiM) — r 

«JJ «71 4565 *M15J2 MUlliitlMfiiPtart s |, n x ^£0 720B0 

*347 44 16 46.98 (0040*4 Parity 9 4637 10 137.4081*70 

Uwa™ HSa=pi«^ 


18-19 SaadtodSL 


Japan Growth Al 

Managed 6 

Money Mattel 6 

Barth American ... 6! 


SMaad Entattn Plata BM| Trad 


30*6 31.01 3307 
52-38 52.61*56.45 
42.76 43 62 46.80 
3*37 3+73 3706 
3027 35.60 38.20 
35 00 3581*3042 


*050 

■ora 

*Oi7| 
•0 37 
HH3, 
1*0391 


BritU 

Eraupron Growth — . 

GIH & Fired lot 

Inca iae ... 

JapanGrowth 

M ana g ed _ — 

Moray Martel 

Noth American ..... 


Perpetual Unfit Tst Mngmt d‘«»F 
. 48 Han sum. HoHnra Thyrri UR 

MUdiSfU^ 1 5 ’ISS 178 OG 


‘■“•HI ZS£SSS,-%TR& SIS! 

tisfe assess SB'II 


10J7 


1-0.1 ■■ 
1-3.4 5T1 
1-6.6 5711 
HL37L57 
1*030 137 

[+1.4 0.00 

1+15 )00 

1-00+ 227] 


1 Garth .— S'* 

S^afgEf-stlSbT MSI » »! 




E&SlBS* ESESFW IS 


39 87 60.41 *4 

issb 

Ms BsqSB 
fcssferfMBS - ** 


m si 1 


(Acorn Unto)? — 5 


14.47 




w.47 1.74 
1+2.1 L 74 
1407 t 70 
j-O 1 4.70 
+03 2-58 


Pilgrim Unit Trot Mngmt Ltd 

’"v- s a , ssEs , 1 a, 

UaHTnasl Accoaxllrw A Majiagemart Ua 

1 Wbhc Hari Ytnl, Londv SE1 1BX 

fBErrrrrzm Si? SMSS 


™ Sdmitar UMt « MBPS 

31 JO 51J0 2-17 
30.97 30*7 32.821 
2b Bl 76-51 2010 
2b 02 26-02 27.58 

%£ $ 3 %3 

23*2 23 62*25.03 




•oJfitoio 
(0UBJ1 - 

sunli 


EafDhtftadrt— 

Dobunia 5to 

UK Eutytacta-Sj; 

Dalncoma S>z 

SSSSff-^BS iS-SfcSMlS 

MM AmicaJrfie UtWIte LWQ^IM 
ISO » Wlncrot SL. GJcOdwK 

Equity (ncorar .Tb 1 32.77 3J 50 3560 (HI 17 » 27 

E^oTnHlO-U.-b|3?0O 40.L3 42:74 (riLBOgJA 


K ff^S ufe fihtrt TO KMgrs*LMQWff ISgsSSS^rljljji gJJ 

to- » ■ ■ ya. T* T 1 n 1 _ 1 flAflOlF Unjoin MM¥ ...2^2 B00>4^ 100.44 UG.SBn0wil5w 

♦0W|432 ^^^SeJ^KrtTmlJ WH 0TH7WQ0 Scnttfisti EguitaWleFd Mgr* Ltd GLimm 

&^B7*8fai3l3B0 28S« AadromSe, Etahtoh 

pmlifle Unit T« Mogr* Ltd iMImmm -IVIW7 

OBW) 7624*3 


4hi|PM 
*0218)00 
*022(212! 
•OD5IGL73 


WJttraok Ha. 23 Waftroc*. EC4N 8LD «no 2L 
Amwtcan tacona — 3(452) 4586 4?J7ltOMPJ4 


4308 43.95 4fa 76H0J1U-73 


EaraGwth A tac 
Extra Income 

-0 

_s 

Htgklncma 

-.5 

htvNlinu b 


Pnf &F<dHH a 


atna 760b 1027 +178 7-70 
4M8 47 « 50*1 MX 2^ 
104 7 106* U3J *2-® 159 
I™:; im# Ira 1 Ax 200 
6959 7077*75.53 +IJ7 > 90 
117 9 119.7* 127 5 *070 2J7 

100 0 100 0*106 6 <130 1 02 

3339 3494*37.21 +15} UJb 
7807 78.27 83.46 *011 4.9S 
9b 60 7* bO 102. 7 (*1.70 116 


54-5,5 5050 5883 
5398 54.05 97JOI 
SI Mb 51.66 54.95U01I 

S Jjb 5221 »-54 
16 36JS 3067 
46.83 +7-65 50 69 
57.04 57 JM 62-59 


(-6.01 


MOOS 


GnanDan Royal Ex Unfit Mgn Ltd (1200}H 


36 Ha. 
Cash.. 


Elton? S 

Gllt&FUcd 5, 


Exdirage So. LmhN E149GE07) 
olTioo UD 0* 110.01 


lasgow 041-332 3132 

1 20.4+ 3)44 21.abM40U.7D 


<019 71* 
•013 214 
HI 04 6.09 
*017 2bS 
4021 1J4 
HUP 0.00 
•020 2.48 
+014 5.4S 
♦0.45 0.10 
*008 3 63 
*028 3.58 
*000 L17 
*000 xl2 
HUB 202 
*043 1-57 
-006 400 


Growth Equity .—..5 
Income Trust 9 

iRUrnritanalv — -5 

Managed ... 5 

Htfc American? 5 

Paciflen .5 

hraStara 5 

Small Comaanla....S 
ill Si. 


269.5 271.4 287 JL 
103.1 1031 108.61 
2127 21b 7 229.5 
08 97 9QB9 95 06 
101 1 10LB 107 7 
8197 83.18 B8 0Z 
L2+.0 124 J* 131.5 


238 S 2+2.8* 25b. 7 
2127 2127 2252, 
160.4 187 9*1908 
2807 27b 0 306.7 


-538 %68 
.. .. 14 Jb 
+28 L50 
U> 1017 
*7.3 5 0+ 
(O01 532 
+1 0 LB7 
(*0« 3.61 
+18 IM 
+1 5 LOT 
-0 7 5 J+ 
+01 5 18 
+3.OH01 


AnwrSmllrCs 5 

(A Beam Until) 5 

ArotnlatlM 5 

rniiain imniiT s 

CMul 5 

(Acorn Units) 5 

Oralfand 1 

(Accum Data) 1 

Co mmc dU y 5 

(Accum Unit* 5; 


20 82 2802 22.27 H)«l 1.70 
24 05 M.OS 25 73 H106 1.84 
24.51 2481 2021 HUB )04 
63.13 bJ 13*6732 H)3) 271 
66.42 66 42 7L03 HU3 291 
20.78 20.78 W?J HIM 7.71 
Z273 2273 24 Jl HUM 7.71 
2604 2632*2836 -001 5.74 
31.77 3233 3458 -004 S.74 
37.23 3703 4196 HUB 5.31 
51 94 SL74 5556 HUT SJ1 

p i? gg^gsBIbs 

Family Inesfanmt Mngmt Ltd QOOOF 

Rsmi!!9MV w^^TSffi^iO!,.Eg- 

FMeUty fc wst m mt Sens Ltd O20WF 


Guild Hanageimid Ltd U&OIUF 

1 UnMuft. EC3P 30Q 1 

Guild Inc) Cap 5itl32*7 32*7 3914 

Gnlmss night Unfit Tst Mgrt Lid CZ400JF 


; Mafimn Unfit Tst Mgn Ltd (120OF 


UcxsaUato) - — 5, 

Eoatty htcoraa 5 

(Accus Unto) 5 1 

Eatraaaa 5 

(Acer ni Unto) 5 

EurfifiMA DtaWn* 5 

(AceanUtati) 5 

Eras YWd.- 5 

Maun (fatal 5 

Far Easurr 5 

Ucaan Unto) — 5 

Fond of In Tsts 5 

I Units) 5 


Data) . 


130, Taafiridgr fU. Tmbridgr TNU 902 
Callftcc: Prtaatc Otans 0800 414161 

Broker Drallan 0800 414181 


lbTofctntmsr Yard, London EC2R7AH 071 


AnerSoecSHs . 5' 

F — n — Growth .—5 

Interaational 5| 

Jana 


Pacific 5| 

SnotAowrica 5 

MTurta Assn Val — 5l 
SpacMMTrastt 

Anri Value J 

Con & Gilt .5 

Smaller Cot..- 5 

2nd Smaller Con 5 

R+corrrj —5 

M*Mla0CdQr_..5 

O' seas Ean*>95 5 

Techno low 

UKS*ectaS*t».„..5i 


,-606,0708 

M32&.77 


3320 3*5.9 357.7 *430(412 
3254 32-54 34.65 -006 7.77 
120.1 120 1 127 9 -OM 4.44 
107 b 1096 116.7 -040 4.U 
9173 91.73*77.67 HLffl 402 
77.78 77.78* 1041 *L2D 217 


1 2191 2191 0331*0 JO | 

85 76 85.96*71! S4h23? 1.5B 
257 0 257 0 Z73.74UML19Q 
Arinrtinat Unfit Tst Mgmt Ud aOOO)f 
131 FtahuyPafeoML EO 071-6289076 

AiMIrnGwU ta~. 5184.66 8465 8973T-L41O-40 

DnAccam .5 1221 1221 129 4 1-2 1U 40 

Arbadwol (hUr lac — 5l34 BO 34.80 3689M.46B05 
Arira right Maugcmmt Q4001F 
1 Kin? SL Mancheucr MbO 3AH 0*1-832,0242 

Growth -. 51718* 7L3<to 7hJ2 Wzs(+ TO 

Income 5145 02 45 01 47.7OM)Mbs08 

InursaUanal 5lil38 J7 38J9 40 76 1*033 U-58 

Asset Unfit Trust Mngrs Ud CLMQIF 
20 Ream Shed, Loadai SW1Y 4PZ 071-3393683 

Growth Auq 23. __75[70 04 70 24 74 651 MJ4 

IncaHC Aa423 5192.09 92.09 9808 1 fe.60 

B & C E Unfit Trot Mngmt Ud ClOOOIH 
Manor Anal, omw OHIO 2QP Q/9J269U 

B4C[-0to5K>-3hl55.74 55 74 58 761 (ell 4.0 
Ball lie Gifford & Co Ltd 0.400)11 
lOGIorfhilHSL Edaburjti 

BG America* 5|U3.4 113.4 

BGBritUbGwlb 5, 

BG Cora & Gen 5 

(EmtotW 5 

. ■Earner . A 

BG InconmGwth -...5 

BG Japan 5 l „ 

BG Pacific 5(41 22 

Jaoaw Fd Oa. 17 F ..2)527 7 529 7 547.4 
- - 1W4 105Jcllll0 | 

227* 229.b 244 j 
Bank of Ireland Fund Mgn Ud QODOVF 
36 Queen St, Laadoa, EC4R IBM 


miEnfiSfiecta — 56 
Inuntauaaal Inc -Sit 
HtfaAMenCMGih... 56 
Padflc Growth— .S* 
UK Grawtl ta — 56 
IIK Crawlli Dht — 5 V 
UK Income 54> 


ASEAN 5 it 

American -_ Sl« 

AmarEo k* 5 it, 

AmcrSpKSta Sit 

CashUortTst* __0 

JMriadlrOa- 56 
Ea U fiMn lacoiae— 5 It 

E u ropean Sit 

1992 Earn Oro. -3 i* 
Famous lianra —Sit 
Far East Me— -- Si 
Gilt & Fad tot— ^_0 

Global CaraantAc 5i« 

Growth & toe — _ Sit 
Income PlaS .—Sit 

InU Bond — Sit 

hlU PEP bit 

JanaqSpKSMs— Sit 

Ja|BH 

70*1 70*1 75.51 [•O+blijO 

63*2 6352 *7.7ShOCip 10 M — ptod MW 5J> 

54J8 5438 5a. 15 (*00)16.30 


Cirenorr Portfolio _S 5031 50 73 54 26 

American Italfo Ito 5 41.72 41.08 44*0 

Eannana toittalo.S 37-54 57*4 61.44 
Japanese Portfolio _S 38J6 3036 4077 
Pacific Portfolio — 5 4514 49.14 4054, .. 

IIK Iobw& G rowth.. 5 46JN 46.92 SO.«bhOM 

Chase Manfi ia tt a n Fund Mgn Ud a600)F 

LeeaanaMHse.CwzMBLlAMlraWl 071-726,7753 
ChMaaSDecSHlW-5fiKLb4 3064 4L53l-LMlO*4 

CIGNA Unit Tst M a n a ge rs Ud flOOO)F 

PO Bn 120 Beckeafam KM BR34PN^ OS) -663 ,3030 


■03 72.83*77*0 HUB 100 
55.75 55.95 57.83 HU6 LOO 
5021 5801 6205 HUD. 6.00 
3705 3705 39.83 H)« 1*0 
57.07 57.07* M. 04 HUN 1.50 


For CWcvn 9CC Scrl— H'UW Vkbfl 

CHy Financial Sera & bn Ud 0200IF Anrataa Si, 
1 mitt Hart Yarf. Uwdon BrWae. SE1 071-4075966 AmrrSpacSRs — 5^ 

B.LC-A. .J|5018 5010460 8fiToJ3n<17 Cash Si, 

StoraHAnris9._5l40.73 41 87*44.08 ML8J M.12 Ewropera ...... — 5_y 

City of Lomfaii Unit 151 Mgn Ltd USOOIF 


nUEnaraiOiCT -56 
GIK 8 Find tot .-bit 
GtaMl GamrtMr —5it 

~ 


23.70 23.70 ..., 
38.01 38 01*40. 
314 0 314 0 338.1 



teeferr-i 

Do. Accwra S 

EranaraaCwth b 

Eruuiewi ... — -...6 

S EHwc-h 

JapanGrowth.— — h 

MgteCatfi ( 

B H i emtra. hu 6 

SSI 

UK60wma» 5 


— ...5it 

Manaort — Sit 

Mhfmt Asia ...5it 
Special Ski — -bi. 


Brit G O Stas. 

tar Trails. . . 
Capital Gwlli . 
WrodrOpps. .. 


139 0 137.0 1471 
67 »i 67 95 7I.7L 
5 82 bb 82 6b 07 47 
5 70.61 70.61 74 7l 
5 7604 77 41 0172 


071-236 4210 1 UndrahaH. EOP JDQ 
7 ot*L9Q(2.75i CU American GDI _.a|55 47 
Tor- fro* CU Era Esq* Pern F. 3(44+4 
TB CU Eiweoeaa Gth .._ 6 •“ > ’ 
9 81 CU Far East GW) — 6 


Erota la* fira*._ i|47.44 47.72 U.83I |0QG 

Eaeoan Edam Gwth ...51 S3 34 53 65 56.771..— lo 00 
Barclays Unicom Ltd QOOOiH 


Umcsrn toe. 252 Romford Rd. E7 


Untoain America 5t« 

DnArailhcawyta .V: 
Do Asst Act . ... 5<a 

Da Ann Inc Sir 

Do Casual 5 it 

DoEnGwtaAcc . 5'. 
DoEwoGwUlac 5V 
Do ftnnp . . . . 5 
Do Extra tocoma . Sir 
Do Financial .. Si< 
DoWO .. ,.S>. 
Do General . Si. 
Oo&H AFrdhH _ 3ir 
Do Growth Ace . . 51. 
Do Income ,5it 
DoiacmeBnlder I* 
Da Ml Income - S’* 
Do Jen 4 0- Act Sir 
Da Jn> 4 Gen Me -.56 
Do Jpn Spec Sits .5*j 
Do Letareul ... 5i. 
DoDKorerr - -Si. 
Do Snllr Cm Acc .... 5it 
DoSmllrCO! htc . 51. 
Do Sort lal SrU .. Si, 
Do Trustee 5<t 

DoUnteTechAcc . 56 
Do Un— Tech Ira -5 1 , 
Do W ai tdwidf.. .36, 

B tSt lo. Fd Acr- J 

8'lat tar Fd Ik . 31 


. oe: 


bl 17 61.17*6501 
34 01 M 14 3b 32 
1360 1362 1452 
7117 9117 7701 
75 53 75 53 81 37 
83 74 8433 87 75 
BI OS 0145 8b 88 
MJ.99 bl 25*b5-33 
SO 80 8215,4 87. 8b 
50 2b 50 2b 5J 75i 

273 7 231.1 3015, 

1*4 4 165 rlS 177 2 
43.27 48 27 50 04 
201 1 201 1 2160 
370 5 37b 1 M2 2 

42 45 4275 45 81 
39 51 37 U 42 14, 
143 7 144 0 153 b 
1421 l+2« 1517 
45 14 45 41 «a*4 
8b 70 88 21 9404 

2J8 3 2+2 J 257 1 
29 93 29 93 32 ID 
23+1 2841 30+7 
1+5 9 145 7 156 0 
100 2 120 2 120 b 
44 48 44 78 47 77 

43 77 44 0b 47 00 
I0B 0 108 7 1159 
3918 39LH +00 1 
222 0 222 OU £31 J 


Ht» 

4H 
-0 1 
l-nos 

•0 73, 
.•(JBp 

tss 

•oa 

•0 32 
•Ob 
•08 
•0 u 

-3D 

*21 


(3 47 
1J6 

»3 

1 47 
1 47 
15 91 
|7 75 
K> 22 
p31 
08 

.110+ 


-013(2 61 
-9 5^54 


CU Qdltr* Incunr l . 

DnAciaimt 
CD Onllur IMI I . . 

Dnaccarar 
COQaihaf SorcS+st 6 
Dotaami 

Caaracl* llaiwi PreXto F0 Mnpmt U+ 


EaropeanCxhENoefi 

[Knew Elbz hub Zi, 

Nat*torataaRoe6-Zi>, 
O-scas laenme — 5 
Sana Era Ail 
UKOrawth. 

UK home . — .5 
IIS Smaller Ob's-- 51 


Oerical Medical Unfit Tst Mvs Ud (12N)F japraspaesus...^ 
Narrow Plalh Brtafll BSZOJH (0800)37^573 ' 

Aiwricajl GtrtJr b|19.0S 19. « » 67 HLC D M 

— Mmd Oarth —6 20.49 20 49 2L91 <013 L13 
- - -'abas 26*5 2072 HUD 2J7 

5008 53.91 57JB -0J9 )-5B 
M 10 60.24 63 75 -002 6JM 
JL74 32.(77 34 48 HU7 LIS 
18.74 17.48 2Q.72 HU2 0.00 
47.7D 5001 53 83 *002 4.47 

21.67 ZL 67* 22 83 -002 108+ 

3551 3551 38J7 *001 0 00 

28.71 2071 30.71 3 83 

1053 1085 20.16 -406 6.14 

20.67 21.05 2251 -009 L14 Enraptotra . 5 

2103 2 1 g 2306 HKD 3.75 FraXaruii 5 

23.12 Zi 40 24.76 HUBO. 74 Duran* Hit toll Tl 

Cnlonial Mutual Unfit Tst Mgn Ltd a 200 IF n*Etoitota».-_ a 
1 WWW Hart Yard. UWdOoSUlTOC 071-407 W66 

CM Capital 3(40*5 4158 44 48 1 .—(3 90 

CM Income — 613951 4004 43.04M)uE7b 

Commercial Union Tst Mgn Q6M)H 

DcaHra 081-6067818 
55 47 54 01 -00+ 3.23 
.. - 45 89 47 JO -983 1 Jl 
69 U 69 Lha 73*4 -OJ+ 210 
58 01 58 01 bl 71 -016 1 04 

CU Gamma 6 26.47 2b. 49 28.18 -fl IS 4.23 

DnAccam -.6 27.42 Z7 4Z 27 17 -aid 403 

CU Grit 4 Fad let. -6 41 J7 4U7 43 07 *00+ 8 50 

Do Accum -.6 48+3 48 43 S1J9HIMB50 

CU Hftn w w +h cr ....6 43 22 4308 46.68 Hi 08 3 71 

CU Income 6 54 07 54 07 57 52 -0 19 6.40 

Do accara b M 21 b20I bb 18 -422 6 40 

CU Japan Glh Ace . 6 30 48 30.48 3243 -0 35 0 00 
CU Mlturlra P+n—6 37 92 JD47 40 13 -90+ II a 
CU Prtrau lar Port 6 44 8S 44 88* 47 74 .. b 27 

Da Accara .. —6 50.25 50 25 53 46 627 

CU Prof in Pan . . b 48 07 48 07* 51 16 _ . ) 77 
Dotaam .. .6 50J6 WJ6 5357 — 377 
CU Fro9 Im Part .6 46 98 46.78* 47 78 . +J7 

DaAceom ..8 90 68 50 60 53 71 *001 +37 
CU UK * General . b 51 70 13 70 57JJ-0J1501 
Dn Accum ...6 97 29 57 29 U a7HU8 5 01 
CUMTwHbBd . . 6 4187 +187 UK -0)0 6*4 
Da Ac arm 6 +7 56 47 56 5060 -011 6*4 

CUWwideSpSiU 6 37 50 37 50 40 11 -0 17 L88 

Do Accent 6 JH+I 30+1 4108MM8Um 

Farmrtfi (tollter *■ trtCaUd 
CU Ihi i Iter General > . 6 N. 02 86 02* 71 51 H) 27b 88 
' 87 0b P9 8b 75 57 -8 29 C 88 
74+2 74 42 7717 H)15]bJ« 

03 10 SO 10 »:i -0i6feJ9 

85 bZ 85 62 41 08 -0J5 L-23 

85 64 0564 91.10 -O il (l- 25 
WU)b 60 06*6387 


15.00 15.00*1601 HI06O.DO 

108.7 108.7* 114 9 AW 0.00 
2353 2353*24.72 H142 3.47 

I42J5 4255 4407 HUB 000 
(12231 122 31*177 31 «L10 1426 
f 2859 2859 3038 H106 0.00 
25 71 23.71 27 JO HUZ 3 97 
73-68 9560*1016 HIM 0.00 

34.09 34.05 3607 *0J3 B.08 

43.25 4325 46:39 HU4 0.00 
3106 3106 33.75 HUS 2-32 

2452 2452*24.76 ULH 

17 13 17 13 1833 HUH 7 .22 
1096 109 -b 117.6 0HI 011 

93.26 9308 1006 *060 7.45 

22.01 22.01*2335 >001 6J8 

19.09 19 16 20.48 HUS 0.00 
66.22 6602 7036 HI30 0.00 

133.8 133.8 1423 A 00 1.00 
1330 1330 141-6 .LID OOO 

^■Z7J2 2732 29 10 HUft 0.00 
-Si. 20.81 2087 22 39 HI Oft 005 
-.59 47.70 47.70 50 97 HUM 0.00 
■■HI- 59 12650 2607 Z8B2ltll»K. 
FfcW7»S*ari lYirom l Prw*anPart 7 i*ln , _| 

**■■0+5 8 75-96 KK0[H-5Dk)OO 
7067 733 6 77^1*081(0001 

116.9 Ub.totatotaMHta 

1525 153-3 
132.3 133 j 
956+ 9b. +3 
78.70 79.41 
9607 97.41 
8b.8» 87. 


dlcGniwth _ u .-6 

Ghdtal Growth 6 

Recovery- 6 

Hlfihonr 6 

Do Accum 6 

north American .6 


Itaato Bar nsii he _06 1 
DoAccam 26 1 
SVtn*M*)hc a ._16 
SMaceaiSfoHIP.Jl 


380*4007(3107^^0 

. ,_63 

>.01*0006 (-0331956 
Njo 
U. 7B 
Koz 

50 
.5.8 

(471 


8456 8456* 90.40 Hl» 


... ,_5 

GNttocoma S 

(Aeon (Iota) 3 

Gold J 

(Accub U nits! 5,_ 

HtotaMKMZD-U.S 17.BS 1000 


4200 4+ Ml 

M^P43» 45.70 1 
74-99 75 7D 8030 
1 86.09 87.40 9240 
i k3035 4408 474.6 
kSjl 4563 4823 
filbZ 472.1*476 9 
IMH.+1 1653 ft 1670.2 
+198.72 1908 21O0BH 
fob 89 276.4 292.07 (+0.4 
6+2.04 542.1 573jyjj* 
p-00.99 510 9 5416 
[171322 17492 1854.2 
M426 211* 223 8 
C1O03 2170 2303 
P40.70 2915 31050 
BSS07 3563 3795 
14090 4130 43.70 
I 4005 4090 44 <Wj 
77555 aBLB 2900, 

1 70093 7250 766.7 
15261 154.4 lb3.7j 
19+ 81 1970 20901 
U8J1 3228*345.4 
5+9.27 5873 5963 
19007 798.1 844.0 
W+UllBAbJ 2005 J 
15302 53 JO 35.90 

01138 ill. 4 116.9 
[».73 3L70 3350 
34.69 35 7D 37 80 


9344 93.44 99.98 
1869 106.9 2000 

2696 059.6 2808 , 

1194 119.4 13L9 -L3 
1392 1390 159 7 -1J 
93 18 9086 9908 00+1 _ 

42.43 4043 44331+02010 00 
Halifax Standard Tst Mngmt Ud (062? IF 

PO Box 600. Edlitranrt 1 THIS 1EW 0800836868 

GW* A+onjgr he _ 54] 22 09 2309 2469|+0 1p39 
CWdMamrta. 5(12089 2329 2469I+03D39 
Hamhra Generali Final U^rs Ltd QOOOfiF 
AdaUn. S Rwki gh Rd . Hirooa. Brontwaod. Eats 
Enoalrlr. 0277 227300 Efcrallngt . 

Property Shan 5 55 01 55.01 58-37 ( 

UK Growth 3161.71 6L71 65.471 

IUm*r«l Unit Tiast Ma nag ers Ltd dOBOlF 
Mato, 5 Rayleto R d. Hattoa. Berntwood^Ettei 


124 6 HUS 0.00 
164.0 A20 BOO 
142.7 iGW 0 DO 

1007 >00 

09 -U HI 15 >.00 
10+3 HIM BOO 
93.43 HIM B OQ 
75.2+ 75.91 8005 tfl 5) B.DO 
100 J 10JL5 1082 HI 20 0.00 
100 2 1090 117.0 HLU O.DO 
- 99.65 lOU 1002 1*4 2B la 00 
* APR— Hatlnrnme rrlinuhd 
Fleming Private Fnmi Mngt Ltd Q200IF 
31 Srai Street, Lnndoa EC2 M20P 071-3779242 

Fitm toe Plolro — W64.75 64 75 66 41M.0LB.23 
Ftom.CapP’fofito-.OmjO 99 JO 102.41+0 6l3 70 
Foreign & Cofindal UaH Mngnit (1200IF 
Adtaa. P® Sm 200L Brentwood. Essa 0*13 1X8 
■aqalrim (T7T7 227300 Dr*,mj0277 261010 


Eraqalrie 0277 ZZ7306 

A** Equity hie S ' 

Caaaalira S| 

Eraritr Income 5 

European ... 5 

Htotocnme S 

IrlU SHa+tldrr ..5 

Japan & Far Eua ... 5 

North American S 

Scaadhurian 5, 

Sraaflar Cm pra let 5' 
OK New GeamUvi „ SI 


OwrihwOZ77 690390 
90 J3 +033* 42779 (025 736 
3096 3096*4LJ4 HU2 1.6S 
8520 8500*90.6+ LW 937 
1130 113.8 120.7 +00 L01 
62.35 62-35 6633 HUM 1129 

45 64 4504 4081 L2S 

90.45 90 43* 49.97 _... )J4 
5X 48 5L48 54 62 HIM UO 
99 01 99.01 1051 -0 7 1.41 
29 45 25.45 27.07 HUB 3.73 
32-15 32.15 3a.20hft24Q.92 


UK Growth F 

ItaraaUaMF— 
tra Eq uly cm F 


..5 

... 5 

SntdriStaF 5 

Herth Aonriran F....5 
Eraapeaa Growth F. 6 


+20 1.21 
+2.b l.U 
+10 1 J4 
+L9 LJ4 
1+0.4 o oo 
•05 0.00 
-1.4 284 
— L7 284 

,+2.4 

1+2.3 5 bb 
+1 3 1.15 
: L15 

+0 4 JJ7 


IAaarn(MtsM20-U.5 570S 5800 _____ 
.514047 40 JO 43.101 


Krtl GrowthM20-U 
(Amra (tortCO-U . 5| 

■ran+dOdritaG 5, 

(Accam Utita) _S, 

Jana ft GwitQD-U —5 
(Acara ItoshCO-U . 9 
Jaaaa Smaller Con _ 5 

(ta am Un ltd 5 

IdHU** N20-1) . 

MnraUohdlQO-O 
Peas ton..— — 

BKaHnrtt20>l) 5 

(Itoro UaitrtQOm. 5 

Sccra* G cne i * 5 

(Accaw Units) S 

SnuflarCaiK20-U__5 

(Accara Unttd 5 

TnWNlCO-ll — 5 
UnaltortinaO-U.S 
MGM Unit Hamgen Ud CLWMW 

MGM Httafc Harar M. W orth in g 
Deafla^: 0277 261010. 


6020 6830 72.70 
55.06 55.70*5090 
6054 6930 7330 
35.72 SS0O* 37.90 
38 33 3890 40.60 
[09 fab 1101*116.4 
£10.43 Z10.8 U70 
36.94 37.90*4060 
10667 1095 11701 
(0011 6200*630.6 
23.93 2+50 25.90 
1 34 5 2 35.40 37.40 
80761 83U 879 J 

lamn laxu 19385 

40.98 42.40 4500 
17084 73.40 7800 
25 JO 2SJ0* 26.80; 
8061 8070 91.70, 


(3J7 


+01 537 
+39 70S 
*■133 70S 
+L1 050 
+1 1 350 
♦10 L67 
t+i.5 1.67 
(+00 663 
+0 2 b 63 
+L4 757 
+35 757 
+00 1.79 
♦03 L79 
,+1.7 3JS 
+3.0 JJ5 
+25 562 
+00 562 
10+7 
-0-1 10.47 
hOJ 2.51 
-04 251 
1+0 J 7.99 
,«0J 7.99 
(400 L70 
+05 1.70 
+0.4 701 
+04 701 
'+03 >00 
,+O.Z ) 00 
(+07 >00 
,+0.7 100 
(+03 6.94 
1+06 694 
+33 bJ5 
l+OJ 648 
+00 5.4B 
♦22 5.94 
+4.9 5.74 
S.95 
095 
6 64 
14011664 


4456 4505 40J4IH173U.73 
■ OflAwriUh. mlti will he hraa* at KM price. 

HIM Britannia Unfit Tst Mgn Lid QOOOfiF 
U Oemdriiv tame loadon. EC2M 4YH 071-626 3434 
Gill fra*. PrUkDraltog: 0800010333 
■ntarrawn+ry Dedht* : 0800 010733 
OKSwccUhtTraati , 

Irmtnem Tn .._ 5U 44 47 44.47 4704 HU?] 4J 
Small* Cos* 7-1 51. 17 95 17.95 19.07 HUD Klftl 
SrwTOFerarori-l ..Sit lzD05 2025* 2151*OOhBJ)6 
UcnanlMliM-l ..56 122.60 22.60 24.01 1*001 £85 

50 46 50.96 S4.14|H)0)l4^ 
55.44 5544 98.90|tO3l[425 
32-4S 32.45 35.02 
5601 55 81 39.99 
5359 5359 57 J2, 

3S.b9 35.64* 37.92 hfl 28 

,3161 31.41 51.41 ..... 1350 
4005 65 05 70 53 H)J+ 7 b 
233+ 2334 2457 HUH >01 
2831 2031*3036 107+ 523 
1307 13.87*14.73 *0 04 13 9 
217 J 217 J* 233.41+13016 42 

30 Jl 3031* 32.30 (HLmb.73 


-M - 

Prosperity Unfit Trust Mngnrt Ltd 0200JH 

lSedaoitoeSq, Maldnoar ME14 1XX 0622674731 

Com -epSw 36.91 ja»poj8ki2 

tottroaUrraai . ft ( 53.19 54.60 5B.08(*0 «(2.04 

Grit _6 

tocorae A G+eih b 

Earoven 6 

Amaritaa F 6 

Atta 6 

rCM._-.fi 


Safety Ftal SL 

Gtoh* PEP 61 


Inti Acom 31+ 

UK General Acc 5 

UK Genera) h* S 

A nnr lc a w 5 

European 5 

Jim S 

Tcctnafag) 5 

EthKal toe 6 

EUilc al Accara bl 

FHlHBMllMb 

EraqrhHt+Bta Y» 

Far East Pert Sir 

RtolraMAce-Jir 

HtolK Pnrf IK -Sif 

lSWcwpta.._5i, 
UK Blue Chip to . 50 
UKGtob*Asc....Jii 
UK Global Ik — 5 it 
WVMr Tact fori _SG 


164.7*172.8 

36.16 3633 38 75 

5097 5L34 5+ 76 446t _ 
5129 5109 54.33 *025) - 

4360 43.41 4603 *0U| 
1839 18.93 2025 lOUf 
19-10 1903 20 09 hOUl 

3100 32.07 34 J0[HLMJ0.94 

29.32 29 53 1 — 

ZB 21 20-48*3 

23 94 2406*2 , — 

23 B4 2308 25341(81. 

2307 23.10 24 71*01+ (2 89 
21,31 ZUS 228+J*il2(lJS 
20 89 20 94 22+0 1*0 EllJb 
JUJ 31.49 33.67WL2J4L07 


Scottish Life Imestmooti U200HI 

sEsssim w 

184J 187.4 200.4 
245 4 3010 
5336 5425 



tarn A Earatogi _ 5>r 
Accam Units ...5I* 
GaHMfaBOIHl-M 
MwuradlnMSt ...51+ 
SgbtSupBBlO-Si, 
BK G rowth 5<+ 

CasMaa*. — 

E+tnabrcoraa Si. 

Gilt Sit 

i6Cro*AH_5i« 
him— 54 

• 5i+ 

lactar Spe**M Find 
(hMitriHI.-M 
Fatrad* SfrMtiht — Sir 

Gold „Ji. 

Accara U+ta Si. 

bnlLrim _5>. 

Property Strata . -S'. 
Onnaa. Growth FtoaD 

hirer krai Growth 5 it 

US Smll+r Cos _ 5>« 
(Accam Unto) 

Europe Pert Si. 

Urxam Unto) ....Sit 

Earn Sraillw Cur S', 

French Growth 5ir 

Accam Unto 5i+ 

bewg Kara 4 Qwa Sir 

tod Grow* Ji. 

Juan Smaller Coi - Sir 
Stoiapore ASEAN _ 51. 

Accam Unto .Sir 

SE Aria — 5ir 


2LJ1 22.00*22.68 48 
9902 50 01* 54^ K>2> L - - 
3562 3562 37 09 *024 1.41 
2645 26 45 28 J4 451 0.96 
25.12 25 12 26.72 -002 D.74 
16.14 1607 17.95 HLU 3 J5 i^SiUMtaUF— 5 
19.40 19.94 2101 HIM 8.97 
2207 22.75*2+20 *0-1+15' DO EroiraHtovEurl 

Capital Fd Mgra Ud QOOOfiH wnrid-tdeioratoF-S 

2 Bartley Way, Hnsk. Ham RGZ79XA 07567EJB8BB Scottish Mutual In? Mngn Ud QMOfiF 

European ta ,_3 1106 110.6 118J|+-l.m-«> 109 Si Vlaontt St, Glasgow G2 SHN 041-2+86 

toPMMlra 5 105 4 105 4*113.0 +-L 2 Eg u* .55^7 0 0OD9 Z22j|H.«r 

JapraAcc 5 73-50 7358 78 7s|*04b)a0D iiir siSrCus E bb Sir 

jStoc,,_ r _„! 73.43 ??«* ta. rfRfjgg SK55* iSsKrsfi 

UK Growth _5* 

SetattaOrat*y 56 

UK Spec Sits 55 

„ „ Income Pht. 55 

iSTSsr^Vt 


3607 3ft 07 38-32 
32.16 32.16 34.49 
33.77 33.77 3601 
14.75 14.73 1507 


HL15 (3.75 
047(102 
0Jl(^H 
HUAI 


NthAnwkrata_S 

Nth AraerieoA toe 5 

UK Eoatty ta 5 

UKEouitr me 3 

Worldwide Acc j 

Worldwide Inc 5 

BKHMtocEnta-_5 
UKH&focEqtoc.Ji 
Heny Karra ta — ~ J 

Hran Kona lira 5 

Swiss Eqmties Acc _ 5 

SwtaEaatolrolac.. 5 
nrwbk- Docd Acc ._ 5 
Waatdr Bond(K._.5 
Eraarqlog Aria ta „ 5 l 
E merobra Aria toe >J( 
UKHoaralBtta_2 
UK Hooer Hkl tac 

Tk+il+adta 5 

Th* lend toe 5l 


4603 46J3 9901 M07t 

2609 2609 2a.74(*0Jb(2Jl 

45.85 4505 48.71 • 

46.33 +6.33 4902 • 

83.48 03 48 89.75 

85 U BS X1 41,39 1 

17.33 17 JM 18.65 • 

44 37 44.37 47.78 < 

44.97 44.97 48.42 • 

2404 0404 25.90 ( 

31.98 31 .91*133.97 

,28 63 28.63 30.44 

20.63 28.63 30.44 

28J6 28-16 2993 

IJ3 38.13 4109 • 

.18 38.10 4L34 1 

9900 99.80 1D60H 

5304 5304 57J1 1*022(5 04 

3408 3908 4ZJ4h<U5Bj2 

.2(65.60 6500* 6703 hSlWfiaaS 

Eraepraa DU _5ir |7901 7901 85Jjh03+lLa . 

Earaomta 5i.Ml.00 8100 B7.05h056lL^ 

Eraptn — 3*. 1 99 70 9904* 105.7 HUOtoW 


Global i- 
IMI Bond. 
KLItatt 
HeisurGlIt&H. 


Geld Trust Inc. 


73 JB 73 J8 78 751*646(8.90 
73.43 73 43*7fl.58|Hl+5p OO 
48.73 48.73 5LB7 
46.42 46.42 49.40 
76.40 76.48 8206 
67.95 67.95 7308 
8505 8565 9139 
8197 8L97 8706, 

68.92 68.92 75.00HO4f li»»+ ^ -‘ a.- 

58.0b MM UUfiBJtUOtO HarUAmr^r J& 
Inti Growth si. 


-631 L95 
*076 1.95 
H)5> 5.76 
♦046 5.76 


MMB.4S 
03)[a vi 

-BJ3I0J9 

-omIo.oo 


5it 


aresssrffi-Lri 

Inti Growth Ira 6, 

GMul Income ta _ 6i 
GMul lncoraetac_6 
Mwhri Leaden ikr-. 6 
Mart*. LMdm toe. bl 


Eqnltrta , 

EqnltylM 

HtoiKta 6 

H to toe 6 

Eraaptta—w— 


41.17 4L17 43 91 HI 16(335 
38 00 38.00 40.53 riU&35 
33 05 33.05 35.60 •01OH.83 
32.7b 32.7b 3509 *0)0.83 
5308 5308 56-18 HU0R.96 
47.47 47.47 90.05 HI 00(7 .96 
fib-37 66J7 7102 +020B.U 
66J7 66J7 7102 *O0>K).U 
5b. 41 56.41 57Jfi HUB UM 
50.16 50.16* 5L 18 H10+ U 04 
40.10 *0-10 42.91 (005 102 
40.10 40-10* 42.91 H1O5 102 

33.65 3305 36.08 4.400-48 

3305 3300 3608 lO+ar 

38.76 38.76 CL73 

38.76 38.76 +L73 

36.66 3606 390b. , 

3666 3606 39.26(0011000 

PravtdMrt M*tnl Unit Tot Mgrs Ltd MMSM 

25-31 MconjUr, Lraafcn EC2R66A. 071-5883963 
PMEauM7«hT-~.5 *.05 ?5 05 101 1|+04|+.B1 
PMIncaraaftGlh_.5 82.10 82.10 87J4(a64Z^.22 
PM Nth Amm Gth ...3 4401 4401 *707 1- 
PMEaraponfith^S 90J1 90 Jl 93 J2 

PM Japan Gth 5 58.79 98.79 62-54. 

PMO+enaxsGth 5 40-52 40J3 43JDI+OJ! 

Prudential Hatton Unit Trts Ud (U30W 
5L-69 llftad HQI. Wort. Eani)G12DL 081-4783377 
Prinde Client Deal log 0800 018V& 
htt ra rarri to y OcHto? 0800 010867 

Two Koarir Prt ctoa , 

HrAoraTroa 0118.57 18J7 19.9ft («Ll(L 78 _ . - _ 

Hoftortl Cask Ham __ollD62B 10628 10*20 hoMlt+.W SfiUttD tABwrt EJ A C8 (113SIF 

ftwsiss! aBwww 

Q* Sfingar A FrirtMamhir UTMpwtLtdflOOOfiF 1 


. JSt 

1964 lbl.0 171 J -U (04 

S 8 SS SSSS 
J UgShS 3*!U& 
ESS&SB&B 

65.86 66 97* 71-25 *0J7 283 
45 JO 46 17* 44.12 >026 UD 
126 6 128. &( 136.4 A2-S Z-» 
1234 125 9 134 0 +13(109 
57 61 5835 62.08 HLSBU0? 
Scottish Provident Inr Mot Ltd QOOOfiF 
fiStAodrawS?, Edlrrtoir*iEH22YA 03 -5SB - 

ErarityGro^^Ol 17 M ££ 

18 +3 1001 20.13 HUD 
17.80 18-10 19.44 *0J9 
1900 19J4 20.70 A 
17.01 17.13 18-33 HI 
1806 1842 19.72 ‘ 

16 J7 1602 17.90 

Scstttrti widows- Fan* Mngmt tot&rm 
PO Sca.904 Edfobrato EH165BU 03- " 

- - - <1350.1 350.1 3730 

‘ *267 O 267.0 284.8 
1535 156.6 1670 
126.0 1286 1370 
185.8 187 7 200.2 
18L2 183.1 195J 
105.7 105.7 112.7 

101.3 1010 1080 

105.6 105.6 1980 

__i iai 

7505 77.66 

7200 7431 


t*h 


,^d- 


l+ftRCC 477.0W5UL25J 


HnSan Eanarara ^.6023 if) 12309 13208, 


HoUMra Hlpb toe __ 6! 
tMbam tou Geth . _ _ . 
Halhraw lad Sm Ch . b 1 


030 4631 

213.4 216.6d2»0 +04 7.» 
328.0 3320 3530 +06 7 20 
257.9 262.4* 279 J +06 4.71 

300.4 3057 3250 +0.7 1.71 
4204 4201*4502 436 1-80 
4632 4632*48.69 HU+ BJ5 
2034 22,64 24.08 _... 1 90 
45J1 45.76 4808 *075 L47 
4100 41 JSd 44.16 t+O.hfi.97 


totIGwth. — 

UKEaaltylK 


74*0 74.81 8001 
97.97 97.97*104.7 
1+9 J 129 1 U48 
I7J 4 IPS LZ7 9 
tab _Z6(HO?2 16092 168601 


95 90 W 90 100.9, 

105.0 105 Q 110 6 

441 0 441 0 460 4 

54 15 54.15* 57.7*) 

256 7 256 7 Z72jL . ^ 

bU8 6L84 bb 14(rOJlB.10 


K J -S K«3sau«iooo 

FramilngtDn Unit Mngt Ltd (12O0IF 


hO 72 1 17 
*0.7 0 03 
♦06 6J2 
+00 602 

, -4 1.72 

-4 4 6 52 
1-1 7 652 
1+8 7 2.09 
♦OX «67 
-0 4 3.43 


Henderson Unit Tit Magmt Ltd 0200JH 
PO Bac 2003 BfWIaood. Essex CU13 1XT 
ErapilrlesaZ77 227300 DeaiHraOZ 

FraadeNradcrtM — 56(4609 4609 490) 

MhriFadl- 51+147.08 4708 

Soecul SB 5it h67 72 167.72 1BO07|*LO_ 

(Accara Unto) _.5iap47 31 K7J1265SZ|4L36t .. 
Income ft Aiaets . 56 B22S 12205 L310l-OOlf 16 
Be** British ..- Si, 1 39.U 39.LW4X.9U ‘ ” 

8 4 1 172.47 18527 
17 388 17 416.99 
92 21942*237 JJ 
35 201J5 2190 
8+ 11384*127 43 
jo 08 3628*39 89 
46 74 4* 74 49.751 I 


Income & Gwtti ... 5>« 
(Accara Unto) — Sit 

Hto Incarae Si. 

Earn Income _.. Si, 
SmaUcr Cos Ohr _ ■ 5 ■« 

Prcf&Gilt Si. 

Fixed Artemi .... 9 it 


_5S |M 79 54 79 S80a[*O24fi 


GiebrilKftGwa. ^ 

InmjUqaal . . . 5>« b51 61 IM M*161 5b|+LUt 
GkHul finotfees . 5G 164 61 b4.nl n4J«M24t 



- _ ,<030 25 
63 05 62 05 660lh?29U2S 


155 Btoocqate. Unto EC2M 3FT 

Arrwr Snllr G bS»... S["~ 

(Accam Unto)* 5 

AmerT'naad 5 

(Accam Unit* 5| 

C+oiul Ta 

(Amm llnlu) . .....5 
Coat) Smile Cos. _1 
lAccbm Unto) . ... SI 
CrimtlW - - . 5, 

( Accam U nto) __ 3| 

Earopean . _ - 5 1 

(Accum Unitd ... .. 5 

Crtri iacartw 

(Accom Ueltl) . ._ 

Finucbl .. . - . 5] 

1 Accum Un .lsJ . . . .. 9 
fneqi+e 6 Growth . . 5 

lAeram Unis) 5 

Ml Grewtn ... 0 
tAccnm Until . 5 

JaNh&Gtn . .. 5 

(AccanUrjB, .. 5 
taedtofonki _4 
(Amm Units) 


*8 b|5 04 

+0f ‘ 
“02+1 


“ Baring Fond Managers Ud (120Q)H 

PO Bee 156. Bectaakrai Kent 883 43(0 80' 


1 +S 
II +5 
142 
. 15 56 
•1 70 96 


- 6 , 


American Growth ... S 
Aawro+aSra DrCes. ..5 

Aastr+lu ...5 

Crawenlhtoi 5 


40.67 42.67 45 22 *1 IB 
45 82 4502 48 b5 *118 
47 23 47 23 50 79 +.<+ 
3645 36 45 40 53 *003 
95 93 9593 JBJJ *03, 

61 74 6L7ta6bb7 -020 
158 5 158 5 168 5 *2 ft 
145b J45 b 155 5 +15 
57 67 57 b7 59 53 

+0 47 40 47 43 19 *0 74’ 

59 61 5961 63 50 *057 
132.7 132.7 141-8 •0.7: 

124 4 124+ 132.8 *0 9 
79 99 79 94 8321 -024 
132 9 132 4 138 1 +0 4 

*4 89 M09 48b <16 

57 44 57 44* 64 69 419 
45 07 45 07 4S42l*?(&l 
Bell Court Fund Mngt PLE O50QIF 
11 BtonTMld SL Lawn EQC 2LB 071.374 7623/4 

Aiarrrrj . . ... .5019 19 114J9 12S3o( _ UU 
UtUewn, . 5 C71 69 271 69 207 001 . U.15 
BfisIwiKgate Progressixe Msmt Co (1200IF 


Eoeny l"mH . . , 
Earopain Growth . ..5, 
EorooftD Salt Cos . 5| 

Eaeorot F 

Geroun Growth . . 5 1 - 
Ckxul Growth.. . . 5 
Jjpaa Growth ........ 5 


PortroHn 2| 

Portfolio ACC 2 

UK Growth 51 

UKSnulltrDn . 5| 
Select U+ruqen + F . 5 


-658.9092 


10 
. >9 

13 00 
8.0 
J0 
65 
2 .« 
02 
45 
00 
01 
0.0 
OD 

38 
3 8 
50 
32 
10 


15 St Jjota Place. L 

Pfoqrmlie IK 51 
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MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Pound drifts towards DM 2.90 


STERLING SUFFERED from 
nervousness surrounding' the 
political and economic 
scene yesterday. The pound's 
weakness was the most obvi- 
ous feature of a quiet day, with 
Tokyo dosed for a holiday to 
celebrate the Japanese 
Emperor’s enthronement, and 
New York operating at a low 
level because of Veterans’ Day. 

The possible threat to Mrs 
Margaret Thatcher's leadership 
of the ruling Conservative 
Party and the approach of Fri- 
day's figures on UK inflation 
created a mood of nervousness 
around sterling, despite some 
relatively good economic data 
yesterday. October UK retail 
sales fell LI per cent, against 
market forecasts of an 
unchanged figure, while input 
producer prices declined 0.9 
per cent, compared with expec- 
tations of a 1.0 per cent rise. 
Output prices rose by the fore- 
cast amount of 0.4 per emit 

Dealers said the general pic- 
ture was of a weak economy 
suffering from high inflation. 
There will be relief in the City 
if Friday's retail price index for 
October does not show a year- 
on-year rise of 11 per cent If 
the Conservative Government 

is also weakened by a chal- 
lenge to Mrs Thatcher, as 
prime minister, pressure on 
sterling seems likely to 
increase; at present the cur- 
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rency is certainly not living up 
to the high hopes held for it 
only five weeks ago when it 
became a full member of the 
European Monetary System. 

Starling remained anchored 
to the bottom of the EMS 
exchange rate mechanism yes- 
terday. The pound has fallen 
steadily from a peak of DM3.05 
when it joined the ERM on 
October 8. At that time its 
allowed base against the 
D-Mark was DM2.88, and by 
last night's close it had 
reached DM2.9050 (DM24250 on 
Friday), although because 
otter currencies have changed 
their relative strengths within 
the last five weeks the allowed 
floor against the D-Mark has 
moved down to DM245, giving 
a little more room for move- 
ment. 

At last night's close sterling 
had also lost 45 points to 
$1.9625, while declining to 
FFr9.7625 from FFr94250; to 
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FINANCIAL FUTURES AND OPTIONS 


SFX2.4525 from SFr2.4575; and 
to Y252.50 from Y255.00. On 
Ppp k of England figures the 
pound's index fell 0.4 to 94-0. 

The dollar weakened against 
most major currencies in light 
turnover. Today’s figures on 
US indus trial production and 
capacity utilisation are expec- 
ted to show a feU, according to 
a survey carried out by Reu- 
ters, providing further evi- 
dence of a sluggish US econ- 
omy. The policy making 
Federal Open Market Commit- 
tee meets today, amid specula- 
tion that economic cumllttans 
could result in a Anther eas in g 
of US monetary policy. This 
added to the downward pres- 
sure an the dollar yesterday. 

In London the dollar fell to 
DM1.4805 from DM1.4875; to 
Y128.70 from Y 129. 70; and to 
FFr49750 from FFr4.9950. but 
was unchanged at SFrl.2500. 
Its index declined to 60.1 from 
60.4. 
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MONEY MARKETS 


Data lack impact 


FT LONDON INTERBANK FIXING 


CU.00 ul NorJ2) 3 montia US Mian 


6 mernhs US DoHart 


Qodiiy PROMOTIONAL GIFTS 


ENCOURAGING UK economic 
news failed to have much 
impact on interest rates or 
prices of financial futures in 
London yesterday. A fall in 
October retail sales and input 
producer prices was virtually 
ignored by markets worried 
about a weakening of sterling 
and the uncertain political sit- 
uation in the UK. 

Three-month interbank was 
quoted at 13{fl3H per cent 
against 13JJ-I3 3 .; and 12-month 
money was 12 V. -12% per cent 
compared with 12%-12jj. 


UK ctaaiq trade bass hating rate 
14 per cent 
from October 8, 1990. 


Short sterling futures opened 
weaker on Offe, at 86.88 for 
December delivery and fell to 
86£3, before touching 86.93 in 
the afternoon and dosing 

nnr-hangpri at 

The day-to-day credit 
position on the cash market 
was much more comfortable 
than of late. The Bank of 
En gland initially forecast a flat 
position, revising this to a 
shortage of £100m in the 
afternoon. The authorities did 
not operate in the bill market 
during the day, but gave late 
assistance of around £25m. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained ffllftn. 


with bank balances below 
target absorbing SiOm. These 
were roughly balanced by 
exchequer transactions adding 
£365m to liquidity and a fell in 
the note circulation of £565m. 

, In Paris the Bank ctf France 
left its money market 
intervention rate at 9% per 
cent at yesterday’s securities 
repurchase tender. The pact 
will add FFr49. 5bn to the 
banking system today, 
offsetting FFr45.5bn draining 
tomorrow as an earlier facility 
expires. The Bank of France 
held the tender a day earlier 
than usual, in an attempt to 
take pressure off market rates, 

but the net addition of FFrtbn 
was below the FFrlObn hoped 
for by dealers. 

In Frankfurt call money was 
steady at 8.15 per cent, ahead 
of today's securities 
repurchase agreement tender 
expected from the German 
Bundesbank. Dealers are 
looking for the central bank to 
set a two- tranche tender, 
offering one-month funds at a 
fixed rate of 8 per cent and 
two-month money at variable 
bid rates. 

Repurchase pacts totalling 
DM24.9bn mature tomorrow, 
and dealers said that the 
Bundesbank can keep 
conditions steady, with call 
money between the one-month 
repurchase rate and the 8J50 
per cent Lombard rate, if the 
expiring pacts are fully 
replaced. 
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• Cuff Links • Key Rings 
• Pri pa r wi ghts • Enamel Bodgi 

Manufactured by 


STEWARD STREET, BIRMINGHAM. B18 7AF. England. 
Fax; 021-464 1497. 

Contractors to H.M. OorsmsiMt 


LONDON MONEY RATES 


tnartoRk Offw 

liwrtmk &%] 

Sterling COs 

Local AnUnnty Bos. ... 
Local Anther ity Bonds.. 

DtacaanMkiOtfls. 

Company Deposits 

name* House Deposits 
Trtaswy Bills fBcyl ...- 

Bank BUb(8uyl 

F<M Trade Bills tBuy).. 

Dollar COs ”... 

SDR United Dep Offer. 
SDR Linked Dep. 84 _ 
ECU Unfced Deo. Offer . 
ECU Uatad Dep. Bid.. 


One Thee Six One 

Month Months Momla Yew 

14% 13H 13 A 12% 

1*% 13 ! 13S 12% 

14A 13 } 13% 12 » 

1*3 13% i3,i , 12 a 


Treasury Bills twin; cae-remo 133 per cent; tlm months 13d pa- cent; six months 122 per 
OM. Bank Bilb (sell): cne-mcnth 13a per cent- three month} 13% pa cent Treasury Hills; 

Awnoe Under rate (tf discount 13.0552 p.c. ECGD Find Rate SierllMuiDor.niMiu Makeup 
dJT (Motor 31 .1990 . Aweed ratal ter period N« 26.1990 to Dec 25 . M90. Scheme 1: 15.08 
54- Sctomes l( & HI: 15J2 da. Rtfomor rate for period Sept 29.1990 to Oct 31 . 1990. 
Scheme WAV: W.lHpe Leal Aothonty and FhMM» Heraes snen toys* notice, others sewn 
toys find Fteaass Hesses Base Rate 15 frem Novemaer 1.1990 Bank Depacltmes far sums 
at smen dayt notice 4 per cent Certificates of Tai Deposit (Sertes 6); DromH £100.000 and am 
held under one month 10% per cent; one-Urae months 12 per cent 1 three-sli months 12 per tent, 
six-nlra nwmhs 12 per cent; nine-twetw months 11% per cent; Under £100.000 10% per cm 
from Oa 8.1989 , Deposits withdrawn for cash 5 per cent 


Aww Under rate of discount 13, 
toy Ottofcr 31 ,1990 . Asreed rat 
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We. N J VooflM i jm Inadaia 

to Cadi Qutay. 8 Oreyfrtere Road. Heading 

HG1 IJQ 

tarooy s<*ro node* that m dw atm day at 
OctoMr 1SD0 wo warn eppoMed aomlntaera- 
dvn raotahrartel to the afove named company 
by Uoyda Bank PIc undar ma (anna of a 
dataneura dated 3877/83 giving h, hoMara a 
toad and Doadng charge over dm wriola of 
s» aasaa to the company. 

NJ. VoogM 
JMIrecMe 
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CORPORATE 

SECURITY 


The FT prop oa ta to ptthUah 
this survey oa December 13 
1990. It unll be of partiailar 
interest to the tau of tboo- 
sanda of Directors A 
Managers who nukr deci- 
sions regarding the purchase 
of security services who an 
also regular FT readers. If 
you want to reach this 
important a u di en c e , call Jes- 
sica Perry ou 071 873 4611 
or fax oa 071 873 3062. 
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CROSSWORD 

No.7,392 Set by DANTE 



ACROSS 

X Central European currency 

<6) 

4 Roughly appropriate greet- 
ing to sailor (2-4) 

8 African doctor held by a 
Nazi organisation (7) 

9 US politician who could 
resort to treason (7) 

U The way In which American 
financial interests operate 
(4 J5> 

12 Lean Lothario? (4) 

13 Ghi fared badly (6) 

14 Shoot an African and you’ll 
get Jail (8) 

16 Bird ablaze with krre (8) 

18 Add beauty to a new day, 
we hear (5) 

20 Drive away from Soho (<0 

21 Point to an opener, repeat, 
an eye opener (5-5) 

28 Dogfish provides sport in 
Scotland (?) 

24 It can be made to display 
china (7) 

25 It is in here, perhaps, that 
there's one or the other (G) 

26 Roughly a tenth of Kent (6) 

DOWN 

1 Large number in new Rada 
production 0) 

2 Unable to fix bearing of 
groups of stars (7) 


3 A mainline express? (46) 

5 Getting in a wfid pet is use- 
less Q 5 > 

<3 Sue is of use (7) 

7 Fell — to this cheap sort of 
twice? <5,4 ) 

. 19 Stalemates in new docks 
deal <9) 

13 The good hand a good deal 
deserves (4^) 

15 Yard chase forged money 
(5.4) 

17 Shown up by a space travel- 
ler? <7) 

19 Speech goes on about pro- 
portional representation (7) 

21 Start with pain (5) 

22 Choose to take a seat (5) 

Solution to Puzzle No. 7,391 
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AMERICA 


ASIA PACIFIC 


Fed funds rate hopes fuel 
sharp rally in equities 


Wan Street 


HOPES THAT the Federal 
Reserve would ease monetary 
policy by reducing the federal 
funds rate further at today's 
meeting of its policy-making 
open market committee fuelled 
strong gains in US equity 
prices yesterday, unites Patrick 
Harverson in New York. 

At the end of a busy trading 
day, the Dow Jones Industrial 
Average was 51.74 higher at 
2,540.35, having broken 
through the 2^00 barrier at the 
start of the session. 

In recent weeks market 
strategists have regarded 2,500 
as the ceiling of the Dow’s 
short-term trading range, but 
the gains of the past two work- 
ing days suggest that a passi- 
ble upward rerating of the mar- 
ket is under way. 

New York SE volume was up 
from Friday's levels, and better 
than expected given that many 
financial institutions were 
closed for the Veterans' Day 
holiday. 

The other key stock indices 
were also notably stronger, 
with the Standard & Poors 500 
rising 5.74 to 319.48 in steady 
trading. The best performance 
of the day came from the 
over-the-counter market, 
where bargain hunting was 
reported to be widespread, and 
the Nasdaq composite index 
advanced &92 to 34&87. 

By the close NYSE stocks 


that had risen outnumbered 
those that had fallen by 1454 
to 38L 

The market Is confident that 
monetary policy will be loos- 
ened by the Fed at today's 
meeting, primarily because a 
range of economic data due out 
this week is expected to show 
that the economy is slowing 
sharply and inflationary pres- 
sures are easing. Many ana- 
lysts believe the authorities 
will have to reduce interest 
rates soon to prevent the econ- 
omy from freefallmg into a 
deep recession. 

Share prices were also aided 
by a shift in sentiment about 
the Gulf crisis — the market 
thinks that President Bush's 
recent decision to send more 
troops to the region might 
push Iraq nearer to a negoti- 
ated settlement - and a fur- 
ther fall in o3 prices. On the 
New York Mercantile 
Exchange December crude 
ended down $2.02 a barrel at 
$3L87. 

Among faariin g issues. IBM 
was$2% higfaerat Sm/CBS $4 
better at $168% and General 
Reinsurance up $3% at $86%. 

Loews, $4% ahead at $92, 
and First Fidelity Bancorp, $1 
higher at $16%, featured after 
trading in both stocks opened 
late because of order imbal- 
ances. Strong demand for the 
shares had Jed to a bulld-up of 
buy orders which had to be 
sorted out before trading com- 
menced. Loews stock has been 


sought since the company 
announced strong third-quar- 
ter results earlier this month, 
and a single trade of more than 
32,000 shares was sighted, sug- 
gesting the presence of a large 


Bombay’s 
drop is 
exception 


First Fidelity, like much of 
the financial sector, a troubled 
stock of late, gained ground on 
sustained bargain buying. 

Technology shares were 
again on the move. Advanced 
Micro Devices climbed $% to 
$4% in busy trading after a 
court refused a request from 
Intel to ban AMD from selling 
clones of an Intel computer 
chip. Intel gained $1% to $37% 
on the news. 

Microsoft forged ahead $4% 
to $88% after concluding two 
important licensing agree- 
ments, one to LaserMaster, 
which put on $1% to $11%. 


Canada 


ANTICIPATION of a reduction 
in Interest rates in the US com- 
bined with a technical recov- 
ery to send Toronto sharply 
ahead. The sharp fell in US oil 
futures also boosted the mar- 
ket but left oil shares moder- 
ately easier. Gold issues also 
lost ground. 

Hie composite index ended 
425 stronger at 3,120.0, the 
third largest one-day rise this 
year. Advances led declines by 
272 to 200, while volume, at 
21.4m shares, was up from Fri- 
day's 17.8m. 


EUROPE 


New York strength gives 
bourses a moderate fillip 


WALL STREET’S strength on 
Friday and early yesterday 
lifted bourses, especially those 
which closed late, unites Our 
Market s Staff- 

FRANKFURT extended Fri- 
day’s technical reaction and, 
after hours, it was treated to 
variations on recent invest- 
ment themes by different arms 
of the Commerzbank. 

Following a 9.56 rise to 613.04 
in the FAZ index at midses- 
sion, the DAX closed 20.75 
higher at 1,40224, the advance 
alio reflecting Wall Street’s 
strong gains last Friday. Vet 
tune rose from DM3.7bn to 
DM4J2bn and chemicals stayed 
strong on last week's specula- 
tion that their dividends, and 
yields of around 10 per cent to 
domestic investors, will be 
maintained fin: 1990. 

Later, Commerzbank’s 
senior chemical industry ana- 
lyst was reported to be major- 
tog on the effect of oil prices 
and the drop in the dollar, 
which has a severe impact on 
export margins and profits on 
overseas manufacturing 
operations. Third-quarter 
reports from the industry, 
which start today with 
Hoecfast, were expected to be 
worse than those for toe first 
«hr mo n ths. 

Meanwhile, Mr Walter Setup, 
the chief executive of Com- 
merzbank, said that toe bank 
was to a strong earnings posi- 
tion and that its dividend, 
raised from DM8 to DM9 a 
share for 1989, could be boosted 
to perhaps DM10 this year. 
Ahead of this, the bank's 
shares had risen just 50 pfe to 
DM209, compared with gains of 
DM1120 to DM568 for Deutsche 
Bank, and DM&50 to DM34350 
for Dresdner. 

PARIS recovered after last 
week’s Losses, with toe CAC 40 
index up 2451 or 15 per cent at 
159754, but turnover remained 
light. Wall Street's higher 
opening gave support 

Financial stocks firmed on 


the alight t m p mvpm p nt in the 

interest rate environment and 
In reaction to recent sharp 
dneHnew, with Compagxde Ban- 
calre up FFr23.40 or 5.7 per 
cent at FFr436, CCF rising 
FFr750 to FFr149 and Suez 
adding FFr1250 to FFr30150. 

Eurotunnel was active on 
the first day at trading of the 
rights package, volume 
reached lm shares, and the 
stock closed at FFr3455, down 
about 2 per emit ex-rights. 

Auxilialre d'Entreprises 
dropped FFr45 to FFr1524 with 
31,125 shares traded. The con- 
struction company said that a 
core of friendly shareholders 
had secured about 30 per cent 
of its capital, after it spurned 
the advances of Mr Michel 
Ffflge, toe property developer, 
in June. 

MADRID strengthened 
throughout the day in modest 
turnover, with New York's 
early gains helping in the 
afternoon. The general index 
gained 558 or 22 per cent to 
23150 from Thursday's close; 
the market was shut on Friday. 

Mr Ignacio Garda of FG 
Inversiones Bursd tiles, the 
Madrid brokers, said that 
whenever there was a chance 
of a rally at toe moment, Span- 
ish institutions were picking 
up stock at the start of the 
week; if they resold them 
within the week they could 
flea) , on margin. 

The hanking and construc- 
tion sectors led gains, with 
Agroman adding PtalSO or 65 
per cent to Pta2,105 and Draga- 
dos Ptal25 or 5.3 per cent 
highar at Pta2.465. 

MILAN drifted to a new 1990 
low, the Comit index felling 
359 to 52938, with no incentive 
to change its course before the 
account ends tomorrow. 

However, Montedison recov- 
ered a little, rising 148 from 
Friday's after-hours low to 
dose at L1428 as a sharehold- 
ers' meeting of its Enimont 
associate was suspended until 


next week. 

STOCKHOLM recovered 
after 11 straight days an toe 
downgrade, the Affarsvflrlden 
General index rising 9.1 to 
8595 in turnover up from 
SKrl52m to SKrlfiUn. 

Nyckeln, the finance house, 
was first suspended, and then 
dropped SKr3, or more than 40 
per cent, to SKr4 on a financial 
reconstruction plan. Its main 
shareholder, Beijer Capital, 
was also suspended, and asked 
to be delisted from the Stock- 
holm bourse from today, when 
trade will resume on a list for 
unregistered shares. 

Trygg H ann a and Gota 
resumed trading when Trygg 
said that a merger of their 
insurance activities would give 
it an effective controlling 
stake, or 485 per cent of the 
voting rights in Gota. It also 
said that it had decided not to 
bid for the remaining Gota 
shares at this stage; Gota "A" 
fell SKrlO to SKrSQ and Trygg 
Hans a rose SKr2 to SKxlDQ. 

AMSTERDAM moved higher 
in a technical reaction to last 
week’s falls. Trading was quiet 
as the CBS Tendency index 
rose 05 to 945. 

Unilever, which lost 60 emits 
on Friday after its third-quar- 
ter results, ended FI L20 higher 
at FI 14350 after going ex a 
FI 1.44 dividend. 

BRUSSELS edged higher on 
restrained bargain-hunting, 
but Baico, the electronics com- 
pany, fell BFr6 to a year's low 
of BFrl.454 as rumours grew 
that second-half earnings 
would be worse than expected 
after flat first-half results. 

ZURICH’S Crddit Suisse 
index followed Frankfurt and 
Wall Street higher, rising 4.4 to 
472 5 in m odest volume. 

ATHENS dropped 75 per 
cent on Gulf worries, falling 
below 600 on the general index 
for the first time since ApriL 
The index shed 58.42 to 752.14, 
a decline of 55 per cent since 
its peak on July 5. 


THE CLOSURE of the Tokyo 
market for the celebration of 
Emperor Akihito's enthrone- 
ment kept trading quiet in the 
region yesterday, although 
most markets made modest 
gains. Against the trend, Bom- 
bay tell 7 per cent, while 
Taiwan was also on holiday. 

HONG KONG rose, although 
profit-taking trimmed the 
gains. The Hang Seng index 
closed 1654 ahead at 254956, 
after touching 257ft Turnover 
remained modest, totalling 
HK$7S5m, compared with 
HK$745m on Friday. 

China Light, the most active 
stock, gained 70 cents to 
HK$1550 on brokers’ recom- 
mendations and portfolio read- 
justments as Investors 
switched from Hong Kong 
Telecommunications on tears 
that the group could lose valu- 
able tax write-offs. BPS Telecom 
shed 10 cents to HKS5.75. 

SINGAPORE made a techni- 
cal recovery as investors 
searched for bargains after last 
week’s declines, although over- 
all trading remained fairly 
quiet The Straits Times Indus- 
trial index rose 14.40 to 
1,10259. Turnover eased to 
S$53.6m from Friday's revised 
S$S 5.7m. 

AUSTRALIA edged upwards 
but ended below the day’s best 
as demand faded following a 
round of arbitrage trading In 
the morning. The All-Ordi- 
naries index gained 65 at 
1535.6 in turnover of AgUMm, 
down fixxn Friday’s A$139m. 

Boral lost 10 cents to A$356 
after the budding products and 
energy company said it expec- 
ted first-half net profits to fall 
by 25 per cent 

News Carp rose 20 cents to 
A$6.04 on rumours that Mr 
Rupert Murdoch would meet 
banks in Australia today. 
Adsteam added 4 cents at 67 
cents, while associate Tooth 
and Co fell 30 cents to AS2L50. 
S-A- Brewing said it would buy 
Tooth’s Penfolds wine opera- 
tion for A$375 hl 

NEW ZEALAND ended 
rahtwri in quiet trading as the 
local dollar rose against its 
Australian counterpart, dis- 
couraging foreign participa- 
tion. The Barclays index eased 
0.70 to 1577.66 in turnover of 
NZ$55m <NZ$5.4m an Friday). 

Air New Zealand, which 
announces results in the next 
two weeks, dropped 7 emits to 
NZ$1.03 amid speculation of a 
restructuring. 

SEOUL was hopeful about a 
domestic political reconcilia- 
tion. Hie composite index put 
on 354 to 70153, but turnover 
was thin at Wonl835bn, 
against Wonl39ifon in Satur- 
day’s half-day trading 

There was speculation that 
the main opposition party 
would end its boycott of the 
national assembly's regular 
session, which was postponed 
from its scheduled start yester- 
day. Buying by the market star 
bilisation fund - particularly 
of manufacturing shares — 
also lifted prices. 

JAKARTA eased in moder- 
ately busy trading, with the 
composite index down 3.06 at 
408.97 in turnover of 1.7m 
shares, up from Friday’s i fm, 

BOMBAY plunged 7.1 per 
cent on worries that Mr Chan- 
dra Shekhar, the new prime 
minister, might reverse liberal 
policies. The BSE index 
dropped 99.03 to 159350. 


SOUTH AFRICA 


GOLD shares and other 
tondhiff mining stocks drifted 
down to Johannesburg yester- 
day, to line with weaker world 
bullion prices on overseas 
markets. The all-gold index - 
fell 27 to 1582 as industrials 
closed unchanged at 2,710. 
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Ireland returns to the downgrade 
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By William Cochrane 


A FTER enjoying the 
October recovery lon- 
ger, and with greater 
gusto, than most European 
bourses, Ireland fell away 
again in the first frill trading 
week of November. It was the 
worst performer among the FT- 
Actoaries world indices last 
week with a fall of nearly 7 per 
cent in local currency terms. 

Mr Robbie Kelleher of 
Davy’s, the Dublin stockbro- 
kers, says that none of this was 
due to the election of a woman, 
Mrs Mary Robinson, as presi- 
dent of the Republic. 

Nor was it down to the 
domestic economy, which 
could give most of Europe a 
point or two with a latest infla- 
tion figure of 25 per cent, 
growth in gross domestic prod- 
uct estimated at 35 per cent 
this year, a balance of pay- 
ments surplus and a low exter- 
nal borrowing requirement 
“The real reason for last 
week’s drop," says Mr Kelle- 
ber, "was in the overseas earn- 
ings of Irish companies.” In 
Ireland, he says, corporate 
profits have been very good; in 
the UK, offshoots of Irish com- 
panies have shown profits 40 
per cent lower on average and, 
in the US, the shortfall Is 
around the 50 per cent mark. 

"Last week we had the 
results from Allied Irish 
Banks,” Mr Kelleher elabo- 
rates. "We knew that the US 
performan ce was going to be 
bad; we did not know that the 
UK side would produce profits 
at only 25 per cent of the previ- 
ous year’s level." The upcom- 
ing Bank of Ireland results are 
awaited with some trepidation. 

Italy was an economy which 
seemed to have a lot going for 
it before the Gulf crisis and 
higher off prices came along. 
Now, says Mr Roberto MorelU 
at Comity NatWest, it is val- 
ued. or devalued, as n|¥1 of ihe 
economies most sensitive to 
the oil price surge. 

“Volume has been very, very 
low,” he adds, “and foreign 
interest in equities almost non- 
existent." He says that last 
week's announcement of the 
Enimont share price suspen- 
sion, a casualty of the war 
between Montedison and the 
government-owned. ENI, was 
badly handled , too. 

There is little protection, 
either, in the structure of 
Italy’s quoted equity market 
“It does not have an cfl play, or 
a large quoted food company, 
and its retailers were highly 


rated already," explains Mr 
MorellL Defensive stocks are 
easier to find elsewhere, 
although Europe, excluding a 
fractionally better UK market, 
lost ft3 per cent on the week. 

In the world at large, a sub- 
dued and nervous Tokyo 
dragged down the performance 
of the Pacific Basin, outweigh- 
ing a minor recovery in the US, 
and the World Index lost L6 
per cent in local currency 
terms. Wi. Carr of the Banque 
Indosuez group thinks now is 
the time to be more positive. 
The firm feels this and the 
next quarter will be the time to 
move back to at least a 50 per 
cent invested stance (both In 
bonds and equities). 

WJ Carr also believes that 
Japan will gradually recoup its 
premium status in equity mar- 
kets. “Geographically,” it says, 
"we would concentrate our 
currency assets In Japan and 
the lion’s share of our equity 
and bond exposure there, too, 

“Europe will also tag along 
nicely, principally because she 
will receive the largest incre- 
mental share of Japanese out- 
ward portfolio investment. 
American exposure should 
take a back seat,” it adds. 
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A close correlation begins to diverge 


By Jacqueline Moore 




THE FEARS of a tighter world 
oil supply, following Iraq's 
invasion of Kuwait at tike start 
of August, has made move- 
ments to the crude oil price 
one of the main influences era 
stock markets. 

Wan Street and Tokyo have 
been particularly vulnerable. 
The Dow Jones Industrial 
Average has often changed 
direction to nridmssion to ltoe 
with a rise or fell in the oil 
price. Asian and European 


FT~A World Index and Oil price 


Index (local currency) 
145 


markets have frequently 
reacted to the US market the 


reacted to the US market the 
following day, retofondng the 
oil price/wodd markets rela- 
tionship. 

However, Mr James Cornish, 
a strategist at County NatWest 
Securities in London, says 
there has been less of a corre- 
lation between shares and the 
ofl price during the past two 
or three weeks. “People are 
seeing through the silliness of 
ft/* he riahH*, pointing out 
that most of the ml price-mov- 
ing rumours have proved 
unfounded. Investors are also 
til inking more seriously about 
what will happen after the res- 
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oltttion of the Gulf crisis, 
when a more Btable crude 
price returns, he adds. 

In Europe, the markets with 
tiie strongest correlations with 
the afl price include Spain and 
Italy, which are heavily depen- 
dent on Imported aD. 

Other wiarhrfs have shown 
greater Independence. The oil 
producers, such as the UK, the 
Netherlands and Norway, have 
given a mixed response to 


higher oil prices, while the UK 
has also benefited front factors 
such as Its entry into the . 
wKnnpi rate mechanism.' 

Germany occupies an inter- 
mediate position in ' terms df 
cause and effect, says Mr Cor- 
nish. "The fact that It has 
fallen as modi as the Spmririi 
and Italian markets is moieua 
expression of its, previous 
espenslvuness than af-fp vul- 
nerability to oil prices.” " 
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I N short, that is also our long term goal. To build on our position as leading providers 
of real-time, financial information. 




I of real-time, financial information. 

Our strategy is straightforward. To develop our capabilities in line with our customers* 
growing global trading needs. 

In the latest stage of our development programme, we introduce 
even greater flexibility and scope to our systems: 
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New real-time and historical coverage, in charts or figures, 
of U.K. domestic stocks - including competing quotes, 
trigger pages and key U.K. business and financial news. 


Real-time and historical coverage, in charts or figures, 
of all composite and NYSE stock prices as well as invaluable 
business and financial news. 
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Now, our enhanced U.K. and U.S. coverage, coupled with 

superior user-defined functions, enables quicker and more " ■ Y"- 

accurate decisions based on a single, cost-effective source. __ 

For more information on the latest QUICK-1 0E 8 8 

developments, contact our European sales team IK 88 

on 44-71-247 2222. 

For fast, reliable market uxformatioa 
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